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Ripa di Meana 
refuses to go 
to Earth Summit 

Carlo Ripa di M eana , the EC's environment com- 
missioner, is refusing to go to next week’s Earth 
Summit in Brazil because world leaders will not 
make binding commitments on cutting global 
pollution. The director-general of the Commission's 
environment service will go instead. Page 16; 
Editorial comment. Page 14 

Lower growth forecasts The European 
Commission is downgrading its forecast of eco- 
nomic growth in the European Community to 
1.75 per cent this year. Six months ago the EC 
was predicting real growth of 22 per cent Page 16 

Rabbi stabbed in Gaza: A Palestinian fatally 
stabbed the rabbi of a Jewish settlement in the 
occupied Gaza Strip. Angry settlers went on the 
rampage in protest In the West Rank, soldiers 
shot dead a Palestinian grandmother when their 
bus was stoned. Page 4 

Brfttan sends car warning: European 
competition commissioner Sir Leon Brittan has 
demanded prompt action by EC car manufacturers 
to reduce price differences between states. Page 3 

Spanish strikes: Strikes paralysed parts of 
northern Spain and unions threatened to bring 
the whale country to a bait tomorrow . They 
are protesting at tough plans for achieving eco- 
nomic convergence with Europe. Page 3 

Taple charged: Former French government 
minis ter Bernard Taple, 49, who quit as urban 
affairs minister at the weekend, was charged 
in Paris with conspiracy and the misuse of com- 
pany property. 

Commission reports on killings: A South 
African commission investigating township vio- 
lence blamed it on rival black groups and rejected 
claims of orchestrated police involvement Some 
individual security force members were guilty 
of misconduct, it said, but there was insufficient 
evidence to charge anyone. ANC meets. Page 4 

Del Monte Foods: Negotiations are going 
on with Italian financial company Cragnotti & 
Partners Capital Investment over the rale of the 
US tinned foods group, which used belong to 
RJR Nabisco- Page 17 

Body Shop profits go up by 26 per cent: 

The Body Shop Interna- 
tional, UK-based beauty 
products group launched 
by managing director 
Anita Roddick (left), 
boosted pre-tax profits 
to £25 -2m ($44.6raj. 
Thefigures were helped 
by a first profits contri- 
bution from the US 
and strong growth 
in Europe. Overseas 
sales grew by 45 per cent to £61 2m and 41 new 
stores opened in the US. Page 17; Lex. Page 16 

US durable goods orders rose in April for 
the fourth month running. The 1.4 per cent increase 
followed a 2.3 per cent rise in March, revised 
upward from 2.1 per cent. Page S; Lex, Page 16 

Salomon Brothers: Deryck Maughan has 
been appointed chairman and chief executive 
of Salomon Inc's Wall Street securities arm The 
move comes a week after Salomon Inc paid a 
3290m fine to settle charges of rigging Treasury 
bond auctions. Page 17 

Chip pact under review: The US is reviewing 
the effects of last year's semiconductor agreement 
with Japan. There are US worries that foreign 
access to Japan's chip market is making only 
slow progress. Page 6. 

Mafia suspects arrested: Police in Italy. 
Germany and Belgium arrested 19 Mafia suspects 
in coordinated dawn raids. Of 54 arrest warrants 
issued, 22 were for involvement in murders and 
attempted murder. 

Big wins for Bush and Cffnton: President 
George Bush and Governor Bill Ghnton chalked 
up big wins In the penultimate round of US presi- 
dential primaries. Page 7 

Hoax halts bourse: Traders evacuated Brussels 
bourse for an hour after police received a call 
saying there was a bomb in the building 

New contender for EC bank: Edinburgh, 
the Scottish capital joined Frankfurt, London, 

Paris, Amsterdam and Manchester in the contest 
to house the European Central Bank. Page 9 

Woman wins landmark case: An Australian 
court awarded AS85.000 (US$65,000) damages after 
ruling that an employer failed to protect a non- 
smoker from colleagues’ cigarette smoke. Liesel 
Scholem claimed that 12 years of breathing smoke 
had worsened her asthma and led to emphysema. 
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O&Y’s Canary Wharf in administration 


By Robed Peston 

CANARY WHARF, the East 
London office development 
owned by Olympia & York, will 
today go into administration 
under UK insolvency procedures. 

The appointment of partners 
from the accountancy firm, Ernst 
& Young, as administrators will 
send tremors through the UK 
property market, especially the 
new developments in London’s 
docklands. It may mean the Jubi- 
lee Line underground rail exten- 


sion into East London will not be 
built 

The filing may also spell the 
end of the government’s plans to 
move more than 2,000 civil ser- 
vants to Canary Wharf. In addi- 
tion, 12 international banks face 
losses estimated at £600m on 
loans of almost £L2bn to the proj- 
ect. 

The UK prime minister, Mr 
John Major, has been Informed of 
the banks' decision. Mr Pen Kent, 
an associate director of the Bank 
of Eiigalnd, has also been kept 


informed of developments. 

At a meeting yesterday after- 
noon, two UK banks, Barclays 
and Lloyds, and four Canadian 
Ranks , including Canadian Impe- 
rial Bank of Commerce, Royal 
Bank of Canada and Bank of 
Nova Scotia, voted to put Q&Y 
Canary Wharf Holdings into 

a dminis tration . 

However, Citibank of the US. 
Credit Suisse of Switzerland and 
Credit Lyonnais of France voted 
to provide Canary Wharf with 
s uffici ent funds to continue as a 


going concern. 

There was little debate at the 
bankers’ meeting. The banks' 
representatives had been given 
their instructions by the chair- 
men of their banks. 

Nonetheless, until late last 
night there was still a question 
about whether Canary Wharf 
would be put into receivership. 
That would mean its chances of 
re-emerging as a going concern 
would have been far worse than 
under administration. The banks 
decided to make the move for two 


main reasons: 

• it was a "condition precedent" 
of their providing new money 
that the government rent space 
at Canary Wharf for more than 
2,000 civil servants. However, 
some banks became tired of 
waiting for a firm commitment 
from the government. 

• A legal obstacle arose in Can- 
ada, which could have prevented 
the banks being granted new 
shares in Canary Wharf as a 
going concern. They wanted the 
shares as compensation for any 


new money they put up. 

If the banks had decided to 
keep the project as a going con- 
cern, they would have had to pro- 
vide £20m immediately for 
Canary Wharfs needs in the earn- 
ing few weeks and a £500 m bank 
facility to meet its longer term 
requirements. The £500 m require- 
ment was far more than banks 
had thought earlier that they 
needed to provide. 

Some banks hope that Canary 

Continued on Page 16 


United Nations asked to consider oil embargo to support Bosnia 

EC agrees to ban 
trade with Serbia 
and Montenegro 


By David Buchan In Brussels, 
Laura Sllber In Belgrade, 
Michael Littlejohns In New York 
and Quentin Peel in Bonn 

THE 12 European Community 
countries yesterday agreed to 
impose a trade embargo on 
Serbia and Montenegro, and 
asked the United Nations to con- 
sider imposing an oil and finan- 
cial embargo. 

The EC move came as Bosnian 
leaders appealed for foreign mili- 
tary intervention after Serbian 
shells killed at least 20 people 
and wounded 80 as they queued 
to buy bread in Sarajevo. 

Ms Envera Selimovic. a jour- 
nalist for Bosnian radio, reached 
by telephone, said: “It was horri- 
ble, unimaginable. There were 
people lying wounded and miss- 
ing arms and legs. The street was 
a river of blood.” 

In Brussels, the Twelve also 
agreed to freeze their national 
exports credits and scientific 
co-operation with Serbia and its 
ally, Montenegro, in protest at 
Belgrade's failure to stop Serbian 
attacks in Bosnia. 

The ambassadors of the Twelve 
agreed to ask the UN Security 
Council to widen the Community 
trade embargo and to examine 
the possibility of a UN-sanctioned 
oil embargo. They also proposed 
a UN freeze on Serbian and Mon- 
tenegrin assets, as well as a UN 


ban on financial transactions 
with Serbia and Montenegro. 

France initially resisted a call 
for an oil embargo and success- 
fully argued that Community 
sanctions should not extend to 
airline links, because these might 
be useful for humanitarian aid. 

In New York, the Security 
Council discussed proposals for 
mandatory sanctions against 
Serbia and delegates said they 
expected a decision within days. 

Sanctions may boost support 
for Milosevic. ...Page 2 

Sir David Hannay, the British 
delegate, declined to disclose 
details of a possible resolution 
except to say that an oil embargo 
was “obviously one of the mea- 
sures under consideration". 

He seemed to imply that oil 
might be excluded initially when 
be added that sanctions could be 
adopted in two stages. 

Germany, however, called for 
sweeping sanctions against 
Serbia to be imposed by the UN, 
and attacked those members of 
the EC - including France - 
which failed to support them. 

In his most forthright interven- 
tion to date, Mr Klaus Kinkel, the 
new German foreign minister, 
sent a letter to EC members of 
the UN Security Council - 
Britain. France and Belgium - 


as well as to Mr James Baker, US 
secretary of state, calling for 
full-scale UN sanctions. 

But UN sources said civil avia- 
tion, trade and possibly sports 
contacts would be the first areas 
to be covered under the terms of 
chapter VU of the Union charter, 
which would make them manda- 
tory on all UN member states. 

The EC trade embargo would 
apply to all goods except oil Ser- 
vices such as air transport are 
also excluded. Germany and Italy 
have denied landing rights to 
JAT. the Belgrade-based airline. 
Spain resisted cutting sporting 
ties with Belgrade, which might 
take Yugoslav teams out of this 
summer’s Olympics Games in 
Barcelona. 

The cumbersome mechanics of 
enshrining trade sanctions in a 
Community regulation mean it 
might have to await the next 
Council of Ministers meeting - 
that of education ministers on 
Monday - for formal approval, 
which could also come in the 
form of a written approval from 
EC governments. 

Yesterday's UN discussion was 
termed "of a very preliminary 
kind" that would lead to concrete 
proposals in a day or two. 

The Soviet Union appeared to 
be unenthusiastic and the Chi- 
nese representative told corre- 
spondents he bad received no 
instructions from Beijing. 


UK companies urged to 
review boardroom practice 


By Norma Cohen, Michael 
Cassell and Alison Smith 

THE MANAGEMENTS of British 
companies would have to defer 
more decisions to non-executive 
directors and give more informa- 
tion to shareholders under pro- 
posals unveiled yesterday after a 
far-reaching review of corporate 
governance. 

The Committee on Financial 
Aspects of Corporate Governance 
was chaired by Sir Adrian Cad- 
bury, head of ProNed, an organi- 
sation which promotes the role of 
non-executive directors, and for- 
mer chairman of Cadbury 
Schweppes. 

The proposed reforms are 
almost entirely voluntary. The 
Cadbury committee, however, 
proposed that they be given 
immediate force through a new 
listing requirement to be adopted 
by the London Stock Exchange. 

This would require companies, 
beginning with their 1992 
accounts, to disclose the extent 
to which they comply with the 
recommendations and to explain 
non-compliance where it occurs. 

Sir Ron Hearing, a member of 
the Cadbury committee and 
chairman of the Financial 
Reporting Council, the UK 
umbrella organisation for 
accountancy bodies, said yester- 
day the group might urge that 
some of its recommendations be 
made statutory if companies did 


not adopt the voluntary code. 

A monitoring committee will 
be established to review compli- 
ance. Sir Ron said: "If companies 
do not back our proposal we 
believe that there will be increas- 
ing pressure for legislation and 
external regulation which will be 
less effective than the approach 
we recommend." At the heart of 

Details — Page 9 

Editorial Comment — Page 14 
Lex- Page 16 


the recommendations is a code of 
practice for boards of directors 
which covers matters ranging 
from the structure of remunera- 
tion and audit committees and 
disclosure of performance-related 
pay to the role of directors In 
preparing annual accounts. 

Many companies yesterday 
welcomed the report as a well- 
balanced attempt to promote 
higher standards of boardroom 
accountability and to ensure that 
effective self-regulation precluded 
the need for legislation. 

Mr Neil Hamilton, the corpo- 
rate affairs minister, said the 
report complemented and 
reinforced initiatives the govern- 
ment had already taken to 
improve financial reporting. 

Ms Marjorie Mowlam, the oppo- 
sition Labour party’s corporate 
affairs spokesman, condemned its 


"lack of teeth”, and said a volun- 
tary code might amount to a 
"recipe Tor inactivity”. 

Sir Ron conceded that elements 
of the report fell short of what 
had been sought by many institu- 
tional shareholders. However, he 
said the committee believed it 
was crucial to make proposals 
that all parties could agree on in 
order to ensure compliance. 
Stronger measures might never 
have obtained the backing of cor- 
porate boards, he said. 

Among the report’s key recom- 
mendations are: 

• board authority should be 
divided between chairman and 
chief executive; board structures 
combining the two roles should 
ensure the presence of a strong 
independent element with an 
appointed leader. 

• the split between salary and 
performance-related pay, and 
basis for the latter, of the chair- 
man and the bighest paid UK 
director should be disclosed in 
annual accounts. 

• interim financial statements 
should be discussed with auditors 
but need not be formally audited. 

• audit committees should meet 
at least once a year with external 
auditors without the presence of 
executive directors. 

• non-executives should be able 
to seek independent advice from 
outside professionals - at com- 
pany expense, if necessary. 
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UK prime minister John Major (left) chats to Czech president 
Vaclav Havel in Prague as Britain agreed to the EC action 
against Serbia and Montenegro. Major in Prague, Page 2 


US wants 
ex-soviets 
to join arms 
trade council 

By Nancy Dunne in Washington 

THE BUSH administration is 
proposing the establishment of a 
multilateral co-operation council 
on which its western allies and 
its former eastern bloc adver- 
saries would work jointly to 
screen sales of sensitive technol- 
ogy to unstable or outlaw 
regimes. 

The plan was put forward by 
Mr James Baker, the US secre- 
tary of state, in a letter to the 
foreign ministers of the 16 other 
western countries which belong 
to the Co-ordinating Committee 
on Multilateral Export Controls 
(Cocora). It Is expected to be dis- 
cussed at a high-level Cocom 
meeting in Paris next Monday 
and Tuesday. 

US concern has veered increas- 
ingly towards the need for con- 
trols on trade in weapons, mili- 
tary and "dual-use” technologies 
to often-hostile governments like 
Iraq, Libya and North Korea. 

The Gulf conflict, the collapse 
-of the eastern bloc, and the emer- 
gence of hard currency-starved 
former Communist governments 
- which might be tempted to sell 
off their surplus weapons - 
intensified US concerns. 

Ibrming his proposal “a major 
undertaking", Mr Baker envis- 
ages the co-operation council as a 
forum to “engage the central and 
eastern European states and the 
former Soviet Union In a dialogue 
on the control of sensitive tech- 
nologies". It would be modelled 
"somewhat after Nato’s North 
Atlantic Co-operation Council". 

Mr Baker said the new council 
should provide the technical 


Continued on Page 16 
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Sanctions may 
boost support 
for Milosevic 


By Laura Sllber in Belgrade 


INTERNATIONAL sanctions 
against Serbia could increase 

popular support for President 
Slobodan Milosevic by provid- 
ing a scapegoat for the collapse 
of the economy, according to 
diplomats In Belgrade. 

In addition, sanctions may 
not stop the fighting in Bosnia- 
Hercegovina, at least in the 
short term, because Serbia, 
under Mr Milosevic, has 
financed the army by printing 
dinars. An oil embargo would 
compound already acute fuel 
shortages in the civilian econ- 
omy, but limited domestic pro- 
duction is probably sufficient 
to meet current army needs. 

An arms embargo has been 
in effect since last May. It has 
affected a once-thriving arms 
industry, but the Serbian-domi- 
nated Yugoslav Federal Army 
does not appear to be suffering 
any serious arms shortages. 

Diplomats say sanctions 
would have a mixed effect on 
Serbia's 9.8m people. Exports 
to the European Community in 
the first quarter totalled some 
STDOm, which represents a 35 
per cent decline compared to 
the same period in 1991. One 
diplomat said: “It would obvi- 
ously hurt Serbia to cut off this 
source of hard currency. But it 
is basically self-sufficient in 
terms of food and electricity 


production" because of abun- 
dant hydro-power. 

However, sanctions would 
exacerbate the slump in indus- 
trial production. Output fell by 
about 20 per cent in the first 
quarter of the year compared 
with the same period last year. 
Mr Dimltrije Boarov. a journal- 
ist of Vreme, a Belgrade 
weekly, says the metal Indus- 
try has already been hit hard 
by a shortage of spare parts 
and raw materials. The export 
of electricity would also be hit 
by a blockade. 

Comprehensive sanctions 
would also be aimed at Serbia's 
overseas assets. Diplomats esti- 
mate that the National Bank of 
Yugoslavia has Sl.8bn-S2.2tm in 
overseas assets, while $3J3bn- 
$5bn in private assets are held 
in various offshore banking 
centres. But as one diplomat 
noted yesterday: “By the time 
they freeze the assets, the 
assets would have fled." 

An oil embargo would 
require a decision from the 
United Nations. Serbia imports 
some 4m tonnes of oil, mostly 
from Iran and China, and pro- 
duces 1.05m tonnes per year. 
Mr Boarov yesterday dismissed 
Serbian claims that it receives 
22 per cent of its oil needs from 
Russia. 

Despite petrol queues, Mr 
Boarov said the government 
had not introduced rationing. 


French trade surplus at 
record level in April 


By William Dawkins In Paris 


FRANCE had a record 
FFr7.79bh ($i.39bn) trade sur- 
plus last month, thanks to con- 
tinued growth in industrial 
exports. It was the fourth con- 
secutive monthly surplus and 
brings to FFrl2.8bn the season- 
ally corrected surplus since the 
beginning of the year - a 
sharp swing from the 
FFrl6.49bn deficit in the same 
period of 1991. 

Exports last month rose by 
2.6 per cent over the March 


level to FFrl09.66bn, while 
imports fell by 3.6 per cent to 
FFrl0l.87bn. The surplus on 
the industrial account was 
FFr5.65bn, against a FFrU9m 
deficit in March. 

Mr Michel Sapin, finance 
minister, said the surplus 
underlined French companies' 
competitlvness. Their perfor- 
mance has been strongest in 
other European Community 
countries, with which France 
recorded a FFr6.03bn surplus 
last month, after a FFrtL26bn 
surplus in March. 


Yeltsin pledge to pull troops out of Moldova 


MOLDOVA and Russia yesterday both 
made 22th hoar efforts to pall away 
from open war over Moldova's break- 
away region of Trans Dnestr, write 
Chrystia Freeland in Kishinev and John 
Lloyd in Moscow. President Boris Yelt- 
sin promised to withdraw the most 
likely casus belli, the Russian-con- 
trolled 14th Army, which on May 19 
openly entered the battle on the side of 
the separatists in the predominantly 
Slavic region. 

“Don't worry, there won’t be a war. 
We will pull back the 14th army to 
Russian territory and will not permit 


Russia to be dragged Into war," Mr 
Yeltsin said, according to the Interfax 
news agency, during a tour of the 
remote Altai region of Russia. There 
was no Russian military confirmation. 

The highly indnstriallsed Trans 
Dnestr region declared independence in 
1990 under the leadership of Commu- 
nist hardliners. 

The Moldovan parliament meanwhile 
sought to soothe the fears of Russian 
and Ukrainian inhabitants of the Trans 
Dnestr that they might soon find them- 
selves living in a new Romanian prov- 
ince. It promised a law which would 


require all changes in Moldova’s 
national status to be confirmed by a 
referendum. 

The parliament had passed a resolu- 
tion demanding the “immediate and 
unconditional withdrawal of the 14th 
Army” which it characterised as an 
occupation force. But it rebuffed pres- 
sure from nationalists to declare mar- 
tial law and affirmed its desire to 
resolve the conflict through political 
channels. 

Nonetheless, Moldovan authorities 
were sceptical about Mr Yeltsin’s 
reported promise. There have been 


three ineffectual meetings between for- 
eign ministers from Moldova, Russia, 
Romania and Ukraine, and the Moldov- 
ans believe the Russian Defence Minis- 
try, rather than the Russian president 
or Foreign Ministry, Is egging on the 
I4th Army. 

The avowals of goodwill on both 
sides are to be tested tomorrow when 
the foreign and defence ministers of 
Moldova, Russia, Ukraine and Romania 
are due to meet again in Kishinev. This 

Is to be followed in the near future by a 
summit of the presidents of Moldova, 
Ukraine and Russia. 


New marching orders for Red Army 


Russia has bowed to the inevitable by breaking ranks, writes Leyla Boulton in Moscow 


T HE 50-year-old Russian 
officer In the Central 
Asian garrison wept on 
hearing the news. But, how- 
ever painful the decision. Presi- 
dent Boris Yeltsin was bowing 
to the inevitable when he 
ordered the creation of a Rus- 
sian army earlier this month. 

After the Soviet Union's col- 
lapse in December, Mr Yeltsin 
and a handful of other republic 
leaders had good political and 
economic reasons to try to pre- 
serve the Red Army as a 
united force for the Common- 
wealth of Independent States. 
Reality - including Ukraine's 
moves to build its own army 
- obliged the Commonwealth's 
biggest republic to abandon 
the idea. “Yeltsin simply did 
what was necessary to termi- 
nate the anomaly of an army 
without a state,” explained one 
western military attache. 

That decision was cemented 
on Tuesday when most of the 
CIS defence ministers agreed 
to dissolve their joint com- 
mand over all bnt strategic 
nuclear weapons, opening the 
way for the navy and air force, 
too, to be divided among the 
states. 

But as men who have spent 
most of their lives serving the 
Soviet Union come to terms 
with the Idea of serving a new, 

R ussian, ho meland, politicians 
and commanders face a moun- 
tain of problems in transform- 
ing the world's largest con- 
script army into one or more 
national armies. 

Moscow mast engage In 
tough negotiations with the 
outlying republics on who gets 
what men and equipment and 
the conditions on which troops 



Fiat deal 
demands 
by Polish 


unions 


By Christopher Boblnskl 
in Warsaw 


Deep concern in the ranks as Russia prepares to establish its own army 


TMf Andram 


financed by it will remain out- 
side Russia, either to defend 
borders, or until they can be 
brought home. 

“They can't simply abandon 
troops outside Russia. They’ve 
got enough armed orphans 
running around the country as 
it is.” said the military attache. 

President Yeltsin has prom- 
ised to bring troops back 
quickly from republics where 
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they risk being sucked into 
local wars. Yesterday he 
ordered the recall of the I4th 
army from Moldova. 

But it is likely that virtually 
all republics will negotiate to 
keep some Russian troops on 
their territory. This the defiant 
Baltic republics, which are 
pressing for an instant with- 
drawal of the Red Army but 
will need outside troops to man 
the radars which are part of 
the former Soviet Union's early 
warning systems against US 
tong-range nuclear missiles. 

The hardline leaders of Cen- 
tral Asian republics will push 
for their own armies for the 
first time - having drawn 
their own conclusions from the 
failure of Tajik President Rah- 
man Nabiyev to convince CIS 
troops to mow down the politi- 
cal opponents who seized con- 
trol of his government only a 
few weeks ago. But they, too, 
will probably retain some Rus- 
sian assistance for defending 
strategic borders with coun- 
tries such as Afghanistan. 

For all the political hazards, 
the main challenge will be cop- 
ing with officers' plunging liv- 


ing standards and morale. The 
problem is not so much pre- 
venting a military coup but 
ensuring discipline and incen- 
tives for men to obey orders 
under whatever government 
they find themselves. 

Draft-evasion has reached 
epic proportions: only 30 per 
cent of recruits are expected to 
show up this spring. Officers' 
main complaints are about 
housing shortages, and difficul- 
ties of making ends meet 

"Do you have majors in the 
west who are beggars?” asked 
one officer, who, after 14 years 
of service, lives in a single 
room with his wife and two 
teenage children, and shares a 
bathroom and kitchen with 
two other families. In a typical 
struggle for survival, he moon- 
lights to supplement a monthly 
salary of Rbs3,400 and is indig- 
nant that bus drivers earn 
twice as much. His savings of 
Rbs6,00Q have been made 
worthless by market reforms 
which began with price liberal- 
isation this month. 

The pain will only get worse 
with plans for sharp cuts in 
personnel as part of the gov- 


ernment's aim of creating a 
semi-professional force of 1.5m 
men by the year 2000, down 
from the 2.63m currently 
included in the fledgling Rus- 
sian army. The pressures are 
already clear: the target for 
1.5m men was pushed back by 
four years just days after it 
was announced for 1996. 

The aim is to move away 
from the entrenched Russian 
tradition of having a profes- 
sional officer corps side-by-side 
with low paid and humiliated 
"serf-conscripts”. 

But the creation of a profes- 
sional army, put by General 
Pavel Grachev, the defence 
minister, at RhsLS trillion (mil- 
lion million) will cost even 
more money to maintain than 
the present system and is 
unlikely to go smoothly or eas- 
ily. "One wants to believe in 
all this, but it is difficult,” said 
the officer. “They have prom- 
ised us so much already” 

Competing for resources will 
be plans to switch Russia’s 
heavily militarised economy 
into one capable of turning out 
both more civilian goods and 
better weapons. 


EBRD decides on 
strategy for Russia 

The European Bank for 
Reconstruction and Develop- 
ment (EBRD) has agreed a 
strategy for Russia which will 
concentrate on funding finan- 
cial sector reform, privatisa- 
tion, the conversion of military 
industry, energy projects' and 
agro-business, writes Anthony 
Robinson, East Europe Editor. 

Mr Jacques Attali, EBRD 
president, told a European 
Community-organised aid con- 
ference in Lisbon last week 
that the bank was authorised 
to devote up. to 40 per cent of 
its resources to projects in the 
former Soviet states and up to 
Ecu4bn (*4.96bn) of its own 
funds to projects in Russia and 
the other republics over the 
next three years. 


UK and Prague to strengthen ties 


By Philip Stephens In Prague 


BRITAIN and Czechoslovakia 
yesterday agreed to intensify 
political and military co-opera- 
tion to draw the farmer com- 
munist state gradually into the 
west's security framework. 

A joint declaration signed by 
Mr John Major, the UK prime 
minister, and President Vaclav 
Havel also laid to rest the lin- 
gering ghost of the pre-war ces- 
sion to Germany of the Czech 
Sudetenland. The declaration 
explicitly recognised that the 
Munich agreement which the 
Czechoslovak government was 
forced to sign with Adolf Hitter 
in 1938 was null. 


Previous British prime min- 
isters have apologised for their 
country’s signature of the 
Munich agreement. But the for- 
mal renunciation, requested by 
Mr Havel, reflects the continu- 
ing concern of central Euro- 
pean countries that the west 
should underwrite their pres- 
ent borders. 

Mr Major, whose visit to 
Prague and Bratislava yester- 
day embraced talks with the 
Czech and Slovak leaders con- 
testing next month's elections, 
again underlined his commit- 
ment to eventual EC member- 
ship for Czechoslovakia, 
Poland and Hungary. 

The declaration stated: "We 


are determined to co-operate in 
helping to create the political 
and economic conditions neces- 
sary for the accession of the 
Czech and Slovak federal 
republic to the European Com- 
munity.” 

Speaking at a joint news con- 
ference with Mr Havel. Mr 
Major indicated that Britain 
was not ready at present to 
give the same commitment to 
back Prague's aspirations to 
join Nato. The joint declaration 
said the two governments 
would intensify consultations 
on the security issues dealt 
with by Nato and the Western 
European Union. That would 
mean strengthened military 


relations on both a multilateral 
and a bilateral basis. 

Mr Major, who had a long 
discussion with Mr Vaclav 
Klaus, the federal finance min- 
ister, on Czechoslovakia's 
extensive privatisation pro- 
gramme, was drawn into the 
country's intense general elec- 
tion campaign when he was 
asked to comment on the possi- 
ble secession of Slovakia from 
the Czech lands. Without offer- 
ing a direct judgment, on the 
implications of such a split for 
relations with the west, he 
made clear that a divided 
Czechoslovakia would find it 
harder to meet the conditions 
for EC entry. 
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LAST-MINUTE union protest* 
have dogged talks - expected 
to end today - between Fiat 
and the Polish government Oh 
the sale to the Italian motor 
company of a majority share in 
the FSM car plant 

Union leaders at the Tychy 
plant, one of two in the FSM 

combine, were continuing to 
Insist yesterday on being con- 
sulted about the terms of the 
agreement which Mr Giovanni 
Agnelli, Fiat's chairman, is 
expected to sign in Warsaw 
today. 

FSM at present produces 
Fiat's' new Cinquecento model 
at Ty chy as well as the 1970's 
Fiat 126 car at Bielsko Biala. 

Government officials are due 
at FSM in southern Poland 
today to outline the agreement 
to union representatives who 
are demanding there be no 
immediate job losses as a 
result of the deal. Three 
unions - Solidarity, the OPZZ 
(the old pro-Communist move- 
ment), and Solidarity 80 (a rad- 
ical group) - are co-ordinating 
their protest at Tychy, which 
employs 7,000 of the factory’s 
23,000 workers. 

Tychy's unions are also 
demanding that the share of 
production costs devoted to 
wages remain at the same level 
as in Fiat plants In Italy and 
elsewhere. 

Under the deal, which was 
provisionally agreed last week. 
Flat will invest $2bn and will 
ultimately control 90 per cent 
of the company’s equity. It will 
be taking responsibility for 
FSM’s outstanding foreign cur- 
rency debts worth $500m, as 
well as sums due to domestic 
suppliers worth more than 
$200m. Fiat will add $180m into 
tiie company's capital and will 
cover FSM’s tosses for the next 
four years. Fiat has also prom- 
ised to make new investments 
worth $850m. 
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Germans fail 
to agree funds 
for unification 


NEWS: EUROPE 

European Commission report reveals variations of more than 40 per cent for some models 

Brittan warns car makers BIB ^eSSBSk 


on large price differences 


By Quentin Peel In Bonn 

GERMANY'S government and 
opposition yesterday flailed to 
narrow their differences on the 
crucial question of how to 
finance German unification, 
whether by Increased taxation 
or drastic budget cuts. 

Top-level talks between 
Chancellor Helmut Kohl, his 
coalition partners, and the 
opposition Social Democrats 
(SPD) left the two sides “living 
in two different worlds”, 
according to Mr Bjdrn Eng- 
holm, the SPD leader. 

Yet the leading political par- 
ties, shaken by a series of elec- 
tion results showing growing 
public disenchantment with ail 
of them, agreed to co-operate 
on two bey subsidiary issues: 


reforming property laws to 
encourage private investment 
in the former East Germany; 
and accelerating moves to con- 
trol the influx of asylum-seek- 
ers and refugees. 

They also agreed to ensure 
the necessary constitutional 
changes to ratify the European 
Community treaty on political 
and monetary union - while 
leaving the fine details to nego- 
tiations between the central 
government and the 16 federal 
states. 

Mr Theo Waigel, the finance 
minis ter, was adamant he 
could control the government's 
budget deficit through rigorous 
savings, keeping public spend- 
ing growth to 3 per cent, but 
Mr Eogfaolm said costs were 
being underestimated. 


By Kevin Done, 

Motor Industry Correspondent 

SIR Leon Brittan. the 
European Community competi- 
tion commissioner, has warned 
car makers that action is 
needed to reduce price differen- 
tials between different Euro- 
pean markets. 

In a letter to car makers he 
has warned that the Commis- 
sion has decided that “action is 
needed at once" both to moni- 
tor car prices more closely and 
to reduce differentials. 

A controversial study pre- 
pared for the European Com- 
mission and published earlier 
this month shows that there 
have been substantial price dif- 
ferences for some car models 
across the Community of more 
than 40 per cent in the most 
extreme cases. 

According to the EC report 
five car makers, Ford. Honda, 


Citroen. Mazda and Audi, had 
at least one model with price 
differences greater than 40 per 
cent in one of the five time 
periods selected for study 
between January 1988 and Jan- 
uary 1991. 

The study's findings have 
come under heavy attack from 
car makers, but in his letter Sir 
Leon has made clear that car 
makers must take steps to 
make there European pricing 
policies more transparent, if 
they wish to retain the present 
selective car dealer distribu- 
tion system in Europe. 

This system is presently 
allowed under a 10-year exemp- 
tion from EC competition regu- 
lations. but this so-called 
“block exemption" is due to 
expire in 1995. 

Sir Leon accepts in the letter 
that the pricing study has not 
established the linkage 
between high price differen- 


tials and selective distribution 

“beyond doubt". 

The decision on the future of 
the “block exemption" beyond 
1995 would be based on “a MU 
evaluation of the strengths and 
weaknesses of the selective dis- 
tribution system as it currently 
operates, and not just the price 
issue”. 

He warns, however, that the 
current pricing situation is a 
“cause for concern” and says 
that “the evolution of prices 
over the coming period will be 
an important factor in the deci- 
sion." 

Public confidence had to be 

increased that “the selective 
distribution system is fully 
compatible with a true single 
market.” 

• Exports of German cars and 
commercial vehicles rose by 21 
per cent in the first four 
months of the year, writes 
David Waller from Frankfort 
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Belt-tightening of EC integration underlies labour unrest 

Governments and employers can no longer rely on deficits and devaluation to ride wage rises, writes David Goodhart 


T HE “hot spring” of con- 
tinental Europe’s labour 
unrest reaches its cli- 
max over the next twoi days 
with a half-day general strike 
in Spain today and widespread 
disruption expected in Italy 
tomorrow. 

Over the past 'few weeks 
action, or threatened action, by 
German workers has stolen 
most of the headlines but there 
have also been strike waves In 
France and the Netherlands. 

If there is any trend underly- 
ing these disputes it is labour 
disquiet, at the belt-tightening 
consequences of European eco- 
nomic integration. . - 
With Europe's main curren- 
cies increasingly tied together, 
the structurally weaker coun- 
tries with inflationary bargain- 
ing systems, especially in 
southern Europe, can no lon- 
ger keep their prices competi- 
tive with the help of devalua- 
tion. Employers in the 
exporting sectors thus have to 
tackle excessive wage rises 
directly. 

At the same time govern- 
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A general strike in protest at government 
economic policies is expected to cause wide- 
spread air, rail and road traffic chaos in Spain 
today, Peter Bruce writes from Madrid. 

Unions, angry at deep cuts in unemployment 
benefits, have Insisted they will not provide 
public transport services ordered by the gov- 
ernment after the two sides failed to agree on 
minimu m services. The battle over minim um 
services has become the immediate focus of the 


strike, which is doe to last from 5am until 
noon. Its success, both sides concede, will ini- 
tially be measured by the number of people 
able to get to work. 

Madrid has set minimum commuter train ser- 
vices at 40 per cent of normal service and. in 
the capital, insists 40 per cent of public buses 
should run. Iberia, the Spanish n a ti on al airlin e, 
said it had cancelled nearly 100 domestic and 
international flights for the morning. 
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ments are under increasing 
pressure to reduce public sec- 
tor deficits, and thus control 
public sector pay, if they want 
to be founding members of 
European Monetary Union 
(EMU). 

In Spain and Italy the link is 
direct and public. Today's 
Spanish strikes were triggered 
by the socialist government's 
decision to reduce unemploy- 
ment benefits in the Conver- 


Gerfnany 


gence Plan it has drawn up to 
enable Spain to join EMU. The 
other main bone of contention 
is the government's intention 

- also in its Convergence Plan 

- to freeze subsidies to state 
industries, at current levels 
which will force many big 
employers to make redundan- 
cies. 

In Italy, where there will be 
strikes on the railways and 
possibly in the engineering sec- 


tor, the argument Is over the 
reform of the Scold Mobile, 
which index-linked wages. The 
unions recognise that formal 
wage indexation is unrealistic 
and agreed that the system 
should go into abeyance at the 
start of this year. However 
they believe that one extra 
month is payable under the old 
system and are flexing their 
muscles before talks with Con- 
findustria. the industrialists 
association, next month. 

. In Germany the public sector 
pay dispute, resolved earlier 
this month, was also indirectly 
about convergence. The Ger- 
man government bas to keep a 
tight rein on public spending 


to be able to pay for reunifica- 
tion without disrupting the 
route to EMU. 

The German unions recog- 
nise that and privately even 
accept that real earnings in 
west Germany will have to Call 
over the next few years to 
allow living standards in east 
Germany to be raised. However 
both the public sector workers 
and I G Metall in the engineer- 
ing sector believe that the 
costs of reunification should be 
shared more fairly and that 
high earners and business 
should pay more. 

This is a political argument 
The unions are taking it up 
because of the weakness of the 


German Social Democrats. 

There is a similar politicisa- 
tion of the unions in Spain 
and. to a lesser extent, Italy. In 
Spain the government is nomi- 
nally socialist but it is pursu- 
ing conservative policies with 
little effective political opposi- 
tion. For that reason the two 
main union confedera- 
tions - the socialist UGT and 
the communist CCOO - be- 
lieve they have a political mis- 
sion to defend labour. 

In Spain the unions are far 
less able to fulfil that role than 
in Germany or Italy where 
numerically and institutionally 
the unions remain much stron- 
ger. In Spain and France the 


unions organise scarcely 10 per 
cent of their respective work- 
forces. Some progress is being 
made in Spain and Italy to 
reduce the political and reli- 
gious rifts within the union 
movement but in France the 
problems seem as bad as ever. 

In France, the communist 
CGT is losing its majority on 
some of the most politically 
important works councils in 
France, such as at Renault, 
and is struggling to keep its 
power at the RATP Parisian 
public transport authority. 

Mr Franz Steinkuhler, leader 
of Germany's I G Metall. 
caused dismay among French 
union officials when he 
observed recently that the 
French unions are the weakest 
and most divided in Europe. As 
convergence pressures mount 
in Europe's labour markets the 
French government may have 
reason to be t hank ful 

Additional reporting by Peter 
Bruce in Madrid, Robert Gra- 
ham in Rome and William 
Dawkins in Paris 


Nato hopeful 
on defence 
roles deal 


By David White, Defence 
Correspondent, In Brussels 

MR Manfred Worner, 
secretary-general of Nato, 
expressed optimism yesterday 
that the alliance would resolve 
its row over the role of the 
new European corps being set 
up by France and Germany. 

His statement at the end of a 
two-day meeting of Nato 
defence ministers - not 
including France - came amid 
increasing signs of reluctance 
by other European allies 
to commit themselves to 
joining the corps, as Bonn 
and Paris have invited them to 
do. 

“I have no doubt that 
in the end we will find sat- 
isfying solutions, not only 
for France and the US but for 
all of the allies,” Mr Worner 
said. 

Much would depend on the 
detailed arrangements for the 
new 35,000-man corps, be 
added. 

Several allies including the 
UK and the Netherlands, have 
voiced concern that the Fran- 
co-German plan could under- 
mine the transatlantic alli- 
ance. 

Mr Dick Cheney, US defence 
secretary, said Washington 
still had some “unanswered 
questions about the new 
corps". Foremost among these 
was how it would lit in with 
the role allotted to the West- 
ern European Union as the 
vehicle for developing 
Europe's defence interests. 

Belgium is seen as one of the 
most likely candidates for an 
expansion of the Franco-Ger- 
man initiative. 

But Mr Leo Delacroix, its 
defence minister, said it would 
join only if the corps were 
placed clearly under the politi- 
cal authority of the WEU. 

The military units which 
Belgium is considering assign- 
ing to the corps would be the 
same as it Is earmarking for 
Nato's new rapid reaction 
forces. 

Spain, which like France 
stands outside Nato's inte- 
grated military command, 
remains interested in the 
Franco-German initiative, 
while Italy said it did not 
intend to join the corps but 
would m^ ke other units avail- 
able to the WEU. 
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Rabbi killed 
as Arab-Israeli 
clashes increase 


By Hugh Camegy In 
Jerusalem 

A RABBI was stabbed to death 
by a Palestinian at a Jewish 
settlement in the Gaza Strip 
and a Palestinian woman was 
shot dead by soldiers in the 
West Bank yesterday. 

They were the latest victims 
in the surge of violence in 
Israel, the occupied territories 
and Lebanon which has over- 
taken the campaign for the 
Israeli general election on June 
23 . 

The attack on Rabbi Shimon 
Biran, a resident of the settle- 
ment of Kfar Darom, followed a 
s imilar fatal knife attack by a 
Gazan Arab on a 15-year-old 
Israeli schoolgirl in Bat Yam, 
near Tel Aviv, on Sunday. 

The killings, combined with 
a wave of Israeli air strikes on 
Moslem fundamentalist guer- 
rillas in Lebanon, provoked 
heated debate between Israel's 
ruling Likud party and the 
opposition Labour party over 
security, traditionally a central 
issue in Israeli elections. 

Gangs of armed Jewish set- 
tlers in Gaza went on the ram- 
page against Palestinian prop- 
erty and beat 3t least two 
people in revenge for the Rab- 
bi's death. The army doubled a 
three-day order closing all 
exits to Israel from Gaza. 
Later, in an unconnected in ca- 
dent in the West Bank town of 


Jenin, a 55-year-old woman 
was shot dead when soldiers 
opened fire after their bus was 
stoned. 

Labour has strongly attacked 
the Likud over the stabbings. 
saying that the government 
was neither in control of secu- 
rity nor making progress 
towards a peace settlement 
that might ease the problem. 
In the past. Labour tended to 
lose out to the more hardline 
Likud on security matters. But 
under Mr Yitzhak Rabin, a for- 
mer chief of staff and defence 
minister, it now has greater 
confidence in confronting the 
issue. 

Mr Rabin has publicly 
warned the government 
against trying to exploit secu- 
rity concerns for electoral gain 
following a spate of air strikes 
in Lebanon of unusual ferocity, 
in one of which two small girls 
and their mother were killed. 

Mr Moshe Arens, the defence 
minister, yesterday strongly 
denied that political consider- 
ations formed any part of oper- 
ational decisions. But, in a 
briefing for foreign journalists, 
he came close to admitting 
that the Likud might benefit 
from incidents like those of the 
past few days. In the past, he 
said, such events had produced 
a “more realistic view" among 
Israelis about the dangers fee- 
ing them and the need for 
strong government. 


Death toll rises in 
Lebanon fighting 


By Lara Marlows In Beirut 


THE TOLL from eight days of 
fighting between Israel and the 
pro-Iranian Shia Moslem Hiz- 
bollah in Lebanon rose yester- 
day to 20 killed - half of them 
civilians - and 55 wounded, 
provoking the US State Depart- 
ment into issuing its custom- 
ary appeal for restraint. 

The risks for all sides are 
considerable if the conflict is 
allowed to escalate. Casualties 
incurred by Israel if it 
launched a ground offensive 
could not easily be borne by a 
government fighting an elec- 
tion campaign. Hizbollah 
would risk losing Syrian sup- 
port and the already strained 
tolerance of the Lebanese if it 
incited more massive Israeli 
reprisals by breaking its Febru- 
ary pledge not to fire Katyusha 
rockets into Israel. 

And despite a statement by 
Mr Farouk Al-Sharaa, the Syr- 
ian foreign minister, that Syria 
was "ready to confront Israel if 
it imposes war", Syrian sol- 
diers were reportedly ordered 
not to fire their surface-to-air 
missiles this week at the first 
Israeli jets to fly over their 
positions in Baalbek in two 
years. 

Meanwhile, the government 
in Beirut appears to have little 
say in what is happening in 
the south of its country. While 
the cabinet debates the issue, 
thousands more refugees have 
taken to the road and the coun- 
try's currency and economy 
have been further undermined 


by the instability in the south. 
Ayatollah Ali Khamenei Iran's 
spiritual leader, this week 
exhorted the Lebanese "to 
resist the savage Zionist 
aggression". Tehran has 
invested 10 years of effort, 
many millions of dollars and 
its revolutionary credentials in 
the Hizbollah. To abandon 
them now would be humiliat- 
ing for the Islamic Republic. 

Syria might be prepared to 
limit the activities of Hizbollah 
if a deal could be struck with 
Israel for the return of the 
Golan Heights, but Arab diplo- 
mats say Damascus is disillu- 
sioned by Israel's refusal to 
trade land for peace and is not 
about to make conciliatory ges- 
tures while the peace talks are 
in the doldrums. Hizbollah 
members privately acknowl- 
edge they would be satisfied 
with an end to the Israeli occu- 
pation of southern Lebanon. 

Although Katyusha rockets 
were fired into northern Israel 
in the aftermath of the Israeli 
assassination of Sheikh Abbas 
Musawi in February. Hizbollah 
has otherwise limited its 
operations to Israeli and Israeli 
surrogate targets inside the 
borders of Lebanon. 

The US and Israel say that 
the disarming of Hizbollah 
must precede any consider- 
ation of an Israeli withdrawal 
from southern Lebanon, 
despite a 14-year-old United 
Nations Security Council reso- 
lution requiring the "immedi- 
ate and unconditional with- 
drawal" of all Israeli forces 
from Lebanon. 


Kabul leader may stay on 


By Farhan Bokhaii in 
Islamabad 

AFGHAN interim President 
Sibghatullah Mojaddedi yester- 
day hinted that he migbt not 
step down when his two- month 
term of office expires at the 
end of next month. Public 
demand, he said, might require 
him to continue. 

His remarks come at a time 
when Afghans are debating 
whether the continuation of 
his term would promote peace 
in the embattled country. 
Under current arrangements, 
he is due to hand over to a new 
administration prior to 
national elections. 

In Islamabad on the second 


day of a visit to Pakistan Mr 
Mojaddedi said many were ask- 
ing him to remain, though it 
was not his intention to stay 
on for as long as two years. 

• Afghan mujahideen guerril- 
las who took power in Kabul 
late last month may ha\'e 
killed and tortured dozens of 
former government officials 
and security force members. 
Amnesty International said 
yesterday, Renter reports from 
London. 

Amnesty, the London-b3sed 
human rights organisation, 
said it had received uncon- 
firmed reports of guerrillas 
killing up to 40 security force 
members who had been taken 
prisoner on April 30. 
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Gadaffi regime seen as least of many evils 

Showdown with the west strengthens Libyan leader’s hand, writes Julian Ozanne, recently in Tripoli 



Gadaffi: bowed but not broken, his regime is seeking a face-saving compromise 


IN THE souks and the narrow, 
rundown streets of Tripoli's old town 
the mood erf Libya's organised revolu- 
tionary youth is still defiant. 

Under a brightly painted billboard 
displaying a romantic portrait of Colo- 
nel Muammer Gadaffi, or “the leader" 
as he is known in Libya, crowds of 
angry young men gather to vent their 
rage. 

“Even if America and England 
bomb Tripoli again and kill our peo- 
ple we will not give up," said one 
man. “They are just trying to perse- 
cute us and we won't agree to their 
demands. Never." 

But in the upper echelons of Libya's 
internationally isolated ruling clique 
the defiance once shared by the revo- 
lutionary militants on the streets is 
crumbling. 

Six weeks after the United Nations 
imposed air sanctions on Libya for its 
support of alleged terrorists and its 
possible involvement in the bombing 
of a Pan Am passenger jet over 
Lockerbie. Scotland in 1983. Col 
Gadaffi 's 23-year-old regime is seeking 
a face-saving compromise with the 
west. 

Intensive efforts by Arab states, in 
particular Egypt, bave helped to push 
the regime towards conciliation. 
Cairo, with up to lm Egyptians work- 
ing in Libya, is particularly anxious 
to avoid any destabilising fallout from 
conflict between Tripoli and the 
world. 

In the face of such pressure Libya 
has already announced it would 
implement a UN security council reso- 
lution which, in the words of the offi- 
cial statement, would mean “the cate- 
gorical renunciation of terrorism in 
all its forms and whatever its sources 
are”. 

The Libyans have agreed to cut all 
links with terrorist groups and invite 
UN monitors to verify that Libya was 
not training* any terrorists on its sofi. 
Col Gadaffi has also indicated he is 
willing to disclose details of Libyan 
links with the Irish Republican Army 
in Britain. 

The problem with Libya's latest 
position is that it still leaves open the 
matter of the two suspects in the air- 
liner bombing. The UN has said they 
must stand trial in Britain or the US. 

In an interview. Col Gadaffi said 
that the matter did not concern the 
Libyan state but was a problem for 
the two men and their lawyers. 

Another possible face-saving way 
out for Col Gadaffi is the national 
debate which is being held in the 
“people’s conferences" which will 
decide within two weeks whether to 


change Libyan law to allow the two 
suspects to be extradited - a derision 
which will appear to bave been taken 
outside Col Gadaffl's circle. 

For the moment the impact of air 
sanctions against Libya appears 
largely psychological. Life in Tripoli 
is normal. Foreign businessmen, 
mostly oil men. continue to arrive in 
the sleepy capital The markets are 


full of fresh fruit, vegetables, eggs and 
meat. Ships and passenger ferries 
glide across Tripoli bay into the port 

Most Libyan businessmen have 
adapted easily to making the four- 
hour drive on good tarmac roads to 
Djerba, in neighbouring Tunisia, to 
catch an International flight, or to 
taking a catamaran to Malta. 

However, faced with the prospect of 


either maritime sanctions or an 
embargo on Libyan oil exports, which 
provides more than 90 per cent of the 
country’s $3bn foreign earnings, many 
Libyan businessmen and political 
observers believe that the two sus- 
pects will stand trial in the west, 
probably in Scotland. 

“Libya is a small country dependent 
on the west for experts and technol- 


ogy,” said one Libyan businessman, 
"There is no way wo can risk being 
cut off even though most people here 
believe It is neither fair nor legal, it s 
just a matter of time and finding an 
honourable truce." 

However. Tripoli's business commu- 
nity complains that since last Novem- 
ber the Lockerbie' issue has domi- 
nated the government's time and held 
back a sweeping economic liberalisa- 
tion and privatisation programme 
which included laws to privatise 
banking and increase allocation of 
foreign exchange to the private sec- 
tor. They say it has also strengthened 
the hand of the myriad and sinister 
security agencies by resurrecting the 
fears of foreign military intervention. 

Optimistic businessmen believe that 
the regime, faced by bureaucratic 
incompetence, economic failure, a 
burgeoning black market for the Lib- 
yan dinar and its own unpopularity, 
was prepared to edge away from the 
socialist experiments set out in Col 
Gadaffi’s "Green Book”. 

More than anything else they fear 
that a western-prompted change in 
the regime, which many Libyans 
believe is the real motive behind the 
current showdown, would unleash the 
suppressed fundamentalist Islamic 
movement which Col Gadaffi has kept 
at bay and upset the delicate tribal 
balance of power he has maintained. 

“There is no organised or visible 
political opposition in Libya and no 
independent institutions." said one 
US-educated university lecturer. “The 
revolution has swept all that away. If 
Gadaffi went tomorrow there would 
be chaos - perhaps even civil war. 

“This regime may be considered by 
the west as evil but for us Libyans it 
is the least of many evils." 

On the streets the support tor "the 
leader” is less pragmatic. Despite the 
squandering of Libya’s oil wealth and 
the brutal excesses of the security 
forces, many Libyans, particularly the 
previously underdeveloped Bedouin 
peoples and the eastern tribes, have 
benefited from the revolution's prog- 
ress in education, housing and health. 
Col Gadaffi’s apparent unswerving 
support for the Palestine Liberation 
Organisation also continues to exer- 
cise a powerful pull on the “Arab 
masses”. 

Western diplomats agree that the 
current crisis has strengthened Col 
Gadaffi’s hand both inside and out- 
side the regime. “It would be a great 
mistake for the west to think that 
pressure will topple Gadaffi for a bet- 
ter regime." said one western envoy. 
“He is bowed, not broken." 


Japanese industrial output declines further 


ANC meets 
to draw up 
firm policies 

By Philip Gawith In 
Johannesburg 

THE AFRICAN National 
Congress (ANC) begins a four- 
day policy conference in 
Johannesburg today in which 
it will attempt to flesh oat its 
view of the policies to be pur- 
sued by a future democratic 
government in South Africa. 

Although the aim of the con- 
ference is to produce policy 
guidelines rather than details, 
It should provide valuable 
information about ANC inten- 
tions and. as it will be 
attended by about 700 dele- 
gates, will be a useful barome- 
ter of grassroots militancy. 

The conference takes place 
against a background of 
strained relations between the 
ANC and the government fol- 
lowing the stalemate earlier 
this month at the constitu- 
tional talks held under the 
auspices of the Convention for 
a Democratic South Africa. 
Yesterday, the law and order 
minister, Mr Hernus Kriel, 
said that the government's 
“honeymoon” with the ANC 
was over, in response to ANC 
claims that President FW de 
Klerk condoned township vio- 
lence when the victims were 
black, the minister said: “It 
can be expected that in the 
future there will be reaction 
against unfounded attacks on 
the government and especially 
on the state president” 

The business community 
will be watching to see the 
extent to which the ANC has 
shed its socialist baggage. 

Indications are. however, 
that many difficult questions, 
like nationalisation and taxa- 
tion policy, may be referred to 
specialist committees for 
study. 


By Stefan Wagstyl in Tokyo 

JAPAN’S industrial production 
fell last month for the seventh 
month in a row. reflecting the 
continuing weakness in the 
country's economy. 

Industrial output fell 5.5 per 
cent compared with the month 
in 1991, according to figures 
published yesterday by the 


By R.C.Murthy in Bombay 

THE BOMBAY high court 
yesterday ordered the liquida- 
tion of Bank of Karad, a small 
private bank which owes more 
than Rs4bn (£76m) to Standard 
Chartered Bank of the UK. 

At the request of the Reserve 
Bank of India, tbe central 
bank, the court appointed Mr 
S.N. Lele, an official of Bank of 
Baroda, as provisional liquida- 
tor for Bank of Karad. 

The reserve bank had 
already appointed another 
Bank of Baroda official as 
chairman and asked other top 
executives to resign after it 
emerged that Bank of Karad, 
which had capital of Rs4.5m 
and deposits of Rs731.8m at 
March 1991, had Issued RsSbn 
of bankers' receipts, a form of 
IOUs. 

Bankers' receipts are at the 
heart of the scandal afflicting 
India's financial markets. The 
receipts, through which a bank 
pledged later delivery of securi- 
ties already paid for, were used 
as collateral to fund share pur- 
chases in Bombay's then-boom- 
ing stock market 

However, many of the securi- 
ties supposedly backing the 


Ministry of International Trade 
and Industry iMiti). Despite 
the decline in production, 
inventories rose 6.2 per cent 
year-on-year. 

A senior official from the 
ministry said the figures indi- 
cated that the current 
economic downturn could 
last longer than had been 
expected. 


receipts did not exist or had 
not been purchased. 

Officials of Standard Char- 
tered were surprised at the 
speed with which the Reserve 
Bank moved to liquidation pro- 
ceedings. The UK bank is 
expected to file its claims 
before the Bombay high court 
today. 

Indian legal experts say that 
the chances of Standard Char- 
tered recovering even a part of 
the Rs4bn in the immediate 
future are bleak. The bank has 
made a £50m provision for pos- 
sible losses. 

Standard Chartered in Bom- 
bay refused to comment on the 
bank’s exposure to unrecon- 
ciled bankers’ receipts for the 
interbank transactions with 
another bank, Metropolitan 
Cooperative Bank, which 
issued receipts for an esti- 
mated RsSbn. 

The Economic Times, an 
Indian newspaper, reported 
that the receipts were Issued to 
Standard Chartered. 

Mr S.Venkitaramanan. 
Reserve Bank governor, said 
action was being taken against 
Metropolitan Cooperative 
Bank. 


The government - including 
Miti - has been forecasting a 
recovery in the economy in the 
second half of the year. If 
inventory levels remain high, 
companies will be unwilling to 
raise output in time for the 
government's hopes to be real- 
ised. 

Mr Paul Summerville, an 
economist at Jardine Fleming, 


By Frank Gray In Singapore 


INDIA MUST 
increase its elec- 
tricity generat- 
ing capacity by 
50 per cent in the next five 
years and double it from exist- 
ing levels in the next 15 yearn 
if it is to stand any chance of 
keeping pace with demand, a 
senior Indian government 
energy official said yesterday. 

Mr Shri Kflip Nath Rai, min- 
ister of state for power, told 
the Financial Times Asian elec- 
tricity conference that an 
unprecedented boost in private 
power generation was the only 
way these targets could be 
achieved. 

State electricity expansion 
targets have had to be sharply 
curtailed because of lack of 
foods and an ambitious legisla- 
tive reform programme has 
been put in place to improve 
the role of the private sector in 
supplying electricity. 

India had a total of 70.000MW 
of electricity supply capacity, 
hut a further 48.000 needed to 
be added in five years and 
142,000 in the next 15 year if 
energy shortages were to be 


the securities house, said yes-, 
terday's figures were an 
unpleasant surprise. “Produc- 
tion is falling but inventories, 
are still rising. 1 don't know 
anyone who expected that at 
this stage." 

On a month-to-month season- 
ally-adjusted basis, Japanese 
industrial production rose 
by 0.7 per cent, the first 


e liminat ed, he said 

But the recently completed 
eighth five-year plan had had 
to be revised downward to pro- 
vide for a capacity rise out of 
state funds of just 31.000MW. 
Tbe rest would have to be 
made up by a fast expanding 
private sector. 

Mr Rai said that India was 
better placed to meet the elec- 
tricity supply challenge 
because, unlike most Asian 
nations, its power sector was 
already mixed between federal, 
state and private sector power 
utilities - the last represented 
by such companies as Tata 
Electric and Calcutta Electric- 
ity Supply, among others. 

But until last year, the pri- 
vate sector was severely ham- 
pered from expansion by the 
Indian electricity supply act. 
which protected state power 
companies. 

This has now been changed 
to allow widespread expansion, 
including up to 100 per cent 
foreign equity participation in 
private power projects. The 
government was now consider- 
ing private sector proposals to 
add more than 9,000m w, 
equally divided between the 
Indian private sector and for- 


increase In seven, months. 

However, shipments fell 0.5 
per cent, indicating that 
demand is still weak. After fell- 
ing steadily since the begin- 
ning of the year on a month-to- 
month basis, inventory levels 
did not change at all in 
April. 

The index of inventories to 
sales rose 0.7 per cent 


eign investors. 

Mr Rai’s call for private sec- 
tor investment was matched by 
that of Mr Shahd Nafeez 
Ahmed, Pakistan’s private sec- 
tor director water and power. 

Pakistan's electricity supply 
policy had been virtually 
turned upside down in the last 
year, a move which will mean 
more independent power pro- 
ducers being able to set up in 
Pakistan to operate alnr^irip 
the Water and Power Develop- 
ment Authority, the state util- 
ity, and the eventual breakup 
of WAPDA itself, Mr Hafeez 
Ahmed said. 

Pakistan now had 8.312MW 
of capacity, which was 
1.800MW below what was 
needed to avoid regular black- 
outs. To end this, several pri- 
vate sector build-operate- trans- 
fer (BOT) projects were now 
about to be implemented or 
were being considered. Chief 
mnong these was the 1.292MW 
Hab River oil-fired power proj- 
ect outside Karachi 

Start up of work was expec- 
ted m July, but only after more 
than four years of negotiations 
between a Euro-Japanese con- 
sortium and the Pakistan gov- 
ernment. 


Bombay court orders India needs to double output 
liquidation of bank of electricity oyer 15 years 




Bond tells of his price for Rothwells rescue 


By Kevin Brown in Perth 

MR ALAN BOND (pictured 
left), the bankrupt Australian 
entrepreneur, told a court yes- 
terday that he asked for an 
Ai20m t£8An) success fee for 
helping to arrange an A$370m 
rescue of Rothwells merchant 
bank hit by the 1987 global 
stock market crash. 

But he said there was no 
agreement on the fee before he 
discussed the rescue with Mr 
Brian Coppin, a West Austra- 
lian businessman who had 
been asked to contribute to the 
rescue. Mr Bond, the former 
chairman of Bond Corporation 
Holdings, denies dishonestly 
inducing Mr Cappin to deal in 


securities by concealing the 
existence of the fee. 

Giving evidence on the third 
day of his . trial in the Western 
Australian district court, Mr 
Bond said he was in Rome dis- 
cussing a property deal when 
he was informed that Roth- 
wells merchant bank was fee- 
ing liquidity problems. 

Mr Bond said he discussed 
the Perth-based bank's prob- 
lems by telephone with Mr 
Laurie Connell, the chairman, 
and agreed to return to Austra- 
lia to help organise a rescue in 
which the state government 
would participate. 

He said the stock market 
crash had created a climate in 
which the failure of Rothwells 


could bave had an impact on 
other Australian companies, 
including other banks. 

Rothwells collapsed in 
November 1988 and is the focus 
of a Royal Commission inquiry 
into relationships between poli- 
ticians and businessmen in 
Western Australia. More than 
20 people face criminal 
charges, including Mr Connell 

Mr Bond said he also dis- 
cussed the rescue with Mr 
Brian Burke, the Labor pre- 
mier. Bond Corp agreed to sub- 
underwrite A $37 .5m. subse- 
quently reduced to A$25m, of a 
AS 150m share issue to recapi- 
talise Rothwells. 

Bond Corp helped Wardley 
Australia, the stockbrokers. 


put together a refinancing deal 
in which Mr Connell contrib- 
uted AS70m in subordinated 
debt, backed by the share 
issue. 

The state government guar- 
anteed a A$150m loan facility 
provided by National Australia 
Bank. 

Mr Bond said he asked Mr 
Coppin to sub-underwrite the 
share issue for AS20m. later 
reduced to A$8m. He said he 
believed the agreement was "a 
sound investment”, partly 
because of state government 

support 

Mr Bond said the suggestion 
that Bond Corp should be paid 
a fee was raised by Mr Peter 
Beckwith, Bond Carp's manag- 


^«crar. wu- Bond said h 
suggested AS20m, but Mr Cot 
neil said that was "a bi 
much". 
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American Airlines offers more flights 
to more U.S. cities than any other airline. 

Dally flights from Heathrow, Gatwick, Manchester and Glasgow. 

And starting June 16, daily service from Stansted. 

AmericanAirlines' 

Something special in the air. ® 


NEWS: WORLD TRADE 


Chip makers’ protection spells buyers’ burden 

Trade officials seeking tariff cuts are caught in the middle of a bitter debate, writes Michiyo Nakamoto 


T RADE officials in Brus- 
sels negotiating with 
the rest of the world to 
reduce tariffs are finding them- 
selves in the middle of a bitter 
debate between Europe’s semi- 
conductor makers and its 
users - and both sides claim 
the outcome could make or 
break Europe's electronics 
industry. 

During the current round of 
multilateral talks on the Gen- 
eral Agreement on Tariffs and 
Trade, the EC has offered to 
lower import tariffs on various 
goods by 30 per cent. This offer 
would apply to the existing 14 
per cent import duty on semi- 
conductors. Whether EC nego- 
tiators will keep the offer on 
the table depends on how the 
talks go. 

After years of struggling to 
hold their own, European semi- 
conductor manufacturers 
believe a tariff reduction is cer- 
tain to accelerate the steady 
fall in their share of the Euro- 
pean market. 

Even with the tariff in effect, 
that share has fallen from 45 
per cent in 1978 to about 39 per 
cent in 1990 and 38 per cent 
last year, according to Data- 
quest, the high-technology con- 
sultancy. 

US manufacturers together 
control about 42 per cent of the 
European market, while Par 
Eastern manufacturers have 


increased their share steadily. 

A tariff reduction would be 
“one more step towards a very 
bad situation and eventually to 
the industry disappearing alto- 
gether", says Mr Klaus Brink- 
rnann. chairman of the semi- 
conductor working group of 
the European Electronic Com- 
ponents Association. 

He argues that the semicon- 
ductor industry is a key indus- 
try on which all other indus- 
tries depend. “Without 
semiconductors Europe has no 
industrial future," says Mr 
Brinkmann. 

The EC has been the last 
remaining economy with a tar- 
iff on semiconductors after the 
US. Japan and Canada 
suspended, their tariffs in 1935. 

The elimination of tariffs on 
semiconductors in Europe 'is 
among the top priorities for the 
Gatt round,” says the Semicon- 
ductor Industry Association, 
the trade body in the US. 

At the same time semicon- 
ductor users in Europe are 
fighting just as vehemently for 
the tariff's removal Either the 
tariff, which protects semicon- 
ductor manufacturers at the 
expense of equipment manu- 
facturers, goes or equipment 
manufacturers themselves wtU 
have to leave Europe, they 
say. 

Olivetti, the Italian computer 
and office equipment group, for 
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example, has already moved 
production of some low-end 
PCs to Singapore and could 
move more production there. 
according to Mr Bruno Lam- 
borghini, head of Olivetti's EC 
liaison office. “We cannot wait 
too long,” he says. “We have to 
take a decision.” 

“We need zero tariffs." he 
says. “1 don't see why we have 
to support an industry that 
cannot compete." 

The semiconductor industry 
has always claimed that the 
high costs of manufacturing in 


Europe - over 20 per cent 
more than in the US or Japan 
- is due to high labour and 
capital costs which they have 
no control over. A tariff is 
needed to create a “level 
playing field" with their com- 
petitors. 

Semiconductor users in 
Europe, in particular the infor- 
mation technology and tele- 
communications manufactur- 
ers, counter that they are faced 
with the same high costs of 
manufacturing in Europe. — 

Eurobit. the association of 


European business machine 
manufacturers and the infor- 
mation technology industry, 
points out that the semicon- 
ductor tariff places the equip- 
ment manufacturers at a disad- 
Tastage=_sLn« the level of 
tariffs on imported -- electronic 
equipment - generally 
between 4 and 7 per cent - is 
lower than the tariff on semi- 
conductors. 

This means. In effect, that 
equipment manufacturers 
carry the cost of the higher 
leveT of protection -provided to 
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Bankers who speak dollars and bankers 


who speak pounds, marks or francs, all speak 


to Unisys for answers to their vital information 


processing needs. 


Forty-four of the world’s 5D largest banks 


rely on Unisys information systems. And half 
the world’s cheques — 40 billion annually— 


are processed on Unisys computers. 
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US to review 


the semiconductor industry. 

“To create an artificial mar- 
ket is to speU death for the 
electronics industry,” Mr Lam- 
borghini says. 

He suggests that European 
semiconductor manufacturers 
stop trying to compete in areas 
where they clearly are not 
competitive and concentrate 
their efforts on areas where 
they have strength, such as 
custom chips. If they are really 
competitive in these areas they 
will be able to bold their own 
even without the protective 
tariff. 

Both the US and Japan are 
seeking suspension of the 14 
per cent tariff. The SLA warns 
that some form of retaliation is 
not ruled out entirely. 
“Depending on what comes out 
of the Gatt talks, anything is 
possible." 

The EECA admits that the 
timing constraints of the Uru- 
guay Round means that the EC 
is unlikely to be able to make 
an exception for the semicon- 
ductor industry. 

The options the industry is 
left with are to continue push- 
ing for an integrated EC policy 
on electronics while seeking 
better access to export markets 
such as Japan. But most 
important, perhaps, it needs to 
shape up to meet the impend- 
ing reality of a less cosy home 
market • — 


chip agreement 
with Japanese 


By Louise Kehoe 
In San Francisco 


THE US government is to 
conduct a high-level inter- 
agency review of the imple- 
mentation of last year's agree- 
ment with Japan on semicon- 
ductor trade, a move signalling 
growing concern in the US 
about lack of progress on 
improving foreign access to the 
Japanese chip market. 

“We are extremely troubled 
by the lack of progress," Mrs 
Carla Hills, US trade represen- 
tative, said when announcing 
the review yesterday. “A 
detailed examination of the 
facts will help to determine 
whether the arrangement is 
being implemented properly, 
and what must be done to 
overcome any impediments to 
market access " 

Under the terms of the 1991 
agreement Japan recognised 
US expectations that the for- 
eign share of the Japanese 
semiconductor market should 
rise to more than 20 per cent 
by the end of 1992. However, 
according to the last available 
data, the foreign share stood at 
only 14.4 percent in the fourth 


quarter of 1991. and has been 
virtually stagnant for the past 
two years. „ - 

Official figures for market 
share in the first quarter of 
1992 are not expected until 
mid-June, hut unofficial mea- 
sures from industry sources 
suggest that Japanese imports 
of most types of semiconductor 
products have declined sharply 
over the past few months, 
reflecting weakening economic 
conditions in Japan. 

The announcement of the 
inter-agency review “is one 
more indication that Japan, 
must take immediate steps to 
improve access to its semicon- 
ductor market," Mr Andrew 
ProcassinL president of the US 
Semiconductor Industry Asso- 
ciation, said. “It also sends a 
strong message that the US 
government will insist Japan 
adhere to the terms of the 
agreement" 

The inter-agency review wifl 
begin this week, and is expec- 
ted to report by August 1. The 
results could be used by the US 
trade representative to provide 
what evidence may be consid- 
ered necessary for retaliatory 
sanctions against Japan. 


Officials struggle for 
Uruguay Round accord 


By Nancy Dunne 
in Washington 


SENIOR US and EC officials 
yesterday struggled to build a 
Uruguay Round deal on a foun- 
dation laid last week by an 
agreement among European 
farm ministers to reform the 
Common Agriculture Policy. 

Mr Frans Andriessen, the 
EC’s top trade negotiator, and 
other officials met Mrs Carla 
Hills, US trade representative. 
The talks were expanded to 
include Mr James Baker, US 
secretary of state; Mr Edward 
Madigan, US agriculture secre- 
tary and several deputies. 

Mrs Hills and Mr Andriessen 
were to continue talking over a 
working dinner. Further nego- 
tiations were expected today. 
The meetings were seen by 
many as the last chance for the 
Uruguay Round, stalled for 
years over farm trade reform. 
“This is a serious effort" an 
EC spokesman said. 

While EC offleiais last week 
were self-congratulatory on 
their achievement on CAP 
reform, US farm groups were 
trying to assess its impact The 
American Farm Bureau, whose 
support is considered vital for 
a Gatt deal to go through Con- 


gress. responded bitterly to EC 
officials’ suggestions that the 
US should make further con- 
cessions in Gatt. 

“The EC reforms fall far 
short of the proposed agricul- 
tural agreement put forward 
by Gatt director-general 
Arthur Dunkei and further 
short of what the Farm Bureau 
would expect to achieve in the 
talks.” Mr Dean Kleckner, 
Farm Bureau president said. 

The EC was finally imple- 
menting a “more market- 
oriented farm support pro- 
gramme" after two decades of 
“dumping” its surpluses on the 
world market, he claimed. 
“While the EC operated this 
system, the US has been 
employing set-asides all 
along.” 

A spokesman for Cargill, the 
international grain trader, said 
the company was still assess- 
ing the CAP reform proposal. 
But a favourable review of the 
deal had been received from its 
European office. 

Others said the EC had failed 
to make any specific provision 
for liberalising its domestic 
market for agriculture imports, 
one of the requirements set 
in Gatt for a final agree- 
ment 


Turkey-Russia 
pact paves way 
for gas deal 


Canadian grain 
for Moscow hit 
by cash shortage 


TURKEY and Russia have 
agreed terms for settling an 
outstanding debt owedi by 
Moscow, paving the way for a 
new gas trade accord, worth 
$290m (£163 .8m) in 1991, John 
Murray Brown reports from 
Ankara. 

Mr Suleyman Demirel, Turk- 
ish prime minister, has won 
assurance from Mr Yegor Gai- 
dar. Russia’s first deputy 
prime minister, that Russia 
would repay a $35m debt over 
the next three months. 

Russia has also agreed a 
Turkish request that proceeds 
of the gas trade be paid into 
the Turkish Eximbank in Ank- 
ara, rather than the Vneshe- 
conombank, the bank through 
which former Soviet foreign 
debt is paid. 

Under the deal Russia 
assumes contractual responsi- 
bility for the natural gas con- 
tract first agreed with the for- 
mer Soviet Union in 1984. 
However, the two sides have 
still to finalise details on 
changes on both the price and i 
volume of the gas shipped. 


By Bernard Simon In Toronto 


CANADIAN grain exports to 
Russia have slowed to a trickle 
because of Moscow's inability 
to pay foreign shipowners and 
a ban imposed by Ottawa on 
many Russian-owned vessels to 
counter an infestation of leaf- 
eating moths. 

Russia's shortage of hard 
currency has already caused 
Canadian authorities to 
impound at least one fUUy- 
laden vessel, and appears to be 
discouraging other owners 
from sending ships to Cana- 
dian ports. 

The slowdown in shipments 
to Canada’s biggest grain 
export market has also caused 
a domestic transport crisis. 
About half the grain freighters 
plying the Great Lakes are at 
present idle. 

Estimates of June exports 
were cut yesterday. Total ship- 
ments through the Great Lakes 
port of Thunder Bay are now 
projected at 0.5m tonnes, half 
the volume expected a month 
ago. 
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White House set to fend 
off curbs on China trade 


banks in Europe. Japan and the USA, and 


the world recognise Unisys as the leader in 


banking customers a year ahead of the com- 60,000 other distinguished customers around volume-intensive information systems. 


petition in cheque imaging solutions and we 


offer unequalled capability in the revenue- 


generating area of branch automation. 


So it’s hardly surprising that the top ten 


UNISYS 

We make it happen. 


Call your local Unisys office, and ask 


how we can put the advanced technology 


and dedicated people of Unisys to work for 


your business. 
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THE Bush Administration is 
preparing again to fend off 
Congressional attempts to 
place conditions on the favour- 
able trade treatment accorded 
to Chinese exports. Nancy 
Dunne reports from Washing- 
ton. 

Last year, the president was 
forced to veto legislation put. 
ting conditions on China's 
Most Favoured Nation (MFN) 
status, which gives it lower 
tariffs than those still applied 
to the former Soviet Union. 
The veto was sustained in the 
Senate earlier this year, hut 
only by seven votes. 

One- of the president's key 
supporters' on the issue, Demo- 
cratic Senator Max Bancus, fa 
now threatening to withdraw 
his support. The senator Is 


frustrated by the administra- 
tions failure to include envi- 
ronmental programmes and a 
worker’s adjustment assistance 
the North American 
Free Trade Agreement (Nafta). 

n S tor ^cus. who heads 
we Senate's International 
“Me subcommittee, Is one of 
the most influential voices on 

Sjj®. 1 a,e Con « ress - He sup- 
ported the administration both 
on China and renewal of fast- 
frack negotiating authority for 

wni.S’JS' but warned that he 
would reject the latter without 

strong environmental and 
H "““ u . r Provisions. The presi- 
dent has until June 3 to notify 
of his intention to 
extend China s MFN. Congress 
vote it down, but 
rejection is unlikely. 
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NEWS: AMERICA 


Bush administration likely to welcome move 

Guilty plea may lead to 
BNL trial cancellation 


By Alan Friedman 
In New Yoric 

THE long-awaited Banca 
Nazlonale del Lavoro (BNL) 
trial is likely to be cancelled 
next week following an expec- 
ted guilty plea by Mr Christo- 
pher Drogoul, the former man- 
ager of the bank’s Atlanta 
branch. Mr Drogoul is the last 
remaining defendant facing 
trial 

The cancellation of the trial 
which was recently postponed 
nntil June 22, Is likely to be 
greeted with relief by the Bush 
administration, which has 
come under fire in recent 
weeks from congressional 
Democrats. They have accused 
the government of covering up 
its alleged knowledge of. the 
more than $4hn (£2-2bn) of 
clandestine loans made by 
BNL A tlanta to Iraq. 

More than half cf the unau- 
thorised loans from BNL were 
used by Iraq's President Sad- 
dam Hussein to fund develop- 
ment of nuclear, chemical and 


ballistic missile projects. 

Ms Sheila Tyler, the lawyer 
acting for Mr Drogoul, said last 
night the former BNL manager 
would enter a guilty plea next 
Tuesday morning, In a hearing 
before Judge Marvin Shoob in 
Atlanta. An aide to Judge 
Shoob confirmed that Mr Dro- 
goul would enter the plea. 

As Mr Drogoul makes his 
statement next Tuesday, a 
hearing of the House judiciary 
committee in Washington wifi 
discuss the merits of seeking a 
special prosecutor to investi- 
gate whether there has been a 
cover-up of US involvement in 
the BNL affair and other 
aspects of the arming of Iraq. 

Ms Tyler is expected to mate 
use of Mr Drogoul's eventual 
sentencing hearing to argue 
that he was a minor player in a 
banking operation that had 
covert US government 
approval. Whether this will 
sway the judge to reduce Mr 
Drogoul's prison sentence - 
which could be as high as 30 
years — 1s rmrprtahi. 


“It is clear to me that my 
client was merely a small fish 
in a larger operation. It Is 
unfair for Mr Drogoul to take 
all the blame,” Ms Tyler said 
yesterday. 

Judge Shoob's only public 
comment on the BNL affair 
was in remarks he made at a 
pre-trial hearing on April 27. 
“In reviewing all the docu- 
ments that have been made 
available to me, there is noth- 
ing that remotely indicates 
that he [Mr Drogoul] Is the sole 
moving part; in this transac- 
tion,'’ the judge aid. 

“I don't see how Mr Drogoul 
could have handled this whole 
thing without some type of 
assistance.” 

Mr Drogoul was indicted 15 
months ago along with 10 oth- 
ers on charges ranging from 
conspiracy and fraud to money 
laundering and tax evasion. 
The US has no hope of secur- 
ing four top Iraqi government 
officials who were among those 
indicted, while the other defen- 
dants have pleaded guilty. 


UN report warns 
on global heating 



By Clive Coofcsoit, 

Science Editor 

THE political 
drive to com- 
bat global 
warming 
receives power- 
ful scientific 
backing today 
with the publi- 
cation of a report from the 
United Nations inter-govern- 
mental panel on climate 
change (EPCC) to next week’s 
Earth Summit in Bio de 
Janeiro. 

IPCC predicts that human 
activities will heat up the 
world during the next century, 
by pumping carbon dioxide 
and other “greenhouse gases” 
into the atmosphere. 

There is, however, still 
uncertainty about the scien- 
tific processes involved in 
global warming. It is . also 
impossible to know how much 
the world population and 
industrial activities will grow, 
and how much greenhouse 
emissions wifi be reduced by 
concerted international. action 
to reduce consumption of car- 
bon fuels. 

IPCC studied six scenarios 
and each shows an appreciable 
increase in global temperature. . 
The average increase is likely 
to be somewhere between IB 
degrees Celsius and &5 degrees 
Celsius over the next 100 years. 
Even warming at the bottom 
end of this range could raise 
sea levels by 50cm - enough 
to flood low-lying countries 


such as Bangladesh. Agricul- 
ture in some parts of the world 
would be devastated. 

The report draws directly on 
the research of 118 scientists 
from 22 countries; a farther 380 
scientists were brought in to 
review their work. Tt can 
therefore be considered as an 
authoritative statement of the 
contemporary scientific com- 
munity," said Sir John 
Houghton, scientific chairman 
of IPCC and former director oT 
the UK Meteorological Office. 

Today’s report stands by the 
main conclusions of the IPCC's 
first scientific assessment, 
released In 1990. which 
shocked politicians and gave 
real momentum to the move- 
ment to draw up an interna- 
tional convention on climatic 
change. 

There has been a vast 
amount of research since then 
- some suggesting the IPCC 
had exaggerated the danger by 
ignoring cooling processes 
which could counteract the 
greenhouse effect But IPCC 
says these will only slightly 
reduce the overall trend. 

The most important new 
coding influences are destruc- 
tion of the heat-absorbing 
ozone layer by man-made 
chemicals (mainly CFCs), and 
tiny particles of industrial pol- 
lution known as “sulphate 
aerosols" which shroud much 
of the northern hemisphere in 
a heat-reflecting haze. 

IPCC: Climate Change 1992. 
Cambridge University Press, 
£9.95 or SJ9.9S 


Businesses 
‘crucial 
to success 
of summit’ 

By Christina Lamb 

MB Maurice Strong, 
secretary-general of the Earth 
Summit to be held in Rio de 
Janeiro next week, said yester- 
day the role of business was 
crucial to the summit’s suc- 
cess. Industrial efficiency was 
the key to a better environ- 
mental future, he added. 

Addressing the International 
Chamber of Commerce confer- 
ence on sustainable develop- 
ment, Mr Strong said that 
future financial profits and 
attention to the environment 
would be closely linked. 

“Those who are defensive, 
reluctant, fighting yesterday’s 
battles and believing that the 
movement for sustainable 
development is at the fringes 
of events, are the businesses 
which will fall by the way- 
side,’* he warned. 

“In some ways industry is 
ahead of government, but to 
move on it needs government 
co-operation. I hope a primary 
result of the Earth Summit 
will be an affirmation by gov- 
ernments of tiie need for a fis- 
cal and regulatory environ- 
ment which allows industry to 
operate with sustainable 
behaviour.” 

• US companies emitted 12 
per cent fewer toxic chemicals 
in 1990 than a year earlier, the 
Environmental Protection 
Agency said yesterday, Reuter 
reports from Washington. 


“In our opinion 
one of the finest 
Golf Courses in 
the South East” 

- tjurftj SjnJunJ. C* * i.4l 

HEVER 

GOLF.CLUB 

pic 

• Irrigated 6,951 yard 18 hole course now open. 

• Further 9 holes planned. 

• Consent for 14,000 sqft, three leivl 
clubhouse designed m Hever’s historic traditions . 

• Planned tennis courts. 

• Adjacent to Hener Castle set toithm 
beautiful parkland with lakes, screams and 

- mature uwdland. 

S hares in Hever Golf Club pic with rights of nomination for 
application for membership of HeverGolf Club are now 
being offered for subscription. 

MEMBERSHIP NOW OPEN 
Membership office - 0732 70778 
Hever Golf Club pic, Hever, Kent TNS 7NG 
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Big primary wins for Bush and Clinton 


By Jurek Martin In Washington 

THE penultimate round of presidential 
primaries saw three big wins for US 
Pres i d e nt George Bush and Governor 
Bill Clinton, strong informal support for 
Mr Ross Perot and further evidence 
that congressional incumbents are up 
against tt this year. 

Mr Bush scored 87 per cent in Arkan- 
sas In Tuesday’s vote, 74 per cent in 
Kentucky and 64 per cent in Idaho. Mr 
Clinton won 68 per cent in his home 
state, 56 per cent in Kentucky and 
about 50 per cent In Idaho. 

In Kentucky the Perot campaign had 
urged a vote for the uncommitted 
ticket, and it duly materialised - 28 per 
cent on the Democratic side and 26 per 
cent for the Republicans, to Arkansas it 
amounted to 18 per cent. 

Updated tallies from last week’s pri- 


mary In Washington showed the Perot 
write-in vote at about 20 per w»nt in 
both parties. 

Mr Jerry Brown, the remaining Dem- 
ocratic challen ger, failed to reach the 15 
per cent threshold in Arkansas and 
Kentucky necessary to win convention 
delegates. Mr Clinton took 64 of the 88 
delegates at stake, and is now only 
about 150 short of the 2J45 needed for 
the nomination. 

This he will undoubtedly secure next 
week in the final primary round, which 
includes California. Mr Brown's chal- 
lenge in the state which he once gov- 
erned appears to be fading fast. How- 
ever, most local polls suggest that Mr 
Perot leads both Mr Clinton and Mr 
Bush, not only in the west but also in 
industrial states like Ohio, which holds 
party primaries next Tuesday. 

Most striking in the last round were 


the primary defeats of two-long serving 
Democratic congressman - Mr BUI 
Alexander in Arkansas and Mr Carroll 
Hubbard in Kentucky. Both had been 
caught up in March's congressional 
banking scandal, when it emerged that 
many congressmen bad written bad 
cheques at the House of Representa- 
tives’ bank. 

The number of incumbent senators 
and congressmen who have either been 
defeated or announced retirement now 
exceeds 60. 

Predictions of the final toU range 
from 100 to 150, which would be a post- 
war high. Republicans hope the current 
comfortable Democratic majority to 
both houses could be at risk. 

Hie composition of the new congress 
would assume extraordinary impor- 
tance to the event that no candidate 
wins a majority of the electoral college 


in the presidential election. The rise of 
Mr Perot has now rendered this think- 
able, if still less than probable. 

Should this happen, the constitution 
stipulates that the newly elected House 
choose the president and the Senate the 
vice-president, with each state, regard- 
less of its size, casting a single vote. 
Nothing like this has taken place since 

1824. 

The Republican party, meanwhile, 
suffered the unusual experience of a 
bruising public debate over its 
long-standing commitment to restrict- 
ing abortion. The platform committee, 
meeting In Salt Lake City, heard argu- 
ments not only from pro-life advocates 
but from the increasingly vocal group 
of pro-choice Republican women who 
sense that adamant opposition to abor- 
tion could be an electoral liability this 
year. 


Pedro Collor 
alleges 
$25m bribe 

By Christina Lamb 
In RJo de Janeiro 

MR Pedro Collor, the- younger 
brother of Brazil's President 
Fernando Collor, yesterday 
produced the results of medical 
tests confirming his own san- 
ity and accused the president’s 
campaign treasurer of attempt- 
ing to bribe him with $25m 
(£l4Jm) to leave the country. 

Mr Pedro Collor took the 
tests to lend credibility to 
claims against the president 
and his campaign treasurer, 
Mr Paulo Cesar Farias. Details 
are on a videotape which Mr 
Pedro Collor says could bring 
down the government 

Insisting that “all I have gairi 
in earlier interviews is true," 
Mr Pedro Collor admitted yes- 
terday for the first time that be 
had no proof against his presi- 
dential brother. However, he 
repeated his allegations of 



Pedro Collor: insists that earlier claims against his brother are true 


extortion against Mr Farias 
(known as PC), whom he said 
had tried to influence his 
brother. He alleged: "PC tried 
to bribe me with $25m through 
a mutual friend to leave the 
country until 1995 [when Mr 
Conor’s term ends]”. 


The Brazilian stock markets 
immediately rose on Mr Pedro 
Collor’s admission of lack of 
evidence against the president 
and within an hour the main 
Sao Paulo index bad gained 4£ 
per cent. 

However, problems are far 


from over for the president, 
who is due to open the Earth 
Summit next week. In the 
early horns of yesterday morn- 
ing the Brazilian Congress 
approved a parliamentary 
inquiry into Mr Pedro Collor's 
allegations. 


New orders 
continue rise 

NEW orders for durable goods 
rose for the fourth consecutive 
month In April, the Commerce 
Department reported yester- 
day, Michael Prowse writes 
from Washington. 

Orders increased 1.4 per cent 
last month - more than expec- 
ted in financial markets - and 
by 4.6 per cent in the year to 
April. Gains were concentrated 
in the volatile transport sector, 
where orders rose 6.1 per cent 
between March and April. 
Excluding transport, orders fell 
0.2 per cent 

Orders for non-defence capi- 
tal goods, excluding aircraft 
and parts, fell 2.5 per cent lost 
month, suggesting that civilian 
investment spending is likely 
to remain sluggish in coming 
months. 

• Reuter adds: A prominent 
US economic forecasting group 
said its latest national survey 
showed tittle likelihood of 
renewed recession, and saw 
stronger 1992 growth than fore- 
cast. 



Engineering 
is our other flagship. 


Trafalgar House is a world 
leader in engineering. 

Through John Brown and 
Davy, Trafalgar House has 
created a business with more 
than SO offices worldwide. 

With 26,000 staff who 


JOHN BROWN 

Trafalgar House Public Limited Company, I Berkeley Street, Loudon WiA I BY. 


design and construct advanced 
plants and facilities for the 
process, power, oil and gas, and 
metals industries. 

With a range of proprietary 
and licensed technology that is 
unrivalled. 


We are proud that it flies the 
colours of Trafalgar House. 

A world-scale business 
serving world-scale industries 
and clients. 




TRAFALGAR HOUSE 

A World Force in Engineering. 
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Researchers 
highlight 
Dutch output 

By Andrew Adonis 

PRODUCTIVITY levels In the 
Netherlands are veil ahead of 
those in Britain because of the 
marked superiority of the 
Dutch system of education and 
t raining , claims the National 

Institute of Economic and 
Social Research. 

In a paper published in this 
month's National Institute 
Review, researchers blame the 
difference on inferior skill lev- 
els of British workers. 

Comparisons of manufactur- 
ing plants in the two countries 
found Dutch productivity lev- 
els at least 30 per cent higher 
in engineering'. 

The researchers highlight 
three contrasts: higher rates of 
emergency downtime In Brit- 
ish plants, reflecting poor 
machine maintenance; greater 
problems of maintaining a 
consistent quality of product 
in Britain; and higher shop- 
floor manning levels in Britain 
due to a comparative shortage 
of skilled workers able to 
switch between different 
tasks. 

They account for these dif- 
ferences In the comparative 
weakness of British education 
and training. Dutch schools, 
they argue, place greater 
emphasis on “early systematic 
preparation for a career". 


Low growth blamed on 
European interest rates 


By Emma Tucker 
and Paler Norman 

THE outlook Sot Britain's 
unemployed is bleak over the 
next two years because growth 
will be too weak to stop the 
number of people out of work 
climbing towards three mil- 
lion. 

Moreover, the latest Finan- 
cial Times survey of forecasts 
of the UK economy suggests 
inflat ion will stay stubbornly 
above the Chancellor of the 
Exchequer’s goal of 2 per cent 
in spite of below-trend growth 
a nd a r isin g jobless total. 

The FT has polled 22 groups 
of economists at universities, 
independent think-tanks and 
City investment houses. The 
survey suggests that the Trea- 
sury’s March prediction of a 1 
per cent rise in gross domestic 
product this year and 3 per 
cent in the first half of next 
year is slightly too optimistic. 

Instead the average forecast 
for output growth is about 0.8 
per cent this year and 2.4 per 
cent in 1993 with unemploy- 
ment likely to reach 2.9m by 
the end of next year. 

Looking further ahead, the 
National Institute of Economic 
and Social Research cast doubt 
on the Treasury's medium 
term projections that GDP will 


The European Community 
needs a much Unger budget to 
ensure the success of economic 
and monetary onion, accord- 
ing to Sir Donald MacDougall, 
a former chief economic 
adviser to the UK government. 

Writing in the latest 
National Institute Economic 
Review, Sir Donald warned 
that countries could face “a 
prolonged period of painful 
adjustment, with sluggish, or 
even negative, economic 
growth, high unemployment, 
and possibly outward migra- 
tion" if they did not have Conn 
m unity flnanriai help after 

losing the power to vary 
exchange rates. 


grow by 3.5 per cent a year 
over the fiscal years 1994-95 to 
1996-97. In a separate report, it 
projected no significant drop in 
UK unemployment below 2.7m 
before the end of the decade. 

The National Institute lays 
much of the blame for future 
slow growth on “excessive" 
real interest rates In Europe. 
The forecasters polled by the 
FT expect interest rates to stay 
high because of the constraints 
imposed by the European 
exchange rate mechanism. It 
says the scope for fiscal and 
monetary stimulu s will be lim- 


ited by the state of the UK’s 
public finances and constraints 
imposed by the European 
exchange rate mechanism. The 
UK will not be able, for exam- 
ple, to benefit from exchange 
rate depreciation as in earlier 
economic cycles. 

Its projections show the 
economy growing at about 2.5 
per cent, or close to its 
long-term trend over the past 
40 years, with inflation ranging 
between 3 per cent and 3£ per 
cent a year. 

The institute expects Britain 
to have a current-account defi- 
cit of about ElObn, or dose to 
L5 per cent of GDP, over the 
medium term. It Implies a 
gradual depletion of Britain’s 
strong net asset position 
abroad. 

The institute argues that real 
short-term interest rates of 
about 6 per cent are excessive 
for the UK and other EC mem- 
ber states such as France. The 
best solution would be a sub- 
stantial ti ghtening of German 
fiscal policy - which is 
outride the UK government’s 
control 

National Institute Economic 
Review, Number 140, May 1992. 
National Institute, 2 Dean 
Trench Street, Smith Square, 
' London SWlP 3HE. By sub- 
scription. 
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Working on the boards: a craftsman attends to beams for 
the New Globe theatre in London, the Shakespearean 
theatre project backed by film-maker Sam Wanamaker 


When you're away on business, 
it's important to watch your back. 



JAL flies non-stop to Tokyo from London, 
Paris, Frankfurt, Copenhagen and Amsterdam. 
Like other airlines, we promise to pamper you 
throughout, but we also offer something a little 
more tangible; our new Executive Class and its 
ergonomically designed seat 

It has a cushioned, slide-out leg rest and 
plenty of room to stretch your legs. 

The seats themselves are 52cms wide and 
are arranged 2-3-2 across the 
cabin which gives you space 
to move around. 


Equally important to your comfort is our 
seat’s adaptability. It has an easily adjustable 
lumbar support that snuggles into your back 
just where you need it, when you need it. 

And an adjustable head rest that can be 
fine-tuned to nestle your head without the 
slighteststrain on your neck. 

The human body wasn’t designed to stay 
in one position for long periods. 

We think you’ll find our new 
Executive Class seat copes with 
this very comfortably 


)U 



Japan Airlines 


A WORLD OF COMFORT 


Britain in brief 



Labour seeks 
lesser role for 
trade unions 


The opposition Labour party 

leadership agreed to call on Its 
policy-making a nnual confer- 
ence to end the trade unions’ 
role in the selection of parlia- 
mentary candidates. 

Bat Labour leader Mr Neil 
Kinnock, who had proposed 
the change over to a simple 
one member, one vote system, 
used his first interviews since 
the general election to insist 
that there was no question of 
severing the unions’ historic 
links with the party. 

Without union support for 
Labour the Conservatives 
would have had “a near 
monopoly" of the press, politi- 
cal funding and power, the 
party leader told the national 
executive committee. 


New targets for 
Underground 

Tougher performance targets 
aimed at improving the qual- 
ity of services for passengers 
were laid down for London 
Underground by Mr John Mac- 
Gregor, transport secretory. 

For the first time, the Under- 
ground will be expected to get 
the intervals between trains 
right at teast-91 per cent of the 
time on frequent services by 
April next year. 


Town Hall ^ 

pay offer -~ 

Clerical workers in local gov- 
ernment could receive one of 
the lowest pay settlements in 
the public sector this year after 
employers offered 3.8 per cent 
rises in basic pay and indicated 
there was little more available. 

The offer, up from a previous 
3.6 per cent, was d ism i s sed by 
Nalgo, the main union in the 
negotiations, as unrealistically 
low. Mr Dennis Reed, local gov- 
ernment officer, said he hoped 
for a negotiated settlement but 
added that industrial action 
was possible. 
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Key power bids 
for UK coal 

UK electricity generators have 
made their opening offers in 
key negotiations with British 
Coal for long term supply con- 
tracts based on world prices. 

According to an industry 
newsletter National Power and 
PowerGen have made offers 
well below the £1.35 per giga- 
joule currently charged by 
British Coal. National Power, 
the larger of the two, is 
believed to have offered £L50, 
and PowerGen £U0- 

The contracts will run for 
five years from next April The 
current contracts are based on 
artificially high . prices 
Intended to help the UK coal 
industry. 

Large industrial consumers 
in the UK faced the highest 
electricity price increases for 
seven years in the year to 
April 1992, a survey of 1,200 
companies published by 
National Utility Services (NUS) 

has found. 

Large electricity consumers 
now pay 4JJ8p per unit, NUS 
said, compared with 3JWp last 
year. This is cheaper than 
Italy, Germany, Belgium, and 
Eire, but more expensive than 
the US. France, Netherlands; 
Finland, Norway, Sweden, Aus- 
tralia and Canada. 

Plan to combat 
company debt 

More than 20 trade associa- 
tions and small business 
groups have expressed an 
Interest in a government plan 
to develop pilot schemes to 
tackle the problem of the late 
payment of debt, the depart- 
ment of trade and industry 
said. 

Mr Norman Lament, chan- 
cellor of the exchequer, 
annmmrAd in his March bud- 
get that die government would 
provide up to £90,000 for three 
trade organisations to run one- 
year pilot schemes such as fate 
payment “hotlines" for their 
members. 


Banks advised 
on conduct 

The Governor of the Bank of 
England said that banks must 
put the Interests of their share- 
holders and -customers above 
any other considerations, 
including the interests of the 
general public. 

Mr Robin Leigh-Pemberton. 
in a speech in London, said, 
that banks are "expected to 
function not only as profit-con- 
scious businesses but also as 
public spirited institutions". 
But there is likely to be a con- 
flict between these different 
perceptions of banks' roles 
where “the banks are looked to 
absorb social costs". 



Wales wins 
£96m in EC aid 

Wales has been granted £96m 
aid from the EC. South Wales 
is to get £74m in support and 
Clwyd will receive nearly 
£22m. Mr Bruce Millan, EC 
regional policy commissioner, 
said: “Wales has suffered 
severely from the problems of 
industrial restructuring of the 
coal and steel industries and 
the impact of the recession." 


Pit campaigners 
look to Europe 

Leaders of a campaign to save 
the last two coal pits in County 
Durham, north east England, 
are planning to take their fight 
to Europe. 

Miners, council chiefs and 
the focal MP and Euro-MP said 
they would go to the European 
parliament in an. effort to save 
the Easington nod Vane Tetn- 
pest/Seaham collieries, sole 
remnants of an industry which 
once boasted a mine in virtu- 
ally every village in the area. 


Fresh bid to, 
save battlefields 

A national campaign has been 
launched to protect Britain’s 
battlefields. 

Military historians and 
enthusiasts increasingly 
embittered by the govern- 
ment's apparent lade of inter- 
est In preserving the sites of 
old battles have formed the 
Battlefield Trust 

They are particularly 
incensed at the government’s 
“obduracy and intransigence" 
over plans to destroy the Civil 
War battlefield of Naseby, In 
the English midlands, by 
building a new motorway 
through it 

Ford sells 
car company 

Ford is to sell its stake In AC 
Cars, the Surrey-based special- 
ist sports car company in 
which it took a 50.96 per &nt 
stake for a declared £l-3m 
nearly five years ago. 

The holding is being soIdT&r 
an undisclosed sum, to Mr 
Brian Angliss, AC Cars’: man- 
aging director, who also con- 
tit) Js Autokraft, a private coin- - 
pany based on the Brooklahds 
industrial estate, which ho£ds J 
the minority stake in AC Cars. 


\v- ■ ■ 

Correction ^ " 

In a caption published 7 on 
Tuesday, the fere for inaugu- 
ral trips on the cruise ship SSC 
Hadissou Diamond, was Incdr- 
rectly stated at 3600 & week. 
The correct fore Is $600 a day. 
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UK brokers 
see return to 
profit in 1991 


NEWS: UK 


THE CADBURY REPORT 


Self-regulatory route still favoured for City 
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By Richard Waters 

The UK’s . stockbrokers 
returned to profit last year 
after devastating losses in 1990 
- though they managed only a 
meagre return in one of the 
most bouyant recent years for 
the stock market. ' 

Securities companies which 
belong to the London Stock 
Exchange had lost £353 m in 
1990 but managed combined 
profits of £286m in 1991. the 
exchange said yesterday. 

That is equivalent to a 
return of just over 10 per cent 
on the capital they had 
invested in the market - less 
than was available last year on 
risk-free UK government 
bonds. 

The return to profits, how- 
ever, was enough to stop the 
steady attrition that had seen 
some banks withdrawing from 
the market since the 1987 stock 
market crash. 

The turn-around in stockbro- 
kers’ fortunes last year was 
due largely to the 14 per cent 
leap in turnover on the stock- 
market as share prices rose 
after the Gulf War. Commis- 
sions earned by brokers 
jumped 19 per cent as a result, 
to Elba. 

The spurt in trading also 
made it easier for market mak- 
ers to show a profit: their prof- 
its more than doubled during 
the year, to £815m. Also, as 
share prices leapt, companies 
queued up to raise cash by sell- 
ing shares, pushing up fees for 
underwriting and managing 


new issues to £30lm. 

One side effect of the sudden 
leap in stockbrokers' income 
was a return of the staff 
bonuses that had withered dur- 
ing the lean year of 1990. 
Bonuses had amounted to only 
7 per cent of the annual bro- 
kers' basic salary in 1990. Last 
year, they jumped to 22 per 
cent. 

In spite of this, securities 
companies managed to put the 
lid firmly on their total staff 
costs, the single largest 
expense they face. By holding 
down basic salaries, they man- 
aged to keep salary increases 
to just 1 per cent Experience 
in the last quarter of the year 
and the early part of this year, 
however, suggests that salaries 
are now rising again, the 
exchange says. Also, brokers 
failed to contain their other 
costs last year. 

“The cost cutting measures 
of the past two years may be 
losing momentum, with costs 
increasing faster than inflatio n 
in 1991,” the exchange says. 

Trading in futures and 
options - one of the fastest- 
growing areas of the industry 
- showed a surprise loss of 
£ 10 m last year, after a £4lm 
profit the year before. How- 
ever, the exchange said this 
could have been due to hedg- 
ing activities by traders, with 
losses on futures and options 
more than oSset by gains made 
on shares. 

Stock Exhange Quarterly. Jan- 
uary- March 1992. London Stock 
Exchange. £16. 


By Richard Waters 

TWO assumptions underpin 
the reco mm endations Of the 

Cadbury committee, published 
yesterday. 

One is that self-regulation, 
rather than statutory enforce- 
ment. is the best route to 
improving the way companies 
are run. 

The second is that financial 
markets, rather than external 
regulators, provide the tough- 
est sanctions against compa- 
nies which fail to match up to 
accepted standards of corpo- 
rate governance. 

Both rely on companies' will- 
ingness to comply - and on 
shareholders' readiness to 
shake off their traditional apa- 
thy and take a more active 
interest in the companies they 
own. 

The Cadbury committee was 
set up in response to a number 
of corporate scandals that cast 
doubts on the current systems' 
for controlling the way compa- 
nies are run. The downfall of 
powerful figures such as Asil 
Nadir or the late Robert Max- 
well, whose personal control 
over their companies was com- 
plete, raised fears about the 





Final account: report authors Sir Eon Dealing (left), Sir Adrian Cadbury and Sir Andrew Smith (right) want reform 


concentration of power. The 
collapse of companies that only 
shortly before had received 
clean audit reports prompted 
renewed questioning over the 
part played by auditors in 
reporting to shareholders on 
their investments. It will be 
against these cases that the 
success of the Cadbury recom- 
mendations will be judged. 

The central pillar of the pro- 
posed system is an annual 
statement to shareholders on 


each company's compliance 
with a code of conduct, which 
lays down best practice for the 
way companies are run. The 
code is voluntary: the report to 
shareholders will not be. 

The Stock Exchange - 
whose chairman. Sir Andrew 
Hugh Smith, sat on the Cad- 
bury committee - is expected 
to amend its rules for listed 
companies to require directors 
to report each year on whether 
they have complied with the 


code, and to give reasons If 
they have not. A company's 
auditors will then report on 
directors’ statement, to make 
sure shareholders are being 
given a true picture. 

Around this central pillar, 
the committee proposes a 
patchwork of steps which 
together would reinforce the 
system for running companies. 

Four possible amendments to 
company law are proposed: to 
limit directors' service con- 


tracts to three years, to make 
it easier for auditors to report 
fraud, to require directors to 
report on their systems ot 
internal control, and to state 
explicitly in their annual 
accounts that their businesses 
can continue as going con- 
cerns. However, no new com- 
panies legislation is planned in 
the foreseeable future. 

Editorial Comment, Page IJ 
Lex, Page 16 


Labour disappointed by ‘recipe for inactivity’ 


By Alison SmHh 

THE REPORT was greeted with some 
disappointment by Ms Marjorie Mow- 
lam, the opposition Labour spokesman 
on corporate affairs, although it was 
welcomed by ministers. 

Ms Mowlam questioned the efficacy 
of peer group pressure as a way of 
enforcing the code of best practice, and 
warned that the use of a voluntary code 
might amount to a “recipe for inactiv- 


ity”. She highlighted areas where she 
believed the report should have gone 
farther, such as its “rather vague” ref- 
erence to companies finding new ways 
of working with shareholders. 

Mr Neil Hamilton, the corporate 
affairs minister, said the report was a 
valuable contribution to the debate on 
improving corporate governance. He 
particularly supported the idea of a vol- 
untary code of best practice, hailing it 
as “an important step forward in 


improving corporate governance”. 

The department of trade and industry 
emphasised that the report was a draft, 
and said that the government would 
look again at it in the light of the com- 
ments it attracted. 

Ms Mowlam, however, said it could 
have proposed simplified annual reports 
or training fbr shareholders. 

A further weakness, she added, was 
the report's comments on the role of 
□on-executive directors, which did not 


address where they might be found and 
whether they should be trained. The 
Labour spokesman also said if the 
report was serious in addressing the 
question of boardroom pay. it should 
have recommended that annual general 
meetings should be able to vote on 
directors' salaries. 

She did, however, welcome parts of 
the report, such as the proposed exten- 
sion of protection for auditors reporting 
reasonable suspicion of fraud. 


RECOMMENDATIONS 

■ Corporate boards 
Should have a clearly 
accepted division ol 

responsibilities. 

■ Non-executives should 
have more Influence on 
boards. 

M Non-executives should 
be able to seek financial 
or legal advise from 
outside professionals. 

■ The Companies Act 
should be amended to 
reduce the maximum 
period of a director’s 
service contract to three 
years from five. 

■ Directors pay should 
be determined by a 
renumeration committee 
composed wholly or 
mainly of non-executives. 

■ Renume ration 
packages of directors 
should be fully disclosed. 

■ Boards must establish 
effective audit 
commlfiees In next two 
years composed entirely 
of non-executive 
directors. 

■ Audit committee to 
seek external 
professional advice. 

■ Fees paid to audit 
firms for non-audit work 
conducted worldwide 
should be fully disclosed. 

■ Interim financial 
statements should 
include balance sheet 
Information. 

■ Accounts should 
guarantee a periodic 
change of partners 
Involved in the 
preparation of a 
company’s audits. 

■ Boards should state 
expectation that their 
company will continue as 
a going concern. 

■ Committee 
recommends new 
legislation allowing 
auditors to report 
suspicion of fraud to 
government authorities 
without breaching client 
confidentiality. 
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Edinburgh challenges EC 
rivals with central bank bid 
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By James Buxton, 

Scottish Correspondent 

EDINBURGH yesterday pitted 
Itself against Frankfurt. Lon- 
don and Paris, as well as 
Amsterdam and Manchester, in 
formally joining the acrimoni- 
ous struggle to become the 
location of the European Cen- 
tral Bank (ECB). 

Although Edinburgh would 
like to be home to the whole 
institution, it believes its best 
chance of success lies in per- 
suading the EC to disperse dif- 
ferent departments of the bank 
around the community, with 
Edinburgh becoming the head- 
quarters for an important sec- 
tor of it. 

Under decisions taken at last 
year's Maastricht summit to 
achieve European monetary 
union (EMU), the bank would 
operate monetary policy across 
the EC when the third stage of 
Emu starts by 1999. 

Decisions on the siting of the 


ECB should in theory be taken 
by the end of this year. 

Currently London, Frankfurt 
and Paris are fighting to 
become the home of the ECB, 
with Amsterdam being seen as 
a possible compromise candi- 
date. Manchester is the only 
other British city to have 
thrown Its hat into the ring. 

Last week Mr Norman Lam- 
ent, chancellor of the exche- 
quer, raised the hopes of cen- 
tres other than London when 
he told the House of Commons 
that he believed “that Britain 
- not London alone but other 
centres - will be the strongest 
candidate" to be the headquar- 
ters of the ECB. 

The campaign to bring all or 
part of the European Central 
Bank to Edinburgh was 
launched at a conference in the 
city attended by some 200 
members of Edinburgh's finan- 
cial community. A consortium 
of local authorities and eco- 
nomic development bodies is 


spending £250,000 on the cam- 
paign. which aims to secure 
agreement for its aims from 
the UK government 
Professor Donald MacKay, 
an economist who heads the 
economic consultancy Pieda 
said that European monetary 
policy would best be controlled 
by the ECB from a financial 
centre where trading took 
place, which would rule out 
Edinburgh. But there was no 
reason why other functions of 
the ECB. such as money trans- 
mission. accounting, research 
and collation of statistics could 
not be located in Edinburgh. 

• Britain’s six-month presi- 
dency of the European Com- 
munity. starting on July 1, will 
cost up to £5.5m more as a 
result of the decision to hold 
the Heads of Government sum- 
mit in Edinburgh rather than 
in London, according to For- 
eign Office estimates. 

Observer, Page 15 
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1. Look at the overall performance. 

You bey a business jet to save time. But a fat cruise 
isn't tfar cut travd time. Also com- 
pare climb ami cruise altitudes. Jets that climb 

quicker to higher altitudes often get the quickest take- 
off clearance — whkh can save long waits on the ramjx 
Some jets also can operate safety, and without noise 
restrictions, in and out of smaller airports with short 
runways. This can often gjt you much doserto your 
destination and save even more travel tnne.^ While 
sparing you the hasde ofbusy metropolitan airports, 

Z Look at the operating cost. 

Fuel usage is dearly a mqar portion of die total 
operating cost So be sure to carefuQy evaluate die fiid 
efficiency ofeach business jet 
But there can also be significant differences in the 
cost of mamtenano; beause jets with complex 
systems are marecosdy to maintain. Simplff is better. 
Some jets even cost less to maintain than turboprops. 

3. Look at the reliability. 

Like most ofus,busn^jrimamifktijn^doirtl^ 
to spend unnecessary money And the cost for warranred 
repairs comes right out of the manufoaxuers pocket 
So the length of the manufacturer's warranty is 
a pretty good indicator of the aircraft's history of 
reliability, and of the quality of the product 


4. Look at the support network. 

Ask about the number of service facilities. Ask if 
they are strategically located around the worid for your 
convenience. Ask if they cany large inventories of spare 
parts. Most importantly, ask for a Bsc of current 
customers foryou to contact And be sure to call them. 

5. Look at the safety features 
and safety record. 

WMe aD business jets have a good safety record, 
some are simply outstanding Check the record and 
look for important safety considerations^ such as 


toisticsSn^pilotcntifkatfonbytheFMisak'an 
exedkm indication of operational case and safety. 

6. Look at the technology. 

Newtechrwk^h3smadesomec^toda/sbus- 
nessjets safer, taster; more reliabk; and less expensive 
to operate But others still employ airfoils and aoo- 
dynarak ideas developed before 8-track tapes were 
invented Ask far dates and details on aircraft 
technology. 


7. Look at the cabin comfort. 

Make sure a person seated in the back has the same 
head and shoulder room as someone seated in front 
Some aircraft taper inward at the back of the cabin. 

The best way to evaluate any business jet is on a 
typical business trip, During the flight, pay attention 
to the noise leveL See whether you could conduct an 
in-flight business meeting comfortably. 

8. Look at the luggage space. 

Like a car with a tiny trunk, a business jet with 
insufficient baggage space severely limits your 
flexibility and comfort 

Cubic footage tells pan of the story. But the number 
can be misleading if the space is an odd shape. Look 
for a large compartment that's the same shape as your 
luggage — rectanguLr. And make sure bags C3n be 

loaded from outside and don’t have to be dragged 
through the cabin. 

9. Look at the resale value. 

Generally, the aircraft models with the largest 
worldwide fleets have the highest resale values. A Ur^e 
fleet ensures the availab&y of parts and service in 
the future, eliminating fears of buying a jet that may 
become obsolete. An aircraft with a high residual value 
means lower cost to you. 
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I n the heady days of the late 
1980s. when the Tokyo stock 
market seemed able to defy 
gravity and GNP was growing 
at 7 per cent, prospering Japanese 
companies indulged their advertis- 
ing fantasies. 

They hired the likes of Mickey 
Rourke and Mike Tyson, and 
embarked on lavish publicity cam- 
paigns of "image-up", as profile rais- 
ing is called in Japan. Manufactur- 
ers queued to sponsor their 
favourite television programmes 
and become prominent patrons of 
the arts. 

That easy money has dried up. 
Having grown accustomed to 
double-digit growth in advertising 
expenditure, which was up 15 per 
cent in 1989, television networks are 
having to adjust to meagre 
increases, while newspapers, maga- 
zines and advertising agencies are 
coming to terms with the first reve- 
nue falls since 1965. 

Dentsu. Japan's largest agency, 
reckons that newspaper advertising 
v.as down l per cent in the first 
quarter, billing for magazines by 2 
per cent, and for radio by 7 per cent 
Television programme sponsorship 
was l per cent lower while commer- 
cials rose 2 per cent 
"The industries hardest hit by the 
bursting of the financial bubble, 
like securities and real estate, have 
cut their advertising the most Elec- 
tronics are also down, but other 
industries, like cosmetics, are still 
showing growth.'' Dentsu said. 



. _ FINANCIAL, 
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Robert Thomson says that Japanese 
companies have abandoned fancy 
gimmickry for old-fashioned selling 

The end of 
the image 



Advertising by the securities 
industry, stricken by scandal and 
losses, fell almost by half last year. 
Property-related advertising was 12 
per cent lower in the first quarter 
this year. 

Hardly surprisingly, the changes 
in advertising match broader 
changes in spending patterns: Japa- 
nese consumers have put off buying 
that new television or video, and 
instead are spending increasing 
amounts on food - reflected in a 
near 10 per cent rise in food adver- 
tising. 

Companies are responding to the 
new frugal mood by shifting away 
from advertising designed to 
improve their Image and towards 
product specific messages. 

Japanese advertisments are 
famed far their abstruse imagery, 


P rocter & Gamble, the large US 
consumer products manufac- 
turer. is widely credited with 
inventing the principles of modern 
marketing. But the company's hard- 
sell techniques have met their 
come-uppance in Poland, where its 
plans to take the shampoo market 
by storm have whipped up a lather. 

The cause of all the fuss is P&G’s 
Vidal Sassoon Wash & Go, an all-in- 
one shampoo and conditioner which 
is a best-seller in the west. 
Launched in Poland last August, 
the product was supported by a 
marketing blitz on a scale never 
before seen in the country. 

At first, the campaign worked 
brilliantly. Though Poland's most 
expensive shampoo, Wash & Go 
quickly became the most popular, 
capturing more than a third of the 
market. But earlier this year, sales 
suddenly plummeted. 

Then, the rumours began. From 
street markets to dinner parties, a 
whispering campaign spread that 
Wash & Go caused dandruff and 


with companies taking up costly 
television time to convey scenes of 
tree trunks, sunflower stalks and 
moss-covered rocks that were dis- 
tant from their products. But falling 
income and concerns about the suc- 
cess of new products In weak 
domestic markets have concen- 
trated their campaigns. 

The trend is evident in the steep 
tell in property-related television 
advertising hi the first quarter, as 
the Industry uses newspapers and 
magazines to market individual 
properties. Land developers had 
previously been fond of projecting 
themselves as environment-friendly, 
renaissance companies, but now 
they are more interested in selling 
houses. 

Sekisui House, the country's larg- 
est builder of houses, said economic 


hair loss - allegations which P&G 
has strenuously denied. 

“There have been lots of 
rumours,'' says Barbara Fig. owner 
of the Palo Palo cosmetics shop in 
Warsaw, who says she sells little 
Wash & Go these days. "Maybe they 
started because a lot of acid rain tell 
last year." 

The shampoo has also inspired 
countless local jokes. "I washed my 
car with it, and the tyres went 
bald,'' runs one. And when Presi- 
dent Lech Walesa proposed earlier 
this year that he also become prime 
minis ter, critics derided the idea as 
“a two-in-one solution, just like 
Wash & Go". 

P&G went into overdrive to limit 
the damage. It hastily commis- 
sioned a survey by CBOS, the Pol- 
ish government’s opinion research 
agency, of public attitudes towards 
its products and sent the results to 
shopkeepers and wholesalers late 
last month. 

A covering letter from Robert Fre- 
goUe Jr, P&G’s commercial director 


downturn has prompted the com- 
pany to “review the use of advertis- 
ing” in an attempt to maximise 
sales of unsold appartments. "The 
most important thing for os now is 
our products," Sekisui said 
Similar sentiments were 


in Poland, urged them to continue 
Stocking Wash & Go, stating that it 
had undergone 150,000 hours of clin- 
ical tests and was used by 250m 
consumers worldwide. 

Fregolle acknowledged “negative 
rumours" about the product and 
offered money back and a free medi- 
cal examination to customers who 
complained that their hair had been 
damaged. For good measure, he 
added that P&G’s president, John 
Pepper, had recently visited Lech 
Walesa to discuss starting produc- 
tion in Poland . 

The company also ran newspaper 
advertisements proclaiming that 
Wash & Go had been approved by 
Polish health authorities and 
launched a corporate campaign feat- 
uring It alongside other successful 
P&G products such as Ariel deter- 
gent, Tampax sanitary tampons and 
Pampers nappies. 

P&G admits that sales of Wash & 
Go, which it imports from plants in 
western Europe, tell fn the first 
quarter of this year but says they 


expressed by Eatsuhiko Muramoto, 
vice-president of Daikyo, the lead- 
ing Tokyo apartment builder: 
“Advertising is a tool for developing 
our business, bat we have to use it 
in an efficient manner. We are 
reducing all kinds of waste." 


have now started to recover and 
expects them to regain last Decem- 
ber's peak levels next month. How- 
ever, several retailers in Warsaw 
say the shampoo is still moving off 
their shelves only slowly. 

Where did P&G go wrong? The 
most common theory is that it pro- 
moted Wash & Go too hard in a 
country which, for all its enthusi- 
asm for western products, is still 
unused to brash Madison Avenue- 
style advertising. 

A recent poll by Pentor. a private 
market research company in War- 
saw, found that almost three times 
more Poles disliked P&G’s commer- 
cials than liked them - one of the 
poorest ratings for any western 
company. Polish Wash & Go com- 
mercials, based on an international 
campaign by the Leo Burnett 
agency of Chicago, have recently 
been revamped. 

P&G is by ter the biggest televi- 
sion advertiser in Poland and is 
committed to spending 810 m there 
on advertising, marketing, distribu- 


Nlssan Motor, the car maker, said 
that it, too, is most concerned about 
enticing customers to buy a car 
rather than enhancing its corporate 
image: "This year our budget is 
down by 10 per cent, but we cant 
afford to cut television advertising 
- it’s too important In total, televi- 
sion and newspapers make up about 
85 per cent of our advertising 
expenses." 

Companies have become more 
conservative in their choice of 
advertising content. Some are 
unwilling to change long-running 
themes that have been successful, 
but now appear tired. Others are 
re-using themes that brought them 
success five or six years ago, and 
even employing the same actors 
and actresses. 

In attempting to cut costs for cli- 
ents, agencies are searching for 
themes in which to bundle diverse 
companies. The Hakuhodo agency 
suggested a joint campaign for Shis- 
eido. the cosmetic company, and the 
Mainlchi newspaper group, both of 
which are commemorating their 
120th anniversaries this year. 

The agency also expects an 
Increase in cost-saving product part- 
nerships between companies with 
shared interests - for example, 
between Honda Motor and Misawa 
Homes for television commercials 
showing a house with a two-car 
garage, and Japan Airlines and 
Sony, the electronics company, for a 
package tour that would not be 
complete without a video camera. 


tion and training over three years. 
To promote Wash & Go, the com- 
pany also mass-mailed free samples 
to households and organised a whis- 
tle-stop tour of Poland by Vidal Sas- 
soon, the British-born hairdresser. 

But many experts argue that the 
marketing barrage backfired ■ 
because years of Communist Party I 
propaganda have led Polish con- 
sumers to suspect that advertising I 
is simply a way to shift products | 
nobody wants to buy. 

Some also believe that Wash & 
Go, developed for US consumers 
who shampoo daily, was too 
advanced for Polish consumers less 
obsessed with personal hygiene. 
P&G has promised an “education” 
campaign for customers. 

Though executives of many other 
western companies operating in 
Poland are privately amused by the 
incident, few are gloating. Says one: 
"P&G's problem was that it was the 
first into the market All of us will 
make mistakes - that’s the price of 
doing business here.” 


Sport 
goes up 
in smoke 

W hile Europe dithers over 
tobacco advertising, Aus- 
tralia has taken the dras- 
tic step of banning sport sponsor- 
ship by tobacco companies, 

-In a sport-mad country the ban - 
which comes into effect in 1995 ~ Is 
a serious matter. The state of Tas- 
mania has said it may defy it, argu- 
ing that it is unfair to deprive 
sports bodies of so much cash. 

Indeed, tobacco groups - which 
since 1976 have been prevented 
from conventional advertising - 
contribute an estimated A$20m 
(£8.5m) a year towards the total 
AS 120m sport sponsorship market. 

The Confederation of Australian 
Sport is hoping to persuade the fed- 
eral government to set up a health 
fund paid from a levy on tobacco 
sales. Some states already have 
such a scheme: Victoria has paid 
about A$25m oyer three years in 
"Quit" sponsorship. 

Sports associations are finding 
other ways of fighting back: lobby 
group the NSW Sports. Federation 
has called for blacklisting of compa- 
nies that use sport in thoradvertis- 
ing without contributing to ft. 

Alcohol ccmipanfes Mr they, may 
be next in line, lijpte Hoi Kelly, the 
sports minister, say£ she has no 
plans for further bans: She argues 
that there is ho safe level of nico- 
tine intake^ whereas, moderate 
drinking may evea.be good for you. 

Tobacco sponsorship is already 
restricted in, many. EC countries: ft 
is banned in Portugal and Italy, 
while in France tobacco advertising 
and sponsorship -are due to be 
phased out by 1993. TOts is expected 
to cost the motor racing alone some 
FFr350m (£35m) a year. 

Tobacco companies In the UK 
spend £7m a year bn sponsorship, 
particularly-^ sport. Since the UK 
banned tobacco advertising on tele- 
vision, sponsorship^ has become 
more important - . 

However, the; practice is increas- 
ingly controversial: the BBC was 
recently criticised by the Health 
Education Authority for allowing 
back-dobr tobacco advertising 
worth the equivalent of some £200m 
annually, it claimed that by strate- 
gically placing tobacco logos in 
sponsored sporting events, the 
industry got television coverage 
without paid-for advertising. 

Elisabeth Tacey 
Gary Mead 


Wash & get into a lather in Poland 

Guy de Jonquieres and Christopher Bobinski tell a hair-raising tale about selling shampoo 
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“Not to change 
is a sure 

sign of imminent 
extinction” 

SIH JOHN HARVEY -JONES HS.E. 

In business you never know what life 
will serve up next. 

So it’s not enough just reacting 
to yesterday. 

You must be prepared for tomorrow. 

And that’s where we can help. 

At Andersen Consulting we’ve made it 

our business to consider every aspect of 
your business. 

From strategy to business processes, 
from people to information technology. 

Right from the start we work with 
you through every stage. 

We do this to put you where you 
belong. 

Ahead of the game. 
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Last summer, die Chairmen of 
the big four English clearing banks 
were summoned before the Chan- 
cellor of the Exchequer. 

This move followed a 


spate of bad publicity sur- 
rounding the treatment of the 
banks* business customers. 

Following these discussions the 
Chancellor recommended that codes of 
conduct between banks and their business 
customers should be initiated To varying degrees 
the 1 business charters introduced by the other 
major clearing banks complied with the mini- 
mum standards outlined by the Chancellor. 

But The Royal Bank’s Charter is recog- 
nisably different. 

It comes from the bank voted SMALL 
BUSINESS BANK OF THE YEAR the second 
consecutive time by the readers of WHAT TO BUY 
FOR BUSINESS. And it’s a Business Banking Charter 
that sets a new standard. 

According to the independent Forum of Private 
Business (FPB), The Royal Bank of Scotland’s Charter 
is the most effective response to the Chancellors call 
for codes of conduct to be introduced. 

The FPB, who have over 19,000 members, gave it 
top rating with a score of 82%. 

The Charter clearly creates the kind of one to 
one relationship that their members need to see 
them through good times and bad. 

In the table opposite compare the performance 
of other UK business banking codes of practice to ours. 

As you can see, overall we have a clear 19 
percentage points lead over our nearest competitor. 

So what exactly is The Royal Bank of Scotland 
Business Banking Charter and how does it work? 


Most importantly, it starts from the premise that 
each of our business customers have individual needs 
and need treating individually. Our objective is to 
build a partnership based on trust. 


RATING OF UK BUSINESS 
BANKING CODES. 

(Percent) Midland 

Uoyds 

Nat 

West 

Barclays 

Bank of 
Scotland 

Royal 

Bank 

Legality and 
principle 

57 

14 

86 

43 

50 

100 

Contacts and 
complaints 

50 

0 

100 

50 

25 

100 

Charges 

86 

86 

86 

86 

86 

86 

Borrowing 

70 

27 

53 

53 

77 

83 

Security 

33 

33 

33 

33 

50 

83 

Performance 

monitoring 

38 

13 

26 

26 

26 

SO 

Overall 

63 

33 

63 

53 

63 

82 




Source: FOrum of Private Business. 


We do not apply standard solutions or operate a 
standard tariff, but tailor make banking arrangements 

B 

to suit the needs of a particular business. 


Each of our business customers will receive a person- 
alised Service Commitment Letter, binding on 
the Bank for a specified period, setting out clearly 
the terms on which the account will operate. 

A move acknowledged in The House 
of Commons Treasury and Civil Service 
Committee’s report on banking procedures as 
‘a practice which other banks should follow.’ 

It is also a person to person service. 

A named team will be responsible for the manage- 
ment of your account. The FPB’s Chief Executive, 

Stan Mendham, has said: “The 
Royal Rank has set a new 
' standard by promising to 
tailor each individual relat- 
ionship to suit the business 
concerned. 

It also gives a commitment that 
overdraft facilities will only be re- 
moved in exceptional circumstances 
and, wherever possible, with notification. 
The result will be less anxiety for small businesses, 
especially those who are borrowing.” 

Tliat, in essence, sums up The Royal Bank of 
Scotland’s Business Banking Charter. 

It represents our continuing commitment to 
offering our customers the best possible service. 

As a customer of The Royal Bank of Scotland you 
will receive your Service Commitment Letter at the 
time of your next review with the Bank. 

For further information, please contact your 
branch, or call us on 031 523 4027. And find out just 
how serious our commitment really is. 



The Royal Bank of Scotland 

THERE IS A DIFFERENCE. 


THE ROYAL BANK OF SCOTLAND dJC. REGISTERED OFFICE. 38 ST, ANDREW SQUARE. EDINBURGH EH? 3YB. REGISTERED IN SCOTLAND NO 9031? 
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Steele & Co 

COMPANY SNAPSHOT 

Steefe & Company Is one of a 
new breed of professional 
organisations which has 
based its business expansion 
plans on significant use of 
technology. The geographical 
spread of Its operations in 
rural East Anglia has made 
good communications and 
careful use of computer 
systems a necessity. 

Nature of business: The firm 
operates in all the standard ' 
areas of law including 
property conveyancing, 
litigation, probate and 
commercial work. 

Turnover: As a professional 
partnership, Steefe & 

Company does not disclose 
Financial data. 

TECHNOLOGY FILE 

Software: The main 
administration and financial 
work is handled by TMA- 
Sims, a specially-developed 
package for solicitors, running 
under Unix. The office 
systems software Is provided 
by Unisys's CTOS system 
and covers electronic mall-, 
database query, word 
processing arid spreadsheets. 
Hardware: The main system 
runs (xi a Unisys 6000/60 with 
1 .3 gigabytes of disk storage 
for the central database. 

Each satellite office Is served 
by a number of Unisys CTOS 
systems, operating .on a local 
area network. These can also 
ad as terminals to the main 
system. The whole system 
serves 120 screens. 
Communications: The 
satellite offices are connected 
to the main computer at the 
firm's headquarters, through 
leased BT lines. 

Costs: Steele rents all 
software and hardware at a 
current annual cost of 
£170,000. Equivalent capital 
cost of the installation Is 
estimated at about £700,000. 
Steele also pays an annual 
£35,000 maintenance cost Tor 
both software and hardware. 


L ike many other traditional 
professional organisations 
in the UK, Steele & Co, a 

firm of solicitors based in 
Norfolk, has had to come to terms 
with information technology 
quickly. 

Five years ago. the firm had a few 
PCs in its single office in Norwich 
and employed 20 staff. It now oper- 
ates nice offices across Norfolk and 
Suffolk and employs more than 120 
people. They are supported by a 
computer network which performs 
billing, provides word processing 
and administers accounts. 

An integrated network system, 
based on a mixture of proprietary 
and Unix systems, has given the 
Qrm an opportunity to find new 
ways to work. Most important of ail, 
the system provides management 
accounting information which 
enables Steele to make the best use 
of its resources. 

Tim Hankey, Steele's financial 
controller, says that the firm's 
recent expansion would not have 
been possible without the computer 
network, which now forms the 
backbone of the practice. 

Steele operates in all the tradi- 
tional areas of law - about 25 per 
cent of its income comes from con- 
veyancing; 25 per cent from com- 
mercial work, 25 per cent from liti- 
gation; and 25 per cent private 
clients. 

But Steele's approach to running 
its business is not typical. “We have 
a philosophy of small satellite 
offices feeding into a larger regional 
office and to a central administra- 
tive headquarters. This is a some- 
what unusual philosophy for a firm 
of solicitors and it is only through 
the IT network that we can retain 
control" Hankey explains. 

The network also allows scarce 
resources, such as legal specialists, 
to be shared out in the most effi- 
cient way. “We can’t have all of our 
specialists at every site. They are at 
a central or regional site and our 
general solicitors at the other ones." 
explains Hankey. 

The current network is based on a 
Unisys 6000/60 which runs both 
CTOS and Unix. This is located at 
the headquarters in Norwich and 
connected to the outlying offices 
through dedicated lines leased from 
British Telecom. 

The technology at the outlying 
offices varies according to the local 
need. Some offices have a direct 
inquiry facility and others go 
through a TCP/IP Ethernet network 
connection. At the smaller offices, 
where access to the whole system is 
unnecessary, there is a single 
inquiry screen. 

Hankey has taken an unusual 
approach to data capture, which 
flies in the face of current thinking. 
Financial and timekeeping data are 
never entered directly into the sys- 
tem by. the outlying offices. It is 


Phil Manchester continues a series on getting the most 
out of software by describing how a firm of solicitors 
expanded its practice through better use of computers 

Extending the 
legal limits 


SOFTWARE 

AT WORK 

sent to the centTal adminis trative 
headquarters to be entered by spe- 
cialist data entry staff. 

Hankey says that the main reason 
is to keep control over the integrity 
of the company’s data. Transactions 
are recorded on sheets and faxed 
across to the central administration 
office every afternoon. 

Steele’s software also has an 


tium of five other Anns of solicitors 
and commissioned TMA to write a 
replacement. It was quite unusual 
for a firm of solicitors to take this 
sort of initiative.” 

The new package, called TMA- 
Sims, is written using a fourth-gen- 
eration language called Progress, 
which brings particular advantages. 
The TMA package provides the 
standard application, and Progress 
allows users to write extra reports. 

Hankey says that this is where 
applications packages have fallen 
down in the past- "You could not 
have the full range of reports that 


■ BUZZWORDS 

FOURTH-GENERATION LANGUAGES were devised so that non-technical 
computer users caufd build simple programs. They use plain English to state 
a user's requirements, for example ‘Print Sales Report". 

RUN-TIME LICENCES refer to a type of agreement between software 
suppliers and purchasers. Suppliers do not sell software outright, and this 
licence gives the purchaser the right to use the package only in its final 
form. A full licence give the purchaser rights to develop the package further. 


unusual pedigree. TMA, its software 
supplier, acquired the rights to a 
popular solicitor’s application pack- 
age called Solacs and used it as the 
basis of a new package called Comp- 
troller. But Steele wanted a more 
flexible version of the software and 
searched for other firms of solicitors 
with a similar need. 

“We joined forces with a consor- 


people want But it is very easy to 
write reports with Progress. They 
have a feature called Fasttrack 
which lets you do programming on 
a portable computer and then send 
it down the line to the main sys- 
tem." 

In addition to the standard 
administration software the net- 
work also supports other important 


CONSULTANT’S CRITIQUE 


Sometimes ft pays to go 
against accepted practice. 
Steele & Company prefers to 
rent rather than buy computer 
aystems. In accounting terms 
this make little sense. Since 
the rental company carries the 
depredation charges, K must 
pass them on to the customer 
or make a loss. So the renter 
pays all the depreciation and 
has to add a profit margin on 
top. 

Asa balance s he e t 
manipulation technique, H has 
Bttie to co m m e nd It either. 
Most auditors treat software 
as a form of consumable and 
Write It off In the first year. 


Hardware Is usually written 
down straight-fine over three 
years. The residual value of 
three-year-old hardware Is 
zero in most cases. 

It Is only worthwhile if the 
rental adds some value. For 
short-term rentals this value is 
gained by the flexibility In 
obtaining and returning the 
equipment. Steele & Co gains 
its value from rental by the 
ties it creates with the system 
provider. Getting support on 
computers, once Installed and 
running, Is notorio u sly 
difficult. By renting, Steele 
forces the vendor to be more 
atten ti ve to problems. It also 


functions. Terminals have access to 
office automation facilities - word 
processing, spreadsheets and com- 
munications - all supplied as part 
of the CTOS package. 

Steele rents every part of its sys- 
tem - including the software. Han- 
key says this brings financial bene- 
fits as well as allowing the company 
to maintain its technological edge. 
Carefully-timed upgrades mean that 
the company is always running an 
up-to-date system: “We are in posi- 
tion where we don't own the hard- 
ware and don't want to. You could 
argue that after five years in strict 
cash terms you have nothing else to 
pay. But the technology will need 
replacing by then anyway. 

"The other advantage we have 
found is that when the rental period 
expires - because hardware costs 
have come down - you are getting 
a much better specification of hard- 
ware for the same price. Not only 
that, with depreciation the value of 
the rental has gone down." 

A rental agreement also brings 
other benefits: "Renting ties the 
computer company to you. There is 
that syndrome where the salesman 
sells you some thing and does not 
need to come back to you. When 
you are renting, it is still their hard- 
ware and they have to look after 
you. 

“We rent software too. Arguably 


frotts them from risks of 
failure In high-cost Rems. 

Steele hats also reduced the 
maintenance costs by a third. 
Usually, support contracts 
cost 15 per cent of the original 
purchase price. Steele is 
paying only 5 per cent of the 
capital value. 

Software Is more akin to a 
subscription than a purchase. 
Every major PC software 
package is updated annually. 
Each update costs £50- £99 
which Is typically 10 per cent 
to SO per cent of the retail 
price. Most users take these 
upgra des without question, 
providing a steady st re am of 



Tan Hankey: 'We don't own the hardware and don't want to' 


it is even more important to rent 
software because you have constant 
upgrades. As an accountant I don't 
want the software as a capital asset 
on the balance sheet,” says Hankey. 

He is keen to expand the system 
and is currently experimenting with 
the use of facsimile and telex links 
so that every terminal in the system 
can send messages. There are also 
plans to make greater use of porta- 
ble computers so that solicitors can 
work on the move and connect into 
the company network. 

Hankey uses a Unisys Powerport 
portable for his own report writing 
and to build small applications in 
the Progress language: "We are 
using Progress to develop our own 


revenue to the software 
developers. 

The problems In accepting 
new technology that Hankey 
describes are typical. 
Computer systems are binary 
both in their construction and 
In peoples’ attitudes - either 
on or off, with nothing In 
between. A new system Is 
seen as a panacea by some 
and a threat by others. As with 
any tod, the gains are realised 
only by perseverance and 
practice. 

Kevin Gnimbafl 

The author is a consultant at 
Software Design and 
Construction, of Mifton Keynes 


reports - which brings some 
advantages. On the big Unix box we 
have a run-time licence. But on the 
portable we have a full licence. This 
means I can develop things on the 
portable and then posh them across 
to the Unix box." 

Despite his personal enthusiasm 
for the technology Hankey is realis- 
tic about its effect on a company 
and believes that data integrity and 
trust in the system is paramount. 
"We have auditors, from the Law 
Society, the tax office and the DSS 
so the data must be absolutely cor- 
rect If there is a single error the 
whole system loses credibility.” 

But Hankey notes that there is 
predictable shift in attitudes about 
a new computer system when it is 
introduced: "There is a very inter- 
esting cycle which occurs when you 
introduce computer systems. Day 
one - it is put in with great expec- 
tations and, after a month, people 
want to know where all of these 
fantastic reports are. After six 
months they still have not got 
them, because there is no history in 
the system. 

"After a year, there is total rejec- 
tion of it. But by the end of 18 
months you can start producing 
comparative data and the users see 
information they have not seen 
before - fluctuations in work in 
progress or your debtors' position. 
After two years they start to believe 
that it is right because the trends 
which It has shown start to ring 
true.” 


BUSINESS LAW 


PEOPLE 


Database copyright raises dilemma 


T he legal tensions 
resulting from the 
European single mar- 
ket are highlighted in 
the current proposal to intro- 
duce a uniform protection for 
databases. National laws are 
particularly discordant on this 
issue, with copyright denied by 
some and given generously by 
others. Predictably, the indus- 
try bas developed most 
strongly where the protection 
is greatest - the UK- 
Comparable, preferably iden- 
tical. legal treatment in all the 
countries of the single market 
is desirable, especially in view 
or the ease of access provided 
by telecommunications in this 
market. Distortions will inevi- 
tably emerge if users have to 
pay fees for access to a data- 
base in one country, while in 
another they can copy it with 
impunity. 

Yet any uniform legal treat- 
ment must be acceptable in all 
member countries. If some are 
to gain, any loss to the others 
must be perceived as necessary 
and manageable. The solution 
proposed by the EC Commis- 
sion might improve the protec- 
tion of databases In some 
places, but it would seriously 
limit the protection already 
available in the UK (and also 
in Ireland), 

The draft: directive would 
provide two distinct sorts of 
protection. First a specific 10- 
year protection would give the 
database owner an exclusive 
right not to have data unfairly 
extracted from the database. 
The public interest in hating 
access to the information 
would be balanced by, for 
example, compulsory licensing 
of the extraction and reuse for 
commercial purposes of the 
material on the database if this 
was not available elsewhere. 

Second, the draft would 
extend regular copyright to 
databases on the analogy of 
collected works touch as 
anthologies), provided that the 
selection and arrangement of 
the collection were the original 
“intellectual creation" of its 
author. This was inspired by 
the protection of collected 
works under article 2(5) of the 
Berne Copyright Convention, 
which all EC countries have 
ratified. 

That formula was agreed 
long before the invention of 
computers and, although it 
might allow an unobjectiona- 
ble extension of non-UK con- 
cepts of copyright, is not 


By Celia 

appropriate for this purpose. 
The requirement of original 
selection or arrangement is 
problematic where the selec- 
tion is exhaustive or where the 
arrangement is commonplace: 
arrangement of material in 
alphabetical order would not 
be regarded as an intellectually 
creative process anywhere 
except the British Isles. 

Even if the database were 
created by original selection 
and arrangement the proposed 
copyright would not cover the 
materials contained in the 
database. However, the “repro- 
duction" of the database, in 
full or in part, would be 
restricted by copyright This is 
rather difficult to understand: 
It suggests that use of material 
from the database would be 
restricted only if it replicated 
the selection and arrangement 
In cases other than outright 
piracy, it would surely be the 
material contained in the data- 
base that people would want to 
copy. 

A database is simply a collec- 
tion of information which, for 
present purposes, is electroni- 
cally managed. It may be about 
anything at all - from tele- 
phone numbers to share prices, 
from racehorses to law - and 
may well be a collection of 
facts. The assembly of informa- 
tion almost always has a com- 
mercial value; the work of 
assembling it invariably 
involves a labour cost. 

A database normally 
includes all the information on 
a given subject. This feature 
often gives the database its 
peculiar value: selectivity of 
the contents would make it 
less valuable in the hands of 
the users, whose needs may be 
diverse. The database owner 
indexes the information so that 
the user can readily gain 
access to certain items. The 
user, rather than the owner, 
makes the selection. 

This comprehensive quality 
distinguishes UK law which, 
almost alone in the world, is 
willing to protect a mere 
assembly of facts with the full 
majesty of copyright. Most 
other copyright laws only pro- 
tect the product of personal 
creativity, while unfair compe- 
tition law protects the product 
of hard work from being pur- 
loined by other people. 

The difference between UK 
and continental copyright is 


Hampton 

embedded even in the termi- 
nology: copyright means the 
right in a text, while continen- 
tal laws refer to the “right of 
the author” (droit d 'auteur, 
Urheberrecht). US law limits 
copyright in collections of facts 
to those which have some ele- 
ment of originality in their 
selection, co-ordination or 
arrangement. 

Although UK law does not 
protect a feet itself with copy- 
right, it protects the expression 
of several facts in one place. 
For example, BT does not have 
copyright in my telephone 
number, so I am free to publish 
it and, moreover, to publish 
other telephone numbers I 
know personally. But 1 need 
BT’s permission to publish 
names and numbers lifted in 
bulk from its own directory. 

The draft directive would lay 
down not only the minimum 
protection EC countries would 
have to give databases, but 
also the maximum. If EC law 
said that there would be no 
copyright In compilations of 
facts, UK law could not give 
any. The resulting loss of pro- 
tection under UK copyright 
law would deal a body blow to 
the information Industry- 

Hamish Sandison of Link- 
la ters & Paines, who has made 
a study of database protection 
in the EC, US and UK, takes 
the view that any meaningful 
protection for computerised 
databases under copyright law 
must cover the product of hard 
work, as well as of more intel- 
lectually creative activities. 

A lthough it raises a 
number of questions, 
the proposed 10-year 
protection Is funda- 
mentally less controversial 
than the copyright proposals. 
But simply leaving copyright 
to national law, apart from foil- 
ing to help the single market, 
would have drawbacks. 

One is the rather awkward 
case law of the European Court 
of First instance in Che MagiU 
litigation, now on appeal to the 
European Court of Justice: an 
exclusive right must not be 
exercised in such a way that it 
impedes development of com- 
petition in the market 
Leaving copyright law alone 
would probably lead many 
commercial databases to set up 
in the UK or Ireland. They 
could then make their con- 


tracts with users subject to 
English or Irish law, including 
copyright law. Even if the 
advantage to the UK and 
Ireland were swallowed by 
other EC countries, this solu- 
tion might not work: enforcing 
the contract against a user in 
another country might be chal- 
lenged on the basis that it 
offended local notions of public 
policy ( ordre public), and prob- 
lems might arise where the 
database passed out of the con- 
tracted user's hands, for exam- 
ple on a compact disc. 

UK copyright is admittedly 
something of a sledgehammer 
the owner has exclusive rights 
over the compilation for at 
least 50 years. The courts 
extended copyright in lists of 
foots to fill the gap left by the 
absence of unfair competition 
law. Droit d'auteur lawyers 
would object to this, because 
the compiler could exclude oth- 
ers from access to facts which 
should be in the public 
domain. UK lawyers, however, 
already have to live with the 
EC concept of abuse in the 
exercise of an exclusive right 

A possible solution would be 
to extend UK copyright 
throughout the EC for elec- 
tronic databases. The 10-year 
protection would then be 
redundant, and the licensing 
provisions would have to be 
attached to the new copyright 
But this would discriminate 
between computer-based and 
other compilations, and a con- 
flict would arise where the 
database was not wholly elec- 
tronic (“arranged, stored and 
accessed by electronic means", 
in the words of the draft). 

UK business might be willing 
to accept a curtailment of copy- 
right if UK law - including 
any EC directive - embodied a 
tood general protection against 
unfair competition. 

The Commission’s present 
draft misses the point. An 
extension of the droit d’auteur 
to cover compilations concen- 
trating on selection would nor- 
mally be useless because any 
selection process contradicts 
the purpose of most databases. 
Worse, it would destroy the 
, existing protection provided by 
UK law. Unless a better 
Europe-wide system can be 
devised, the UK model gives 
the young European database 
industry a benign helping hand 
in international competition. 

The author is executive editor 
of Financial Times Business 
Law Brief. 


Regional attraction for Dighe 


Singer & Friedlander, the 
merchant bank, has appointed 
Tan Dighe a director with 
responsibility for expanding 
corporate finance operations in 
the Midlands from a base in 
Birmingham. 

For Dighe, the appointment 
is one of a series which has 
taken him through the worlds 
of banking, accountancy, 
industry and individual consul- 
tancy. always working in 
financial and managerial 
capacities. 

Immediately before joining 
Singer & Friedlander, he was 
an executive director at 
McLeod Russel, the surface 
coatings and property com- 
pany, where he was in charge 



of acquisitions and disposals. 

His appointment Is unusual 
in two senses. First, merchant 
banks have been retrenching 


In the regions rather than 
expanding. “There is no point 
in haying regional offices 
unless you have them fully 
staffed in all disciplines," 
Dighe says, with an eye on pro- 
viding corporate advice espe- 
cially to companies with a mar- 
ket capitalisation of less than 
£150m. " 

Second, according to Dighe, 
“there are very few jobs where 
you get a high degree of auton- 
omy and a task to get on with.” 

Dighe, 37, and married with 
three children. Is also attracted 
to the Midlands for an extra- 
curricular reason. He is a coun- 
try pursuits and shooting man 
which fa, he says, "why Tm not 
anywhere near London." 


Finance 

moves 

■ Derek Peanmmd is 
appointed general manager, 
member relations, of VISA 
INTERNATIONAL'S Europe, 
Middle East and Africa region. 
He is one of six general 
managers running the region. 

■ Urn Sanders, formerly group 
strategic planning manager 
for Bunzl, ha s bee n appointed 
a director of SWISS BANK 
CORPORATION responsible 
for European m&a advice for 
the paper, packaging and 
plastics industry. 

■ Warwick Jones has been 
appointed deputy finance 
director of HILL SAMUEL 
BANK. 

■ Following the merger of the 
two societies, Peter Spence, 
rod of Southdown Building 
Society, has been appointed 

a director of LEEDS 
PERMANENT BUILDING 
SOCIETY. 


■ Paul Remington, previously 
head of corporate finance at 
Westpac. has been appointed 
tnd of SUMMIT Corporate 
Finance. 



■ Peter Walsh (above left), 
general manager (finance and 
planning), and Stephen Hoole 
(above right), senior general 
manager, are appointed to the 
board of the CHELSEA 
BUILDING SOCIETY. 

■ Bob Neville, director 
commercial operations for 
Rover Cars, bas been 
appointed director and general 
manager of ROVER FINANCE. 

■ David Brougham, director 
of ban king at STANDARD 
CHARTERED, Is appointed 
chairman of its Chartered 
Trust subsidiary in succession 


to the late John Hoddell- 

■ Tony Thomson, formerly a 
director of Gartmore 
Investment Management, has 
been appointed chief 
international investment 
officer of BANKERS TRUST 
based in London. 

■Tony Gration has been 
appointed company secretary 
Of NATIONAL COUNTIES 
BUILDING SOCIETY on the 
retirement of Michael Perks. 

He was secretary of Southdown 
Building Society. 

■ Nicholas Farley, Peter 
Johnson, Michael Killian, 

Peter Kura, Mark Lawrence 
and William Stephenson have 
been appointed directors of 
BARING SECURITIES. 

■ Peter Morris, operations 
director of Security Pacific 
Hoare Govett, is appointed 
European sales and marketing 
manager, trading & ex chang es, 
for DIGITAL Equipment 
Corporation. 

■ Alan Thomson has been 
appointed a director of the 
BANK OF WALES. 


Insurance 

moves 

■ Ian Smith, a Scottish 
actuary, has taken over as 
head of the world's biggest 
insurance broker and profes- 
sional services organisation, 
Marsh & McLennan. 

Smith, 58, has been 
appointed chairman of the 
board and chief executive offi- 
cer of Marsh & McLennan 
Companies Inc, where he suc- 
ceeds Frank Tasco. Tasco, 64, 
will now take over as chairinan 
of the executive committee of 
tiie board of directors. 

Smith, a fellow of the Fac- 
ulty of Actuaries, joined Marsh 
& McLennan’s William M Mer- 
cer human relations consul- 
tancy firm in Toronto in 1961. 

Robert Clements,- 59, has 
been elected president of 
Marsh & McLennan. He has 
been with the group since 1959. 

■Dennis Purities marked his 
40th birthday on Tuesday by 
increasing his responsibilities 
at the head of the Merrett 
Group, one of the the biggest 
underwriting agencies at the 
Lloyd's of London insurance 
market. 


Purkiss, who has been chief 
executive of the underwriting 
division for a year, assumes 
the position of group chief 
executive, and will now super- 
intend the group's insurance 
services operations and loss 
adjusting activities. 


the group’s marine s 
In 1989 he was appoi 
aging director of tl 
Underwriting Agenc; 
meat, which mam 
syndicates, and also 
board of Merrett Hoi 


Adman turns 
to leisure 

Reorganisation within 
Granada's leisure division 
brings in Roger Mavity from 
the advertising world to run 
one of the two new divisions, 
Granada Leisure Development, 
comprising hotels, theme 
parks/ tour operations, and 
UK and Irish travel 
businesses. 

Mavity, 47, had built up his 
own advertising agency 
Mavity Gilmore, the balk of 
which he sold to FCA Group 
in 1988. He stayed on. 


however, until the end of last 
year as chairman of FCA 
Mavity, running the UK 
business, and also sitting on 
the international board. But 
his years In the business had 
increasingly convinced hhn 
that “advertising is not the 
solution to every problem”, 
and he also frit ready, after 
r un ni n g his own show, to 
work within a larger group. 

Charles Allen, recently 
appointed chief executive of 
the leisure operation, is a 
fellow Irishman and colleague, 
from their days at Compass, 
of Gerry Robinson, the 
Granada boss. He had got to 
know Mavity when the latter 


had done some assignments 
for him at Compass, and had 
been struck by his 
combination of “management 

ability, sales and marfcAfiwg 
know-how and entrepreneurial 
skills. They don't normally 
come together in one person,” 
remarks Allen. 

At the same time, John 
Williams, chief executive of 
Granada Studio Tours, 
becomes managing director 
of Granada theme parks and 
hotels. Starting out as a 
management trainee at the 
Horserace Betting Levy Board, 
he managed San down Park 
before joining Granada 
Television in 1978, 
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Cinema/Nigel Andrews 

Rhythms to make old 
nannies young again 


T he Mam bo dance 
craze swept the West 
in the early 1950s. 
Aged about three at 
the time, 1 was able to resist its 
infectious Latin American 
rhythms: Not many others, 
including my nanny. She 
would steal my rattle and use 
it as a castanet, ruthlessly per- 
forming numbers like “Guan- 
tanamera" and “Mam bo Gal- 
iente” over my defenceless 
pram. 

Scarred by this experience, I 
expected to dislike The Mambo_ 
Kings, directed by Arne 
Clincher from a screenplay by 
Cynthia Cidre based on Oscar 
Hijuelos's Pulitzer Prize- 
winning novel. Instead the 
movie proves appallingly 
enjoyable. Everything is as 
overheated as in a Mambo 
song. Armand Assante as 
Cesar, a snake in human cloth- 
ing. and. Antonio Banderas as 
his younger brother Nestor, an 
innocent plucked from happy 
love in Havana, are the singing 
Cuban brothers who try to 
make it big in crime-ridden 
1950s New York. 

Assante manages to mak e it 
big almost everywhere, espe- 
cially in bed. Here he enjoys 
the lovely, capacious body of 
nightclub cigarette seller 
Cathy Moriarty, a sort of 
human stretch-limousine. 

Banderas falls for pretty 
Maruschka Detmers. And these 
four hurl themselves at a plot 
full of dance, song, jealousy, 
sex, murder and all the other 
things we might normally com- 
plain we get enough of at 
home. 

The pace is so bright and 
pushy, that it cannot be 
resisted. The villains snarl on 
cue - chiefly Roscoe Lee 
Browne as a black mobster try- 
ing to mop up the “Mambo 
Kings* for his own nightclub 
empire — and the dialogue is 
out of Raymond Chandler by 
Mae West “He thinks he’s the 
last Coca-Cola in the desert,” 
cracks a girl in the dance-dob 
crowd as she watches the delir- 
ious Assante dance with Miss 
Detmers. Tie is, honey,” drily 
retorts Miss Moriarty. 

Then there is Desi Amaz Jr 
as Desi Arnaz Sr, signing our 
heroes for an I Love Lucy show 
on TV. (Assante and Banderas 
are cleverly cut Into 
black-and-white dialogue 


scenes featuring the late Miss 
Ball). There are fancy opticals 
from director Glincher, as the 
recurring image of a couple 
dancing across the screen 
“wipes” old scenes and paints 
in new ones. And of course 
there is the music: Tito Puente, 
Duke Ellington, Beny More - 
my nanny would be in heaven. 
* * * 

In Medicine Man Sean Connery 
is a scientist working in the 
Amazon. Though described by 
his new workmate Lorraine 
Bracco as “Dr Mengele with a 
pony tail”, he is more like Tar- 
zan with a test tube. He swings 


THE MAMBO K.rNGS 
Arne Gfincber 

MEDICINE MAN 
John McTiernan 

THE ADJUSTER 
Atom Egoyan 

RUBY 

John Mackenzie 


between 100-foot trees while 
collecting rare bromeliads 
which he has successfully used 
on the local Indians as, yes, a 
cure for cancer. 

Unfortunately be has now 
forgotten the formula. When 
young Miss Bracco arrives loud 
and yacky and businesslike 
(“I’m surprised they sent a 
woman,” says someone, 
unschooled in the ways of Hol- 
lywood), he plays Bogart to her 
Hepburn. 

S hamb ling about his hangar- 
size shack, he raves In dishev- 
elled fashion against women, 
civilisation and bureaucracy. 
He can afford to. He lives in 
Paradise, photographed by 
Donald McAlpine as if he and 
his camera crew had been 
force-fed with Rousseau paint- 
ings. 

He is surrounded by naked 
tribeswomen, ogled by director 
John McTiernan ( The Hunt For 
Red October). And he practises 
golf swings in a jungle clear- 
ing. This is burying oneself in 
the wild for the benefit of 
humanity? 

Tom Dead Poets Society 
Schulman took a cool $lm for 


his original screenplay, which 
on reaching screen seems one 

of the sillies t in memory. When 
not trying to put the eek back 
into ecology - snakes in the 
rafters, heroines dangling over 
800-foot chasms - the film 
attempts to be a screwball 
romance between an ageing 
Superdoc and a young tomboy. 

But you cannot create com- 
edy or sexual chemistry in a 
vacuum. This jungle is 
nowhere, this plot is a non- 
starter; and the only time I 
inwardly cheered was when 
Miss Bracco. tasting a rare jun- 
gle bean, declared that it 
would “knock Maxwell House 
right off the shelf." Could this 
be the first example of product 
displacement in the cinema? 

* * * 

The Adjuster is one of those 
f?hn< in which the quality of 
strain has no mercy. Canadian 
writer-director Atom Egoyan is 
fascinated by the depersonalis- 
ing drift of the modem world. 

We know that already from 
his earlier, better films: from 
the family tom apart by couch- 
potato callousness in Family 
Viewing or from the ugly merg- 
ers of big business and private 
pom in Speaking Parts. 

His new film repeats the old 
themes in a plot so poorly 
glued together you want to 
band it back for re-assembly. 
Insurance claims “adjuster” 
Elias Koteas preys upon 
females who have lost their 
homes in fires, seducing them 
at the Mishap Motel where his 
company puts them up. 

- Meanwhile, the new house 
he himself h«g bought in an 
otherwise uninhabited new 
estate is about to be invaded 
by a porno- minded film-maker 
who likes its privacy. 

Oh and Mr Koteas, an ama- 
teur archer, sometimes shoots 
arrows at developers’ signs. 
Toxophily, as Theodore Roose- 
velt almost once said, and 
carry a big stick. Egoyan’s big 
stick is aimed at the evil ways 
In which primal emotions and 
Platonic ideals in today’s world 
have become shadows of shad- 
ows: love turning to sex, care 
to welfare, order to bureau- 
cracy. 

Fine themes but fatuous 
treatment. Egoyan has suc- 
cumbed to the reductive evils 
he aspires to expose. He prefers 
the flashy well-labelled image 



Reconstruction of a famous scene: Jack Ruby (Danny Aiello) shoots Lee Harvey Oswald 
(Willie G arson) in a Dallas police station in the film Ruby, directed by John Mackenzie 


- the arrows of righteousness, 
the opening scene of a sick old 
tramp rescued from subway 
death by a rich lady - to any 
exploration of who these peo- 
ple are and what, apart from 
the film-maker's clockwork 

symbolism, makes them tick. 

* * * 

“I dun ait so one day every- 
thing's gonna have to be brung 
out in the open.” says Danny 
Aiello in Ruby. little could the 
real Jack Ruby have known, 
when he shot Lee Harvey 
Oswald in a Dallas police sta- 
tion in 1963 with the world's 
watching TV cameras still in 
shock after JFK’s death, that 
30 years on, every imaginable 
who-did-what scenario would 
have been “brung out” by the 
movies. 

Ruby is to JFK what an ele- 
phant with a twisted ankle is 
to a gazelle on steroids. 


Scripted by Stephen Davis 
from his stage play Love Field, 
the film plods from one shoe- 
string set to the next - Ruby’s 
sleazy Dallas nightclub, a “lux- 
ury “ Las Vegas hotel that 
looks like a down-market Days 
Inn - as Aiello's too too stolid 
Ruby sorts through, or is 
sorted through by, the usual 
shopping basket of conspiracy 
candidates: Mafia. FBI, CIA. 
CBL BFL YMCA. . . 

The tedium is briefly 
relieved by the headline 
scenes: the tingle of history 
has not left Dealey Plaza or 
that Dallas police basement. 
But nothing redeems a film 
which tries to gain a box-office 
fillip by such putrid gimmicks 
as inventing a Monroe-like her- 
oine - Sherilyn Fenn as a 
stripper made privy to State 
secrets. John Mackenzie of The 
Long Grjod Friday directs. 


Finally, two neglected Mau- 
rices. My reviews of Maurice 
Pialat’s Van Gogh (12. 
Lumiere) and Maurizio Nichet- 
ti’s Volere. Volare (15, Metro) 
fell off the bottom of my col- 
umn recently, due to the space 
demands of Miss Dietrich's 
death. Both films are still 
playing and one is worth see- 
ing. Nichetti's comedy about a 
cartoon film sound-dubber, 
taken over by the creatures 
whose moos and honks he imi- 
tates, has enough ingenuity to 
make up for a wandering plot- 
line. Like Who framed Roger 
Rabbit, it deftly mixes anima- 
tion with live action. 

Little animation, alas, iu 
Pialat's account of Vincent 
V.G. (Jacques Dutronc) as a 
low-energy epateur of the bour- 
geoisie living in picture-pretty 
Provence. Bring back Kirk 
Douglas in Lust For Life. 



Mad, Bad and Dangerous to Know 


Andrew St George 


Derek Jacobi as Byron, with Isla Blair 


•tesrrnr uuu 


O n 2 January 1815 
Lord Byron awoke 
and found himself 
married: “Good God, 
1 am surely in Hell”. One feels 
the same watching Mad, Bad 
and Dangerous to Know, the 
life of Byron at The Ambassa- 
dors Theatre- One is forced to 
be intimate with someone one 
does not recognise. 

This distillation of extracts 
from Byron’s letters, table talk, 
diaries and poems is neither 
mad nor dangerous. Neither is 
it quintessential Byron, far 
from the pan-European hero, 
exile and archetype who died 
at Mlssolonghi in 1824. 

The author-director, Jane 
McCulloch, an experienced 
writer of theatre-biography, 
spreads the action too thinly 
across the available material. 
The enterprise courts superfici- 
ality: 36 years of hard living. 


facile writing and stormy 
friendships cannot be com- 
passed in two hours on stage. 

The play’s problem starts 
with . its chronological 
approach. McCulloch rightly 
wants one to know the extraor- 
dinary life, but in finding 
sequence, the play loses focus 
and depth. Each scene closes 
neatly, but does not help our 
understanding of Byron; 
instead it offers where he was 
and when. The interventions 
arrive clumsily: “So here I am 
at Cambridge" (Byron). “I like 
being Lady in Waiting to 
Queen Charlotte" (lover) or 
“He was well aware that Don 
Juan would cause a stir” (nar- 
rator). 

The difficulties continue by 
ignoring Byron's misanthropy 
and melancholy, “the deep 
midnight of the mind,” the 
sense that Byron’s life, like 


Keats’s and Shelley’s before 
him, became a Romantic way 
of dying. The play lacks the 
shadows and inwardness, those 
essentials of Byronic man. It 
rarely touches on the misog- 
yny - "Do you know? I hate 
women" - which drove Byron 
to devote himself so much to 
loving and leaving. 

It is even more disappointing 
that Mad. Bad has moments of 
achieved success, particularly 
in the interchanges between 
Byron and Lady Caroline 
Lamb, in “She Walks in 
Beauty”, and in Byron’s letter 
of 1813 warning that pleasure 
can be anticipated or recalled, 
never experienced. These 
scenes generate intensity and 
demand concentration. They 
need refining and fashioning. 

The lighting and music con- 
spire to be culpably anodyne. 
Both are well but wrongly 


done: few changes of lighting 
give little visual variety; and in 
a play about Byron, why not 
one glimmering taper or mid- 
night study scene? The music 
(settings of Byron's poems) is 
shapely, and accurately sung: 
but why not one contemporary 
line from Schubert or Beeth- 
oven? 

Mad. Bad and Dangerous to 
Know survives because of 
superb acting by both Derek 
Jacobi (Byron) and Isla Blair 
(the women and narrator). 
They redeem and carry what 
should be a much better show. 
Of course, Byron has a word 
for harsh reviewers: 

“A man must serve his time 
to every trade 

Save censure - critics all 
are ready made." 


Ambassadors Theatre, London. 

(071) 836 6111 


Music in London 

Hvorostovsky 
and Borodina 

David Murray 


B etween performances 
of I Puritani at 
Covent Garden, the 
young Siberian bari- 
tone Dmitri Hvorostovsky 
found time for a Barbican con- 
cert on Tuesday. It was an 
excellent idea to present along 
with him the St Petersburg 
mezzo Olga Borodina (a year 
younger), but odd to give her 
conspicuously second-fiddle 
billing; in fact they took equal 
shares in the music. 

Ihey sang Italian opera - 
Bellini, Ponchielli, Donizetti 
and Rossini - with the City of 
London Sinfonia. conducted by 
Julian Reynolds. The orchestra 
also delivered four matching 
overtures, quite expertly but 
without the fizz and brio for 
Rossini. (Reynolds was disarm- 
ingly genealogised in the pro- 
gramme-book as “of Russian, 
German and English decent”: 
just so.) As accompanists, they 
were entirely satisfactory, and 
the programme happily 
favoured their fine first cello. 

Reports of I Puritani have 
said that Hvorostovsky 
sounded underpowered. Per- 
haps at the Barbican he 
wanted to strike back: he 
opened up impressive reserves 
of power, and (like Miss Boro- 
dina) chose to sustain climac- 
tic notes with maximum force 
- once, even, after the orches- 
tra had ended the music. At 
that level of attack, his timbre 
still boasted plenty of depth 
and density, not always “beau- 
tiful" in the narrow sense. His 
boyish pout-and-grin, and his 
open-armed manner, made a 
piquant contrast with a voice 
that is surely aimed toward the 
bass-baritone range. 

The King Alfonso of Donizet- 


ti’s Favorita suited him best, 
from stentorian protest to a 
melting duet with Borodina’s 
“Favorita”. In their Barbiere 
excerpts he made a brusque, 
slightly dangerous Figaro 
(imagine “Largo al factotum” 
sung as if it were Basilio's 
“Rumour"*aria). With his dark, 
covered vowels, mercurial 
Italian delivery is not his 
forte, though forte it certainly 
was. There, Miss Borodina 
shaded him. 

In La Cieca's aria from La 
Gioamda, and as Leonora in 

the Favorita excerpts, her 
unstinting warmth and easy 
dignity explained at once the 
sensation she created at Edin- 
burgh as Mussorgsky’s Marfa. 
In the Favorita duet, she and 
Hvorostovsky sang like loving 
twins. With Rossini, however, 
a new facet was displayed to 
brilliant effect: in coloratura, 
Borodina bids to be a worthy 
heir of Marilyn Horne. 

I would bet that she knows 
Horne's account of the Semi- 
ramide “Ah! quel giomo" very 
well indeed, but she gave her 
own stamp to that spectacular 
aria. Resilient poise and 
pounce, if not quite Home’s 
electrical snap and crackle; 
and in certain phrases, a bonus 
of lusty tendresse over Home’s 
patrician sweep. For the Barb- 
fere Rosin a she revealed a fur- 
ther range of comic and roman- 
tic airs and graces, crowned by 
a playfully dramatic “Una voce 
poco fa” of real distinction. 

There is clearly a lot more of 
the Borodina potential to be 
explored, with high expecta- 
tions. We bear her soon at the 
Royal Opera, with Domingo in 
Samson et Dalita. 


Oedipus rex 

Max Loppert 


T he London Philhar- 
monic Orchestra and 
the male half of the 
LP Choir delivered a 
high-octane performance of 
Stravinsky’s “opera-oratorio" 
on Tuesday: sung by a group of 
first-rate solo singers, riproar- 
ingly delivered by orchestra 
and chorus, and highly worry- 
ing. 

The conductor was Franz 
Welser-Most, the LPO’s music 
director, who here evidenced 
only the faintest familiarity 
with the tenets of Stravinsky 
style. A sudden unlicensed 
spurt on the accelerator pedal 
halfway throught the granitic 
opening chorus was a warning 
sign that proved all too timely. 
For. throughout the work, Mr 
Welser-Most sought speed and 
noise, surface show and dr ama 
at the expense of plaurmusical 
intelligibility. 

It is quite a feat to drown out 
a bass as naturally powerful as 
John Tomlinson, the Creon, 
but conductor and orchestra 
managed it - as indeed they 
did the quadruple “Divum 
Jocastae" cries of Peter Cole- 
man-Wright’s potentially 
impressive Messenger. 

Stravinsky’s score works Its 
lapidary magnificence through 
the exact place and change of 
gesture and scene, through the 
cutting edge of “antique" har- 
monic and textural invention. 


In this slam-bang reading, 
which paid scant attention to 
the timing of sentences and 
paragraphs, to letting air into 
the sound, the magnificence 
largely went missing. 

Anthony Rolfe Johnson's 
agile, Iiquidly lyrical, emotion- 
ally forceful Oedipus, Maijana 
Lipovsek’s bronze-toned 
Jocasta, the authoritative 
Shepherd of John Mark Ain- 
siey and Tires ias of Alastair 
Miles, and the elegantly mat- 
ter-of-fact narrator Lambert 
Wilson deserved better. 

Earlier, the programme had 
offered Young Uck Kim’s scru- 
pulously musical but small- 
scale account of the Prokofiev 
First Violin Concerto, and a 
simply frightful La Valse as 
concert-opener - un-Raveliian 
in coarseness of loud sound, 
utterly lacking in wit and 
irony, a linked series of fire- 
cracker climaxes rather than 
(as the composer imagined) a 
“fantastic and fatal whirling'". 

Mr Welser-MBst is young and 
hugely talented, but at the 
head of one of London's big 
orchestras, the handicaps of 
his inexperience become ever 
more widely exposed. 

Royal Festival HalL 
(Concert under the auspices of 
the Royal Philharmonic 
Society, sponsored by 
Commercial Union). 



■ BARCELONA 

Palau da la Musiea 2 1.00 Piano 
recital by Alicia de Larrocha (268 
1000). Tomorrow and Sat in Gran 
Teatre del Liceu: L'ellslr d'amore 
(412 1466) 


■ BERLIN 
CONCERTS 

Schauspielhaus 20.00 Milan 
Horvat conducts the Berlin 
Symphony Orchestra in the world 
premiere of Lutz Glandien’s new 
Tuba Concerto (Michael Vogt) 
and Mahler'S Fifth Symphony, 
repeated tomorrow and Sat Sun: 
Les Percussions de Strasbourg 
give opening concert of 
percussion festival (East Berlin 
2090 2156). Tomorrow and Sat 
in Philharmonic: Bernard Haitink 
conducts the Berlin Philharmonic 
Orchestra in Mahler's Seventh 
Symphony (West Berlin 2548 
8232) 

OPERA/THEATRE . . 

Theater des Western 20.00 Ute 
Lemper stars in a new production 
of The Blue Angel, directed by 
Peter Zadek. Daily except Mon 


(West Berlin 3190 3193) 

Deutsche Oper 18.00 Jiri Kout 
conducts Gotz Friedrich's 
production of Die Walkure, with 
Anne Evans, Poul Elming, Robert 
Hale and Matt? Saiminen. 
Tomorrow: Aida. Sat: Die lustigen 
Weiber von Windsor. Sun: 
Siegfried with Ren£ Kollo in the 
title role (West Berlin 3410 249) 
Staatsoper (inter den Linden 
18.00 Tannhauser with Reiner 
Goldberg and Anna 
Tomowa-Sintow. Tomorrow: 
Entfuhrung. Sat and Sun: Rudolf 
Nureyev’s production of Sleeping 
Beauty (East Berlin 2004 762) 
Komfsche Oper 19.00 Rolf Reuter 
conducts Harry Kupfer’s 
production of Le nozze di Figaro. 
Sat: Die schweigsame Frau with 
Siegfried Vogel as Morosus. Sun: 
ballet premiere (East Berlin 2292 
555) 


■ BOLOGNA 

Teatro Communale 20.30 
Riccardo Chailly conducts first 
night of Roberto de Seim one's 
new production of La 
Cenerentola, with Cecilia Bartoli, 
Luclo Gallo and Claudio Desderi. 
Runs till June 17, with next 
performances on Sun and next 
Tues (529999) 


■ BONN 

Oper 19.00 Rosalinde, ballet by 
Ronald Hynd with music by 
Johann Strauss. Tomorrow and 
Sun: Simon Boccanegra. A new 
production of Die WalkOre opens 
on June 7 (773667) 
Werkstattbuhne 20.00 Jakob Lenz, 
chamber opera by Wolfgang 


Rihm. Repeated on Sat (773667) 


■ CHICAGO 

Orchestra Hali 20.00 Klaus 
Tennstedt conducts the Chicago 
Symphony Orchestra in 
symphonies by Mozart and 
Beethoven, repeated tomorrow 
afternoon and SaL Sun afternoon: 
piano recital by Robert Levin 
(435 6666) 


■ COPENHAGEN 

TivoH Koncertsalen 19.30 Steen 
Lindholm conducts Elgar's The 
Dream of Gerontius. Tomorrow: 
Roland Pontinen plays Stravinsky 
piano music. The Tivoli has daily 
recitals and symphony concerts 
throughout the summer season 
(3315 1012) 


■ LEIPZIG 

Gewandhaus 20.00 Loihar 
Zagrosek conducts the 
Gewandhaus Orchestra in works 
by Mozart, Hindemith and 
Stravinsky. Repeated tomorrow 
(7132 252) 


■ LONDON 

THEATRE 

• A Midsummer Night's Dream: 
first production of New 
Shakespeare Company’s summer 
season In Regent's Park, directed 
by Ian Talbot Previews tomorrow 
and Sat, opens on Mon (Open 
Air, 071-486 2431). 

• The Rules of the Game: 
Pirandello’s rarely-performed 
1918 sardonic comedy. Until June 
27 (Almeida 071-359 4404). 


• Loot: Joe Orton's classic 
black comedy. Until June 6 (Lyric 
Hammersmith 081-741 2311). 

• The Night of the Iguana: 
Tennessee Williams' play on the 
effects of sexual repression, in 
repertory at the Lyttelton with 
Moll&re's Le Bourgeois 
Gentilhomme and Alan Bennett's 
The Madness of George ill. The 
Olivier has final performances 

of David Hare's play Murmuring 
Judges, followed next week by 
G B Shaw’s Pygmalion (National 
Theatre 071-928 2252). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
MUSIC 

Covent Garden 19.30 La bohdme. 
wJth Angela Gheorghlu and 
Roberto Alagna. Tomorrow and 
Mon: I Puritani. Sat and Tues: 
Salome with Maria Ewing 
(071-240 1066) 

Coliseum 19.30 John Butler’s 
new Euripides opera The 
Bacchae. Tomorrow: 

Monteverdi '5 Ulysses. Sat: 
Madam Butterfly (071-836 3161) 
Royal Festival Hall 19.30 Vladimir 
Ashkenazy conducts Berlin Radio 
Symphony Orchestra In works 
by Schumann. Brahms and 
Richard Strauss. Sat: John Lill 
is piano soloist in a Beethoven 
programme conducted by Libor 
Pesek. Sun: Lynn Harrell plays 
Shostakovich's Second Cello 
Concerto (071-928 8800) 

Barbican 19.45 Jeffrey Tate 
conducts the ECO in works by. 
Saint-Sa&ns, Faurfe, Franck. 
Chausson and Massenet, with 


C6cile Ousset piano soloist. 
Tomorrow: Krzyzstof Penderecki 
and Radu Lupu take part in a 
gala concert in aid of the - 
rebuilding of Cracow 
Philharmonic Hall (071-638 8891) 


■ MUNICH 

Staatsoper 19.00 Cav and Pag, 
with Piero Cappuccilli and Nelly 
Miricioiu. Tomorrow and Sun: 
Minkus' ballet Don Qulchotte. 

Sat Sawallisch conducts Der 
fliegende Hollander. Mon and 
Tues: Sawallisch conducts 
Strauss and Schumann 
symphonic programme (221316) 
Girtnerplatztheater 19.00 Wie 
einst im Mai, operetta by Walter 
and Willi Kollo, also Sun. 
Tomorrow: Oliver Knussen 
double-bill. Sat: Entfuhrung (201 
6767) 

Philharmonie 20.00 Sergiu 
Celibidache conducts the Munich 
Philharmonic Orchestra in 
Brahms’ Violin Concerto (Shlomo 
Mlntz) and Beethoven's Seventh 
Symphony, also tomorrow and 
Sun morning (48098 614) 
Kammerspiele 20.00 A R 
Gurney's Love Letters (In 
Werkraum). The repertory in the 
main theatre includes Botho 
Strauss' Schlusschor. King Lear 
and Ibsen's The Lady from the 
Sea (23721 328) 


■ STOCKHOLM 
Tonight's performance at the 
Royal Opera features extracts 
from Don Giovanni and Gluck's 
Orfeo, sung by members of the 
Opera House School, conducted 
by Siegfried Kdhler. The Royal 


Opera season continues till June 
16 (248240). Tomorrow and Sat 
at Drottningholm: Figaro or Love 
and Almaviva, pantomime ballet 
after Beaumarchais, 
choreographed by Ivo Cramer. 
The Drottningholm season runs 
till Sep 24 (660 8225) 


■ STUTTGART 
Staatstheater 19.00 Ingo 
Metzmacher conducts first night 
of Johannes Schaaf's new 
production of Lady Macbeth of 
Mtsensk. with Marilyn Schmiege 
as Katerina, also Sun and Tues. 
Tomorrow, Mon and Wed: La 
bohdme. Sat: B&jart ballet double - 
bill (19703) 


■ VIENNA 

Staatsoper 18.00 Fabio Luisi 
conducts Don Carlo, with Mara 
Zampieri, Giacomo Araga.ll, Leo 
Nucci and Evgeny Nesterenko, 
also Sun (with Baltsa and 
Bruson). Tomorrow: 
Tchaikovsky's Queen of Spades. 
Sat: Der Rosenkavalier (51444 
2960). Tomorrow in Volksoper: 
Jan Latham-Koenig conducts 
first night of Christine Mielitz's 
new production of Nabucco 
(51444 3318) 

Musikverein 19.30 Piano recital 
by Ivo Pogorelich. Tomorrow: 
Plnchas Steinberg conducts 
Rossini's Petite messe solonelie 
with Daniela Dessi, Anne Sofle 
von Otter. Francisco Araiza and 
Ferruccio Furlanetto. Sun: Lorfn 
Maazel conducts the Pittsburgh 
Symphony Orchestra in works 
by Bartok, Stravinsky and 
Rakhmaninov (505 8190] 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new in European meals 
business 

2130-2200 iwedl FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Tnura). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900*0930 World Business This 
Week - e joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1 100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Bu£m«4$ 
Weekly 


14 $ 
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Risks of too 
much hot air 

THERE IS no such thing as a free difference to the consumption of a 
breath This is the point behind commodity already taxed, on aver- 
the debate on global warming at age. more than five times as 
the Rio de Janeiro Earth Summit, heavily in the EC. Nor can much 
starting next week- Anything that be said in fevour of a tax that 
comes free or charge will be used exempts the most energy-intensive 
to excess. So it is not difficult to industries. In short, the EC tax 
accept, in principle, that as human was a gesture. Now EC ministers 
activity increases, so will the costs have decided not to make that ges- 
of treating the air as if it were ture. As a result, the EC’s environ- 
free. The difficulty is knowing raeni commissioner. Mr Ripa di 
how, and how for. to turn that Meana, has decided to make one 
principle into practice. himself, by not going to Rio. 

The starting point must be the This may be farcical, but the EC 

nature of the risks and the costs of has at least stirred things up. It 
reducing them. The latest World has also shown how hard it will he 
Development Report from the to reach international agreements. 
World Bank reports scientific esti- The lesson applies globally, but 
mates that mean global tempera- more so. 
ture might rise by between 1-5" 
and 4.5’ Celsius, with a best guess 
of 23\ as a result of the doubling Hard issues 
of gnaufoouse gases ^xnre their ^ lmm m M M ^ 

pre-mdustnal wncentiations But getting o£ uni£orm targets for 
the cost has been estimated at emissions cannot make sense in a 
only about 1 per cent of US gross 0 [ radially different coun- 

domestic product. Thm s^ms to tees no compact 

be much ado about nothing ^ &grBed enforced that 

iwTnifi 1 does not redress the current 
Bdl Cline points out his study of grossly unequal use of the atmo- 

global warming for the Washing- l^ere. Last but not least, stabilis- 
t on-based Institute for Interna- . ggj-jjon dioxide emissions will 
tionai Economics, the doubling of 
greenhouse gases Is expected to n ~r _ , 

occur in the first half of the next The World Bank suggests 
century. But global warming is starting with a modest precaution- 
continuous. He offers a central PjBPF. f<*usmg on research 

estimate for global warming of 10* J? 10 &1 ° bai warming, the elimina- 
Celsius by 2300, with an upper tl0n °* subsidies to wasteful 
limit of 16*. Six per cent of GDP is energy use and the development 
his best guess of the economic Of renewable ene^y resources 
cost, with 20 per cent at most. Afforestation would be part of 
More important, such a world such a strategy. So would higher 
would be radically - perhaps bor- foxes on the use of fossil fuels, 
ribly - different from today’s. Should the dangers become 

Nevertheless, even with, a low clearer, property rights in carbon 
rate of discount, the case for dioxide emission would need to be 
strong action is not overwhelm- agreed, enforced and traded. But 
ing. Nor, given the time scale, is it these would entail large redistri- 
overwhelmingly urgent But a buttons of income. According to 
benevolent and risk averse global the World Development Report, 
dictator would, undoubtedly, want the industrial world would have 
to slow the build up of greenhouse bad to pay the developing coun- 
gases, while mounting further tries $70bn to purchase 1988's level 
studies of the risks. of emission, if the right had been 

sold at $25 per ton of carbon. 

r „ t „_ In the long run, air could 

^droun tdA become expensive. The political 

In a world with a multitude of reaction to that possibility has 
very different states, reaching been illustrated by this week’s EC 
even so limited a decision requires imbroglio over the carbon tax. But 
much debate. The Rio summit is Rio is only a first step. If some- 
an excellent place to start. But the thing like the World Bank's pre- 
European Community’s on-and-off cautionary programme were 
again carbon tax shows what is in Implemented now, along with 
store. Intensified debate, leading in the 

A carbon tax is the right kind of long run to property rights in the 
policy. That said, the proposed tax atmosphere, Rio would be a break- 
of S10 a barrel would make little through. 

Tightening up 
governance 

THE REPORT of Sir Adrian more detailed information and 
Cadbury's committee on corporate explain any performance-related 
governance has more to offer than elements in the pay package is 
might have been expected from a undeniably welcome; but putting 
group so obviously composed of the names of a mainly non-execu- 
tho great and the good. With the tive remuneration committee in 
support of the London Stack the directors' report and requiring 
Exchange, the investment institu- its chairman to answer to the 
tions and the accountancy profes- annual general meeting is no sub- 
sion, there Is every chance that a stitute for a shareholders' vote on 
range of pragmatic and mainly directors’ remuneration, 
constructive proposals will con- 
tribute to higher standards of _ . 

boardroom behaviour and flnan- Curious argument 
cial reporting across the country. This was rejected on the ground 

If there is a problem with the that it would be hard to persuade 
report s recommendations, it is executives to change jobs if their 
simply that expectations have pay was subject to approval at an 
been running high, in the wake of AGM - a curious argument that 
a succession of corporate scandals, assumes that shareholders includ- 
It seems questionable whether ing the big institutions will not 
those expectations will be fully see the case for sensible remuner- 
satisfied by the incremental ation packages, 
approach to refonn that Sir where the audit is concerned, 

Adrian and his colleagues have the committee recognises that it 
adapted. is, in practice, the management 

This is not wholly the fault of that retains the right to hire and 
the committee itself, whose terms fire the auditor. It therefore seeks 
of reference were narrow. When it to buttress the auditor’s indepen- 
was set up a year ago, the commit- dence by establishing audit com- 
tee was asked to address only the mittees for all companies, the rota- 
Financial aspects of corporate gov- tion of audit partners within firms 
emsrnce. with a view to restoring and direct access for the auditor to 
confidence in financial reporting non-executives on the board, 
and auditing practice. Within that One of the shortcomings of the 
framework the Important question report is its failure fully to recog. 
is whether the committee has nise that the non-executive direc- 
ts 0 prepared to confront directly tors are part of the problem rather 
the conflicts of interest that go than the solution. As long as the 
most of the way towards explain- outside director’s responsibilities 
ing manifest weaknesses in the are 1 legally the same as those of 
chain of accountability from man- the executive directors it is hard 
agement to shareholders. to believe that the relationship 

between the two animate will be 

Selection nrnre« ot Sf r tlM “ ***• Outside directors 

oeecnon pr °eess will continue to identify with the 

Earlier attempts to address the leadership of the company at the 
problems that stem from the expense of the control function 
divorce between ownership and that they are expected to exercise, 
control in quoted companies have Similarly, auditors will always 
placed emphasis on the role of out- have too cosy a relationship with 
side directors. Cadbury seeks to management if shareholders have 
build on this by calling for a more no real say in the appointment 
formal selection process for non- and audit business becomes a loss- 
executive directors, who are free leader for other financial services, 
from business or financial conneo Yet Cadbury sees no way in which 
tions with the company. A key shareholders could be brought 
recommendation is that the out- into the procedures for appointing 
side directors should be able to and remunerating the auditor. Nor 
take independent professional does the committee accept the 
advice at the company's expense, case for a ban on consultancy, 
which would significantly By providing a clearer definition 
strengthen their position. of responsibilities, the committee 

This is sensible as far as it goes, may well succeed in mitigating 
but in the controversial area of some of the damage arising from 
executive pay, the report fells con- these fundamental conflicts. But it 
spicuously short. The suggestion will not, inevitably, be the last 
that companies should provide word. 


I f you bad asked a central 
banker five years ago to 
identify the most worrying 
threats to the banking sys- 
tem, he would probably have 
talked at length about the accelerat- 
ing pace of financial innovation and 
the proliferation of complex new 
financial instruments that were 
beyond the capacity of most bank- 
ers over the age of 40 to understand. 
How ironic that the chief threat In 
the 1990s comes from that most low- 
tech and comprehensible of assets, 
commercial property. 

The collapse of the UK property 
group Mountleigh, with outstanding 
debts of more than Sttbn, and now 
the likelihood of receivership or 
administration for the UK 
operations of Olympia and York of 
Canary Wharf fame, are just the 
latest in a series of items of bad 
news for the banks in property. The 
Canadian-based Olympia and York 
is admit tedly in a category of its 
own, in view of its size and the 
complexity of its international 
financial arrangements. Mount- 
leigh, meantime, is a hit of an odd- 
ball in the rather different sense 
that its troubles stem partly from 
the efforts of (recently departed) 
American entrepreneurs Nelson 
Peltz and Peter May, whose entree 
to Mountleigh owed more to the 
patronage of jailed US junk 
bond financier Michael Milken than 
to any conspicuous property 
talents. 

FOr the battle-weary in the City, 
it is tempting to respond to this 
latest disaster with a rhetorical 
question: so what's new? It is now 
common ground that the commer- 
cial banks vetted individual risks in 
property lending without consider- 
ing the implications for the whole 
portfolio of loans. 

It may seem hard today to grasp 
how Barclays' outgoing chairman. 
Sir John Quinton, could have 
shared responsibility for an unsus- 
tainable 35 per cent compound 
growth in the bank's property loan 
hook in the six years to 1991, far 
foster than the other clearing 
banks, given that he had played a 
central role in running the clearing 
banks' lifeboat operation in the 
fringe banking and property crisis 
of the mid-1970s (see chart). Yet it 
has to be seen, say the apologists, in 
the context of the heady climate of 
the late 1980s. 

Nor was Barclays out on its own. 
Citicorp, once the world’s biggest 
bank, operated even more impres- 
sively in the boom years as a kind 
of gigantic corporate centipede. If it 
shot itself in the foot, it consoled 
itself with the thought that there 
were ever so many feet to go. Alas, 
by last year it was down to four feet 
and the Bank for International Set- 
tlements had decreed that it must 
have eight to maintain 
the present volume of lending. Back 
to the gun room for further 
inspiration. 

As for the problems of the prop- 
erty market, the existence of a huge 
oversupply of space and of the 
related overhang of £40bn*plus of 
bank debt - three times the level, 
in real terms, of the last crisis in 
1974 - has been discussed ad nau- 
seam for two years or more. Why 
should the banking system sud- 
denly be regarded as subject to an 
increased threat when its 
troubles have been so widely pre- 
dicted? 

The answer is that some things 
have changed for the worse and not 
simply because the British clearing 
banks have yet to make substantial 
provisions against a new round of 
dud property loans. The banks are 
engaged in a debt work-out, similar 
to the one they conducted in the 
second half of the 1970s. Yet the 


John Plender on the pressures placed on 
the banking system by difficulties in 
the commercial property market 

Low-tech risks 
for high finance 


economics of the work-out, in which 
property companies are nursed 
along under the best available man- 
agement until the market turns up 
and property becomes saleable 
again at worthwhile prices, are very 
different this time round. 

Barclays provides an interesting 
case study. At the end of 1991 it had 
property and construction loans of 
££.5bn in Britain and more than 
£llbn worldwide, compared with 
capital of £9.1bn. That may be mod- 
est by the standards of Japanese 
city banks, many of which have 
property exposure equivalent 
to two times their capital. But 
by any other yardstick it looks 

high. 

Sir John Quinton is nonetheless 
sanguine ahout his bank's ability to 
weather the property storm and 
argues that 

• at least 70 per cent of the bank's 
property loans are for completed, 
income-producing properties where 
the tenants have no problem in 
meeting debt service; 

• all the bank's property loans 
were made at a discount to 
conservative valuations and many 
were made before the peak of the 
boom; 

• a total of £40bn of bank debt is 
not large in relation to the property 
market's estimated overall value of 
around £180bn; 

• the risk in the outstanding debt 
of the larger troubled property com- 
panies is widely spread around the 
whole international banking com- 
munity, so the individual provisions 
and write-offs will be less than the 
size of the corporate collapses might 
seem to indicate; and 

• when economic recovery resti- 
mulates tenant demand, institu- 
tional and other investors will 
readily provide £10bn of equity to 
refinance one quarter of the debt 
overhang. 

On that basis Barclays expects 
overall provisions not to exceed 
those in 1991 and possibly to emerge 
somewhat lower. And yet these 
seemingly reassuring points may 
not be quite as comforting as they 
appear at first sight. 

O ne fundamental dif- 
ference between 
today's property col- 
lapse and the earlier 
one in the mid-1970s 
is the extent of the oversupply, not 
least in London offices. There is 
now 32.4m sq ft of empty office 
space in the capital, equivalent to 
18 per cent of the total office stock, 
according to property advisers 
Debenham Tewson & Chinnocks. 
Investment Property Databank, a 
leading independent source of prop- 
erty market intelligence, estimates 
that central London office rents 
were plunging in the six months to 
March at an annualised rate of 32 
per cent. Corporate landlords, 
including Britain's biggest. Land 
Securities, are increasingly finding 


UK property: the gathering storm 


Bank lending to UK property & 
construction sectors by 

nationality c ‘ lender 

(end rob l992'» 
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British clearing banks' UK property lending 


£m 


NatWest 


Barclays 


Midland 


Lloyds 


1986 

997 

1.197 . 

• 632 , 

unknown 

1987 

1.394 

2,140 

733 

unknown 

1988 

1,931 

3,195 

1,301 

unknown 

1989 

2,633 

' 4,493 

1,859 

3.900 

1990 

2,813 

5,265 

. 1,880 

4,300 . 

1991 

2,478 

5,397 

1,630 

4,100:- 

Compound growth 

20% 

35% 

21% 



Source: 1 BCA 


that properties are let at rents that 
exceed today’s increasingly 
depressed market values. 

The outcome is a radical shift in 
the balance of power in favour of 
the tenant Oversupply, according 
to Mr Norman Bowie, a doyen of the 
chartered surveying profession, 
means that tenants are seeking to 
use their new bargaining power to 
win greater flexibility in the terms 
of leases. The market answer to this 
demand, says Mr Bowie, is shorter 
leases or leases with break clauses. 

In other words, the 25-year lease 
with upward only rent reviews - 
an inflationary ratchet if ever there 
was one - is no longer accepted 
without demur by tenants. So the 
lease structure that provided UK 
property with so much of its attrac- 
tion as an institutional investment 
and a form of bank collateral 
is no longer uniform across the 
market 

The banks’ interest cover is thus 
under threat Property let at rents 


above the prevailing market rate 
may deliver a lower rental income 
as leases foil in. And the changing 
pattern of leases may ultimately 
make the banks' collateral a less 
attractive asset to the institutional 
investors which Barclays expects to 
help refinance the £4Qbn debt over- 
bang. In the meantime anecdotal 
evidence from the chartered survey- 
ing fraternity suggests that the val- 
uations on which the banks placed 
so much faith in the boom are prov- 
ing to have been far less conserva- 
tive than the banks thought. 

Prospects on the revenue side of 
the work-out equation are thus 
becoming worse rather than better. 
And the problem is compounded by 
a fundamental change in the way 
the cost side now operates. Bade in 
the mid-1970s, real rates of interest 
were negative at the most stressful 
point for property companies. 
Debt was eroding in real terms 
and inflation was providing 
some help for asset values. 


This time real rates are positive 
and the debt burden is actually 
increasing. So heavily indebted 
property companies are caught in a 
double bind, with London office 
rents plunging in nominal terns 
and the debt servicing burden 
rolling up remorselessly in real 
terms. It becomes harder with time 
to close the shortfall of revenue 
against income, as compound inter 
est applies its punitive calculus to 
the figures. 

In the absence of a spectacular 
economic recovery to reactivate the 
property market, this means Oat 
things will probably get a great deal 
worse for the banks before they get 
better. The work-out will be a for 
more protracted affair than in the 
1970 s and the opportunity cost of 
putting more money into rescues 

will he higher. And there is still no 

si gn that the Insurance companies 
and pension funds will be ready to 
take the banka off the hook by 
rediscovering their appetite for 
commercial property. 

W hile Scandinavian- 
style.bank nation- 
alisations are not 
hi question, there 
must be some 
doubt about the ability of the bank- 
ing system to finance recovery. . 

The problem is the huge degree of 
leverage in bank balance sheets. At 
Barclays, capital last year was 
equivalent to 8.7 per cent of risk- 
weighted assets, based on the guide- 
lines of the Bank for International 
Settlements and the Bank of 
England. That 0.7 per cent surplus: 
over the regulatory floor of 8 per 
cent is equivalent to £780m of 
retained profits. 

Just to put that in context, Bar- 
clays' dividend last year was uncov- 
ered and retained profits were nega- 
tive to the tune of £96m after 
making provisions against property 
and construction in the UK aJone of 
£245m - this, before the latest rash 
of announcements about Olympia & 
York and the rest. Barclays also 
wrote off mare than £30Qm against 
the value of its own properties to 
reserves. Looked at from another 
perspective, £730m is equivalent to 
less than 7 per emit of the value of 
the total property and construction 
loan book. This implies that the 
capital safety net contains remark- 
ably little slack. 

Such figures clearly raise ques- 
tions about the ability of the bank- 
ing system to ffe»n<y» an economic 
recovery, especially now that Japa- 
nese Hanks have been withdrawing 
from international markets. But 
provisions and write-offs are a noto- 
riously impressionistic area of 
accounting; and the figures above 
assume that other things are equal, 
which may not be the case. With 
known losses in the rest of the cor- 
porate sector already substantially 
provided for and huge losses in 
overseas subsidiaries now running 
down, the underlying profitability 
of the clearing banks is potentially 
much healthier. 

Yet . their capital ratios remain 
vulnerable to unexpected shocks. 
And the process of recovery will be 
slower and more painful than any 
clearing banker would wish. The 
British clearer® can count them- 
selves luckier than the Japanese 
city banks in that they have not 
been hit by a collapsing stock mar- 
ket as well as a collapsing property 
market. Bnt that does not mean 
that the latest bout of trouble in 
property should give the authorities 
no cause for concern. 

Tomorrow : how doubtful property 
loans are causing strains m Japan's 
financial system. 


PERSONAL VIEW 

Stronger than nations 


The anti-federalist 
case put by Mrs 
Margaret Thatcher, 
the former UK 
prime minister, 
and the Bruges 
Group has the 
merit of being sim- 
ple. But in this 
instance, the consequence of simpli- 
fying a complex issue is the distor- 
tion of reality. 

The anti-federalists oppose a sys- 
tem of European Community gover- 
nance that involves the reduction of 
national sovereignty. What they 
have failed to address is the fact 
that the principle they seek to 
uphold has already been conceded 
by binding treaty. 

EC membership entails the unam- 
biguous rejection of unfettered 
national sovereignty and this was 
absolutely clear at the date of acces- 
sion by the UK in 197a The princi- 
ple of the supremacy of Community 
law was established dearly in the 
1960s. as was the doctrine of direct 
application which gives individuals 
the right to sue their government 
for breach of Community law. 
These developments form part of 
the foundations of a political struc- 
ture to which the neologism “supra- 
national" has been applied. 

Whatever else may be argued, 
therefore, one may not suggest that 
the EC is an intergovernmental 
structure, nor that the road on 
which it now finds Itself was 
unidentified from the earliest days. 
Indeed the Single European Act, 
endorsed by Mrs Thatcher, not 
merely expressed the will of all the 
member states “to transform rela- 
tions as a whole among their states 
into a European union” but also 
significantly reduced traditional 
national sovereignty by Introducing 
majority voting into areas previ- 
ously requiring unanimity. 


By Peter Sutherland 

It is no longer a legitimate part of 
the debate, therefore, to develop a 
polemic on the basis of retaining 
total sovereignty. That debate is 
one about rejecting membership. 

Those who oppose European inte- 
gration accuse the Commission of 
“exploiting” the Single European 
Act. It is difficult to know what this 
can mean as the Commission may 
only propose legislation and not 
adopt it. If the principle of majority 
voting causes concern, let it be 
recalled that there was no mystery 
about the issue when it was 
decided; It was clearly recognised 
that the “1992 project" could not 
succeed if one member state could 
effectively block progress. 

In other areas, too, the role of the 
Commission is vital to the creation 
of the interna] market - an objec- 
tive so strongly advocated by the 
UK government. The reality is that 
it would not be possible to envisage 
the market functioning without 
effective governance from Brussels. 

IT member states were permitted 
freely to grant subsidies to indus- 
try, this would inevitably distort 
competition. The fact that the Com- 
mission, under an authority vested 
in it by Article 92 of the Treaty of 
Rome, may prohibit such aids Is a 
clear infringement of national. sov- 
ereignty. But is it a power that the 
anti-federalists would now deny? 
Similarly, would they deny the 
power to propose regulations or 
directives creating competition in 
air transport or telecommunica- 
tions? 

It is unreasonable to argue 
against regulation from Brussels, 
particularly when the effect of the 
regulation is to dismantle protec- 
tionism. Like It or not the essential 
logic of the EC is based upon a 
supranational vocation. 

On the political leveL it is argued 
by some that the new circum- 


stances of Europe demand a loosen- 
ing of the ties that bind the conti- 
nent together. They see enlarge- 
ment perhaps, as a way of making 
the Community unworkable as it 
currently operates. It would be 
ironic if the European Free Trade 
Association countries now so anx- 
ious to join a Community with 
supranational powers were to be 
the unwitting cause of its disinte- 
gration Into a loose intergovern- 
mental body such as that which 
they had left 

That, however, seems to be the 
aim of some in the UK and else- 
where. These critics point to the 
break-up of alleged federal struc- 
tures in central and eastern Europe 
as evidence of the failure of federal- 
ism, while ignoring the feet that 
these felled entities were undemo- 
cratic fusions. On the other hand 
the concept of European union is 
crucially dependent on democratic 
sanction. Successive polls of public 
opinion testify to the broad measure 
of support throughout the Commu- 
nity. 

It was extreme nationalism and 
the experience of the Second World 
War that provided the stimulus for 
European integration and the. cre- 
ation of a supranational state. 
Today we are challenged again by 
nationalism. A reversion to the tra- 
ditional nation state is not the way 
to contest this challenge. 

The feet that western Europe has 
enjoyed peace since 1945 while 
other areas have been traumatised 
by war is not unrelated to the new 
way in which we govern our affairs. , 
To return to the earlier world of j 
co-operation between sovereign 
states rather than integration 
would be to risk reliving the worst 
moments of our turbulent history. 
The author is chairman of Allied 
Irish Banks and former EC competi- 
tion commissioner. 
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Free 

tickets to 
Portugal 



TAP Navigator Superdeal. 
The business 
bargain to Portugal. 

•Take a partner before 30 June ’92 on TAPs 

Navigator (Business Gass) to Lisbon or Faro, and 
that partner goes FREE 

• Fly Navigator to Lisbon and Faro by yourself 
before 30 June ’92, and get an Economy d m 
ticket to mainland Portugal valid to 3l Dccembrr 
"92 FREE (From Manchester this offer app^ 
only to Lisbon). 

• Take a partner Navigator Class to p ono or 
Funchal and that person goes HALF-PRICE 

• All offers apply to return tickets on TAP services 
only. For bookings and the details oF ail the 
TAP Superdeals contact your (ravel ^ent, o^TAP 

direct on 07 1-828 0262, lax 07 1-828 1742 
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Economic Viewpoint 

An old alternative to 
conviction politics 



o you believe ini 
coming as close to 
equality in property 
and income as we 
an?" Or do "you prefer an enter- 
prise society, or a nation of 
nberitors? 

Do you tbink that Inflation is 
paused by too much money 
phasing too few goods? Or by 
struggles between groups for 
incompatible, shares, of .the. 
rational product? 

Should punishment fit the 
prime ' or the criminal? 

This is a, random assortment 
af disputed questions. What 
they tavejn common is that 
they have been argued by men 
and women, of goodwill for 
decades - sometimes for cen- 
turies - and we.are no nearer 
a consensus. 

One prominent politician on 
the Conservative side, when 
faced with Big Questions, is- 
indined to ask whether he has 
to decide , or at least decide 
now. I do know a book which 
attempts to provide such 
agnostics . with a good con- 
science:-' and L have been 
waiting -to review it for well 
over 20 ‘years. It was jointly 
written by an American profes- 
sor of politics, Charles JLind- 
Wonx, and a philosopher, David 
Braybropke. It is railed A 
Strategy of Decision, and was 
first .published in 1963. My own 
version -is dated 1269. I have 
often thodght about it in the 
intervening years, but am only 
now beginning to make up my 
mind abbut.it. 

The authors believe that the 
method of evaluation which is 
directly, or indirectly taught to 
undergraduates or even busi- 
ness leaders on courses is mis- 
conceived. They call the ortho- 
dox approach "synoptic" or 
"rational-deductive". It 
involves people setting out 
their ideals, equipping them- 
selves with a set of cause-and- 
efiect relations, and then exam- 
ining the fects to decddn 

Yjon 4o not have to 
: believe in equality 
to want-to help those 
people living in 
cardboard boxes 


its defect, they believe, Is, 
that people will not merely dis- 
agree. oh- values. They often do 
not khow-wbat their values are 
until a specific problem arises. 
People who can agree on ineq- 
uity in a -tax system - eg the 
poU tax - will not necessarily 
agree, what equity is; - 
The authors' preferred alter- 
native is known as - wait for 
it - “disjointed .incremental- 
ism*. This may explain why 
their ideas are not on the Ups 
of US presidential candidates. 
They admit that the English 
“piecemeal social engineering" 


By Samuel Brlttan 



is a close approximation. 

What the; mean is that 
instead of choosing between 
great principles, policymakers 
should go straight to specific 
decisions. Not, for instance: is 
there a right to freedom of 
information? But will the dis- 
closure of membership of cabi- 
net committees do more for 
free inquiry than harm to effi- 
cient government? 

The authors' essential point 
is that people who disagree on 
fundamentals can still agree on 
specific steps. You do not have 
to agree on equality or inequal- 
ity to want to help those living 
in cardboard boxes. 

I remember consciously 
thinking about Braybrooke and 
Lmdbknn during the disputes 
between Margaret Thatcher 
and Nigel Lawson on exchange 
rate policy. It often occurred to 
me - indeed I wrote - that it 
ought to bb possible to agree 
on whether to raise or lower 
interest rates, without agree- 
ing on whether a specific move 
was made to protect sterling or 
In reaction to some measure of 
the domestic money supply - 
even, dare one say, agreeing to 
disagree on the reasons. Such 
piecemeal accommodations are 
not facilitated, however, by 
big, bold, but essentially vacu- 
ous statements such as: "You 
cannot buck the market.” 

. There is one thought which 
encapsulates the American 
authors* critique. It is: do not 
insist on fundamental justifica- 


tion. You might agree with 
raising interest rates in a boom 
or reducing them in a slump 
without deciding if you are a 
monetarist or a Keynesian, let 
alone an exchange rate mone- 
tarist or a parochial one. 

Most political practitioners 
or committee chairman types 
would probably regard A Strat- 
egy of Decision as a preten- 
tious academic description of a 
strategy they had been practis- 
ing all their professional lives. 
Yet it is a little more than this. 
What the US academics were 
saying Is: “Rest easy with what 
you are doing. You are not cut- 
ting corners or sacrificing prin- 
ciples. This is the only way 
even political theorists think 
you can decide." 

The book betrays its age. 
however, in its tacit assump- 
tion that the disputes are 
mostly about values and that 
“social scientists" have a good 
deal . of knowledge about how 
the world works. In recent 
years the disputes have been 
about both, or about ideologies 
in which the two have been 
inextricably mixed together. 

The main objection to the 
“strategy" is that it discour- 
ages more profound reflection. 
The authors make much of the 
need to decide how much infla- 
tion it is worth incurring to 
alleviate unemployment by so 
much here and now. Later evi- 
dence and analysis suggested 
that there was no long-run 
tradeoff between the two. Any- 


one who had taken the “strat- 
egy of decision" too much to 
heart would have found him- 
self (as governments did) with 
accelerating inflation and no 
lasting improvement in jobs. 

Indeed, “disjointed incremen- 
talism" actually tells practitio- 
ners to cut off the chain of 
consequences at an early stage. 
The authors' buzzwords are 
“limited", "incremental", 
“remedial" and "successive 
approximation". They thus 
encourage umefiective inter- 
ventionism and disjointed lists 
of points characteristic of polit- 
ical manifesto writers. 

It is therefore open to the 
charge of short-termism by dis- 
ciples of Hayek, who warned 
about the adverse long-run 
effect of a host of specific inter- 
ventions. But it is also vulnera- 
ble to social critics who worry 
about the spillover effects of a 
market system, on our culture 
and on the ecological balance, 
and who consider piecemeal 
corrections inadequate. 

What should one conclude? 
During periods of “conviction 
politics”, one Is conscious of 
the fallibility of those exercis- 
ing the convictions. During a 
period of piecemeal social engi- 
neering, one begins to long for 
the “vision thing". 

The nearest 1 can come to a 
resolution is that policymakers 
should practise disjointed 
incrementalism - as most of 
them are in any case inclined 
to do, like Moliere's bourgeois 
gentilhomme who had been 
unwittingly talking prose all 
his life - while there should 
be a vigorous debate among 
the clerisy on fundamentals. 

The distinctions need not be 
rigid. A former prime minister, 
Arthur Balfour, had views on 
the Nature of Reality - which 
hardly co mmi tted the cabinet 
- and chancellors (and even 
presidents) have had views on 
-How the World Economy 
Works. My suggestion is that 

You might agree to 
raise interest rates 
in a boom or reduce 
them in a slump, 
^whatever you are 

they should erect Chinese 
walls between their various 
activities. 

Let Michael Heseltine gave 
lectures on why manufacturing 
matters, and let Peter Lilley 
explain why all goods and ser- 
vices have equal importance at 
the margin in a competitive 
market But when it comes to 
policy, both should go as far as 
they can without having to 
decide on fundamentals. That 
way both theorists and policy- 
makers can feel a little easier, 
and one person in his time can 
play several parts. 


Observer 


Breaking 
the bank 

■ . AsRcfinburgh muscles into 
the contest to house the 
European central bank, the 
city is at least showing a 
touch of realism. 

Unlike Luxembourg - ' which 
has dug op an arcane EC law 
dating from the mid-1960s to 
support its case for 
a ccommodating the new 
Euro-hahkers lock, stock and 
barrel - the Scots are 
advocating the break-up of the 
institution even before it 
exists." The idea is that if bits - 
of it were scattered around 
the community, Edinburgh 
would merit a share. 

Although the tactic has 
style, it is alas no satisfactory 
answer to the Germans - 
rooting noisily for Frankfurt 
- who argue that Britain's 
wishy-washy commitment to 
foil monetary union puts the 
entire country in a poor 
position to claim the prize. 

But the real problem, closer 
to home, seems to be Ian Lang, 
the Scottish secretary. Far 
from fighting Edinburgh's 
cornier In cabinet, all he has 
apparently produced so for 
is a feeble bureaucratic- 
sounding letter to the 
campaigners last month 
vouchsafing that the 
government would give 
Edinburgh's case “foe most 
carefhl consideration'’ - but 
only if it was decided to go 
outside London at alL 

Indeed foe Conservative 
party as a whole is hardly - 
leading from the front on the 
issue. Labour’s shadow 
Scottish secretary Donald 
Dewar tuned out to be the 
only politician to speak at 
yesterday’s launch of 
Edinburgh’s campaign. Not 
a mngto Tory minister, MP or 
as much as a councillor was 
in evidence. 

Meanwhhe, tho.cooler heads 
in Scotland hope the 


campaigning may at least give 
their capital a leg-up in 
obtaining some other 
(unspecified) EC institution 
as a consolation prize. In the 
meantime, there is no harm 
In giving the city's claim to 
be Britain’s second financial 
centre a further thorough 
airing. - 


Plane words 

■ The power of the press. 
Observer reported yesterday 
that John Major was travelling 
around central Europe in an 
ancient chartered plane. 

Within hours his aides were 
promising things would be 
different in future. 

They revealed that Downing 
Street is negotiating with foe 
RAF to provide a permanent 
customised jet to fly Major and 
his entourage around the 
world - Britain's equivalent 
of Air Force One. 

There is only one snag. The 
Treasury has yet to approve 
the several million pounds 
necessary to provide the prime 

minister with an aircraft 
befitting an international 
statesman. 


Hot seat 

■ Ian Irvine, deputy chief 
executive of Reed 
International, Is the latest 
senior businessman to be - 
sounded out for the top job 
in ITV - chief executive of 
the commissioning system for 
the new centralised network 
to be introduced next year. 

Irvine is an inspired choice. 
He is a serious businessman 
who would be able to handle 
the£500morsoayear 
programme budget. On top 
of that, as a former chairman 
of TV-am, he has at least a 
passing acquaintance with foe 
colourful ways of Britain's 
commercial television. 

Fay Is not a problem. For 
foe right chief executive, up 



“There’s football on Sky 
and pro-celebrity 
sword-swallowing on ITV" 

to £300,000 a year could be on 
the table. 

The only problem Is that lan 
Irvine is the latest in a long 
and distinguished line to say 
no. Some TV executives have 
been beard to ask plaintively 
bow they can get their names 
taken off the list 

Those considered capable 
of doing the job think it would 
be like sitting on the original 
bed of nails at the centre of 
15 companies notorious for 
their inability to agree on 
anything. And those who 
actually want the Job are by 
definition deemed 
irredeemably unsuitable. 

But there’s plenty of time 
yet rrv does not expect to 
have to take a decision before 
foe end of May. 


Rough ride 

■ It is somewhat ironic that 
on the very day the Cadbury 
report on corporate governance 
was published, Rolls-Royce 
should have been given a 
rough ride from shareholders. 

Instead of getting a warm 
send-off for piloting foe 
company during foe last seven 
years through privatisation. 


doubling its sales and orders 
and expanding its market 
share, Lord Tombs faced stiff 
questioning at foe yesterday’s 
annual meeting from 
shareholders and former 
employees on the company's 
handling of its voluntary 
redundancy scheme. 

Like its US aeroengine 
competitors, Rolls-Royce has 
been forced to make extensive 
job cuts. But this has dearly 
left a bitter feeling among 
many employees and small 
shareholders who voted 
against a resolution to amend 
foe directors' executive share 
option scheme. 

Not that Rolls-Royce 
directors earn extravagant 
salaries. Tombs's own pay was 
reduced last year, and foe 
outgoing chairman pointed 
out that Rolls-Royce was in 
the bottom 10 per cent of the 
UK directors salary league. 


Myth and kin 

■ Ambitious Japanese haven’t 
time for the little things in life, 
such as visiting mum and dad. 
A man's got to work, after all 

Hence a long waiting list 
for foe rent-a-family service 
marketed by a Tokyo 
consultancy called Japan 
Efficiency Headquarters. Just 
call it up and, for a mere 
£635.59, it will send round 
substitute sons, daughters and 
an optional baby grandchild 
to visit the parents for three 
precious hours. 

How does foe older 
generation react? Often 
joyfully, claims the 
consultancy's president, 
greeting the professional actors 
playing foe roles like foe 
long-lost real thing. Some 
neglected parents even 
summon up the surrogates 
at their own expense. 

Moreover, there's also a 
growing market for the service 
foe other way round, with 
isolated offspring hiring visits 
by stand-in dads and mums. 
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Nato must 
not start to 
move goal 
posts 

From Mr Paul Richards. 

Sir, The news that Mr Man- 
fred Womer, the Nato sec- 
retary-general. has advocated 
an out-of-area role for Nato 
(“Nato ready to step outside its 
borders”, May 22) must be met 
with some degree of alarm. 

Having just returned from a 
visit to both Nato and Shape In 
Brussels, my impression Is that 
Nato has lost an enemy and 
has yet to find a role. Off-the- 
record briefings from senior 
military personnel displayed 
internal disagreements over 
whether Nato becoming a 
global policeman would 
require a total renegotiation of 
foe treaty itself or not 

My view is that the 1949 
treaty enshrined the principle 
of an attack on one is an attack 
on all, at a specific time with a 
specific enemy in mind. Now 
that foe enemy is no more, it is 
simply not good enough for 
Nato to start changing the goal 
posts. If Nato member states 
want to engage in peacekeep- 
ing exercises beyond their col- 
lective border, then our elected 
representatives should renego- 
tiate the treaty. 

Paul Richards, 

5a Kmnoul Road, 

Barons Court. 

London W6 8NG 


German solution to lack of UK 
apprenticeship opportunities 


From Mr Richard S C.JamtL 

Sir, Mr Richard Trim 
(Letters. May 28) is correct to 

express concern over the lack 
of graduate apprenticeship 
opportunities in British indus- 
try. 

Before I graduated two years 
ago, I, like many other stu- 
dents, spent a considerable 
amount of time trying to find a 
satisfactory apprenticeship 
(management trainee) pro- 
gramme within the British 
manufacturing industry - 
unfortunately without success. 
I had studied business and 


wanted to move into the manu- 
facturing sector, but due to 
such a marked lack of interest 
in business students, I eventu- 
ally decided to move outside of 
the UK. My endeavours led me 
to Germany, where 1 am now 
in the process of finishin g ray 

apprenticeship with a 
well-known Bavarian automo- 
bile manufacturer. 

My trainee programme has 
been very carefully planned, I 
have enjoyed many opportuni- 
ties, and have learnt a great 
deal When I consider the lack 
of response and enthusiasm 


shown by foe manufacturing 
sector at “career days" and 
through our “careers advisory 
service" at university, I realise 
that I bad no other choice but 
to leave the UK in order to 
receive a proper training, and I 
am not atypical. 

This is a shame, and perhaps 
should be a cause Tor concern 
in the British manufacturing 
industry. 

Richard Jarrett, 

(Nochu'uchs- Trainee. Audi AG), 
Oberer Graben 14, 

Ingolstadt, 

8070 Germany 


Monetary 

union 

From D P Jeffcock. 

Sir, Lord Cobbold's idea of a 
merger between the pound and 
the franc, referred to by 
Anthony Harris (“When gentle- 
men prefer bonds". March 28), 
has financial precedents as 
well as being a contemporary 
manifestation of Sully's Grand 
Design. 

Previous attempts at mone- 
tary union lacked a political 
base. Three were tried in the 
last century: between Austria 
and Germany from 1857 to 
1866; foe Latin union of foe 
1860s and 1870s when French 
coins circulated freely in Bel- 


gium, Switzerland, and Italy; 
and in Scandinavia from 1875 
into this century. 

However the “political 
Improvement" which John 
Stuart Mill believed would 
encourage a world currency 
was too fragile. 

D P Jeffcock, 

Wellington House. 

Captains Row, 

Lymington, 

Hampshire S041 9RR 


Telephone 

numbers 

From Mr Richard D G Cox. 

Sir, In quoting from my 
recent analysis of foe distribu- 


tion of telephone numbers In 
foe UK Hugo Dixon (Technol- 
ogy, May 22) omits to mention 
that the figures are simply 
computer projections. Never- 
theless 1 bave good reason to 
believe that both the projected 
figures, and the unmistakeahle 
trend they display, are suffi- 
ciently close to the true situa- 
tion for them to be valid for 
the purpose of analysis. 

Should BT consider that any 
of those projected figures are 
in any way misleading, it is 
always open to it to produce 
the true figures in support or 
its case. 

Richard D G Cox, 
principal. 

Mandarin Technology, 

Cardiff Business Park, 
Uanishen, Cardiff CF4 SWF 


CAP reform not good news for EC rural development 


From Mr John Bryden. 

Sir, Our research in 20 study 
areas in EC member states, 
supported by the EC and foe 
Economic and Social Research 
Council's joint agriculture and 
environment programme, 
sheds light on the likely 
impact of CAP reform on rural 
development in the EC. 

First, we have found that foe 
CAP has had little impact on 
providing farmers or their fam- 
ilies with incomes comparable 
to those elsewhere in the econ- 
omy. We estimate that half of 
all those farm family members 
and hired workers involved In 
working their farms earn less 
than 41 per cent of their 
national comparable incomes. 


The poorest farm families in 
Europe are. paradoxically, less 
dependent on agricultural 
income than on social security 
and income from working out- 
side the farm. 

It was the larger cereal farm- 
ers, mainly in northern 
Europe, who would bave suf- 
fered most from the proposed 
reforms under MacSharry 1, 
just as they had benefited dis- 
proportionately under foe pre- 
vious arrangements. However, 
political expediency has 
ensured that a good proportion 
of the agricultural budget will 
be devoted to compensating 
these farmers for the price 
reductions. Neither foe new 
arrangements nor foe compen- 


sation will Improve foe situa- 
tion for the many small and 
medium sized farms which are 
well below comparable 
incomes already. 

These farms are already 
partly dependent on outside 
earnings and social security 
payments. Whether they 
remain in rural areas will 
depend less on agriculture, and 
more on the development of 
rural labour markets which, in 
turn, depends on rural develop- 
ment policy and the develop- 
ment of rural businesses. 

The Maastricht Treaty 
(Article 130a) introduces foe 
development of rural areas as a 
key issue for cohesion in foe 
Community, as indeed it is. 


Yet, as long as agricultural pol- 
icy absorbs such a high propor- 
tion of the Community budget, 
the development of new poli- 
cies in this sphere will remain 
limited. While there are many 
reasons to welcome the reform, 
it is not yet good news for 
rural development. For the 
time being the massive inequi- 
ties which foe CAP involves 
will remain and will act 
against the Community’s 
efforts at greater cohesion. 
This is not, by any stretch of 
the Imagination, a "level 
playing field". 

John Bryden, 

The Arkleton Trust (Research), 
Nethy Bridge, 

Inverness-shire PH25 3EA 
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Why should 
you care? 


The answer's simple. Purchase your 
company's PCs direct from the manu- 
facturer and you cut our middleman 
costs - with every one of your company's 
computing pounds going further. 

And with no compromises at all on 
service. The CompuAdd Customer 
Satisfaction Commitment means a year's 


free on-sire PC service, free lifetime PC 
hotline support and a 30-day moncy- 
hack guarantee. 

Then there’s the reassurance that 
comes from dealing with the world's 
leading direct PC manufacturer and 
supplier. And with over a million cus- 
tomers worldwide, you’ll find yourself in 


some exceJlenr company. 

Call us direct for full literature 
details. Today. 

0800 525295 
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Concern as Russian reforms slow 

Leyla Boulton and John Lloyd on western fears that economic targets will be missed 

W ESTERN countries and of progress on economic change other former Soviet republics covering such areas as transpor 
financial institutions for a continuance of their aid. All now clamouring for aid must and communications, eacl 
are concerned that governments wish the message realise that it was dependent on ahead? with their own minister 


W ESTERN countries and 
financial institutions 
are concerned that 
reform in Russia is slowing, and 
that the reformist Russian cabi- 
net is being ground down by the 
size of its task. 

Foreign experts point to the 
slipping of targets for cutting the 
budget deficit and inflation, for 
liberating energy prices and for 
beginning a full-scale privatisa- 
tion programme as evidence of 
the barriers to change facing the 
government oF President Boris 
Yeltsin. 

A team of senior Russian offi- 
cials is drafting a plan, aimed to 
be completed by the middle of 
June, for deeper economic 
reform. It will be presented to the 
International Monetary Fund and 
to the governments of the Group 
of Seven industrial countries. 
Acceptance of the plan will deter- 
mine the release of tranches of 
the $24bn aid pledged by the G7 
and the IMF to Russia last 
month. 

The G7 governments will meet 
Mr Yeltsin after their summit 
meeting in Munich on July 7 and 
8. They are looking for evidence 


of progress on economic change 
for a continuance of their aid. All 
governments wish the message 
from Munich to be positive, but 
concern is building that it will 
also have to be hedged with 
warnings. 

A veiled warning of the dan- 
gers of letting targets slip came 
yesterday from Mr Jean Foglizzo, 
bead of the IMF delegation in 
Moscow. He told a business con- 
ference that if authorities suc- 
cumbed to the temptation of 
“ planning- for mediocrity*', they 
would unleash “a spiral of bad 
news'*. 

“You will have an explosion 
either in the form of a deteriora- 
tion of the balance of payments, 
or hyperinflation, or a budget 
deficit running amok," he said. 
While careful to praise the pres- 
ent government’s commitment to 
reform, he reminded the audience 
that western aid "comes from 
(foreign) taxpayers", and there- 
fore could not be committed until 
it was certain it would be prop- 
erly used. 

His remarks were supported by 
western government officials, 
who said that Russia and the 


other former Soviet republics 
now clamouring for aid must 
realise that it was dependent on 
their own behaviour - both in 
internal reforms and in relations 
between themselves. 

One senior western official, 
who would not be named, said 
that “they must know that we 
cannot assist if they do not 
reform, or if they erect barriers 
to trade between themselves, or if 
they indulge in outright hostili- 
ties. In these cases the money 
will be wasted". 


R ecent changes in the Rus- 
sian cabinet in response 
to complaints from the 
Congress of Peoples' Deputies 
meeting last month show a ten- 
dency to bloat the government 
machine by creating ill-defined 
overlord posts. 

Mr Georgy Khizha, formerly 
head of a large defence enterprise 
in St Petersburg, was last week 
made deputy prime minis ter in 
care of industry; Mr Vladimir 
Shumeiko. formerly deputy chair- 
man of the Russian parliament, 
is to become deputy prime minis- 
ter in charge of infrastructure. 


covering such areas as transport 
and communications, each 
already with their own minister. 

The western official said there 
was a growing realisation in 
western governments that the 
reform process would be long and 
hard - and that attempts to 
drive through a “shock therapy" 
ran the risk of creating wide 
social disturbance. However, he 
said that Russia could not be 
treated as a “special case" and 
given looser rules , since the G7 
governments and the financial 
institu tions were all responsible 
to electorates or boards for their 
spending. 

Mr Yeltsin, in an interview 
with the daily Komsomols kaya 
Pravda published yesterday, said 
prices had gone up by 13.6 times 
from March 1991 to March this 
year - while wages had risen by 
82 times. However, be said that 
in March 1992, wage rises had 
begun to edge ahead of prices. 

The lag of wages behind prices 
has been one reason why infla- 
tion has been kept in relative 
ch eck. If the trend shown by the 
March figures continues, this 
constraint will disappear. 


Ripa di Meana 
refuses to attend 
Earth Summit 


By David Buchan in Brussels 
and David Lascelles In London 


THE European Commission is 
refusing to send its environment 
commissioner to the Earth Sum- 
mit in Brazil next week because 
of the failure of world leaders to 
agree to binding commitments to 
reduce global pollution. 

Mr Carlo Ripa di Meana, Brus- 
sels' environment commissioner, 
said yesterday he would not go to 
a meeting “where everything has 
been fixed in advance" and which 
would just produce “words, 
rather than binding obligations 
and precise understandings" on 
how to cut carbon emissions. 

The Commission executive, 
which yesterday finalised its pro- 
posal for an EC-wide tax on car- 
bon fuels, will send to Rio the 
director-general of its environ- 
ment service, instead of Mr di 
Meana or any of the other 16 
Commissioners who form its 
political governing board. 

Mr di Meana's absence from 
the Rio summit is a further sign 
of the disarray that has marred 
the industrial countries' 
attempted unity for the event, 
and it will reduce still further 
papular expectations about the 
outcome. However, Mr di 


Meana's views appear not to be 
widely shared among EC govern- 
ments, whose top representatives 
will attPTid the s ummi t 

It was the prospect of non-bind- 
ing treaties emerging from the 
summit that eventually per- 
suaded President George Bush to 
attend. Mr Bush had made clear 
he was unwilling to commit the 
US to specific targets. 

In the same way as the US 
president, Mr di Meana had tried 
to use doubts over his presence 
In Rio as leverage. Greenpeace, 
the environmental lobby, yester- 
day welcomed Mr di Meana’s boy- 
cott for showing up the “hypoc- 
risy of Mr Bush and others who 
are going along to the meeting 
pretending everything is fine”. 

Mr di Meana’s protest action 
was largely directed at EC envi- 
ronment ministers, who failed in 
Brussels on Tuesday to do more 
than “note" the Commission’s 
plans for a carbon tax and spe- 
cific energy-saving measures. 

The EC environment commis- 
sioner was particularly irritated 
at being criticised by northern 
“green” countries such as Ger- 
many, the Netherlands and Den- 
mark for making the EC carbon 
tax plan conditional on similar 
US and Japanese action. 



Carlo Ripa di Meana: protest aimed at environment ministers 


Mr di Meana's move came as a 
UN panel of scientific experts 
reaffirmed earlier warnings 
about the dangers of global 
wanning ahead of the gathering 
in Rio. The Intergovernmental 
Panel on Climate Change pre- 
dicted that emissions of green- 


house gases could push up the 
world temperature between 1.5 
and 3.5 degrees over the next 100 
years, raising sea levels by at 
least 50cm. 


Global heating. Page 7 
Editorial Comment, Page 14 
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Brussels says EC economic 
growth is slower than forecast 


Arms trade 


Continued from Page 1 


By David Buchan In Brussels 


THE European Commission 
yesterday warned that the Com- 
munity’s economy was growing 
more slowly than it had predicted 
just six months ago. It revised its 
estimate of this year's real 
growth downwards to 1.75 per 
cent from 2.3 per cent 

At the same time, it forecast a 
further rise in the EC's unem- 
ployment rate from 9.5 per cent 
this year to 9.75 per cent in 1993. 

The Commission said the slow- 
er-than-expectcd recovery - 
already reflected in similar fore- 
casts by other international 
organisations - would affect EC 
states' efforts to meet the “con- 
vergence" criteria, set in the 
Maastricht treaty, for eventual 
monetary union. 

The Commission believes aver* 


age EC inflation will come down 
from 52 per cent in 1991 to 42 
per cent this year, but adds that 
“greater progress might reason- 
ably have been expected given 
the tight stance of monetary pol- 
icy and depressed economic 
activity”. By 1993 the average 
should fall to 4 per cent, it says. 

This will put the UK, and the 
seven countries which have kept 
their currencies within the 
exchange rate mechanism’s nar- 
row band, within L5 percentage 
points of the three least inflation- 
ary economies - which was one 
of the Maastricht convergence 
tests. 

But slack growth will also push 
up net government borrowing 
from 4.3 per cent of Community 
gross domestic product to an 
average of 4.75 per cent this year, 
where it will stay in 1993. 


Maastricht set as a goal - 
though not an absolute require- 
ment - for monetary union that 
countries keep their borrowing to 
within 3 per cent of GDP. 

Only Denmark, France, Ireland 
and Luxembourg will pass this 
test in 19%, though the first stab 
at monetary union is not due 
until the end of 1996. 

The sharpest deterioration is 
expected in the UK, whose public 
deficit is expected to rise by more 
than three percentage points over 
1991 to 1993 to 525 per cent. 

Germany's budget deficit, 
which is causing its partners con- 
cern because of its knock-on 
effect on their interest rates, is 
forecast to rise half a point to 
325 per cent this year, with a 
slight foil expected next year. 


Growth will stay weak. Page 8 


assistance needed for the estab 
Ushment of comparable export 
control regimes in the former 
Communist countries and to pro- 
vide a forum for Cocom “to 
address new strategic threats in 
co-operation with central and 
eastern Europe and the new inde- 
pendent states". 

The cooperation council would 
also ease access to currently con- 
trolled western technologies to 
the former Soviet bloc countries. 

This proposal should be 
applauded in Europe, where the 
US is seen as slow on control 
liberalisation, particularly for 
fibre optics. 

A US government official yes- 
terday said fiber optics was an 
“issue" which would be discussed 
next week. 

“The co-operation council will 
provide an effective forum for 
consultation, collaboration and 
reform," Mr Baker jail 


O&Y’s Canary Wharf in administration in London 


Continued from Page 1 


Wharf may yet re-emerge as a 
going concern. They view the 
administration process as provid- 
ing an extended period of several 
months for negotiations with the 
government 

Under administration, a recon- 
struction plan could be formu- 
lated in the coming few months. 


the banks providing funds for the 
Jubilee Line extension. 

Before It ran into financial dif- 
ficulties. Olympia & York had 
promised to contribute £400m to 
the costs of extending the Jubilee 
Line. The government has made 
it clear that without the £400m 
private sector contribution, the 
extension will not be built 

The government’s detailed 


of various London transport pro- 
jects show that ffie Jubilee Line 
extension is only the best use of 
public money if there is a contri- 
bution from the private sector. 

The administration order in the 
UK will bring Canary Wharf into 
line with many of O&Y’s other 
subsidiaries, which filed for pro- 
tection from creditors in Canada 


To date, banks have provided a 
core loan of £5 66m to Canary 
Wharf and a finance lease of 
E66m. There is also a separate 
£45Qm loan from four Canadian 
hanks and £100m from the Euro- 
pean Investment Bank. Bankers 
said last night that they would 
have to make provisions against 
possible losses of about 50 per 
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Cadbury’s soft centre 


There is something touchingly naive 
In the Cadbury Committee’s faith in a 
self-regulatory system of corporate 
governance. According to Sir Ron 
Dealing, former chairman of the Post 
Office, it is preferable to legislation 
which is obeyed to the letter but not 
in spirit. The Cadbury report is full of 
spirit, but the letter of its proposed 
rode is frequently blurred, partly, one 
suspects, because the great and the 
good who compiled it do not wish to 
be inconvenienced by too much 
change. 

Little fear must attach to the 
implicit threat of stock exchange de- 
listing for companies which foil to dis- 
close their level of compliance. Hardly 
ever has the exchange bad recourse to 
such a sanction, which would, inciden- 
tally. make it harder for investors to 
sell their holdings. 

Nor are the proposed rules always 
as hard and fast as they look. The 
co mmi ttee is reluctant to insist on sep- 
aration of the chairman and chief 
executive roles, presumably because a 
unified post has worked well at com- 
panies like Grand Metropolitan. Direc- 
tors have only to state that they have 
a “reasonable expectation" that their 
company will continue in operation. 
The issue of rotation of auditors is 
ducked. There is no guarantee of legis- 
| lation to protect auditors who report 
suspicion of fraud to toe authorities. 
In any case that is not such a dramatic 
proposal: the authorities were slow to 
latch on to the BCCI scandal despite 
the existence of such protection for 
auditors of banks. 

Doubtless a latter-day Robert Max- 
well would make mincemeat of the 
committee’s efforts to strengthen the 
role of non-executive directors. Admit- 
tedly, the code does give shareholders 
more ammunition to insist on their 
rights as owners. That they are cur- 
rently in a mood to do so was evi- 
denced by yesterday's acrimonious 
exchanges over executive share 
options at the Rolls-Royce annual 
meeting. Whether they would be simi- 
larly militant in a boom is another 
matter. 


FT-SE Index: 2693.6 (-6.0) 
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US economy 

Judging by yesterday's improved 
durable goods orders for April, the US 
economy could yet ride to the rescue 
of Mr George Bush’s hopes for re-elec- 
tion. The figures add to the broaden- 
ing range of evidence that the US 
recession ended shortly after Christ- 
mas . Granted, toe series is volatile, 
and the headline L4 per cent monthly 


increase can be variously adjusted for 
defence and transport orders to paint 
a less impressive picture. Indeed, non- 
defence capital goods orders fell 
slightly. But the trend looks clear 
enough: the economy has been malting 
a steady, if unspectacular, recovery. 

Hence, perhaps, the refusal by both 
bond and equity markets to react deci- 
sively. The fundamentals apparently 
preclude a re-run of last year’s abor- 
tive recovery, not least became inter- 
est rates are so much lower, but no- 
one is expecting the economy to forge 
ahead. There will have to be some- 
thing unexpected among next week’s 
rush at data if Wall Street Is to be 
jolted from its present mood of 
restrained optimism. As for the bond 
market, it may have brushed off yes- 
terday's figures, but It had already 
fallen on Tuesday’s confidence indica- 
tor and is unwilling to break out of its 
present trading range. 

In marking the dollar up yesterday, 
the foreign exchange market was prob- 
ably right to think that the Federal 
Reserve will find it diffi cult to cut 
interest rates further, especially as the 
rising oil price implies new inflation- 
ary pressure. Equally, the Fed is 
unlikely to risk strangling recovery by 
raising rates in advance of toe elec- 
tion. Interest rate differentials with 
Germany are unlikely to be very dif- 
ferent a few months from now. 


Chinese investors Is paying HKS3-8bn 
for a slice of central Hong Kong real 
estate. This is a hefty price, valuing 
each square foot of office space at a 50 
per cent premium to what was previ- 
ously thought achieveable, and Imply- 
ing a HK Land net asset value of 
HKJ20 per share. ’ . _ 

More to the point, if friends of the 
colony’s future governing power are 
prepared to pay top prices at this 
stage, Is it not fair to assume that the 
People’s Republic will hardly seek to 
damage toe investment come 1997? It 
is that very perception, of course, 
which has encouraged a huge flow of 
international money Into Hong Kong 
this year. Any narrowing of the China 
discount, however, obviously leaves 
the market vulnerable to shock. 

On a different scale, yesterday’s 
move by Mr li Ha-Siting's Hutchison 
Whampoa to buy out the Cavendish 
minority should also be positive. The 
HK55.50 per share offer Is not exactly 
a knock-out blow, but the hope is that 
the transaction presages an overdue 
streamlining of some of Mr Li's 
operations. Both Hutchison and Mr 
U’s top company Cheung Kong have 
substantially underperformed the mar- 
ket over the last 12 months. The lat- 
ter’s rating has suffered from a series 
of diversifications away from property. 
By taking Cavendish- private Hutchi- 
son Is in a better position to dispose of 
its ill-fated investment in Husky OH, 
though a more urgent priority might 
be to reduce gearing by selling toe 34 
per cent stake in Hong Kong Electric. 


Hong Kong 

At almost 6100 the Hang Seng Index 
is already beyond earlier expectations 
for the year end, which ought to be 
reassuring for toe bears. The problem 
is a surfeit of good news, not least 
confirmation yesterday that a group of 


Body Shop 

It might seem churlish, but the obvi- 
ous conclusion from Body Shop’s 
annual results is that the group is no 
longer growing fast enough to justify 
the aggressive rating of its shares. Pre- 
tax profits rose by more than a quar- 
ter, but the admission that the . UK 
market is three or four years away, 
from saturation was a timely reminder 
that mere size can be a hindrance to 
spectacular performance. 

Granted, there remains huge scope 
in the US, where toe group's retailing 
formula seems to work. But develop- 
ment there will take years, and plenty 
can go wrong along the way. Even 
after their 16 per emit underperform- 
ance of the market this year, the 
shares look ambitiously priced on a 
current year multiple of 29. It will 
doubtless take more than ventures 
into wind forms and corporate videos i 
to stop the multiple gradually drifting I 
back to more realistic levels. 


Do not consider 


doing business with 


Japan without 


understanding the 


first Sogo Shosha. 


Founded in 1876, Mitsui was the 
prototype Sogo Shosha. You might be 
aware that the term ‘Sogo Shosha* is 
usually translated as ‘general trading com- 
pany. 5 But like many translations it does 
not come close ro indicating the scope 
and complexity of the services Mitsui 
offer its customers. We are in business 
to promote international trade, joint 
investment, project management, finance 
and other trading activities. 

Today we employ 15,000 people in 
our 57 Japanese and 167 overseas offices. 
We operate in 88 countries. In 1991 our 
trading transactions totalled $120 billion. 


If you are interested in trading and in- 
vesting with Japan and Asia, you should 
understand what we can do for you. As a 
first step towards finding out more about 
us complete the coupon below and send 
it to us. We will send you an information 
pack by return. 
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Nineties. In 1991 our M|TSU| & CQ. UK PLC 
totalled $120 billion. 20 Old Bailey, London EC4H 7QQ Te b 071 S22QW3 
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Guinness negotiates 
pension for ex-chief 



Mr Anthony Tennant (left), outgoing chairman 
of Guinness, the international drinks group, 
yesterday confirmed at the company’s general 
meeting that it is negotiating a pension for Mr 
Ernest Saunders, its former chairman and chief 
executive who was jailed for theft and false 
accounting. The pension is understood to be 
between between £70.000 ($126,000) and 
£60,Q00 a year. Mr Tennant, who Is to retire at 
the tind at this year, will be replaced by Mr 
Tony greener (above right). Page 26 

Porto rival for Reuters 

TenTeading banks In the foreign exchange 
manats have agreed to put up $45m to build a 
neweJectronlc trading system to rival Reuters, 
the UK information group which dominates for- 
eign-exchange trading. Page 18 

Third World concerns on growth 



Angola, which managed to keep producing oil 
during 16 years of civil war. is a good example' 
of a'tfltetT developing country. Yet, in spite of 
its;g towing oil wealth, Angola is one of many 
ThlrdWorld countries concerned that a lack of 
training, a dearth of international investment 
capita^ and global environmental pressures 
may fiamper its economic development 
Page$2 

Drinking less but better 

The attege that people are drinking less, but 
drinl&ig: better, appears firmly established. 
Leading multinational drinks companies are 
cohtftilllng altirger share of a declining market 
as heavily-marketed International brands grow 
at the expense of local products at the rate of 2 
per cent to 3 per cent a year. The process is 
visiMe-lnheeHfc.-cpnscious western markets 
and parflculsiriy evident in many less devel- 
oped countries where personal affluence is 
increasing and trade barriers are being 
eroded. Rack Paga ' 

Worries over Westpac 

The Australian bank reporting season has pro- 
duced diversity of results’ But the slock mar- 
ket did not begin to suspect until a few months 
ago that one bank out of the big four had per- 
formed much worse than its rivals. Its fears 
we reconfirmed last week when Westpac 
reported a A$2.65bn ($2bn) bad debt write-off, 
pushing the bank Into Its first loss In its 175- 
year history. Page 23 
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Italians hope US tinned food group will help create worldwide operation 

Cragnotti seeks to buy Del Monte Foods 


By Haig Simonian In Milan and 
Nikki TaK in New York 

NEGOTIATIONS are under way 
for the sale of Dei Monte Foods, 
the US tinned foods group for- 
merly part of RJR Nabisco, to 
Cragnotti & Partners Capital 
Investment (C&P), the Italian 
financial concern trying to create 
an international foods operation. 

Some industry sources said a 
preliminary agreement could be 
ready for signing next month but 
others suggested that the deal 


was not so advanced. C&P has 
been negotiating with Del Monte 
for some months, and is now 
thought to be the only company 
in the running to buy the group, 
which is owned by a consortium 
including management and Mer- 
rill Lynch, the US investment 
bank. 

A S300m price was put on Del 
Monte in an Italian newspaper 
report yesterday but the full 
price. Including assumption of 
debt, seems likely to be signifi- 
cantly higher. 


Under the broad outlines of the 
deal, confirmed by C&P yester- 
day, the Italian company would 
take control of Del Monte by 
handing over its recently- 

acquired Cica tinned foods sub- 
sidiary in Brazil, as well as by 
purchasing a direct stake. Part of 
the enlarged Del Monte group 
would then be floated in the US. 

C&P have denied that a 
planned L250bn ($ 206 m) bond 
issue would be used to finance 
the transaction. 

Del Monte Foods was created 


in 1988 after the leveraged 
buy-out of RJR Nabisco by Kohl- 
berg Kravis Roberts, the US 
buy-out specialists. It was one of 
four divisions of the original Del 
Monte company, which had been 
acquired in 1978 by RJ Reynolds. 

In 1990, Del Monte Foods, based 
in California, went through a fur- 
ther change of ownership after a 
$1.54 bn Merrill Lynch-backed 
management buy-out. Since then, 
further disposals have taken 
place. However, sales for the San 
Francisco-based business 


amounted to S1.4tm last year. 

The Italian company, headed 
by Mr Sergio Cragnotti, a former 
chief executive of the Ferruzzi 
group, was set up in early 1991 
with L450bn in launch capital. Its 
aim is to establish international 
areas of operation in the foods, 
detergents and packaging sec- 
tors. 

Acquisitions so far have been 
concentrated in the packaging 
sector. The purchase of Cica late 
last year was its first venture on 
the foods side. 


Profits 
up 26 % 
at Body 
Shop 

By Jane Fuller In London 


A FIRST profit contribution from 
the US and strong growth In con- 
tinental Europe helped The Body 
Shop International, the beauty 
products group, to increase pre- 
tax profit 26 per cent to £25. 2m 
($45.5m) in the year to February 
29. 

Turnover rose from £115. 6m to 
£147.4m, with overseas sales 
growing 45 per cent to £61J>nL 
The group trades in about 40 
countries. Outside the UK, more 
than 100 store openings took the 
total to 517, while the domestic 
tally went np by 37 to 210. 

In the US, where 41 new stores 
brought the chain to 78, turn- 
over rose 76 per cent to £23.4m, 
overtaking continental Europe, 
which went up 40 per cent to 
£22.3m. A similar ntunber of 
openings is planned in the US for 
this year. 

The group made £1.5m profit 
in the US. compared with a 
£600,000 loss the previous year 
when the transplant was at an 
early stage. 

Ms Anita Roddick, managing 
director, said there were 23 com- 
petitors trying to copy Body 
Shop in the US but she was confi- 
dent of staying ahead because of 
the company's approach to prod- 
uct development and its cam- 
paigning values - which she 
termed a “magic 2 per cent". 

Overall, overseas trading prof- 
its grew 59 per cent to £11.4m. 
Mr Stuart Rose, director, said 
the share of profit had grown 
from 33 per cent to 41 per cent 

With 300 stores seen as the 
optimum number in the UK, 
there would be up to 25 openings 
a year, compared with 130 to 150 
overseas. 

The only region to show a 
sales Call was Canada, down 16 
per cent, it would not show a 
minus figure this year, said Mr 
Rose. 

In the UK, where like for like 
sales growth slowed to 1 per 
cent, profit rose II per emit to 
£16^m- Mr John Jackson, direc- 
tor, said there was no sign of a 
retail recovery. However, 
through store openings, sales 
rose 17 per cent 

The company had finished a 
£40m investment programme in 
its Watersmead site in Hamp- 
shire. Most of its products are 
made in the UK. 

The capital spending lay 
behind an increase in net debt to 
£3 2m, and gearing of nearly 43 
per cent compared with 26 per 
cent in February last year. Net 
interest paid increased to £2. 67m 
from £1.95m. On a slightly lower 
tax charge, earnings per share 
rose 31 per cent to 8J}p. against 
6.7p. A final dividend of 0.92p 
makes a total of l.6p (l-22p). 

Lex, Page 16 
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Chinese-backed group in HK$3.8bn Hong Kong property move 

Taking a 
stake in 
the colony 

Agreement underlines the transformation of 
commercial relations, writes Simon Holberton 


W hen Mr Deng Xiaoping. 
the 87-year-old Chinese 
patriarch, travelled to 
Guangdong in January, he was 
Impressed with the pace of eco- 
nomic development. He left the 
local Communist party ofScials- 
tumed -entrepreneurs with one 
message: be bolder stilL 
Three of China’s fastest grow- 
ing communities are taking him 
at his word. The governments of 
Nanhai and Foshan, together 
with the city of Zhongshan - all 
in the Pearl River delta region of 
Guangdong province - are back- 
ing a consortium which yester- 
day participated in China’s big- 
gest plunge into Hong Kong's 
property market 
They agreed to pay HKSSJJbn 
(US$490ra> to Hongkong Land, 
the Jardine Matheson property 
subsidiary, for a slice of prime 
Hong Kong real estate. The prop- 

China is estimated 
to have invested 
US$10bn in the 
colony 

erty, which will be paid for in 
instalments over the next 18 
months, is the recently-developed 
9 Queens Road, a 301,000 sq ft 
office and retail office block. 

The price values the office 
space at HK$10,000 per sq ft and 
the retail space at HK512.O0O per 
sq ft - prices which analysts say 
will lead to a re-rating of land- 
lords, especially Hongkong Land, 
the colony's biggest landlord. 

The deal puts Hongkong Land 
in a prime position to assume the 
lead role in a Jardine bid to build 
the colony’s ninth container ter- 
minal 

It also allows the company to 
participate in further property 
development in Hong Kong, or to 
take advantage of the distressed 
market conditions in the UK. 

"We are in strong shape and 
can move quickly if we find an 
attractive investment", said Mr 
Alapdair Morrison, Hongkong 
Land’s managing director, "but 
we are in the fortunate position 
of being able to wait" 

Two local Hong Kong compa- 
nies, with impeccable mainland 
connections, are part of the Chi- 
nese-led consortium: Hongkong 
Macao Holdings, which will take 
10 per cent of the property, and 
its associate, China Investments, 
which will have 5 per cent 
Hongkong Macao is headed by 
Mr Hu Jinguang, a mainland Chi- 
nese businessman. Little is 


known about him, except that he 
left China five years ago for cen- 
tral America and arrived in the 
colony last year with a lot of 
money and a Panamanian pass- 
port . 

Mr Hu acquired a controlling 
interest in Hongkong Macao and. 
since September, has invested in 
Shenzhen's biggest office block, 
taken a controlling stake in a 
Beijing residential and shopping 
development, and bought a hotel 
in Guangzhou (Canton). 

Hongkong Macao and China 
Investments also said yesterday 
they would be baying 68m sq ft of 
land in Huizhou, Guangdong, for 
a consideration of HK$620m to be 
paid for by the Issue of shares to 
a company owned by the city. 

The involvement of the two 
Hong Kong companies leaves the 
mainland investors to fund the 
lion’s share of the purchase from 
Hongkong Land. 

The mainland participants 
undoubtedly have the resources, 
but how they will fund their 
HKS3.23bn obligation has been 
left unsaid. 

However, this commitment to 
the Hong Kong property market 
underlines the transformation 
which has taken place. In com- 
mercial matters at least, between 
the colony and the mainland. 

Since the beginning of this 
year, “China" has been the domi- 
nant factor behind the perfor- 
mance of the Hong Kong stock 
market Mainland Chinese inves- 
tors have committed large sums 
to the market, but that is just 
evidence of the change in mood. 
It was primarily British and US 
investors who took the Heng 
Seng index through the 6,000 
level this week, to leave it 42 per 
cent higher than its 1991 closing 
level. 

China's re-embrace of economic 
reform, which started with Mr 
Deng’s visit to the south, has 
gathered pace and the country is 
now courting International inves- 
tors with renewed vigour. This 
has heartened local investors 
who, sitting in Hong Kong, 
observe daily the economic mira- 
cle taking place across the bor- 
der. 

Mainland companies have 
expanded their interest in Hong 
Kong through all walks of com- 
mercial life, from banking and 
insurance to transportation, man- 
ufacturing and ret ailing . Cumula- 
tive mainland investment in the 
colony is estimated to be in 
excess of USglObn - underlining 
that trade and investment ia 
two-way - and controlled by lit- 
erally thousands of companies. 



Hang Seng Index 

6.200 
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In April, China Merchants, one 
of the "Four Heavenly Kings”, as 
the big Beijing conglomerates are 
known in the colony, paid Penin- 
sular & Oriental Steam Naviga- 
tion Company £100m (3180.4m) 
for a 15 per cent interest in con- 
tainer port operator. Modern Ter- 
minals. China Merchants' fleet 
already ships 10 per cent of the 
colony’s seaborne trade. 

Beijing-based China Interna- 
tional Trust and Investment 
Company through its li sted Hong 
Kong subsidiary. CITIC Pacific, 
owns large slices of Catbay 


Pacific and Hongkong Telecom 
and is developing into a "hong” 
to rival Jardine Matheson. Swire 
and Hutchison. 

"Some people view China's pur- 
chases of assets in Hong Kong as 
a threat," said Mr Richard Witts 
of United Mok YIng Kie, a local 
broker. 

"But why put up good money 
now if they intend to march in 
and take it come 1997? I think 
it is a very positive develop- 
ment.” 

Hutchison bids for Cavendish 
minorities. Page 23; Lex. Page 16 


Maughan 
appointed 
chairman of 
Salomon 
Brothers 


By Patrick Harverson 
In New York 

A WEEK after paying a S290m 
government fine to settle 
charges that it bad rigged bil- 

lion-dollar Treasury bond auc- 
tions, Salomon Inc yesterday 
appointed Mr Deryck Maughan 
as chairman and chief executive 
of its Wall Street securities sub- 
sidiary, Salomon Brothers. 

The move, which had been 
expected, paves the way for the 
departure of Mr Warren Buffett, 
the billionaire investor who took 
over as chairman of the parent 
group last August after the bond 
trading scandal which toppled 
the firm's senior management. 
Mr Buffett pledged a few mouths 
ago to step down as chair man of 
Salomon Inc after the govern- 
ment’s investigation was com- 
pleted, and is expected to 
announce his successor soon. 

He has expressed his prefer- 
ence for an independent chair- 
man without previous ties to the 
group's two main business units, 
Salomon Brothers and Phibro, 
the oil trading firm. 

Mr Mangban’s appointment as 
chairman of the securities house 
is a reward for helping the firm 
survive last summer's crisis 
when federal authorities discov- 
ered bond traders at Salomon 
bad been felting customer orders 
in Treasury auctions to get 
around government restrictions. 

He restructured Salomon’s 
securities trading operations: the 
firm’s management structures 
were redesigned; its business pri- 
orities reshaped; and its compen- 
sation system completely over- 
hauled. Although the restruct- 
uring and the introduction of a 
new pay system created 
upheaval within the firm and led 
to defections by some senior 
staff, the new Salomon was 
widely regarded as a better man- 
aged and more efficient firm. 

Mr Maughan said yesterday 
that he regarded his appoint- 
ment as “more an affirmation of 
what we’ve been working on the 
for the past year, than any signal 
of a radical departure”. 

The rise of Mr Maughan to the 
top of one of Wall Street's big- 
gest securities bouses has been 
rapid. The 44-year-old British- 
born coal miner’s son joined 
Salomon In 1983, and made his 
name running the firm’s highly 
profitable Japanese operations. 
He returned to New York last 
year as co-head of Investment 
banking, but was quickly 
appointed chief operating officer 
a few days after the bond trading 
scandal broke in early August 


Isosceles in negotiation with banks 
over possible breach of covenants 


By Robert Peston and John 
Thornhill In London 

ISOSCELES, the highly-indebted 
investment company which owns 
the UK Gateway supermarket 
group, is in negotiations with its 
banks because it expects to 
breach its banking covenants or 
clauses of its loan contracts. 

Bankers with a close know- 
ledge of the group said yesterday 
that the company was planning 
to write to its banks next month 
outlining the breaches and 
explaining the group's long term 
strategy, which is to prepare for 
a stock market flotation in 1994. 

It also emerged yesterday that 
Isosceles is not paying interest in 
cash on around £290ra ($523_2m) 
of mezzanine debt, which ranks 
behind the £760m of senior bank 
loans. Instead, this interest is 
being rolled up and will be paid 


in cash or shares, subject to 
negotiation, at a later date. 

However, bankers said that 
there had been no negotiations to 
obtain waivers of cash interest. 
Provision was made at the end of 
1990 for mezzanine interest to be 
rolled up if the company were to 
perform worse than expected. 

There are two other reasons 
why isosceles needs to amend its 
loan contracts: 

• It wants to invest in its new 
store chains, Somerfield. Food 
Giant and some other experimen- 
tal stores, in the hope that these 
will improve profitability and 
allow the company to be floated. 
SG Warburg, the merchant bank, 
is already working on a flotation. 

• Proceeds from the planned 
disposal of Herman's, the US 
chain of sports shops, are likely 
to be much less than the com- 
pany hoped when Us covenants 


were agreed three years ago. 

However, one banker stressed 
that Isosceles has to date made 
all Interest and principal pay- 
ments when they fell due. None- 
theless, the value of the compa- 
ny's equity may have fallen, 
according to some bankers, in 
view of the fact that the company 
has had to defer payment on the 
mezzanine interest. 

Nonetheless, in the latest 
accounts filed at Companies 
House by Newgateway, owner of 
40 per cent of Isosceles's equity, 
no provision has been made for 
any fall in the value of the 
shares. Newgateway is owned by 
the (JS investment bank Wasser- 
stein Perella and its clients. 

Bankers said yesterday that 
discussions with the company 
would focus on its long term 
strategy. 

Badly-timed deal. Page 25 
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Loss of L450bn expected at Ilva 


By Haig Simonian in Milan 

ILVA. the Italian public-sector 
steel company controlled by 
the HU state holding company, 
is expected to report a loss of 
up to L450bn (S37im) when its 
1991 results are announced 

next week. 

The figure, which has to be 
approved by IRL would banish 
hopes by the company, created 
(Tom the ashes of the ill-fated 
Finsider steel group, to float 
part of Its shares on the stock 
exchange this year. 

Under Italian bourse rules, 
companies must show three 
straight years of profits before 
they can list their equity. Ilva, 
which took its present form in 
1988, made net profits of 
L208bn In 19S9 and LUSbn in 
1990. Its 1991 results, which 


By Robert Graham in Rome 
and Paul Abrahams In London 

BRITISH Petroleum Chemicals 
and EniChem. the Italian 
chemical group, yesterday 
announced the formation of a 
broad strategic alliance. 

The groups have formed a 
study team to discuss possible 
synergies in their polystyrene 
and styrene businesses with a 
view to setting up a joint ven- 
ture. Both groups are small 
manufacturers in a sector 
which offers considerable econ- 
omies of scale. 

Together the companies 
would have a capacity of about 
300.000 tonnes a year, accord- 


By Richard Waters in London 

TEN OF the most powerful 
banks in the foreign exchange 
markets are to put up £25m 
($45m) to build a new elec- 
tronic trading system to rival 
Reuters, the UK information 
group which dominates foreign 
exchange trading. 

The 10 banks - from the US, 
UK and Switzerland - have 
been planning the trading sys- 
tem, known as Electronic 
Broking Service (BBS). for two 
years. EBS, which is scheduled 
for launch early next year, 
follows Reuters’ own Dealing 
2000-2 service, launched a 
month ago and cur- 


have been severely hit by the 
current crisis in the European. 
steel industry, have been 
eagerly awaited by bankers 
and politicians as a further 
indication of the government’s 
privatisation plans. 

The decision to show a loss 
for 1991 represents a substan- 
tial change of strategy for Qva. 
The company had until 
recently been conducting a 
series of substantial asset sales 
to create a large capital gain to 
counterbalance losses on the 
industrial side and close the 
year with a modest profit. 

Mr Giovanni Gambardella, 
flva’s chief executive, said yes- 
terday it had instead decided to 
allocate the capital gain, 
amounting to around L450bn, 
to a special “restructuring 
fund" to help overcome Its 


ing to Chem Systems, the 
chemical industry consultants. 
That would place them fourth 
in Europe, behiud BASF of 
Germany, Dow of the US and 
France's Elf Atochem. 

Yesterday's agreement will 
allow EniChem to go ahead 
with a new plant at Brindisi 
employing BP Chemical’s gas 
process to produce 200 tonnes a 
year of high and low density 
polyethylene. 

The agreement ends a long 
search by EniChem to find a 
technology partner in the field 
and marks a further success 
for BP Chemicals which has 
already sold 17 different 
licences of its gas process. 


rently in use at 23 banks. 

Both are intended as substi- 
tutes for the brokers who act 
as mirfritempn jn around 40 per 
cent of foreign exchange deals. 
Electronic broking systems, 
which replicate the work of 
human brokers, are estimated 
to cut broking costs to around 
a quarter of their current level. 

Commissions paid to these 
brokers are one of the largest 
costs faced by hanks in the for- 
eign exchange market. One 
leading British bank said its 
commissions last year totalled 
around £8m. 

The b anks involved in EBS 
are Barclays, Midland and 
National Westminster of the 


current difficulties. 

He forecast that earnings in 
1992 would remain under 
severe pressure, although the 
eventual outcome would 
depend partly on the use of 
reserves. “The market won’t be 
better than in 1991, while costs 
have gone up," he said. 

Ilva realised around Ll50bn 
from the sate of its Rome head- 
quarters. Further gains have 
come from the disposal of its 49 
per cent stake in the Sidermar 
shipping group and various 
electricity generating activi- 
ties. Meanwhile, capital gains 
of LISObn have been derived 
from the transformation of its 
Piombino long-products divi- 
sion into a separate company. 

Despite Qva’s failure to meet 
the bourse's profitability crite- 
rion. Mr Gambardella left the 


EniChem has already tried to 
set up agreements with other 
companies in number of prod- 
uct areas, including ICI of the 
UK in vinyls and Arco of the 
Netherlands In engineering 
plastics. 

EniChem had considered in 
addition to BP an arrangement 
witii its old rival Montedison. 
Through its US subsidiary 
EQmont. Montedison has devel- 
oped exciting but unproven 
technology for the production 
of polyethylene. Another strat- 
egy considered by EniChem 
was a broad alliance with 
Union Carbide allowing this 
US group a significant foothold 
in Europe. But this now seems 


UK; Bank of America, Chemi- 
cal Bank. Citibank and J.P. 
Morgan of the US: and Credit 
Suisse, Swiss Bank Corpora- 
tion and Union Bank of Swit- 
zerland. 

Each is putting up an equal 
share in the investment, with 
Quotron, the information ser- 
vices company owned by Citi- 
corp of the US. providing a 
s imilar share. Quotron will 
build EBS, which is to he based 
on its recently launched F/X 
Trader dealing system. 

The development of EBS 
reflects in part the banks’ con- 
cern over Reuters' dominance 
of the foreign exchange mar- 
kets. From its foothold in sup- 


door open for a possible future 
quotation. That could come via 
a reverse takeover into a com- 
pany already listed on the 
stock exchange, a technique 
commonly used in Italy- 

One candi date would be Dal* 
mine, the north I talian tube- 
maker in which Ilva has a 66 
per cent stake. However, Ova 
said the use of a quoted, but 
dormant, company from 
another part of the public sec- 
tor was a more likely solution. 

Mr Gambardella also 
revealed that Ilva was talking 
to a range of foreign banks 
about the sale of small equity 
stakes. No details were given, 
but the negotiations are 
believed to have taken place on 
the basis of hopes for a cyclical 
upturn in the steel market 
next year. 


less likely, EniChem opting 
instead for sectorial interna- 
tional links 

EniChem recorded a loss of 
L742bn (S619m) in 1991, blamed 
on weak prices, slack demand 
and heavy financial charges. A 
1991-4 business plan - ration- 
alising both plant and the 
work force - was held up by 
political objections to job 
losses and lower investment in 
the south. A watered down ver- 
sion was only approved late 
last year and EniChem 
remains well behind its main 
international rivals in reacting 
to the changing conditions of 
the chemical-petrochemical 
Industry. 


plying prices, the company 
succeeded in capturing around 
SO per cent of all foreign 
exchange deals with its last 
generation of dealing termi- 
nals. Many banks privately 
complain about Reuters’ 
charges. 

A third electronic broking 
system, Minex, is planned by 
KDD, the Japanese telecommu- 
nications firm, with the back- 
ing of Japanese banks. 

Reuters said yesterday that 
Dealing 2000-2. which had suf- 
fered delays and was finally 
launched last month after sev- 
eral years in development, was 
performing well and meeting 
all expectations. 


Schweitzer 
named as 
new head 
at Renault 

By William Dawkins in Parts 

THE French cabinet yesterday 
named Mr Louis Schweitzer, 
managing director of Renault, 
as chairman of the state- 
owned car group, the first of 
more than 40 top state sector 
jobs due for review in the next 
few months. 

He was put forward for pro- 
motion by Mr Raymond Livy, 
his predecessor, who retired at 
the weekend after six years at 
the wheeL He also has the sup- 
port of Volvo, the French 
group’s Swedish partner, with, 
which Mr Schweitzer negoti- 
ated an alliance two years ago. 
Mr Schweitzer is expected to 
continue to follow Mr Levy’s 
strategies, a smooth succes- 
sion which sets the tone for 
nominations of other state sec- 
tor chairmen. 

Mr Pierre Beregovoy, the 
prime minister, has said he 
wants to ensure management 
continuity in state-controlled 
companies, especially impor- 
tant at a time when the gov- 
ernment is embarking on a 
programme of privatisations. 
The nominations are also 
important to the economy gen- 
erally. as seven of France’s top 
10 companies are state-owned. 

Mr Beregovoy’s unwilling- 
ness to Interfere in the profes- 
sional management of the 
state sector contrasts with the 
more hands-on approach of his 
predecessor, Mrs Edith Cres- 
son. 

This is also a contrast to the 
last time the mandates of state 
company chairmen came up 
far renewal, in 1989, when up 
to a third of the 43 people then 
involved resigned or were 
asked to leave. 

Stock market expectation Is 
that change is least likely at 
the heads of industrial heavy- 
weights such as Usinor Sari- 
lor, the steel group. Elf Aqui- 
taine and Total in oil, 
Rhone-Poulenc in chemicals, 
the Pechiney al uminium group 
and Air France. 

Even the chairmen of seri- 
ous loss makers such as Bull 
and Thomson stand a good 
chance of having their strate- 
gies blessed and their jobs con- 
served, so as not to upset their 
numerous foreign partners. 


BP Chemicals sets up alliance with EniChem 


Electronic trading system secures £25m backing 


Degussa reveals pre-tax 
profits increase of 7% 


By David Waller in Frankfurt 

DEGUSSA. the German metals, 
chetwiftals and pharmaceuticals 
group, made pre-tax profits of 
DMIOOm ($60.6m) in the first 
half of the current year. 7 per 
cent up on the DMSSm made in 
the same period last year. This 
was in spite of a drop in turn- 
over from DM6.55bn to 
DM6.08bn. 

The company - which has 
said that it planned to cut 1,000 
jobs to reduce costs in view of 
difficult conditions in most of 
its markets - said that the 
second quarter of the year had 
been better than expected. 

Group profits for the year 
are likely to be better than last 
year’s, it said. In the year to 


September 30 1991, pre-tax 
profits were DM179 - 44 per 
cent down on the previous 
year. 

The expected improvement 
for the year would be due to 
rationalisation measures 
undertaken at the Laybold 
machinery subsidiary and at 
the parent company, with good 
results in the pharmaceuticals 
and dental products markets, 
rather th en any fundamental 
tumround in the economy. 

At the parent company level, 
pre-tax profits fell to DM57m 
from DM70m in the half-year. - 

Degussa said group sales 
would have been at more or 
less the same level as in the 
first half of last year, but for a 
15 per cent decline in turnover 


in the precious metals trading 
sector. Pharmaceuticals sales 
rose by 18 per cent to DMTBfen. 
• Horten, Germany's fourth 
largest retailer, ta set to 
embark on a slimming down 
exercise which will involve a 
“significant" bat as yet unspe- 
cified reduction in staff num- 
bers, the company said yester. 
day. The - purpose of the 
rationalisation is- -to improve 
profitability. 

Much of the reduction will 
be achieved by 'natural wast- 
age, but job cuts cannot be 
ruled out, Horten said yester- 
day, reporting a 4JS per cent 
drop in sales during the first 
five months of 1992. Sates were 
severely down during the 
recent public service strike. 


Philips to buy rest of Super Club 


By Ronald van de Krol 
In Amsterdam 

MINORITY shareholders in 
Super Club, the loss-making 
Belgian video rental chain, 
agreed yesterday to sell the 
company to its biggest share- 
holder, the Philips electronics 
group of the Netherlands. 

Philips, which holds 51 per 
cent of Super Club’s shares, 
offered earlier this month to 
pay BFrl50 ($4.40) in cash for 
each of the 8.4m shares which 
it does not already own. Share- 
holders were also offered the 
choice of receiving warrants on 

R J Reynolds 
on factory in 


Philips shares worth about 
BFr22S each. 

A majority of 98 per cent of 
shareholders accepted Philips' 
terms at a meeting of Super 
Club’s holding company in 
Geneva. 

The vote brings to an end a 
dispute between Philips and 
several key minority share- 
holders about the value of 
Super Club’s shares. 

The Dutch company wanted 
100 per cent control of the 
heavily loss-making Belgian 
group to cany out a thorough 
restructuring programme. 

At their peak in 1990, Super 

starts work 
Warsaw 


Club’s unlisted shares were 
worth more than BFrs^OO each 
on the Belgian over-the- 
counter market. The shares 
plummeted after a swift expan- 
sion programme landed the 
company in debt Philips took 
majority control last year after 
a series of bailout operations. 

Philips 1 increasing involve- 
ment in the Belgian company 
had came as a surprise because 
of Philips' own financial diffi- 
culties, but Philips manage- 
ment has defended the invest- 
ment, saying the video-rental 
business complemented the 
company’s prqductioo of VCRs. 


New chief at 
Rolls-Royce 


By Christopher Boblnski 
In Warsaw 

R. J. REYNOLDS Tobacco 
International has started work 
on a $33ra cigarette factory in 
Piaseczno near Warsaw which 
is due to come on stream in the 
middle of next year and have 
an annual production capacity 
of 8bn cigarettes. 

The decision to build the 
plant is in contrast to the strat- 
egy of its rival Philip Morris 
which has offered to purchase 
the Krakow tobacco works 
which accounts for around one 
third of the country’s output 


Philip Morris, which recently 
bought the Czech cigarette 
monopoly, has a long-standing 
link with Krakow where it has 
has produced its Marlboro 
brand under licence since 1973. 
Last year output of Marlboro 
in Krakow reached 2bn ciga- 
rettes and Philip Morris Is 
offering to invest $200m in the 
plant on top of the purchase 
price. 

The country's five state 
owned plants last year pro- 
duced 90bn cigarettes white an 
estimated lObn cigarettes are 
imported, many of them as 
contraband. 


By Pauil Batts, ’ 

Aerospace Correspondent 

SIR RALPH Robins. 
Rolls-Royce chfaf executive, is 
to succeed Lord Tombs at the 
end of September as executive 
chairman of the UK aero-en- 
gine and industrial power 
group. 

Directors faced embarrass- 
ment yesterday when share- 
holders at the meeting voted 
against a resolution to enable 
directors to amend the execu- 
tive share option scheme. The 
proposal will now be put to a 
ballot. 


Turkey is seeking companies 

TO INVEST IN CONSTRUCTING A BETTER WORLD 

Turkey has taken decisive steps to join the world economy. The privatization of state-owned 
enterprises is proceeding rapidly. In this context. I! cement plants are being offered for sale 
to local and foreign companies willing to benefit from Turkey’s integration with the world. 
Take advantage of this profitable opportunity: invest in Turkey. Invest in the 21st century. 


Republic of Turkey, Prime Ministry Public Participation Administration (KOI) offers to sell all of its shares in the following companies: 


PERCENTAGE OF 


AMOUNT OF 


OPTIMUM CAPACITY 


COMPANY NAME 

SHARES SUBJECT 

TO SALE{%) 

BID BOND 
(TLMiffion) 

(TON) 

CEMENT 

CLINKER 

ADIYAMAN PIMENTO SANAYti T.A.$. 

10000 

5,000 

620100 

5KUXU 

A$KALE CtMENTO SANAYit T.A.$. 

100,00 

5,000 

350,000 

280,000 

BARTIN CtMENTO SANAYti T.A.$. 

99,78 

5,000 

3OCV0O0 

220/100 

QORUM CtMENTO SANAYti T.A.$. 

99,85 

5,000 

390,000 

310,000 

DENIZLi ClMENTO SANAYti T.A.§* 

100,00 

5*000 

62£MX» 

510^000 

GAZtANTEP ClMENTO SANAYli T.A.$. 

99,72 

5j000 

545,000 

470,000 

ISRENDERUN ClMENTO SANAYti T.A.$. 

100^00 

5,000 

1,200,000 

0 

LADtK ClMENTO SANAYti T.A.$ * 

layjo 

5,000 

610,000 

525,000 

StVAS CiMENTO SANAYit T.A.$. 

100,00 

5,000 

3254» 

320JM0 

5ANLIURFA ClMENTO SANAYit T.A.$. 

100,00 

5,000 

475,000 

si<ux» 

TRABZON ClMENTO SANAYII T.A.J. 

!<xyw 

5,000 

380,000 

310,000 




w 

Form 


1991 Final Dividend 

For the purpose of calculating the number of new ordinary shares to be allotted to 
those Shareholders who have elected to receive the 1991 final dividend In scrip, the 
relevant average closing price of the Company* ordinary shares for the five trading 
days up to and including 22nd May 1992 was the equivalent of US$1.7237. The 
number of new ordinary shares which Shareholders wfll receive wJJ be calculated by 
multiplying the number of onSnaiy shares, in respect of which they elected to receive 
an allotment of onfinaiy shares credited as fully pad in fieu of cash of USC3.25 per 
ordinary share, by the following fraction:- 

, Q -Q325 

1,7237 

Thus a holder 2,000 oidfoary shares who etocfod to receive an aflotment of new ooSnary 

shares w* receive 37 shares. 

RacHons of new onfinary shame wB be dhregadsd and not be aBottad. 

The dvidend warrants in respect of the cash dMdend and the certificates tor the new 
octfinary shares In respect of the elections for scrip, wfl be posted to Shareholders on 
12th June 1892 subject to one or more of the Mowing Istings having then been granted. 
A p s O csSons wi be made to The London Stock Exchange, the Australian Stock Exchange, 
the Stock Exchange of Hong Kong, the Luxembourg Stock Exchange and the Stock 
Exchange of Singapore for feting of and permission to deal in the new onfinary shares 
prior to their issue. 

By Order of the Soart# 

A.C. Kwok, Company Secretary 
25th May 1992 

Dairy Farm International Holdings Limited 

Incorporated In Bermuda with footed BabSty 



^ “ bnhli Cimtato Sanayii TA£ 2 nd lafik C™°hd 1 Saniya TA$ will be cold in block subject 10 die comfition that op to 49 per cent of tte than* in the* compania will be offered 

1 * Bine deenmned KOI after the ole of the doits is efieded. The exact percentage of die shares that win later be offered to the public will be determined 

by KOI by fating the tender often into enuidendaa. 

1 . Further LnferamwO aboat the compmaj cm be obotoed from KOI ilier June l, 1991 
The address b shown bdtw. 


2. The ak of KOt shins in each of the companies loud above viD be effected by inviting reodea 
and subsequently hokting sale ncgowboas. 

3. The Bader tad an inwKibfe UKOodidoaal tad bond far the tekd amount corresponding » 

(he idited company, payable on firs simple demand with a moor of a least 6 ™mh» must be 
tuhmitted to R0i no brer than July 24, 1992, by &0Q PM official Tuiibh bmt. 

4. In tbe tender, the offered price for tbe shares which an abject to sale should be daily specified. 

5. The Baden should be subjoined separrafy in closed envelopes with the fallowing inscription 


bribe related company “Tender far (the name Of tbe company) 

CONFIDENTIAL". 

0. Tbe successful bidder shall funnah a p e rf o oreuc e bod far tbe amount of 6 ft of dm agreed 
sale pdee and a letter of intent comprising ihe price and tbe urns of the ate if the letter of 
intent b sot submitted or if the bidder (ails n sign tbe ale conoacr after ihe sobnrision of the 
later of intent andftu Uk to provide tbe performance bond mm3 rite dosing dam m be 
determined by H)i, the bid bond win be called by KOt 

7. Republic of Turkey Prime Ministry Public Paradpacion Mmnatnacc is not icbjea to the 
Seae Tender Law Na 2886 and reserve tbe tight odea* whether or oa 10 id! the share sad 
to send (be deadline of the tender, if neoesuy. 

8. Tbe sale of shares to persons domiciled abroad is subject B> lli relevant Turkish legislation, 

KOI 

REPUBLIC OF TURKEY 
PRIME MINISTRY 
PUBLIC PARTICIPATION 
ADMINISTRATION 


April* tom IB. 06680 BataaMkrtatedlmter tl:iWM)4a(»16Pfiaa)fia:p04)J25 W74 


GREECE 


The FT proposes to publish 
Uds survey on 

_ 15 4m 1992. 

Professional investors in over 
160 countries worldwide and 
of chief Executives in 
Europe's largest companies 
will see this Financial Times 
Survey. This definitive exami- 
nation of Greece, its business, 
its position with the Eur op ean 
community and [is politta will 
be retained by influential FT 
readers for future reference. 
For a copy of the editorial Syn- 
opsis and advertisement rues 
contact 

Alec KitrodT in Athens 
Tel (I) 671 3815 
F« ft) 6479372 
or Connie Davis in London 
Td (071} S73 3514 
FwU07H 873 3428. 

'Dels mure- Cbtf Cwiifiwx la timpe 
/W0 


FT SURVEYS 


Standard £ Chartered 

Standard Chartered PLC 

(knwMMf •*>fc*Mara* r &vne 

£150 million Subordinated Floatino 
Rale Notes due 1996 ^ 

In accordance with the provisions of the Notes 
notice is hereby given that for the three month 
period from 26th May, 1992 to 26th August, 1992, 
the Notes wifi bear interest at the rate of 10 1625 
per cent per annum. 

Interest per £5,000 Note will amount to £127 73 
and will be paid for value 26th August 1992 

against surrender of Coupon No.25. 

Chartered WestLB Limited 
Agent Bank 
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All of these Securities have been sold . This announcement- appears as a matter of record only. 


$2,145,000,000 



MARK OF EXCELLENCE 


General Motors Corporation 

$ 1 % Par Value Common Stock 


MORGAN STANLEY & CO. 

Incorporated 


55,000,000 Shares 

Global Coordinator 

MORGAN STANLEY & CO. 

Incorporated 

40,000,000 Shares 

This portion of the- offering has been offered in the Unfed States by the undersigned. 

THE FIRST BOSTON CORPORATION 

LEHMAN BROTHERS 


MERRILL LYNCH & CO. 


JJ>. MORGAN SECURITIES INC . 

PAINE WEBBER INCORPORA TED 


SMITH BARNEY. HARRIS UPHAM & CO. 

ncorpanted wmBR REYNOLDS INC. 


BEAR STEARNS & CO. INC. ALEX. BROWN & SONS BT SECURITIES C0RP01 

. . Incorporated 

GOLDMAN. SACHS & CO. HAMBRECHT & QUIST KIDDER. PEABODY & CO. 

Incorporated Incorporated 

ROBERTSON. STEPHENS & COMPANY SALOMON BROTHERS INC 


BT SECURITIES CORPORA TION DILLON. READ & CO. INC. DONALDSON. LUFKIN & JENRETTE A.G. EDWARDS & SONS. INC. 

Securities Corporation 

JDDER. PEABODY & CO. LAZARD FRERES & CO. MONTGOMERY SECURITIES PRUDENTIAL SECURITIES INCORPORATED 

BROTHERSTNC WERTHEIM SCHRODER & CO. SANFORD C. BERNSTEIN & CO.. INC. FURMAN SELZ 


ALLEN & COMPANY WILLIAM BLAIR & COMPANY 

Incorporated 

McDonald & company oppenheimer & co.. za 

SixurititSi /wr l 

ADVEST, INC. ARNBOLD AND S. BLEICHROEDER. INC. 


OPPENHEIMER & CO.. INC. 


DAINBOSWORTH 

Incorporated 


PIPER J AFFRAY INC. 


GABELL1 & COMPANY, INC. 


WERTHEIM SCHRODER & C-0. SANFORD C. BERNSTEIN & CO.. INC. FURMAN SELZ 

Inrorporatmt hKOrpurtdtd 

FIRST OF MICHIGAN CORPORATION KEMPER SECURITIES GROUP, INC. LEGG MASON WOOD WALKER 

TnoDTpofPhtd 

THE ROBINSON -HUMPHREY COMPANY. INC. WHEA T FIRST BUTCHER & SINGER 

Capital Market* 

J.C. BRADFORD & CO. COWEN & COMPANY DOMINICK & DOMINICK ERNST & CO. 

InrarporuUd 

JANNEY MONTGOMERY SCOTT INC. LADENBURG, THALMANN & CO. INC. CJ. LA WHENCE INC. 


ORPORA TION KEMPER SECURITIES GROUP, INC. 
THE ROBINSON-H UMPHREY COMPANY. INC. 


ADVEST INC. ARNBOLD AND S. BLEICHROEDER, INC. ROBERT W. BAIRD & CO. J. C. BRADFORD & CO. COWEN & COMPANY DOMINICK & DOMINICK ERNST&CO. 

’ Incorporated Intorponued 

ROBERT FLEMING INC. GABELU & COMPANY, INC. INTERSTATE/JOHNSON LANE JANNEY MONTGOMERY SCOTT INC. LADENBURG, THALMANN & CO. INC. CJ. LAWRENCE INC. 

WR LAZARD , LAIDLA W& MEAD MORGAN KEEGAN & COMPANY, INC. NEV BERGER & BERMAN THE OHIO COMPANY THE PRINCIPAL/ EPPLER. GUERIN & TURNER, INC. RAGENMacKENZIE 
RA USCHER 'pmScEREFSNES. INC. RONEY&CO. ROTHSCHILD INC. STEPHENSINC. ST1FEL, NICOLAUS& COMPANY SUTRO & CO. INCORPORATED TUCK ER AN T H ONY 

MM. BEAL & COMPANY BREAN MURRAY . FOSTER SECURITIES INC. BRIM BERG & CO. BURNHAM SECURITIES INC. THE CHAPMAN COMPANY THE CHICAGO CORPORATION 

CROWELL, WEEDON& CO. DANIELS & BELL, INC. DOFT & CO.. INC. DOLEY SECURITIES. INC. FAHNESTOCK & CO. INC. FIRST ALBANY CORPORATION FIRST EQUJTYCORPORATION 
FIRST MANHATTAN CO. FOLGER NOLAN FLEMING DOUGLAS GRUNT AL & CO.. INCORPORATED HANIFEN, IMHOFF INC. BAYES & GRIFFITH . INC. JOHNSTON. LEMON & CO. 

EDWARD D. JONES & CO. MABON SECURITIES CORP. NEEDHAM & COMPANY. INC. PARKER/HUNTER PRYOR, McCLENDON, COUNTS & CO.. INC. RA YMOND JAMES & ASSOC/ A TES. INC. 

1 nPQrporiitf/d 

SCOTT & STRINGFELLOW INS'ESTMENT CORP. SEIDLER AMDEC SECURITIES INC. MURIEL SIEBERT&CO.. INC. VAN KASPER & COMPANY WEDBUSH MORGAN SECURITIES 


WEDBUSH MORGAN SECURITIES 


6,000,000 Shares 

This portion of the offering has been offered in the United Kingdom by the undersigned. 

MORGAN STANLEY INTERNATIONAL 

CAZENOVE & CO. 

S. G. WARBURG SECURITIES 

BARCLAYS DE ZOETE WEDD LIMITED COUNTY NATWEST SECURITIES LIMITED LAZARD BROTHERS & CO., LIMITED J. HENRY SC 

4,500,000 Shares 

This portion of the offering has been offered in the Asia Pacific region by the undersigned. 

MORGAN STANLEY INTERNA TIONAL 

DAIWA EUROPE LIMITED 


J. HENRY SCHRODER WAGG& CO. LIMITED 


ANZ MeCA UGH AN SECURITIES LIMITED 
JARDINE FLEMING INTERNA TIONAL INC. 


ARAB-MALA YSIAN MERCHANT BANK BERHAD 
NIKKO EUROPE PLC ORD MINNETT SECURITIES LIMITED 


NOMURA INTERNATIONAL 

JAMES CAPEL & CO. DBS BANK 

YAMAICHI INTERNATIONAL ( EUROPE ) LIMITED 


4,500,000 Shares 

This portion- of the offering has been offered elsewhere internationally by the undersigned. 

MORGAN STANLEY INTERNA TIONAL 

DEUTSCHE BANK 

AkiUnseseUschaft UBS PHILLIPS & DREW SECURITIES LIMITED 

ABN AMRO B.iNVNV BANCO BILBAO VIZCAYA S. .4. BANQUE BRUXELLES LAMBERT SJ. BNP CAPITAL MARKETS LIMITED COMMERZBANK AKTIENGESELLSCHAFT CREDIT LYONNAIS SECURITIES 
CREDIT SUISSE FIRST BOSTON LIMITED CREDIT ANSTALT-BANK VEREIN DRESDNERBANK ^ MEDIOBANCA -BANCA D, CREDIT* FMANZIARIOS^ 

PARIBAS CAPITAL MARKETS CROUP RBC DOMINION SECURITIES INTERNATIONAL SCOTIAMcLEOD INC. SWISS BANK CORPORATION WOOD GUND) INC. 

May 21, 2902 




gScfmal! 18,227,500 Shares 


Reliance Electric Company 


Class A Common Stock 

(par value S.01 per share) . 


3,645,500 Shares 

Goldman Sachs International Limited 

Merrill Lynch International Limited 

Prude ntial-Bache Securities 


Barclays de Zoete Wedd Limited 
Credit Suisse First Boston Limited 
IMI Capital Markets (UK) Ltd. 


Commerzbank Aktiengesellschaft 
Daiwa Europe Limited 
Paribas Capital Markets Group 


14,582,000 Shares 

TWspcrtfcn of tfie ottering was offend In As Unfed States by the undersigned. 


Goldman, Sachs & Co. 


Merrill Lynch & Co. 

Prudential Securities Incorporated 
The First Boston Corporation 


Donaldson, Lufkin & Jenrette 

SacurttiM Corporation 

Kidder, Peabody & Co. 

IncoipQnCed 


Alex. Brown & Sons 

I nco rpora te d 

A.G. Edwards & Sons, Inc. 
Lazard Freres & Co. 
Morgan Stanley & Co. 

tfiCOfpOI'BlBd 

Salomon Brothers Inc 
Werthei m Schrod er & Co. 

bKorporated 

Advest, Inc. 
Piper Jaffray Inc. 

Rauscher Pierce Refsnes, Inc. Raymond James & Associates, Inc. 

The Robinson-Humphrcy Company, Inc. Sutro & Co. Incorporated Tuc ker Anth ony 

tecot p o r teBd 

American Securities Corporation 
Robert W. Baird & Co. 


Bear, Steams & Co. Inc. 

Dillon, Read & Co. Inc. 

Kemper Securities Group, Inc. 

Lehman Brothers Montgomery Securities 

Oppenheimer & Co., Inc. PaineWebber Incorporated 
Smith Barney, Hams Upham & Co. 

hcotp wg W 

Dean Witter Reynolds Inc. 

William Blair & Company Dain Bosworth 


McDonaW& Company 

Sac urM e a , Inc. 


Wheat First Butcher & Singer 

Capital Markets 


Amhold and S. Bleichroeder, Inc. 
Brean Murray, Foster Securities Inc. 


Cleary Gull Reiland & McDevitt Inc. 


Crowell, Weedon & Co. 

First of Michigan Corporation 
Gabelfi & Company, Inc. 


First Albany Corporation First Manhattan Co. 

Freimark Blair & Company, Inc. Furman Seiz 

I n ooi p a n ted 

Howard, Weil, Labouisse, Friedrichs 

Incorpo rate d 

Ladenburg, Thalmann & Co. Inc. 
Neuberger & Berman The Ohio Company 

The Principal/Eppler, Guerin & Turner, Inc. Rag en MacKe nzie Roney & Co. 

tncofporated 

Scott & Stringfellow Investment Corp. Seidler Amdec Securities Inc. 

Stifel, Nicolaus & Company Van Kasper & Company Wedbush Morgan Securities 

Incorpo rated 

May. 1992 


Interstate/Johnson Lane 

Corporation 

C.J. Lawrence Inc. 


Italian Lire 100,000,000,000 



CREDIOP 

coHsenzn n cRnrre ren u opoa kuuoc 


Consorzio di Credito per 
le Opere Pubbliche 

Floating Rate Notes Due 2001 

In accordance with the provisions of the Nobs, notice is hereby given 
tha tor the Interest Period from May 2$ ,199a to Noveniber30. 1992 the 
Notes «v3! carry an interest Rate <rf tl.56% per annum. The amount erf 
interest payable on November 30, 1892 win be Mian Lire SB, 908,483 
par Kafian Lire 1,000,000,000 printipal amount of Notes. 

By: The CImm Manhattan Bank, N A 
London, Agent Bank 


CHASE 


May 28, 1992 


Ente Naaaonale per l’Energia Elettrica (ENEL) 
Yen 10,000,000,000 

Guaranteed Floating Rate Notes Due 1992 

Unconditionally and irrevocably guaranteed as to payment of 
principal and interest by 

The Republic of Italy 

Notice is hereby given that the Rate of interest has been fixed at 
5.45% ond thetthe interest payable on the relevant In ter n al Puynwnt 
Dole November 30, 1992 against Coupon No. 10 in respect of 
¥10,000,000 nominal of the Notes will be ¥277,726. 


May 28, 1922, London 

By. Citibank, N_A_(CSSl Dept.}, Reference Agent Qf Hfi4AkO 


THIS NEWSPAPER AND YOU 


If you have a complaint about an item in this 
newspaper which concerns inaccuracy, intrusion, 
harassment or discrimination, 
write to the editor about it. 

If you’re still dissatisfied you can write to the 
Press Complaints Commission, 
an independent organisation established to uphold 
an editorial Code of Practice for the Press. 

THIS NEWSPAPER ABIDES BY THE PCC’s DECISIONS 




1 SALISBURY SQUARE LONDON EC4Y 8AE 

Telephone 071 353 1248 Facsimile 071 353 8355 
This space has been donated by the publisher 


GLASGOW 

The FT propose* to pubfefc tin* survey on 

Jwc2SU92. • . 

from its print cams in Tokyo, New York. Fnnklan. 
Roubux and Loads*. U **21 be read by senior businessmen 
and go v ernment ortTriah in 160 countries worldwide. K wffl 
also be of particular irnenst to Hie 130^000 directors and 
mansgen in the U.K. who rrad Ibe weekday FT.' 

If mm to reach this nnponul audience with your serviari. 
eapenac or prod u c e s whilst main taming s high profile la 
connection with Scotland rail 

Kenneth Swan 
on 0*1 220 1199 
or Fu: 031 220 1578 
SI Gc«tC Street. 

Efinbatsb £H2 2HN 

vac ■■ SWwr rm 


FT SURVEYS 



By Louise Kehoe 
hi San Francisco 

CONTROL Data, one of the 
oldest US computer makers, is 
to be split into two indepen- 
dent entities, separating the 
company’s computer products 
operations from its computer 
services businesses. 

The company will take a 
$4QQm restructuring charge in 
the current quarter. 

Control Data’s computer 
systems products operations 
will be spun off as a new com- 
pany. to be called Control Data 
Systems, while the remaining 
computer services operations 
will be renamed Ceridian Cor- 
poration. 

Silicon Graphics, a California 
computer workstation manu- 
facturer, had agreed to buy a 
10 per cent stake in Control 


Data Systems and NEC of 
Japan was considering taking 
a 5 per cent stake in the new 
company. Control Data said. 
Silicon Graphics and NEC have 
existing marketing and tech- 
nology ties with Control Data. 

The division of the company 
will complete the transforma- 
tion of Minneapolis-based Con- 
trol Data from a computer 
maker to a services business. 
The company was once one of 
the leading makers of super- 
computers and mainframe 
computers. 

“The separation of Control 
Data into Control Data 
Systems and Ceridian is a 
major step in the effort to 
strengthen the bumnesses and 
help them grow faster,” said 
Mr Lawrence P erlman, presi- 
dent and chief executive of 
Control Data. Mr Perlman will 


become president and chief 
executive of Ceridian after the 
split. 

"Control Data Systems will 
be a significant factor in the 
expanding worldwide “open- 
systems” market, and Ceridian 
will be a leading services com- 
pany in business and govern- 
ment markets.” 

He added that the move 
should also enhance the ability 
of Control Data Systems and 
Ceridian to attract capital. 

Control Data will capitalise 
the new Control Data Systems 
company with $50m in cash, 
payable when the spin-off 
occurs, and an additional $45m 
in cash, payable in December 
1992. 

Control Data shareholders 
will receive one share of Con- 
trol Data Systems common 
stock for every four shares of 


Control Data Corporation they 

currently hold- 

There will be no ongoing 

ownership or management 
relationship between the two 
companies after the spin-off, 
although they will 
provide products andservices 
to each other over a transition 

^Control Data said about 
$115m of the ^arges were 
associated with Control Data 
Systems’ plans to continue a 
transition from proprietary 
products to "open systems 
based on industry standards. 

The balance of the $400m 
charges reflects an anticipated 
loss and related costs of $S5m 
in connection with the sale of 
the company’s Automated 
Wagering business, and provi- 
sions of around $55m for prop- 
erty lease obligations. 


Spectre of losses dogs US carriers 

Nikki Tait outlines the well-founded anxieties of American Airlines 


B ob Crandall has never 
lacked a punchy com- 
ment. Even so, the out- 
spoken chairman of American 
Airlines seemed to attain flesh 
levels of exasperation last 
week when he assessed US car- 
riers’ prospects. 

"This isn’t a game.” he told 
assembled media after bis com- 
pany's annual meeting. “This 
is deadly serious. This industry 
is going down the tubes.” 

Mr Crandall has a point In 
the first three months of 1992, 
with the economy supposedly 
recovering and the Gulf War a 
distant memory, only two US 
airlines - American and its 
much smaller Dallas-based 
neighbour. Southwest - made 
any money at all- 
in American’s case, the oper- 
ating profit was a skeletal 
$137m, on revenues of &5bn. 

Grim first-quarter figures 
may be only the beginning of 
the year’s bad news. Many US 
analysts believe that the sector 
will be lucky to make any 
money in 1992. 

“We were forecasting a very 
marginal profit, between 
break-even and 8500m.” says 
Lee Howard at Airline Eco- 
nomics, the Washington-based 
consultancy. “Now, it could be 
the bottom-end of that range.” 

Avmark, another aviation 
consultancy, is bleaker still, 
suggesting that losses may 
start to approach the levels 
seen in 199L That was when 
the nine surviving national 
carriers (excluding Pan Am, 
which went out of business in 
October), produced a horren- 
dous $L63bn deficit after tax. 

Either way, if such Cassan- 
dra-like predictions are correct, 
1992 will become the third suc- 
cessive year in which the US 
airline industry has failed mis- 
erably to line its coffers. Accu- 
mulated losses for the nine car- 
riers over the three-year period 
may range upwards of $5bn. 

The expiration for the flood 
of red ink is simple. In spite of 
all the airline bankruptcies, 
staff cuts and pruned capital 
spending plans, there is a con- 
tinuing mismatch between 
domestic capacity and costs on 
the one and demand/reve- 
nues on the other. The chief 
questions are: when will mat- 
ters improve; «ud ran anything 
be done to accelerate recovery? 

The cost side, however, has 
not been unremittingly bleak. 
The price of fuel, accounting 
for 15 per cent-plns of any air- 
line’s operating expenses, has 
fallen year-on-year, although it 
has been rising again recently. 

United Airlines calculates 
that it paid about 62 cents per 
gallon of jet fuel in the first 
three months of 1992; down 
from 83 cents in the first quar- 
ter of 1991. A one cent reduc- 



Bob Crandall, chairman: defends fare structure overhaul 


tion in fuel prices adds $130m 
to the industry’s annual prof- 
its. 

Labour costs, meanwhile, 
amount to another 30 per cent 
of operating expenses, and 
some carriers have secured 
concessions here. 

For example, USAir reached 
a new agreement with its 
pilots, involving salary cuts. 
Even the mighty Delta, which 
set the pace for pilots' pay with 
a three-year contract in 1990, 
won agreement from employ- 
ees to extend the deal for a 
farther 16 months. ~ 

Instead of receiving a 12.5 
per cent rise over three years, 
pilots will receive 14J per cent 
over four and a half years. 

On the revenue side, mitigat- 
ing circumstances are harder 
to find. While international 
traffic recovered swiftly from 
the Gulf War hiatus, North 
America's huge domestic mar- 
ket remains moribund. Accord- 
ing to the Air Transport Asso- 
ciation (ATA), US passenger 
traffic fell last year, for the 
first time in a decade. 

R evenue passenger 
miles were flat, and the 
number of passengers 
slipped by nearly 1 per cent 
Scheduled capacity, however, 
increased by 2 per cent 
The first four months of 1992 
have been no better, with reve- 
nue passenger miles down by 
1.1 per cent year-on-year and 
available seat miles up by L9 
per cent That hurts, because 
in spite of all their expensive 
route acquisitions, in Europe 
and Asia, US carriers remain 
heavily dependent on domestic 
traffic. American, for example, 
drew more than three-quarters 
of its revenues from the US 
last year. 

With demand Oat, that 
leaves pricing - and here mat- 
ters are more complex. Last 


month, American announced a 
fares offensive. Essentially, its 
domestic price structure will 
be streamlined into four basic 
fare classes: first class; full 
coach; 7-day advance; and 21- 
day advance. 

The first two classes will be 
substantially cheaper than 
comparable “pre-streamlining" 
fares, but will dispense with 
the myriad of discount fare 
schemes, corporate conces- 
sions. and so on. 

It is easy to see why Ameri- 
can felt the need to act ATA 
figures show that “discount” 
traffic accounted for 9L9 per 
cent of total domestic-travel in 
1991, compared with 70.6 per 
cent a decade earlier. 

The “average” discount, 
moreover, increased from 462 
per cent in 1981 to 65.6 per cent 
10 years later. American itself 
was offering about 500,000 sep- 
arate faxes ahead of the over- 
haul. Post-streamlining, this 
was reckoned to reduce to 
70.000; a significant cost-sav- 
ing. 

But many analysts inter- 
preted the move mainly as a 
bid to stimulate business travel 
or at least to persuade business 
travellers to pay for convenient 
full-coach tickets (albeit 
cheaper than before), rather 
than have them scramble 
around the discount offerings. 

American acknowledged it 
would see a net revenue loss 
short-term, but hoped this 
could be recouped by Increased 
demand. 

One month later, it is ques- 
tionable whether the strategy 
has worked. The largest carri- 
ers immediately matched 
American. But, within days, 
financially • troubled carriers 
like TWA, USAir and Conti- 
nental. were undercutting. 
Only this week Northwest Air- 
line introduced a two-for-one 
leisure fore during the summer 


season on domestic flights and 
some carriers have followed 
suit. 

Today, Mr Crandall defends 
his overhaul. He says the sim- 
plified fere structure fs still in 
place, even if the level of feres 
is lower than anticipated. 

He fiAim-q that about 30 per 
cent of the fores now being 
booked are full coach. “We are 
not displeased,” he says defi- 
antly. "We’re getting the 
change in mix, but yields will 
be lower than we thought” 

Analysts beg to differ. They 
point out that various corpo- 
rate dis«wmts are still avail- 
able. Moreover, even on a sim- 
ple route like Washington-New 
York, there are a dozen pub- 
lished fores, three times the 
number which the “simplified 
pricing” strategy was supposed 
to create. At least one analyst 
rifllms the fere structure over- 
haul is deteriorating rapidly. 

Some cynics suspect that 
American’s objectives were 
two-fold from the outset. Even 
if the overhaul foiled, it would 
at least put further pressure on 
the financially-distressed, 
undercutting carriers, and 
hopefully push them from the 
skies. American denies this. 

T he feet is, however, that 
airlines in the US do not 
die easily. So long as 
assets can be sold or further 
credit secured, debt-burdened 
carriers have survived for 
years, especially under bank- 
ruptcy court protection. 

Eastern, Pan Am and Mid- 
way only collapsed when the 
cash ran out So, although con- 
solidation is taking place, the 
process - for the survivors - is 
painfully slow. 

Moreover, even if the finan- 
cially-troubled carriers disap- 
pear, there remains the com- 
petitive threat from Southwest, 
the highly-successful low-cost 
airline. 

By avoiding all the costs of a 
national hub network and by 
retaining its lean structure. 
Southwest can regularly under- 
cut its bigger rivals and still 
make a profit 

Mr Crandall acknowledges 
that something may have to be 
done. Options being considered 
include pulling American out 
of some particularly tough 
markets, or introducing a rival 
low-cost service. 

Many analysts think that the 
most the industry can expect is 
a long wait until domestic traf- 
fic revives, until undercutting 
slackens off as a result of fail- 
ures, and until demand starts 
to reflect supply more closely. 
That may start to happen in 
1994. Mr Crandall is less phleg- 
matic: “Either this industry 
fixes itself, or the US is not 
going to have an industry." 


Fox decision baits US networks 


By Alan Friedman 
In New York 

MR RUPERT Murdoch’s Fox 
Broadcasting, an Independent 
US television network founded 
five years ago, will challenge 
the traditional networks by 
expanding its programming 
schedule in September from 
four to six nights a week. 

The network also plans to 
expand to seven nights a week 
of programming next winter, 
when it adds an evening of 
movie programming. 


Fox, a division of Mr Mur- 
doch’s News Corporation, has 
managed to take on the exist- 
ing big three networks - ABC, 
NBC and CBS - with a brash 
formula of successful drama, 
comedy, and tabloid shows. 
Last year Fox garnered more 
than 8 per cent of the US tele- 
vision audience share. 

Tbe plan adds 11 new shows, 
increasing Fox's prime time 
programming from 10 to 14 
hours a week. That is still 
below the 15 hours weekly 
level which, under US regula- 


tory guidelines, allows Fox to 
profit from the syndication of 
shows. Other networks are pre- 
vented from syndicating as 
they exceed 15 hours weekly. 

Fox was founded under the 
management of Mr Barry 
Diller, who resigned recently 
as chairman of FOX Inc, the 
parent of tbs network and Hol- 
lywood studio. 

Mr Murdoch assumed a more 
hands-on role at Fox after Mr 
Diner's departure. He is keen 
to prepare for a greater chal- 
lenge for his fledgling network. 


Litton shows 
improvement 

LITTON Industries, the 
diversified US group, reported 
higher third-quarter net 
income, with profit growth In 
all four of its principal busi- 
nesses, Rente reports. 

Consolidated net income was 
S44.71&, or $1.08 a share, on 
sales of $L52bn, compared with 
net income of $41.9m. or 96 
cents, on sales of SL37bn in the 
year-earlier period. 

Turnover rose in all seg- 
ments except advanced elec- 
tronics. where sales declined to 

$513 3m from $523 -2m. 


Philip Morris launches $3bn 
share buy-back programme 


By Nikld Tail In New York 

PHILIP Morris, the US tobacco 
and food group, yesterday 
announced an additional share 
buy-back programme which 
would allow it to purchase up 
to $3bn of shares over a two- 
year period. 

The company still has avail- 
able more than half its existing 
$2 bn facility, launched in 
November. Together, the two 
programmes would allow the 
company to buy up to $4Jbn of 
additional stock. 


Philip Morris has strong 
cash-flows from its highly pro? 
itable tobacco operations. In 
the past, it has diverted some 
of this money into diversifica- 
tion, bunding up a large food 
and beverage business, and 
subsequently paying down 
debts taken on to finance tile 
acquisitions. 

However, the company has 
also used spare cash to buy 
back shares. 

On Wall Street yesterday 
Philip Morris shares rose $% to 
$74%. 


Southern 
plans further 
job losses 

SOUTHERN, the US utility, ii 
to cut 1250 jobs this year at ib 
Georgia Power and Alabamt 
Power units. Renter reports. 

The company said at iti 
annual meeting that it expec 
ted compliance with the ciwir 
a 2 t0 ,*»st $2.2bn. Ml 
Edward Addison, chairman 
5*“’ m answer to a share 
hoMer question, that the cosl 

M ^£*? muchas »bn- 

Mr Addison said additional 
workforce cute were a priority, 
jtores no question in raj 
Jnitid, looking at our five 

00 Services, that we 
sou nave many opportunities 
j °nt unnecessary 
This is parUcu- 
of a® staff support 

MS*. 

reported on 
JJayM four months’ earnings 
70 cents per share. 
Ad,ai soh said that “no 
wm be brought" in 
a us govern- 
ment investigation into invest- 

SSAsanss: 
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New products boost the bottom lines of some leading drug companies 

Mixed results posted by Japanese pharmaceutical sector 

A. 


By Emifco Tarazono in Tokyo 

JAPAN’S leading pharma- 
ceutical companies have 
revealed mixed results for the 
fiscal year to March, with com- 
panies marketing new products 
recording strong performances 
and those without turning in 
lower profits. 

Sankyo, the second largest in 
the industry, posted solid earn- 
ings for the period th a nk s to 
sales of NIevalotin, its anti- 
hyperlipedemic drug. 

Yamanouchi Pharmaceuti- 
cal, with its anti-ulcer treat- 
ment, and Tanabe Seiyaku, 
which posted a 6.9 per cent rise 


in pre-tax profits to Y13.1bn 
(SlQ1.5Sm). also benefited from 
strong sales of some products. 

However, Take da Chemical 
Industries. Japan’s largest 
drug maker, saw a decline in 
profits. Fajisawa Pharmaeeuti- 
eal, meanwhile, posted a 165 
per cent tell in pre-tax profits 
as sales of its anti-ulcer drug 
failed to reach expected levels. 

Takeda posted a 115 per cent 
fall in after-tax profits to 
YXL5bn largely reflecting capi- 
tal losses from a recent 
typhoon. Fujisawa recorded 
higher non-operating costs 
because of an increase in fund- 
ing expenses. 


TOP JAPANESE PHARMACEUTICAL COMPANIES 



Sates* 

Chang* 

Pre-la* 

profits* 

Change 

Takeda 

560.9 

+ 1.8 

71.3 ■ 

-3.1 

Sankyo 

359.5 

+ 6.9 

51.8 

+ 19.0 

Fujisawa 

226.5 

+ 2.4 

15.5 

-16.3 

Yamanouchi 

225.9 

+ 6.0 

61.1 

+ 2.5 


■ Ybn /Or yw to 


Other companies unveiling 
lower pre-tax profits included 
Eisai, which reported a 95 per 
cent decline to Y3l5bru and 
Dainippon Pharmaceutical, 
with drop of 10-5 per cent to 
Y9.4bn. 


For the current year to 
March 1993, Japanese pharma- 
ceutical companies face the 
effects of an official drug price 
cut approved by the Ministry 
of Health and Welfare In April. 

The impact on companies 


with heavy dependence on 
sales of antibiotics is expected 
to be greater than on the 
industry as a whole, 

Mr Mitsuo Ohrai, pharmaceu- 
tical analyst at Barclays de 
Zoete Wedd in Tokyo, said the 
sector would need to introduce 
new high-margin products to 
offset the effects of the price 
cuts. 

Takeda forecasts a 02 per 
cent increase in pre-tax profits 
to Y7L5bn on a 3.4 per cent 
rise in sales to Y580bn. while 
Sankyo expects a 12 per cent 
rise in pre-tax profits to Y5Sbn 
on a 7 per cent increase in 
sales to Y385bn. 


Mitsubishi Rayon, Teijin 
reveal pre-tax declines 


By John Burton In Tokyo 

MITSUBISHI Rayon and Teijin, 
two of Japan’s leading syn- 
thetic fibre makers, yesterday 
reported lower pre-tax profits 
for the year to end-March. 

Mitsubishi Rayon's pre-tax 
earnings feD by 23 per cent to 
Y95bn (873.6m) because of a 
growing deficit in financial 
items. Net profit dropped by 
305 per cent to Y<L2bn. 

It was Mitsubishi Rayon’s 
first profit decline since 1987, 
and the company expects eam- 



M of these securities having been sold, this advertisement appears as a matter of record only. 


Telefonos de Mexico, S.A. de C.V. 

(Telephones of Mexico) 

Global Offering 

22,150,000 American Depositary Shares 
Representing 443,000,000 Series L Shares 
Offer Price $56,125 Per American Depositary Share 

and 

57,000,000 Series L Shares 

Offer Price 8,690 Mexican Pesos Per Series L Share 


Global Coordinator 

Goldman, Sachs & Co. 


13,500,000 American Depositary Shares 

77H» portion of the altering ts being otlemd *? Bm Untod States by B» undesigned. 

Goldman, Sachs* Co. 

Boar, O tn ama & Co. Inc. 

ManO Lynch & Co. 

Acetones y Vetoes de Mfcdco, SJV. de C.V, Caaa de Bolaa Invenora Bunrttt, &A. da C.V., Casa da Boisa 

Ate*. Brown A Sons The Hrat Boston Corporation Delon, Read & Co. Inc. Donald son, Lufkin A J enrauo 
A.Q. Cdwa r da ft Sons. Inc. Kemper Securities Group, Inc. KMdar, Peabod y A Ca Lszairi Mres & Co. 
Lehman Brothers Montgomery Securities JJ*. Morgan Securities Inc. OppenMmar A Co, Inc. 

PalnaWabbar Incorporated Prudential Se cu riti es inc orpor a ted Salomon B r others Inc 

Smith Barne y. Hants Upham A Co. Wertheh n Schrod er & Co. Dean Witter Reynolds Inc. 

AmhaM and S. Blalctiioador, Inc. GBM International, fee. Inverts! I n tam a tlo uel Inc. feveiMfaico USA, Inc. 
OBSA International, Inc. Prabursa fetarnationa! Inc. Vafores Rnamsx Msmational, Inc. 

AdveaLlnc. Wflltan* BtafrA Company J. C. Bradford ft Co. OA. Campbell Con^wny; fee. 

Cowan A Company Oetn Bogwrorth Fnrtmark BUtir & Company. Inc. Legg Ma son Woo d Whiter 

McDongdACoropwy Piper Jeffrey Inc. Rauscher Place Rotates, fe& 

The Robinaon-Humptaey Company, Inc. Sutra A Co. Inc or porated 


Raymond James A Associates, fee. 


VUcfcar Anthony 


Wesseretaln Parana Securities 

■M.^1 


Wheat Rmt Butcher A Singer 


57,000,000 Series L Shares 

This {Xtroon or 1/19 o/i’enrs a being oftarsd to Mexico fly t/w vnctors&vd 

Acetones yValoras da Mfalco.SA. deC.lt, Caaa da Botea 
Inveraora BursitA, SJL de C.V„ Casa da Boiea 

Opwadora da Botw, SA, da C-V, Caaa da Botea 

Grupo Bmrfta Maxic ano, S JL da CL V„ Caaa da Bolaa 

VngvRapififataiMMM 

hveUbleu. SA da C .V, Cats da Bolaa Probursa. SJL di c_Y Cm, a, finln 

a w w — wn w ww 

CaCua da Botes, SJL deC.V. 


Caaa da Bolaa Grand, SLA. de C.V. 

Vector Cam de Bolaa. SA. do C.V. 

Valeras Ftnamax, Sjl da C.V., cam de Balm 


Cam da Balm Prime, SA. de C.V. 

•wnwMMMiaaw 

Cam da Bote a kwsrteL S A da C.W 
m ma cdon aa. cam de Bolaa. sjl dec. v. 


8,650,000 American Depositary Shares 

77ics portion at tfie offering a being offered maids Mexico and the Uratod SMBs £y untantgped 

Canada 

Wood Gundy fee. 

Goldman Sacha Canada 

ScodaMcLaod fee. 


NasUttlhamaon fee. 


RBC Dominion Securities fee. 


France, Belgium and Luxembourg 

Paribas Capital Markets Grot?) 

Bsnque Indosuez 

Goldman Sacha Paris Inc. at Cto 

Acetones? Worm da Mfafcg SA da C .y„ Cam da Bolaa Inveraora SA. de C.V. Casa de Botes 

Banqua BnJxaOea Lambert SA. BNP Captal Mertots Limited CmcSt Lyonnais Securities 

Generate Bonk Kradtolbenk International Group SocMtfGfcterato 

Switzerland and Liechtenstein 

CredB Suisse First Boston Limited 

Goldman Sachs Flnanz A.G. 

Swiss Bonk Corporat io n 

UBS PhRDpa A Draw Securities Limited 


Acetones y VMona de M&dcg, SA de C .V. Cam de Botea 

JuUua Baer International Limited 

Darter, Hantach et Cla, Geneva 

Lombard Order International Underwriters SJL 


Inveraora BureMt, SA. de C.V, Cam de Botaa 
Bank J. Vontobal A Ca AG 
Leu Securities Limited 
Swiss Centobenk Securities Limited 


Goldman Sacha Intern a tional Limited 
In v ar ao ra BuratitO, SLA. da C.V. Cssa da Botaa 


Barclays da Zoete Wedd Limited 
N M RottndiM ft Sons Ltoritad 


United Kingdom 

Sa Warburg Securities 

Acdones y VMoraa.de Mtbdco, S-A. de C.V, Cam de Botaa 

JamasCapalACo. 
J. Henry Schroder Wegg « Co. LbnBed 

Rest of World 

Goldman Sacha inte r na tion al United 

S.G. Warburg Securitas 

Deutsch e Bank 

Nomura international 

Acdooea y Vafetaa dBMfaJco.aA.de C.V -1 Cam de Botea Inveraora Bur*itB,SA da C.V, Casa da Botaa 


Banco Santander deNegocka 
Banco Espaftd da CradJto, BMMtO 
CrarBI Suisse Rrat Boston Umted 
Robert Remlng A Ca Limbed 


ABN AlfflO Bank N.V. Banco BRtna Vteaya. SA 

CrarStanstaRpBankvtraln Credtto ttaBano 

Dahra Europe United D readnflrBar k EnskEda Securities 

NMB Postbenk Groap 


Global Agent of the Mexican Government 

Banco Internacional, S.N.C. — ISEFI 


Meyrr. 1892 


togs to slide Anther to Y8bn 
thTc fiscal year. Net profit Is 
also predicted to tumble to 
Y4Bu in the current year. 

Sales fen by 1 per cent to 
Y272.5bn due to slow turnover 
in the non-fibre business, par- 
ticularly resins. However, a 
slight recovery Is expected this 
year, with sales reaching 
Y275bn. 

Mitsubishi Rayon is to cut 
back on investments this 
year because of the profit 
downturn. It plans to spend 
Y17bn on plant and equipment, 


against Y275bn a year ago. . 

Teijin blamed Its 22-3 per 
cent fall in pre-tax earntogs to 
Y26.7bn on stagnant sales at 

non-fibre Pf 0 ^* 
film for audio topes. lncr«6« 
depredation costs and a deteri- 
oration in financial items also 
contributed to the decline. 

Sales during the last fiscal 
year rose by 4.1 per emit to 
Y339.1bn and are expected to 
Increase to Y350bn this yedr. 

Net profit decreased by 26.7 
per cent to Yl4.8bn and is 
expected to fell to Yllbn. 


I Oil distributers unveil 
record profits for year 


By John Burton 

TWO of Japan’s leading oil 
distributers, Mitsubishi Oil and 
Cosmos Oil, yesterday 
announced record profits for 
the fiscal year to the end of 
March. 

Mitsubishi Oil explained that 
its 9.7 per cent rise in pre-tax 
profits to Y23.5bn ($l82.1m) 
was due to lower interest rates 
and substantial foreign 
exchange gains, which 
improved financial income. 

The company also saw 
increased sales of higher-val- 
ued petroleum products, which 
limited the effect of a 4.4 per 
cent decline In revenues to 
Yl,041bn, the result of lower 
crude oil prices and the appre- 
ciation of the yen. 

Net profit grew by 223 per 
cent to Y13.6bn and the divi- 


dend was raised to Y8 from 
Y7.50. 

Mitsubishi Oil expects higher 
sales, but lower pre-tax profits 
for the current fiscal year. 

Cosmos Oil had its best prof- 
its since its creation in 1986 as 
a result of the merger of Daiky 
Oil and Maruzen Oil. Pre-tax 
earnings climbed by 55.5 per 
cent to Y27£bn, while net prof- 
its surged by 90.6 per cent to 
Y19.4bn. 

The sale or higher-valued 
petroleum products through an 
improved distribution system 
and higher financial income 
contributed to the earnings 
increase, although sales fell by 
7.7 per cent to Yl,58ibn. 

The company predicts that 
sales will increase to Yl,620bn 
while pre-tax profits will grow 
to Y28bn, although net profits 
will fell to Y13bn. 


Kubota hit by 
higher costs 
and weaker 
tractor sales 

By John Burton 

KUBOTA, the Japanese 
producer of farm equipment 
and pipe systems, yesterday 
reported a 5^ per cent fell in 
consolidated pre-tax profits to 
Y36.8bn (8285.2m) for the fiscal 
year ended March 31. 

The company blamed the 
decline - its first in six years 
-- on rising operating costs 
and weaker, overseas sales iff. 
tractors and other ferm equip- 
ment, especially in Europe and 
the US. 

Sales increased by 1.6 per 
cent to Y909.2bn, reflecting a 
2 J> per cent rise in domestic 
revenues. Oversea s sales, 
which account for lfi per cent 
of the total, declined by 1.4 per 
cent to Y14Llbn. ' 

Net income' dropped by 41.6 
per cent to Y4-2bn because of 
the liquidation of its troubled 
Stardent Computer subsidiary 
to the US, which brought an 
extraordinary loss of Yl7.1bn. 

On an unconsolidated basis, 
pre-tax earnings fell by 12.6 per 
cent to Y3L7bn. 

Sales are expected to rise to 
YTSObn from Y72&6bn, and net 
profit to fall to Yl8bn from 
Y18.5bn. 


Kawasaki 
Heavy slides 
at operating 
level • 

By Emlko Terazooo 

KAWASAKI Heavy Industrie*, 
a leading Japanese ship- 
builder, reported a heavy fell 
in operating profits because of 
foreign exchange losses and 
higher costs tor construction 
of liquefied natural gas 
carriers. 

For the year to- end-MaTch, 
Kawasaki said that operattog 

fit^sjflte 

of a 4.4 per cent rise in sales to 
a record Y931-3tm. 

Pre-tax profits rose a mar- 
ginal 0.2 per cent to Y20.5hn. 
After-tax profits fell. 16.4 per 
cent to Y9.4bo because of 
increased tax payments, which 
rose 58.6 per-cent to Yll.lbn. 

Kawasaki managed to 
recoup the decline on its oper- 
ating profits with proceeds 
from the sale of securities 
holdings, which rose by 2.7 
times from the previous year 
to Y5bn. 

For the current year Kawa- 
saki expects shipbuilding 
growth to buoy revenue, and 
forecasts a 4.1 per cent 
increase In sales to Y970bn 
and a 9.8 per cent rise in pre- 
tax profits to Y22^bn. 


Daishowa Paper slips 
into the red again 


By John Burton 

DAISHOWA Paper, Japan’s 
second biggest paper maker, 
announced a loss for the sec- 
ond consecutive year. 

The company said its pre-tax 
loss was reduced to Y6.3bn 
($48 ,8m) from Yl<L9bn the pre- 
vious year, but it predicted the 
deficit would increase to 
Y13.8bn in the current fiscal 
year. 

Daishowa has been plagued 
by heavy' debts which it 
incurred during a rapid acqui- 
sition programme abroad in 
the 1980s, including the pur- 
chase of the Canadian paper 
operations of. Reed Interna- 
tional in 1988 for C$63lm 
(0$$53Q2m). 

Daishowa has been selling 
assets. Including securities and 
land, in an effort to halve last 
year's debt burden of Y450bn 
by 1996. However, the recent 


fell in share prices has 
Daishowa’s progress in 
tog debts has been slowei 
expected. 

It repaid only Y5.3bn to 
during the last fiscal 
Instead of the planned 1 
Daishowa expects ear 
from the sale of security 
be lower this year, result 
higher pre-tax losses. 

Net income dropped 
per cent to Yl.65bn, 
re mained in the black d 
the disposal of land . Net 
is predicted to slip sligh 

Yl6bn in the current 

year. 

The reconstruction 

gramme has been set ba 
lower paper prices \ 
reflect a production glut i 
global paper industry. 

to 

recove 


U-S.$900,000,000 

Floating Rate Subordinated Loan 
Participation Certificates due 2000 

A The Mitsubishi Bank, Limited 

Notice « hereby given that for the three months inserea oeritwi 

23th May I9M lo 28th Angusr 1992 the Cenifi ^ IK?*?! _ 

of 4.25% per annum, 11 3 Coupon R*r 

Coupon payable on 23th August 1992 will amw.ni to- ' r 

USS1.0S6.1 1 per LISSlOO,OOOiX> Ccrt.fculc and 

USS10.86l.IO per USS 1,00(1000.00 Certificate, respectively 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


ANZ improves to A$135m and holds dividend 


ANZ Group, the Australian trading 
hank, yesterday reported a modest 5 
per cent increase in net profit to 
AflSBAm (US*i03.4m) for the six 
months ended March, 1992, writes 
Brace Jacques in Sydney. 

Gross income fell 16.4 per cent to 
AJSJeSbn. bat the bank reduced bad 
and doubtful debt write-offs from 
A$537,4m to A$382.6m. The interim 
dividend Is being held at 10 cents a 
share. 

Non accrual, or problem, loans rose 
to A$3.53bn from A52.93bc in the first 
half of 1890-91. Bat they have stabi- 
lised since September when they stood 
at ASSJShn. 


While the results reflect overall 
improvement, the bank retains several 
trouble spots. The result was cut by 
A$49.6m (A$l3.3m previously) in 
restructuring costs and tbe group's 
Australian banking business continued 
to trade at a loss, as did its finance 
offshoot, Esanda. 

Losses from the Australian banking 
division eased from A$175-6m to 
A$140.7m and Esanda declared losses 
Of AJ33.8m, compared with A$2.2m pre- 
viously. 

On the other hand international 
banking:, largely tbe tenner Gnndiays 
group, lifted its contribution from 
A£116.8m to AS124.lm. 


Earlier this week, ANZ directors said 
they did not anticipate any losses from 
bankers' receipt scandals in India 
where Grind) ays has a sizeable market 
share. 

The statement, which followed a 
meeting with the Indian Reserve Bank, 
said ANZ Grindlays had reconciled all 
hank receipts held. 

The ANZ*s New Zealand operation 
also held their own in the latest half 
with a marginal earnings Increase from 
AS43.0m to A$44Am while profits from 
the section termed Australian retail 
services eased from Agios, im to 
ASTLOm. 

Mr Bailey indicated that the compa- 


ny’s property portfolio involved loans 
and acceptances of A58^bn and devel- 
opment ventures of A$700m. The non- 
accrual proportion of this exposure 
was A2x.6tm. 

The result brought the company’s 
capital adequacy ratio to 1QA per cent, 
with Tier I capital at 6.6 per cent. 
Stated earnings followed a Ail 06.1m 
tax provision (ASl04.5m previously) 
and excluded a AS35.5m abnormal 
profit (AS24.1m loss previously). 

The bank reduced its provisioning 
against exposure to debt rescheduling 
countries in tbe half from AW 79.9m to 
A$395Jtm, with carrying value approxi- 
mating secondary market values. 


Australia’s banks reveal diverse results 

The ripples from Westpac’s property write-offs are spreading writes Bruce Jacques 


S eldom has an Australian 
bank reporting season 
produced such a diversity 
of results. In the space of a tew 
days, six-month results have 
cast Westpac as tbe poor rela- 
tion, ANZ as the battling 
improver and the National 
Australia Bank as a comfort- 
able top performer. 

The banks' experiences with 
Australia’s crop of failed entre- 
preneurs have been well-chron- 
icled. 'file big banks, including 
the' 70 per cent federal govern- 
ment-controlled Common- 
wealth Bank, were naturally 
the most injured by corporate 
failures and falling asset val- 
ues. 

But the stock market did not 
begin to suspect until a tew 
months ago that one bank oat 
of tbe big four bad performed 
substantially worse than its 
rivals. Its worst fears were con- 
firmed last week when West- 
pac reported a thumping 
A$2. 65bn (US$2bn) bad debt 
write-off. 

That pushed Westpac Into 


the first loss in its 175-year his- 
tory, a ACL3bn pre-tax deficit 
and forced the bank to turn to 
shareholders with potentially 
Australia's largest share issue, 
aimed at raising AfiJfan. 

Worse still, It appears the 
bank needs tbe funds to avoid 
fallin g below tbe Reserve 
Bank’s prescribed capital ade- 
quacy ratios later this year 
when about A$700m in future 
tax benefits can no longer be 
counted as assets for pruden- 
tial purposes. 

The drama of Westpac's 
losses, which mainly reflected 
an overhaul of its extensive 
property portfolio, is likely to 
place the hank at a competitive 
disadvantage against its peers 
for some time to come. 

It was a drama singularly 
lacking from the National and 
ANZ earnings reports, which 
had a strong "business as 
usual" flavour. The ANZ and 
the National did however 
appear to react to the Westpac 

aTify-trs by making a point Of 

detailing their own more mod- 


HOW THE BANKS COMPARE 


Westpac 

NAB 

ANZ 

Total assets at end-March 

AS107.4bn 

A$952bn 

AS99J2bn 

FlrsHiaff net profit 

(AS1.67bn) 

AS405.6m 

AS 135.5m 

Bad debt write-offs 

AS2_S5ton 

AS412.8m 

AS382.6H1 

Problem loans 

AS8.19bn 

AS4.2Sbn 

S3.53bn 

Problem loans as % 




of risk weighted assets 

io.a 

5.4 

4.5 

Capital adequacy ratio (%) 

8.4 

11.7 

10.6 


est property exposures. 

The ripples have spread 
quickly from Westpac’s prop- 
erty write-offs, with Australia’s 
biggest home builder Jennings 
Industries effectively placing 
itself at the mercy or its bank- 
ers earlier this week following 
a total write-off of its stake in a 
A J650m Melbourne property 
development. 

Ownership of the project has 
reverted 100 per cent to West- 
pac, but the Jennings write- 
offs, among other factors have 
earned its major shareholder. 
New Zealand's biggest com- 
pany Fletcher Challenge, to 
foreshadow a NZJ400m 


(USS215m) property write-down 
in the current year. 

And yesterday, Australia’s 
second biggest life office, the 
National Mutual, had tbe 
long-term rating of its finance 
company lowered from A1 to 
A3 by Moody's Investor Ser- 
vices, the US credit rating 
agency. 

“The oversupply of commer- 
cial real estate throughout 
Australia will likely result in 
additional property write- 
downs, further affecting 
National Mutual's reserve posi- 
tion," Moody’s analysts said. 

While Wettpac remains Aus- 
tralia's biggest bank measured 


by total assets, the accompany- 
ing table indicates its position 
is ter inferior to its rivals on 
almost all Important counts. 

Most notably, the bank's 
large A$8.19bn problem loan 
portfolio - more than the ANZ 
and the National combined - 
poses the danger that its write- 
offs will remain larger for the 
next few years. 

T he National's superior 
position has resulted 
largely from its ability 
to control its finance offshoot 
The National was the only 
bank whose finance arm was 
in the black for the half-year, 
with its Custom Credit opera- 
tion turning a A$68m loss into 
a A$6,4jn profit 
Finance offshoots are where 
much of the big banks’ prob- 
lems have resided. Witness 
Westpac's AS850m capital 
injection into its Australian 
Guarantee Corporation subsid- 
iary which lost AS719m. ANZ's 
Esanda operation lost almost 

A$34m. 


NM Rothschild to advise on Hungarian telecom privatisation 


By Nicholas Denton 
in Budapest 

HUNGARY yesterday 
appointed Nil Rothschild to 
act as financial adviser to tbe 
privatisation of Hungarian 
Telecommunications Company 
(HTQ. 

- The UK investment bank 
said it would be contacting 
potential investors within tbe 
next- few days. A number of 


international companies such 
as BT, Mercury and AT&T are 
understood to be interested 
buyers. 

The Hungarian authorities 
plan to float a significant 
minority in HTC, possibly 
more than 30 per cent The sale 
to an industry investor is 
scheduled for early to mid-1393. 
it win be followed by a public 
offering. 

Investment bankers say the 


HTC privatisation will be the 
largest in Hungary and one of 
the most significant in eastern 
Europe to date. HTC has an 
asset value of Ftl32bn 
($1.67bn), and has capital 
requirements of around $600m- 
$lbn over three years and 
S2bn-t3bn over five to 10 years. 

The HTC privatisation is 
driven by the pressure to 
reverse decades of neglect 
with the telecommunications 


system and bring infrastruc- 
ture up to international stan- 
dards. 

Hungary, which has only 10 
access lines per hundred inhab- 
itants, compared with 45 in the 
UK, Is thus aiming to increase 
file penetration rate by 10 per 
cent a year. 

N.M. Rothschild said the 
undeveloped state of Hungar- 
ian telecommunications offered 
opportunities for strong earn- 


ings growth. Unit volumes 
would increase along with line 
penetration; and efficiency 
gains would result from the 
privatisation's injection of cap- 
ital. 

NM Rothschild won a hotly 
contested tender to advise on 
the privatisation against com- 
petition. 

The mandate to advise HTC 
is due to be announced in tbe 
coming days. 


Hutchison 
bids for 
Cavendish 
minorities 


By Simon Hofbarton in 
Hong Kong 

MR Li Ka-shing’s Hutchison 
Whampoa yesterday made a 
second attempt to take its 
associate Cavendish Interna- 
tional private, when it 
unveiled a HKS5.50 a share 
bid, valuing the company at 
about HKSlfibn (US$sbn). 

Analysts said the higher 
price may just win the day for 
Mr Li although it still repre- 
sented a discount on the com- 
pany’s net asset value of more 
than HESS a share. Mr Li was 
surprisingly rebuffed last year 
when minority shareholders 
foiled to support a 5K$U0 a 

share offer for the company. 

Hutchison, which already 
owns 63.4 per cent of the com- 
pany, will have to outlay 
HK$5.58bn to acquire the 
minorities. It said its offer rep- 
resented a 32 per cent pre- 
mium over Cavendish’s share 
price prior to the bid. The 
company said the proposed 
consolidation of Cavendish 
would allow the Hutchison 
group structure to be simpli- 
fied and economies effected. 

Cavendish main assets are 
Its 34 per cent of Hongkong 
Electric Company - the 
monopoly supplier of electric- 
ity to Victoria Island - 24.5 
per cent of Husky Oil. the 
Canadian oil and gas producer, 
and 50 per cent of property 
developer ICH. 

A merger of the two would 
give the enlarged Hutchison 49 
per cent of Husky. Mr Li owns 
46 per cent of Husky person- 
ally. He exercises effective 
control over Hutchison and 
Cavendish through a 39.07 per 
cent interest in Hutchison held 
by his flagship, Cheung Kong. 

In March Cavendish 
reported a 5 per cent faS in 
net profits to HK$lJ25bn - the 
result of a HKS462m provision 
for the tell in value of Husky's 
oil and gas reserves. 

At the end of 1991 Hutchison 
had net cash of HK$491m and 
Mr John Mulcahy, research 
director at Peregrine Broker- 
age, said that given its capital 
spending commitments in its 
telecommunication business it 
may have to come to the mar- 
ket with a rights issue. 


S&P rating aids 
Turkey’s plan to 
restructure debt 


By John Murray Brown 

TURKEY reached an important 
milestone in its efforts to 
restructure its external debt of 
about $49bn when it secured a 
triple BBB credit rating from 
Standard and Poor's. 

The rating is a chief compo- 
nent in a debt strategy aimed 
at reducing Turkey's depen- 
dence on bank loons. It will 
smooth the process of tapping 
international bond markets. 

In the long run, the move 
should curb the volatility in 
debt servicing, and improve 
both the maturity and term 
structure of its national debt. 

Turkey launched a 5150 m 
Eurobond in March. That was 
the country's first public bond 
issue since August 1990. More 
recently, the Turkish Treasury 
issued its first Ecu-denomi- 
nated Eurobond, a three-year 
paper worth $150m. The rating 
from S&P now paves the way 
for the Treasury to float $200m 
of Yankee bonds in US markets 
this summer. Tbe Treasury has 
also mandated a YSObn Samu- 
rai bond issue in Tokyo. 

Turkey's outstanding foreign 
debt, public and private, stood 
at S49J2bn at the end of 1991. 
The public sector is still the 
largest debtor, although 1990 
saw a sharp rise in private- 
sector borrowing offshore. 

Medium and long-term debt 
accounts for $40.lbn. The 
remaining $9.1 bn represents 
short-term commercial credits, 
mostly by the private sector. 
About 40 per cent of Turkish 
borrowing is at variable rates, 
the rest at fixed rates. 

Official reserves at the end of 
April stood at $3.3bn, excluding 
gold. That represents less than 
two months of imports, and 
compares with W.Sbn at the 
end of 1991, which was already 
the lowest reserve figure for 
three years. However, total 
international reserves, which 
include the commercial banks, 
appear to have stabilised at 
about Jiibn. 

Mrs Tansu Ciller, economics 
minister, says that Turkey will 
need about Slbn in total new 
credit this year. 

For the moment. Turkey's 
foreign exchange position is 


Turkish debt 

$ billion 
50 


Total 



1981 83 85 87 89 91 

Source' Control Sank o! Tuikoy 

considered stable. Tourism rev- 
enues, down last year as a 
result of the Gulf War, are 
expected to rebound in 1992 to 
about $4bn. Workers remit- 
tances, worth about S2bn dur- 
ing the year, will pick up in 
the next few months as Turk- 
ish workers in Germany return 
for tbe seasonal Bay ram holi- 
day in June. 

Difficulties will arise only if 
Turkey fails to tackle fiscal 
deterioration. As the lira is 
now fully convertible, this 
could result in a renewed cur- 
rent account deficit and capital 
outflows, which would impair 
Turkey's capacity to rebuild 
reserves. 

In tbe first four months of 
1992, Turkey has seen 3 5 to 6 
per cent real depreciation of 
the lira against the dollar. 

The Treasury's immediate 
headache is an awkward 
bunching of repayments. 
According to balance of pay- 
ments figures. Turkey will 
have to find $6.89bn in 1992 to 
service medium and long-term 
debt, including principal and 
Interest repayments. 

Total debt repayments, 
including short-term borrow- 
ings, are estimated at about 
$7.7bn or 30 per cent of Tur- 
key's exports of goods and ser- 
vices. The ratio is not projected 
to decline significantly until 
1996. 
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Jardine Matheson 

1991 Final Dividend 

For the purpose of calculating the number of new ordinary shares to be allotted to 
those Shareholders who have elected to receive the 1991 final dividend In scrip, the 
, relevant average dosing price of the Company* ordinary shares lor the five trading 

days up to and Including 22nd May 1992 was the equivalent of US$7,197. The 
number of new ordnary shares which Shareholders wfll receive wfll be calculated by 
multiplying the number of Ordinary shares, in respect of which they elected to receive 
an aDotment of ordinary shares credited as fully paid hi lieu of cash of USe13 per 
ordinary share, by the following traction:- 

0.130 

7.197 

Thus a holder of 2,000 ordinary shares who elected to receive an afiotment of new ordinary 
shares WB receive 36 shares. 

Fractions of new ordinary shares wi be efisregwded and wifl not be allotted. 

The dividend warrants in respect of the cash dvidand and the certificates for the new 
ordinary shams in respect of the elections for scrip, wffl be posted to Shareholders on 
TTth Juno 1992 subject to one or more of the foflowfog Brings haring then been granted. 

Applications wfll be made to The London Stock Exchange, the AustraSan Stock Exchange, 

the Stock Exchange o< Hong Kong, the Luxembourg Stock Exchange and the Stock 
Exchange of Singapore for listing of and permission to deal to the new oitfinary shares 
prior to their issue. 

By Order of the Board 
■ R.G. Kwok, Company Secretary 
2Sth May 1992 

Jardine Matheson Holdings Limited 

tocoqxffSded h Bermuda with Smiled tiaiuWy 
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Residential Property 
Securities No- 1 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 

The rate of in torsi for the three month period 26th May, 1992 to 
26th August, 1992 has been fixed at 10.4125 per cent, per annum. 
Coupon No. 17 will therefore be payable on 26th August, 1992 at 
£2,61735 per coupon. 

Afflre81 ' t 

: rest charging balances of -Mortgages redeemed as at 
26th May, 1992.- £187^30^67.79. 
ijc principal amount of Notes outstanding as at 

26th May. 1992: £122300,000. 

S,G. Warburg & Co. Ltd. 

Agent Bank 
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TRADING STRATEGIES & IDEAS 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 
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ScttingThc Trend For Others To FbOow 


1M tadflk Ltd 
Hums Hum 
32 Southgate Street 

IIIT„rfi ■■tier 

IMs $023 »r 
nt 0962 879764 


CJVAS INTERNATIONAL LlMrTED 
SERIES CIVAS 19 

usMaa.ooo.ooo 

Saound Floating Rtf* Noun du* 2000 

Intaran Rma 4JB% pja. Interest Period 
May 28. 1992 to August 28. 1982. 
Imereet Peyabla per USS100.000 Note 
USS1A8B.11. 


Condon 

(CSSIDapLlAganiBank 


INDIA 1992 


The FT proposes to 
publish this survey on 

June 26 1992. 
This survey will be 
read in 160 countries 
worldwide, including 
India where it wilt be 
widely distributed. In 
Europe 92% of the 
professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
rm porta ot audience, 
call 

Louise Hunter 

071 873 3238 
or Fax 071 873 3079. 


Data scum: Professional 
! nr fitment Community 1901 
t St PC Inti I 


FT SURVEYS 
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New Zealand 

£200,000,000 

floating Rare Notes 3997 

In accordance with the provisions of the Notes, notice is hereby given 
daae, for the three month period 2t>th May, 1992 to 26th August, 

1992 the Notes will bear interesr at die rare of IQ J A per cent, per annum. 

Coupon No 28 will therefore be payable on 26th August, 1992 
ar £1,272-54 per coupon from Notes of £50,000 nominal and £127.25 
per conpon from Notes of £5,000 nominal. 

S.G.Warburg & Co. Ltd. 

Agent Bank 
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GT CHILE GROWTH FUND 


APRIL REPORT 


‘Overall corporate earnings 
were good in the first 
quarter , operating income 
rising by 15%” 



Every month, we produce a report for investors in GT Chile 
Growth Fund. 

In the April report, we review a first quarter in which corpo- 
rate earnings, income and production showed extremely strong 
growth. And looking to the future, we argue that the economy 
- and the market - will continue to perform strongly, provided 
that the Central Bank can maintain its control of monetary 
aggregates. 

Investors have already seen nec asset value growth of 833% 
over the 12 months to 30.4.92, and of 201.3% since launch on 
13th February 1990. (Source: GT Management PLC.) 

The Fund is a closed-end investment company designed 
for very sophisticated investors outside Chile, investing primar- 
ily in stocks quoted on the Chilean Securities Marker. 


Its investment objective is to achieve a total return in 
dollar terms, comprising income and capital gains, primarily 
through investment in equity and debt securities. The Fund is 
denominated in US dollars and domiciled in the Cayman Islands. 
It is listed on the London Stock Exchange. The net asset value 
and the price of ordinary shares are published tn die Financial 
Times. 

Please remember that foreign currency fluctuations may 
affect the value of your investment and chat past performance is 
not a guide to the future. The value of shares and ihc income 
from them can fell as well as rise and you may not get back the 
amount you invest. 

For your copy of the Fund's monthly performance update, 
simply complete and return the coupon. 


To: Lucy Fountain, GT Managanent PLC, FREEPOST, London EC2B 2DL CALL FREE 0800 212271. Please send me further information and regular monthly 
performance updates on GT Chile Growth Fund Limited, O l am already a shareholder in GT Chile Growth Fund Limned. U 


Name 


Address 


FT S/92 


Postcode 


GT- INVESTMENT MANAGERS 

Tbli *duHiisonem has been issued on behaH of GT Chile Growth Fuad Limned by CT Mamgemau PfX. a member at MtO. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries buoyed by rise in durable goods orders 


BENCHMARK GOVERNMENT BONDS 




Ret) 




Wee* 



Coupon 

Data 

Pifca 

Change 

YWd 

■go 

IP 

AUSTRALIA 

10.000 

10/02 

105.4857 

■O.B20 

8.17 

9.10 

007 

BELGIUM 

9.00Q 

08/01 

101.1000 

-ftwo 

8.81 

8.79 

8.84 

CANADA ‘ 

S.SKJ 

CW/02 

TOO. 1900 

-0.050 

8.43 

800 

170 

DENMARK 

0.000 

11/00 

101 0000 

+ 0.100 

07S 

178 

179 

FRANCE STAN 

8000 

03/97 

980103 

- 

8.74 

8.70 

801 

OAT 

a 500 

11/02 

99.6800 

+0050 

809 

&49 

172 

GERMANY 

8.000 

01/02 

1007800 

■0.050 

705 

702 

706 

ITALY 

12 000 

02/02 

88.4700 

41.130 

12.S4t 

12.53 

12.70 

JAPAN No 11B 

4.800 

08/99 

04.0200 

■0.130 

501 

508 

100 

No 120 

0.400 

03/00 

1O40777 

-a 172 

5.60 

&46 

5.67 

NETHERLANDS 

8^0 

03/02 

990400 

■a no 

800 

800 

131 

SPAIN 

1IJO0 

01/02 

1027500 

+0.030 

10.88 

10.80 

1008 

UK GILTS 

10.000 

11/98 

103-05 

+ 1/32 

9.12 

9.14 

90S 


0.750 

08/02 

105-03 

+3/32 

808 

B07 

0.T7 


9.000 

1Q706 

101-18 

+ 502 

802 

805 

9.01 

US TREASURY - 

7.500 

11/01 

100*17 

+- 05/32 

702 

705 

7.42 


8000 

11/21 

101-C3 

+04/32 

700 

708 

702 

ECU [French Govt) 

a son 

03/02 

99700 

+ 0060 

802 

807 

8.73 


London cloning, *Now York closing Yields Local market standard 

t Olross annual yield (including withholding tail al 120 per cent payable by norweai- 
doots.) 

Prices US. UK In 32nds, others In decimal TachataH OattUATlAS Pries Sources 


Gilts inch towards 
a yield spread 

bunds 


By Patrfcfc Harvsrson 
In New York and 
Sara Webb in London 

US Treasury securities rose 
across the board yesterday, 
recovering some of the ground 


GOVERNMENT 

BONDS 


lost on Tuesday in the wake of 
higher od prices. 

In late trading the bench- 
mark 30-year government bond 
was up k at 101%, yielding 
7.895 per cent. At the short end 
of the market, the two-year 
note was also firmer, up & at 
99 s ;. yielding 5-242 per cent. 

The market was buoyed 
early on by news of a 1.4 per 
cent increase in durable goods 
orders during ApriL Although 
the headline figure showed a 
bigger rise than analysts had 
expected, new orders would 
have been slightly lower for 
the month without a big rise in 
tbe volatile transportation 
orders component. 

Overall, analysts said the fig- 
ures confirmed that the eco- 
nomic recovery remained slug- 


Mexico eases 
laws on foreign 
investment 

By Damien Fraser 
in Mexico City 

THE Mexican Congress has 
approved changes to make it 
significantly easier for foreign- 
ers to invest in the country’s 
newly privatised banks. 

The government will allow 
foreigners to buy specially cre- 
ated “L" shares with limited 
voting rights. These can be 
worth up to 30 per cent of 
total voting capital, and If the 
maximum number is issued, 
23.1 per cent of total capital. 

Foreigners have been able to 
buy “C" shares, limited to 30 
per cent of voting capital, and, 
through neutral trusts “B" 
shares, limited to 19 per cent 
of voting capital. Foreigners 
could in theory own equity 
(with limited voting rights) 
equivalent to 79 per cent of 
total voting capital, or 60 per 
cent of total capital. 

The legal changes are expec- 
ted to help Mexican banks 
planning international equity 
offerings. 


g±sh, and they briefly revived 
hopes that the Federal Reserve 
may cut Interest rates again. 

■ The Danish bond market 
made strong gains yesterday 
after an opinion poll showed a 
swing in favour of the Maas- 
tricht Treaty on European 
Union. 

Hopes that Denmark would 
ratify the terms of the Maas- 
tricht Treaty, thereby paving 
the way for the convergence of 
Danish yields, prompted inter- 
national investors to buy Dan- 
ish paper. 

Long-dated government 
bonds jumped a quarter of a 
percentage point, with the 9 
per cent bond due 2000 rising 
from 101.00 to 101.25 to yield 
8.76 per cent. 

Denmark holds its referen- 
dum on the Maastricht Treaty 
on Tuesday June 2 and recent 
opinion polls suggested that 
Danes would vote against the 
Treaty. However, a Gallup poll 
released on Tuesday showed a 
swing in favour of Maastricht 
for the first time, with 41 per 
cent in favour and 39 per cent 
against the Treaty. 

“The market shouldn't get 


By Simon London 

UNDERWRITING firms were 
unable to resist bringing new 
Eurobond issues in Canadian 
dollars and French francs yes- 
terday, despite sluggish market 
conditions ahead of a public 
holiday in most of continental 
Europe today. 


INTERNATIONAL 

BONDS 


BP America, the US subsid- 
iary of the UR oil group, 
launched a C$150m 10-year 
deal, lead managed by Credit 
Suisse First Boston. The 9% 
per cent bonds were re-offered 
to investors at a fixed price of 
par, where the yield was 80 
basis points more than Cana- 
dian government paper. 

The yield was seen as tight 
by participants in the deal A 
syndicate official noted BP has 
a Canadian dollar issue matur- 
ing in 1999 which trades at a 
yield spread of 110 basis points 
over government paper. 

In addition. Bp's Aa3 credit 


carried away by the opinion 
polls, especially given that the 
polls can get it quite wrong," 
warned one trader, adding that 
“the reaction (to the polls) 
could be overdone". 

Traders said io-year yield 
spreads over German govern- 
ment bonds have narrowed 
slightly since the beginning of 
April - when negative polls 
pushed the yield spread to 
about 95 basis points - to 
about 87 basis points recently. 

Elsewhere in Europe, the 
government bond markets 
were generally lacklustre 
ahead of the Ascension Day 
holiday. 

German government bonds 
opened weaker, following the 
Call in US Treasury bonds over- 
night. and traded in a narrow 
range with the Liffe bund 
futures contract moving 
between 87.65 and 87.76. The 
contract closed at 87.70, 
slightly lower on the day. 

Traders said the release of 
cost-of-living data tor Bavaria 
had little Impact on the bund 
market. The month-on-month 
rise was 0.3 per cent, with a 5 
per cent rise year-on-year. 
Inflation for Germany as a 


rating from Moody’s, the US 
credit rating agency, is under 
review for possible downgrade. 
This may discourage some 
institutional investors from 
buying the bonds. 

Against this, the lead man - 
ager said retail buyers would 
step in to take paper issued by 
a well-known and well-liked 
borrower. The bonds were held 
at the fixed reoffer price 
throughout the day. 

The French franc sector con- 
tinues to find strong support 
from international investors. 
French bonds yield around 60 
basis points more than D-Mark 
paper, with little or no addi- 
tional risk since the currencies 
are licked within the European 
exchange rate mechanism. 

Yesterday. Credit Commer- 
cial de France, the state- 
backed financial institution, 
launched a FFrl.Sbn eight-year 
issue lead managed by its own 
capital markets division. 

The 9 per cent bonds were 
re-offered at 99.34, where the 
yield was 58 basis points more 
than French government paper 
of the same maturity. This was 


whole is expected to be around 
L5 per cent for May. 

■ The UK government bond 
market ended the day slightly 
higher, but continued to make 
rather heavy weather of the 
latest gilt tranche issued by 
tbe Bank of England. 

Dealers reported little inter- 


seen as fair value by partici- 
pants in the deal and the 
strong underlying tone of the 
market ensured smooth place- 
ment. 

Elsewhere, Banco di Soma 
launched a $20Om five-year 
floating-rate note issue, lead 
managed by Sanwa Interna- 
tional. The paper pays 25 basis 
points above the London inter- 
bank offered rate, seen as rea- 
sonable by firms participating 
in the deal 

The issue is the latest in a 
spate of dollar FEN issues fol- 
lowing months - perhaps 
years - of inactivity. Recent 


est in the £800m tranche of 9 
per cent Conversion stock due 
2000. “The market is suffering 
from indigestion just now, fol- 
lowing the large amount of 
issuance since the election,” 
warned one trader. 

The Liffe futures contract 
traded in a range of 99.14-99.24, 
and ended the day at 99.19. 


borrowers include Banesto, 
SBAB, Sumitomo Bank and 
City of Stockholm. 

Bankers said investors were 
now attracted into floating-rate 
paper as a hedge against US 
interest rates, which may have 
bottomed out at medium to 
long-dated maturities. Mean- 
while. financial institutions 
prefer to take this form of 
funding as a natural match for 
floating-rate assets. 

• Warburg Soditic. tbe lead 
manager, has declared due for 
immediate repayment two 
Swiss franc bond issues by 
Monntleigh, the UK property 


■ Japanese government bonds 
fell yesterday prompted by a 
drop in the Tokyo stock mar- 
ket, the overnight foil in US 
Treasury bond prices, higher 
crude oil prices and the supply 
of new Id-year bonds at yes- 
terday’s auction. 

The yield on the benchmark 
No 129 opened at 5.565 per cent, 
and ended tbe day at 5.585 per 
cent after trading in a range of 
5-56-5.59 per cent 

The finance ministry held its 
auction of 10-year bonds as 
expected, and announced a 
coupon of 5.6 per cent - which 
is lower than the 5.7 per cent 
coupon seen on the May issue. 

The ministry sold Y472.74bn 
(or 60 per cent of the total 
Y8Q0bn issue) at an average 
price of 99.53 to yield 5.673 per 
cent. The lowest accepted bid 
at the auction was 99.40, yield- 
ing 5.694 per cent The rest of 
the issue was placed with the 
members of the underwriting 
syndicate. 

Traders said the foil in the 
stock market contributed to 
the generally bearish senti- 
ment. as the Nikkei average 
index ended down 382.08 points 
at 17,S2£S6 yesterday. 


developer which went into 
receivership on Monday. 

A SFrlOOm straight bond 
maturing in June and a 
SFrl25m convertible Issue due 
1997 were called yesterday. 
Another SFrISOm straight 
bond issue was already due for 
redemption yesterday. 

The firm has cancelled a 
bondholders meeting sched- 
uled for June 10, at which the 
financial condition of Mount- 
leigh was to be discussed. Bond 
holders will have to wait for 
receivers to liquidate Mount- 
leigh’s assets before any repay- 
ments win be made. 


link with 

By Simon London 

LOWER bond yields are a 
notable feature of the _ UK 
financial markets since 
sterling entered the European 
exchange rate mechanism in 
October 1990. 

Since the UK currency was 
pegged to the D-Mark at a 
central rate of DM2. 95, 
government bond yields have 
fallen from around 11.5 per 
cent to under 9 per cent at the 
10-year maturity. 

However, ERM membership 
has also led to subtle changes 
in the behaviour of the gilts 
market participants. 

Investors increasingly watch 
the relationship between gilts 
and other European 
government bond markets, 
rather than just the absolute 
level of gilts yields. 

The most important 
relationship Is the relative 
yield of 10-year gilts and 
German government bunds - 
the yield spread between the 
two markets. 

Direct comparison is 
complicated by tbe fact that 
gilts carry semi-annual interest 
payments, whereas bunds pay 
annually. Hence gilt yields 
must be annualised to give an 
accurate measure. 

On this adjusted basis, tbe 
yield spread last week 
narrowed to around 13. per 
cent, the lowest for many years 
- probably since the 19608. 

The narrowing of the 
gilt-bund yield spread since the 
end of 1990 is an established 
trend. 

By the autumn of last year, 
the spread had narrowed to 
1.25 per cent, from more than 2 
per cent at the point of ERM 
entry. 

In the run-up to the UK 
general election on April 9 the 
yield spread ballooned to 225 
per cent, but has since 
resumed the trend towards 
narrowing. 

Now analysts are asking 
whether the yield spread can 
narrow below the 
psychologically important level 
of l per cent and, if so, when. 

Among the more bullish 
firms. Credit Lyonnais forecast 
that the gilt-bund yield spread 
could breach the 1 per cent 
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level in the next month. 

In contrast, UBS Phillips & 
Drew predicted a spread 
around the current level of 1-2 
per cent by the year end. 

However, most analysts 
agree that the spread should be 
established between 0.75 pe r 
cent and 1 per cent sometime 
during the next year. 

If a tighter, less volatile yield 
spread is established, gilts 
prices will be tied more closely 
to the performance of the bund 
market- 

Other ERM markets have 
already passed through this 
process. For example, following 
a rapid fill in bond yields 
during 1990, 10-year French 
government bombs now trade 
firmly within a 0.50 to 0.75 
per cent yield spread over 
bunds. 

If German bund yields rise, 
French bond yields tend to 
follow. 

Once the market is 
convinced a spread has been 
established, it tends to be 
self-supporting. Investors and 
dealers trade yield spreads; for 
example, buying French bonds 
if the yield spread with 
Germany widens beyond the 
established range. 

This does not mean domestic 
economic fundamentals are 
ignored. Economic shocks or 
political uncertainty can ftQl 
send French bond prices lower, 
regardless of events In 
Germany. 

But the belief of investors in 
the established yield spread 
tends to moderate wild, 
unilateral swings in bond 
prices. 


Strong support for French franc sector from investors 
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Amount m. Coupon % Price Maturity Fm Book runner 
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Edit 

Kommunimmtt(c]t 


90 


9.625 101.41 1995 1.375/1.15 Naiwest Cap.Mtks. 


CANADIAN DOLLARS 
BP America lnc.(a)t 


150 


9.5 


101.60 2002 


2/1.8 CSFB 


FRENCH FRANCS 
Credit Cooim.de France(a)t 


1.5bn 


100.99 


2000 


2/1.75 Credit Camnt.de France 


** Private placement SCortuertible. *wlth equity warrants, floating rate note. tFlnal terms, a) Non-callahle. bj Callable on 
Interest pay dales July 1995 and 1996 al par. Coupon pays 2Sbp over 6-momh Ubor rale, c) Amount increased from Ecu65m. 
Non-call able. 
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A badly-timed deal in an evolving marketplace 

John Thornhill looks at the problems facing Isosceles as it plans a reflotation of the Gateway chain 


O N A table in the middle 
of the Isosceles board- 
room stands a hand- 
some gold clock commemora- 
ting a bond issue launched by 
the previous owners of the 
Gateway supermarket chain. 
The clock was presented to the 
company by a finance house 
which earned fee income from 
the issue. It is running- two 
hours late. 

Although it marks a past 
event in Gateway's corporate 
history, the clock is highly 
symbolic of its current fate: 
first, because it emphasises the 
company's dependence on its 
bankers; and second, because it 
suggests that Gateway's cur- 
rent owners have got their tim- 
ing badly wrong. 

When the Isosceles invest- 
ment company bought Gate- 
way in the summer of 1989 in a 
highly-leveraged £ 2 .lbn deal, 
the biggest of its kind in UK 
corporate history, high hopes 
were held out that the com- 
pany could be stripped down 
and spruced up and returned 
to the market within three to 
five years. Peripheral assets 
would be sold, the core 
strengths of the business 
would be revealed and a gener- 
ous return would be generated 
for the backers of the contro- 
versial deal. 

Three years on, the picture 
looks very different. Still 
weighed down by ELSbn of 
debt, with its trading position 
deteriorating daily, Isosceles is 
beginning to face up to the 
realities of an - agonising 
dilemma: how it can possibly 
retarn the company to the 
market without just crystallis- 
ing substantial losses for its 
investors? 

Such thoughts will dominate 
the minds of both the company 
and its bankers this summer as 
they sit down to review the 
results of Gateway's financial 
year, which has just ended, 
and its development pro- 
gramme,, which has just begun. 

The . talks are likely to be 
tense; City analysts suggest 
Gateway has performed poorly 
over the past year as a result 
of a farther loss of market 
share to its voracious rivals, 
such as J Salnsbury, Tesco and 
Safeway. 

The company’s cash flow is 
believed to be lower than bud- 


geted and some of its banking 
covenants may well be 
breached. A £100m bond Is 
repayable in April next year. 

Further complications may 
arise when Erast & Young . 
Isosceles’ auditors, go through 
the books in detail Industry 
observers raggest the auditors 
may legitimately raise ques- 
tions about the carrying values 
of some of the company’s prop- 
erties. An asset write-down 
may well result 

Yet in spite of these weighty 
concerns, Mr Alistair Mztchell- 
Innes, Isosceles' chief execu- 
tive, betrays few signs of ner- 
vousness. Relaxed and reassur- 
ing, he brushes aside the 
doubts in the manner of a pol- 
ished diplomat dismissing 
some local trouble in a far- 
away country. 

Although he only became 
chief executive last September, 
he accepts that Isosceles' origi- 
nal time-table has been dis- 
rupted. Isosceles was able to 
dispose of 60 superstores to 
Asda for £705m soon after the 
completion of the acquisition 
bat other assets have been far 
harder to sell 

‘The market for assets col- 
lapsed fairly soon after the 
acquisition and they were 
unable to pay down debt as 
quickly as they would have 
liked,” he says, although he 
adds that Isosceles is still plan- 
ning to return Gateway to the 
market within the next 18 
months to two years. 

He suggests, however, that 
Isosceles’ cash constraints - 
and next year's bond repay- 
ment - trill be eased by the 
end of the calendar year 
through the sale of Herman’s, 
its US sporting goods subsid- 
iary, and the flotation of Well- 
worths, Its highly profitable 
Irish grocery chain. 

The problem with this sce- 
nario is that Herman’s has 
been on the market for a long 
time to no avaiL Industry gos- 
sip has it that Isosceles turned 
down a £200m offer for Her- 
man's soon after the acquisi- 
tion and would now be lucky 
to receive £80m. 

Well worths may be sold to a 
trade buyer before flotation for 
about £l50m, although one 
interested party, Fitzwilton. 
the Irish Investment group, is 
believed to have dropped out of 
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Notice to the Holders of 

OSG Corporation 

UJS. $30,000,000 

5% per cent. Guaranteed Bonds due 1992 
(the “Bonds”) 
and 

Bearer Warrants to subscribe for 
shares of common stock of 
OSG Corporation 
(the “Warrants”) 

Notice ofMerger 

NOTICE IS HEREBY GIVEN, that the Board of Directors of OSG 
Corporation resolved, at its mooting held on March 25, 1992, that a merger 
taka place between OSG Corporation and OSG Manufacturing Corporation, 
whkh owns approximately 2OT- of the total outstanding shares of OSG 
Corporation, unaer the foOowmg conditions: 

fl) Timetable 

Record date to datenmne shareholders 
who are entitled to attend the first shareholders 
. meeting, below; 

Meeting of the board of directors to approve 
merger contract; 

Execution of merger contract: 

Shareholders meeting approving merger: 

Effective date of merger 
Shareholders meeting reporting morgen 


May 31, 1992 

Jnnel. 1992 
June 1, 1992 
July 24. 1992 
December 1, 1992 
February 1993 
foot yet determined) 

February 1993 
(not yet determined) 

<21 Manner of Merger. 

OSG Corporation will be merged into OSG Manufacturing 
Corporation, which will be the surviving company. 

i3l Merger Ratio: 

OSG Manufacturing Corporation will issue and allot one share of OSG 
Manufacturing Corporation ft, r each share of OSG Corporation which it 
does not already own. For shares of OSG Corporation already owned by 
■OSG M anu fac tu r ing Corporation, no new shares of OSG Man u fa cturing 
Corporation will be issued or allotted. 

Information after Merger 


Commercial registration of merger: 


ID Tradename-. 
12) Business; 


: and distribution of various rutting 


OSG Corporation 
ii) manufacture 
tools; and 

(ii) non-Hfe insurance agency and travel agent- 
22. Honnpgehara 3-cbome, Ityukawa City, Aichi, 
Japan 

Ibruhido Osawa, President 
V9.BS1 million 
Y71 ,760 million 
November 30 


(3) Principal office: 

i.4; Representative: 

(fit Paid-in capital: 

<6) Tbtal assets: 

(7) .Close of account: 

Subject to a spatial resolution of a shareholders meeting of each of OSG 
Corporation and OSG Manufacturing Corporation and, further, subject to 
completion of the Commercial Registration of the merger, all righto and 
obligations of OSG Corporation wul be assumed by OSG Manufacturing 
Corporation on 1st December, 1992. However, all Bonds will be redeemed on 
17th November, 1992, their scheduled maturity date, and the Subscription 
Period of the Warrants will expire on 2nd November, 1992 (in each case prior 
to the effective dale of the merger). The Guarantee of the Bonds and Coupons 
by The Tbkfli Bank of Japan, Limited wQl continue in full force and effect 
notwithstanding the proposed merger. 

FURTHER NOTICE IS HEREBY GIVEN, that The Industrial Bank of 
Japan Trust Company as TVustee has approved the terms of the merger fbr 
tbe purpose of Condition 8(d) of the Tfcnns and Conditions of the Bonds. 

The Industrial Bank of Japan THist Company 

as Disbursement Agent 
on behalf of r 


0S6 Corporation 


Dated: May 28 th, 1992 


„. Currency Fax - FREE 2 week trial 


7 S v. :: '. i c. itrrv.. Longer. V.' : R 7KG. UK - 


■"-> k- Anne Whitby 
lei: 071 -73d 717d 
rex 071-d39 



Tony Andrews 

Alistair Mitchell-Innes : cautiously optimistic on flotation 


the running in recent weeks. 

However, although these 
sales may help tide Isosceles 
over in the short term they 
will not solve its acute strate- 
gic challenge of how to create 
a proGtabie growth business 
out of its 635 Ugh street stores. 

M r Mitchell-Innes 
accepts Isosceles 
must have a plausi- 
ble story to tell before it can 
hope to return to the market. 
“In my view a flotation would 
only be sensible when we have 
enough evidence and enough 
stores to show that we have a 
serious retail proposition 
which is profitable," he says. 

He argues that Gateway has 
already achieved a great deal 
in improving the profitability 
of the core business. Costs 
have been cut, 1,000 jobs have 
been taken out of Gateway’s 
head office and eight distribu- 
tion centres have been closed. 


“People say that all the easy 
things have been done 
although they are not so easy 
when you have to do them." 

But Mr Mitchell-Innes is pin- 
ning the company’s hopes for 
growth on the launch of new 
retail formats. Gateway has 
already launched an 16-outlet 
c hain of discount superstores 
under the banner of Food 
Giant, utilising the underper- 
forming space of its remaining 
superstores. And it is rapidly 
converting other stores - cur- 
rently 25, but up to 150 within 
the next three years - to the 
Somerfleld format, an attrac- 
tive high street chain empha- 
sising fresh foods. 

Next month, Gateway will 
also experiment with other for- 
mats and will launch four con- 
venience stores, four discount 
stores based on a recent “red 
spot" price experiment, and 
four traditional town centre 
supermarkets. 


Some of the names of the 
regional supermarket chains 
which were absorbed by Gate- 
way in its acquisitive days of 
the 1980s - such as Fine Fare, 
Internationa] and David Greig 
- may be re-launched to 
address different segments of 
the food market 

“The expression used is that 
we are a disparate not a des- 
perate group", says Mr Mitch- 
ell-Innes. “I see a lot of 
strengths in our positioning. 
The grocery trade has deserted 
the high street Not everybody 
can shop or wants to shop at 
superstores." 

While praising the ingenuity 
of Isosceles’ trading experi- 
ments, many analysts doubt 
the long-term sustainability of 
these formats. They suggest 
that although refits often lead, 
to a short-term boost in profit- 
ability they rarely reverse 
long-term trends in a store's 
trading patterns. 

Gateway's expansion will 
also crucially depend on its 
capital expenditure budget and 
this too is under pressure. Mr 
Mitchell-Innes says Isosceles 
invested about £100m last year 
although much of that was 
used to satisfy basic infrastruc- 
ture needs to comply with the 
needs of the Food Safety Act. 

Analysts estimate Gateway 
only spent £30m on expanding 
the business - about the same 
as Tesco spends on one of its 
biggest superstores. 

Mr Mitchell-Innes hopes be 
will be able to increase the 
company's capital budget in 
the future - although he will 
first have to persuade the 
bankers that cash is better 
used in reinvesting in the busi- 
ness than paying down debt 
early. In the meantime, Tesco 
alone will have built 100 more 
stores by 1995. 

Isosceles plans to announce 
its annual results in the first 
week of July - although they 
may be delayed by any refinan- 
cing talks - and investors will 
naturally be keen to hear an 
update of the flotation plans. 

At present, many prominent 
investment institutions are 
feeling embarrassed at their 
exposure to Isosceles and are 
staring at uncomfortably high 
write-downs on their equity 
investments. Mercury Asset 
Management said it had writ- 


ten down its investment in 
Isosceles by between £im and 
£3.5m at March 31, its last 
financial year end. It refused to 
specify the exact amount, or 

the size of its stake. 

Mr Mitchell-Innes is still cau- 
tiously optimistic about the 
prospects for a flotation. “Any- 
body who says that they are 
absolutely fully confident 
would be a fooL I do not know 
what the market will be like 
over the next IS months to two 
years. But I actually believe 
that the formula that we have 
now is a very good one that 
will give us the opportunity to 
find a way to an exit,” he says. 

H owever, it is increas- 
ingly difficult to take 
issue with the assess- 
ment of one leading rival 
retailer who argues that the 
Gateway acquisition was 
founded on a fatal misappre- 
hension. compounded by the 
high price they were forced to 
pay as a result of a bidding 
war. 

He argues that the main 
architects of the deal, Mr 
David Smith and Ms Elizabeth 
Hignell (who were later forced 
out of the company with a 
shared £1.8m pay-off) con- 
structed complex cash flow 
models showing that Isosceles 
could generate a healthy 
return on its investment. 

But in his view, they failed 
to understand the commercial 
dynamics of the UK market 
and made their investment cal- 
culations on the evidence of 
the relatively mature US mar- 
ket where food retailers' future 
cash flow and earnings could 
be predicted with a high degree 
of accuracy. 

"Isosceles completely mis- 
read the UK food market. The 
market here is still evolving. 
The ownership of a store does 
not give you a strong defensive 
position because other people 
are opening stores and contin- 
ually eroding your position." 
he says. 

“But it is the naivety of the 
City and financial institutions 
that is really staggering. 
Financial men can always talk 
to the City with greater 
potency than retailers. Fund 
managers - and journalists - 
were simply wowed by a com- 
pelling story “ 


Forced to swallow a slimming diet 

Nikki Tait reports on the mixed fortunes of Wasserstein Perella 


T HE SIGHT of bid spe- 
cialists eeking out a 
meagre diet of deals is 
commonplace these days. But 
few investment banking firms 
can have feasted so well and 
then fared so poorly as Wasser- 
stein Perella. 

Three years ago. this was the 
epitome of Wall Street “chutz- 
pah". The business was formed 
In 1988 by Bruce Wasserstein 
and Joseph Perella. a couple of 
investment banking “stars", 
who walked out of First Boston 
and set up shop on their own. 
A team of fellow-defectors fol- 
lowed - more than 20 in all - 
and the fledgling company 
quickly added txip-level talent 
from other Wall Street houses 
and law firms. 

Within months, “Wasserella" 
seemed to have a role in most 
of the mega -deals of the late- 
SOs. These included Time's 
$13.4bn bid for Warner Com- 
munications; A I Checchi's 
S3.6bn offer for Northwest Air- 
lines; Philip Morris's S13bn 
acquisition of Kraft; and the 
S25bn bid by Kolhberg, Kravis 
Roberts for RJR Nabisco. 

On the cross-border front, 
the firm was used by the likes 
of Martin Sorrell at WPP in his 
pursuit of the US-based Ogilvy 
Group. 

Wasserella itself went over- 
seas in the hotly-contested bat- 
tle for control of Gateway in 
1989. It stepped in. where KKR 
seemingly feared to tread, and 
subsequently invested a third 
of its $l.lbn buy-out fund in 
subscribing for a 40 per cent 
share of Isosceles’ equity. 

In 1989, its first full year, 
Wasserella ranked third in the 
league table of bid advisers - 
outclassing Wall Street stal- 
warts such as Merrill Lynch 
and Salomon Brothers. Part- 
ners airily complained if jour- 
nalists described the business 
as a “boutique". 

Today, the picture couldn’t 
be more different Wasserella’s 
profile has dipped so low that 
computer searches show the 
firm featuring in only four big 
US newspaper headlines since 
the start of 1991. According to 
Securities Data, its ranking in 
the M&A league tables slipped 
to eighth place in 1990, 12th 
place last year, and then 15th 
in the first quarter of 1992. 

In New York, the firm 
defends this drop in the rank- 
ings by saying that it is the 
contrast that looks so marked. 
“We almost seem to have to 
apologise for having done three 
big deals in 1989," says Mr 
Mike Biondi, a partner at WP. 

Moreover, with the US bid 
scene moribund, it is impossi- 
ble to tell whether large clients 



Joseph Perella (left) and Brace Wasserstein: defending the firm’s drop in the ratings 


such as Philip Morris would 
employ the firm in the future. 
What can be said with cer- 
tainty is that some of Wasserel- 
la's least successful deals have 
attracted far more publicity 
than those which “worked". 

In the UK, the tribulations at 
WPP and Isosceles have easily 
overshadowed the SmithKline 
Beecham merger. In the US, 
Northwest and Time Warner 
get more attention than Philip 
Morris/Kraft. 

But the story doesn’t quite 
end there. Even by the late-SOs, 
the media was speculating that 
WassereUa’s desire to earn suc- 
cess-related fees caused it to 
push deals too hard and over- 
step the "best practice" mark. 

A severe admonishment was 
handed down by the Delaware 
Supreme Court, which accused 
Bruce Wasserstein of weight- 
ing the auction for Macmillan, 
which be was defending, in 
favour a KKR-led buy-out. 

W asserstein’s manipu- 
lation of journalists 
was then given some 
play in “Barbarians at the 
Gate ", the best-selling book 
about the RJR Nabisco take- 
over. And, in the course of the 
Gateway battle. Wasserella 
managed to breach UK bid eth- 
ics - giving the impression 
that it would not accept the 
rival Isosceles offer, before 
doing just that. It was legally 
defensible, but a tactless debut 
Perhaps the worst embar- 
rassment flowed at Interco, a 
St Louis-based company which 
had wanted to see off some 
hostile raiders In the late-SOs. 
Wasserstein advised on a 
S2.8bn “recapitalisation" plan. 


This involved Interco taking 
on large debts and paying out 
a special dividends It later went 
tnto liquidation. 

Last year, an independent 
examiner determined that the 
“recap" rendered Interco insol- 
vent - in short, fraudulent 
conveyance. Bat she spread 
the blame widely, saying that 
WP provided services "accept- 
able by investment banking 
industry standards", and was 
hampered by incomplete infor- 
mation from management 

Last month. Wasserella 
finally put the affair behind it* 
noting the “unpredictability of 
jury trials" and admitting no 
liability, it settled a secondary 
lawsuit related to the Interco 
affair for $l8.2Sm (£lO.Sm). 

In fairness, if Wasserella was 
pusby for clients, it was 
equally ambitious on its own 
account. It set up branch 
offices in London, Frankfurt 
and Paris, and formed a part- 
nership with Nomura, swap- 
ping 20 per cent of Its equity 
for a $i00m Investment 

Today, the value of this 
strategy is debatable. A glance 
at the recent list shows a high 
proportion of cross-border 
deals - 27 of the 39 WP trans- 
actions listed by Securities 
Data as completed in 1991 or 
1992 had a cross-border ele- 
ment The biggest US deal was 
an 1805m merger between two 
California-based companies. 

Nevertheless, the interna- 
tional overheads have some- 
times been quite high; in the 
UK, for example. Wasserella 
spent millions on a property in 
St James's jnst before the mar- 
ket slumped, fit did better on 
its New York offices, where the 


lease comes up for renewal 
next year). 

The timing of the Nomura 
deal was unfortunate, given 
subsequent Japanese retrench- 
ment. And rival advisers might 
also quibble about WP's pre- 
cise role in some of the deals 
listed. 

T he $l.lbn Wasserstein 
buy-out fund, mean- 
while, is heavily depen- 
dent on the Isosceles invest- 
ment. In terms of funds 
invested, this accounts for 
about one third of the total 
monies raised. Another third is 
unspent, and the remaining 
holdings - which range from a 
stake in the Yardley-Lentheric 
toiletries business to Wickes - 
are a mixed bag. 

In fairness Wasserella has 
made efforts to diversify its 
core business, offsetting the 
slump in bid work. Total staff- 
ing is still put at some 120 pro- 
fessionals. but the number con- 
centrating on mergers and 
acquisitions work has fallen 
from about 100 to more like 75. 
In compensation, trading and 
underwriting activities have 
been built up. 

Yesterday, the firm contin- 
ued on this track, announcing 
the formation of a subsidiary 
which will advise on mortgage 
loans and mortgage securities. 

And, publicly at least, the 
firm remains confident that 
the bid business will offer 
rewards long-term. ''With all 
the consolidation going on, 
there's going to be a lot of 
M&A work," says Mr Biondi, a 
little defiantly. 

Who snares it, when it does 
return, remains the question. 
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1992 GENEVA 
EXECUTIVE COURSES 
iN FINANCE 

June 15-26 

FINANCIAL ANALYSIS: FUNDAMEN- 
TALS, NEW DEVELOPMENTS AND 
PRACTICAL APPLICATIONS 

August 24 - 28 

FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 

August 31 - September 4 

EXCHANGE-RATE AND INTEREST- 
RATE ECONOMICS 

September 7 - 11 

BOND PORTFOLIO AND INTEREST- 
RATE RISK MANAGEMENT 

September U-18 

OPTIONS: VALUATION, HEDGING 

AND PORTFOLIO APPLICATIONS 

September 21-25 

INVESTMENT APPLICATIONS OF 
FINANCIAL FUTURES AND SWAPS 

September 28 -October 2 

TREASURY RISK MANAGEMENT 

October 5-10 

MERGERS AND ACQUISITIONS 

October 26-30 

EQUITY PORTFOLIO MANAGEMENT 
November 2-6 

GLOBAL ASSET ALLOCATION 

Intensive courses lor qualified proiewionair. in 
banking and finance. Instruction try an out- 
standing mlernaliona' faculty, with an optimal 
blend ol theoretical principles and practical 
applications. Over the last ten years, some 
1300 executives from 440 instHuiions in G7 
countries have sharpened their skills and 
decision- making capacity in ICMB courses 

For further information and a detailed 
brochure, please contact'. 

Debra Perry or Esbienne Scagliola 
International Center for Monetary and 
Banking Studies 

P.O.Box 36, 1271 Geneva 21, Switzerland 

Tel: 22-734 95 40 Fax: 22-733 38 53 
Telex: 412 J5l pax ch 


European Finance & Investment 

SPAIN 

The Financial Times proposes to 
publish this survey on 
Jane 19 1992. 

For a full editorial synopsis and 
advertisement details, please 
contact: 

Richard Oliver 
on tel: Madrid 577 09 09 
on fax: Madrid 577 6813 
Financial Times (Spain) Ltd 
Serrano 58 
28001 Madrid 
Spain 
or 

Kirsty Saunders 
on tel: 071 873 4823 
on fax: 071 873 342S 
Financial Times Ltd 
Number One, Southwark Bridge 
London SE1 9HL 


FT SURVEYS 


European Finance & Investment 

SPAIN 


The Financial Times proposes lo publish this suncy mi 
Jnnr 19 1992. 

For a full cJiiorniJ synopsi* jnd udvenrsement ikuilv. phase 
cenliwl. 

RvftiRl Oliver 
on Id: Madrid 577 09 W 
cm far Madrid 5T7 tdsl > 

Financial Times iSfuial Lid 
Serrano 
31001 Mud nil 
Spain 
or 

Kiruy Saunders 
on let; 071 *7.1 48?S 
on fax: 071 873 3J28 
Financial Times Lid 
Number One. SouihnurV. Bridge 
London SEi 9HL 
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WOOLWICH 
BUILDING SOCIETY 


£200,000.000 
Floating Rate Notes 
Due I99S 

In accordance with the terms and 
conditions of the Notes, notice is 
hereby given that for the three 
roomie interest period from (and 
including) 26th May 1992 to {but 
excluding) 26th August 1992. the 
Notes wtU carry an interest rate 
of lOJfcper cent, per annum. The 
relevant interest payment date 
will be 26th August 1992. The 
coupon amount per £10,000 will 
be £256.08 payable against 
surrender of Coupon No: 26. 

Hambros Bank Limited 

Agent Bank 


STATE BANK OF SOUTH AUSTRALIA 
Yen 1.000,000.000 
Guaranteed Floating Rate 
Notes due 1994 
unconditionally guaranteed by 
The Treasurer of the State 
of South Australia 

Wans* Period 1932 to 

30th Novomber. 1B62 

Inter UH Rats &6* per annum 

kneron Payment dun 
30th rtOvafnt»r,1S2 per 
Van 100.0UMXU Hole Yen 3^0X278 

The Nippon Credit Bank, Ltd., 
Tokyo 
AgemBank 
28* May, 1992 


the Lee; 


£50,000,000 

Subordinated 
Floating Rate Notes 
Due 1996 


Interest Rate: 
10.7625% per annum 


Interest Period: 
29th May, 1992 to 
30th November. 1992 


Interest Amount per 
£500,000 Note due 
30rh November, 1992: 
£27,200.31 


Ap-nt Bank 
Barinc Brrxhtns & O'., I mured 







26 


COMPANY NEWS: 


financial times THURS pAY maY 


UK 


7% rise pushes Carlton over £49m 


By Raymond Snoddy 

CARLTON Comm unications. 
the television production and 
services group, announced 
slightly better than expected 
pre-tax profits oE £49.tai for the 
six months to end-Marcb. 

Mr Michael Green, chairman, 
said the group had “confronted 
successfully" trading condi- 
tions which he described as 
uncer tain and demanding. 

Analysts are suggesting full 
year profits of some £103m. 
The shares rose 19p to 667p. 

Carlton, which takes over 
the London weekday licence, 
the largest in the ITV system, 
from Thames on January 1, 
produced a a 13 per cent 


increase in turnover to 
£324.7m; profit showed a 7 per 
cent rise over the correspond- 
ing £46.3m. 

Earnings per share rose by 
11 per cent to I6.85p (15.I3PJ, 
and the interim dividend is 
increased 10 per cent to 6.7p 
(6.1p) reflecting Mr Green said, 
"a cautious reaction to a wel- 
come recovery in our main 
markets.” 

Mr Green said the group 
remained financially strong 
with net cash of £146m. exclu- 
ding the indebtedness of Pick- 
wick, the video group acquired 
in March. 

The group also announced 
yesterday that Sir Derek Bur- 
kin. chairman of RTZ. will 


become a non-executive direc- 
tor from the beginning of June. 

Mr Green had long been an 
admirer of the business skills 
of Sir Derek, who has in the 
past attended an occasional 
Carlton board meeting in an 
informal capacity and provided 
background advice on big 
deals. 

Video and audio production 
and distribution increased pre- 
tax profits to £2Q.4m (£12.5m). 
Growth was expected in the 
second half as Hollywood stu- 
dios moved towards announc- 
ing their latest “sell-through" 
videos in advance. That, Carl- 
ton said, would help planning 
at its Technicolor subsidiary. 

Profits at video and sound 


products - the sophisticated 
editing and recording equip- 
ment provided by subsidiaries 
such as Quantel and Abekas - 
fell from £9-2m to £8m. but 
were up on the preceding six 
months. 

Television and film services 
produced Oat profits at £l3.7m. 

Mr Green said last night he 
was not over-concerned if Pre- 
mier League football was 
shown live on Sky Television 
next season. fTV would still 
show quality football 

"We know how to operate in 
competitive markets. If Sky is 
showing a London derby 
match we will not be schedu- 
ling Sooty against it," Mr 
Green said last night 


Restructured Casket surges to over £2m 


By Peggy Hollinger 

TWO YEARS of restructuring at Casket 
the bicycle and clothing supplier, came to 
an end yesterday with a surge in annual 
pre-tax profits, from £212,000 to £2. 06m, on 
sales ahead only 2 per cent to £71 .9 m. 

The share price - which has risen from 
19p at the beginning of April - was 
shaved by profit-taking to fall %p to 
31p. 

Mr Joe Smith, chief executive, said the 
group was now looking for a third busi- 
ness to “turnround" in a similar fashion. 
Any acquisition was likely to be done for 
paper, he added. 

Casket, which struggled to placate 


shareholders unhappy with deepening 
losses in 199Q, had sold seven loss-making 
businesses and closed three since the new 
management team arrived. The group took 
an £886,000 extraordinary charge in the 
year to March 31 for the closure of Clean- 
cut Clothiers, its trouser business. 

“We are now well placed to take advan- 
tage of our much stronger financial and 
trading positions," Mr Smith said. Net 
debt bad been cut from £7.95m to £5.6m, 
with gearing of 46 per cent Interest cover 
was 2.25 times. Mr Smith aaid- 

During the year, Casket increased its 
share of the UK cycle market to more than 
20 per cent with the purchase and revival 
of Falcon Cycles. . It had been losing £lm 


a year when purchased in January. 

The cycle division overall increased 
sales from £19.7m to £30.7m - of which 
£2.4m came from Falcon - and operating 
profits by 38 per cent to £2.4m. 

Casket increased exports by 70 per cent 
in the last year - representing some 10 
per cent of turnover - with strong 
demand from continental Europe for its 
brands, which also include Townsend and 
British Eagle. 

The clothing division held operating 
profits at £1.3121, on turnover up 15 per 
cent at £39. 5m. 

The dividend is raised to 0.5p f0J2pI - 
with a final of 0.35p - and is 3£ times 
covered by earnings of 13p (0.4 p). 


Improved margins help 
Mid Kent rise to £7.2m 


By Angus Foster 

MID KENT Holdings, the water 
supply company whose 250,000 
customers have endured a hose 
pipe ban for more than three 
years, yesterday announced an 
effective 16 per cent increase, 
to 27.2m, in pre-tax profits for 
the year to March 3L 

Turnover increased by some 
15 per cent to £29.1m, mainly 
due to average price increases 
of 18.7 per cent. 

These were based on Mid 
Kent's K number - the per- 
centage above the rate of infla- 
tion prices can be increased - 
of 9 per cent. 

High K numbers were 
allowed by Ofwat, the industry 
regulator, to make water com- 
panies needing large capital 


expenditure programmes 
attractive to investors. Next 
year Mid Kent’s K number will 
fall to 2.5 per cent 

Mr Bob Atwood, finance 
director, said operating mar- 
gins improved from 15 per cent 
to 21 per cent reflecting cost 
improvements. 

Net interest receivable fell to 
£l.l5m G&38m) due to lower 
interest rates and a £2m reduc- 
tion in net cash to £26m. 

Earnings were 3l.7p. The 
company is recommending a 
final dividend of 5p to make a 
total distribution of 
9.5p. 

Because of the change in 
year end, no comparative fig- 
ures were given, although the 
dividend is effectively 12 per 
cent higher. 


Dartmoor seeks £8.05m as 
net asset value falls 25% 


By Philip Coggan, 

Personal Finance Editor 

DARTMOOR Investment Trust 
is raising £8. 05m net via a 
rights issue and placing of 
debenture stock. 

The trust also announced a 
25 per cent fell in net assets 
per share over the year to 
April 30. 

Dartmoor is part of the sta- 
ble run by Ian Henderson Asso- 
ciates and invests mainly in 
income shares of split capital 
trusts. Income shares have 
been hit in recent months 
reflecting a belief that corpo- 
rate dividend growth wifi be 
slow In the 3990s. 

In the l-for-5 rights issue, 4m 
shares are on offer at 122p each 
with a warrant attached. 


entitling holders to subscribe 
for one new share at U8p over 
the next 10 years. In addition, 
the company is placing a fur- 
ther £3m nominal of the index- 
linked debenture at 114 '/*p. 

As of April 3Q the net asset 
value per share was 90.l2p. 
down from 120.45p at end-April 
1991. Asset values have 
increased in May and the 
rights issue will also have the 
effect of increasing the value to 
97.5Sp. 

A maintained fourth interim 
dividend of 3.8p makes a total 
of 11.2p (10.8p) for the year. If 
the rights issue proceeds, the 
trust expects to be able to pay 
dividends of lL6p in the cur- 
rent year. 

Earnings per share were 
iLSp (I3.8Sp). 


DOWTY SHAREHOLDERS 
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Guinness 
will pay 
pension to 
Saunders 

By Angus Foster 

MR ANTHONY Tennant; out- 
going chairman of Guinness, 
the UK-based international 
drinks group, yesterday con- 
firmed that the company was 
prepared to pay a pension to 
Mr Ernest Saunders, its former 
chairman and chief executive 
who was jailed for theft and 
false accounting. 

But he refused to be drawn 
on the size of the pay-out, 
which is still being negotiated. 
It is understood Mr Saunders, 
57. will be paid between 
£70.009 and £80,000 a year. 
This compares with his salary 
before he was dismissed in 
January 1987 of £225,000. 

Mr Tennant, replying to a 
shareholder's question at the 
company’s annual meeting, 
said: “Mr Saunders is entitled 
to a pension in respect of his 
period of service with the com- 
pany. He is also entitled to 
apply for early payment It is 
company policy that the 



Dowty claims TFs accounting 
methods exaggerate earnings 


By Richard Gourlay 

DOWTY GROUP, the aerospace 
and specialist engineering com- 
pany fighting a hostile £494m 
bid from Tl, yesterday 
launched a sweeping attack on 
its aggressor’s accounting tech- 
niques, which it said, were at 
the very boundary of accept- 
able practice. 

Dowty said the accounting 
treatment exaggerated the true 
level of the engineering compa- 
ny's earnings per share and 
the quality of its management 
and, as a result, gave Dowty 
shareholders an inaccurate 
impression of the quality of the 
shares they are being asked to 
accept 

In a letter sent yesterday to 
TTs shareholders, as well as its 
own, Dowty says that not only 
was the cash alternative of 
175p a share inadequate, but 
that the value of Tl and its 
future was uncertain. 

Tl said the letter looked like 
a smokescreen. “An increas- 
ingly desperate Dowty is trying 
to divert attention away from 
its own shortcomings and the 
real issues of the bid." the com- 
pany said. 


Tl has dismissed Dowty's 
claims about its accounting as 
the raking over of old issues 
which shareholders have fully 
understood for some time. 

It says Dowty shareholders 
are being offered a fully under- 
written cash alternative and 
that In any case Tl no longer 
utilises the particular account- 
ing practice which the City 
roundly criticised in 1989. 

Dowty, however, says share- 
holders may not have fully 
understood the implications. In 
its letter, It says Tl has 
“boosted its earnings record 
effectively by charging costs 
against reserves". This had 
helped Tl report earnings 
growth from 29.6p in 1987 to 
44.8p in 1991. 

Specifically Dowty concen- 
trates on "retrospective" good- 
will write-offs, including a 
£52m provision taken in the 
1989 accounts which related to 
the acquisition of Bundy in the 
US the previous year. 

Dowty says these provisions 
against the balance sheet led to 
"low quality earnings' 5 as they 
related to costs that should 
have been taken through the 
profit and loss account 


Dowty then restated what it 
calls TVs “bard core" earnings 
in a way it says is consistent 
with how most other compa- 
nies report It concludes that 
Tl actually increased its earn- 
ings only from 28p to 30.5p 
over the past five years, a rise 
of 8 per cent rather than the 
51 per cent it actually reported. 

The scale of TTs provisioning 
at the time of acquisitions also 
meant that its assets had 
hardly grown over the five 
year period, Dowtv said. U was 
very v uv-grmi for an engineer- 
ing company to have such lit- 
tle asset backing. 

In order to continue this 
deceptive earnings growth Tl 
needed to make another acqui- 
sition. Without an acquisition. 
Tl would be left with only 
£16m of provisions against 
acquisition costs and would 
soon be left with no opportu- 
nity to take costs against 
reserves, Dowty says. 

The attack on TTs account- 
ing policies marks the begin- 
ning of the last 10 days of the 
bid before it closes on June 10 
and an intensive round of pre- 
sentations to institutional 
shareholders. 


Flextech quits oil with 
£55m buy-out of Expro 


Tony Greener: to take over 
as chairman next year 

details are confidential as far 
as the company is concerned.’* 

Mr Tennant gave a mixed 
forecast for the current trad- 
ing year. He repeated cautions 
comments made with the pre- 
liminary results on slower 
profits growth, but said Latin 
America and south-east Asia 
would grow rapidly in the 
next five to ten years. 

The shares fell 18p to 567p 
as the market seemed to over- 
state Mr Tennant's caution. 
They later recovered to 576p. 

In Mexico, United Distillers, 
its spirits arm. had continued 
the process of acquiring dis- 
tributors with the purchase of 
Inter-American Holdings, dis- 
tributor for the Johnny 
Walker. Old Farr and Buch- 
anan whisky brands. 

Mr Tennant, who was 
brought in from Grand Metro- 
politan to restore the group's 
reputation following the fell of 
Mr Saunders, is to retire at the 
end of this year. He will be 
replaced by Mr Tony Greener. 

Yesterday also marked the 
ending of an era as the Earl of 
Iveagh, the only remaining 
member of the Guinness fam- 
ily on the board, retired. It is 
the first time In the company’s 
233 year history the family has 
not been represented. 


By Peggy Hollinger 

FLEXTECH is leaving the oil 
business which carried it to 
the USM just nine years ago in 
favour of children's television. 

The company yesterday 
announced a £55 .3m manage- 
ment buy-out of Expro, its 
Aberdeen-based oil services 
subsidiary. 

Shareholders will get a piece 
of the action through a compli- 
cated deal which allows Flex- 
tech to pay £41 .6m - amount- 
ing to 120p per share - in 
place of a dividend. 

The agreement is structured 
so shareholders, rather than 
the company, will pay tax on 
the sum. 

Mr Roger Luard. Flextech 


director, said the company 
would retain £I4m of the pro- 
ceeds to pay off debt and fond 
development of media inter- 
ests. The main holding, an 
indirect 50.1 per cent stake in 
The Children’s Channel, 
showed losses of £3m last year. 

Mr Luard said Flextech 
intended to concentrate on the 
opportunities for children’s 
and family progr amming in the 
growing satellite and cable 
markets. By 1995 in the UK 
alone, he said, it was estimated 
that there would be between 
8m and 9m cable subscribers, 
compared with just 500,000 this 
year. 

The Expro purchase was 
backed by dNVen, the venture 
capital group. 


Prudential cuts cash 
bonuses for executives 


By Richard Lapper 

UNDER a new share scheme 
for senior executives of the 
Prudential, the UK’s largest 
life assurance company, the 
maximum bonus receivable in 
cash has been reduced from 50 
per cent to 15 per cent of basic 
salary. 

Shareholders were told the 
details at yesterday's annual 
meeting. 

The change has been made 
following a row last year about 
the remuneration received by 
Mr Mick Newmarch, chief 


executiveJt involves a 40 per 
cent reduction in bonuses and 
an even sharper fall in the 
amount of the bonus receivable 
in tiie form of cash. 

Sir Brian Corby, chairman, 
explained that the aim was to 
"link the remuneration of 
senior executives to long-term 
performance." 

If recipients choose to buy 
Prudential shares with their 
bonus the company will match 
the amount with an equal 
number of shares. These extra 
shares, however, cannot be 
sold for at least five years. 


British Land makes £38m buy 


By Vanessa Houfder, 

Property Correspondent 

British Land has paid Greycoat 
£3&3m for the remaining 40-3 
per cent interest in three City 
properties, which are let to SG 
Warburg, the merchant bank, 
and Henderson Administra- 
tion. the fund manger. 

The deal completes British 


Land's interest in the proper- 
ties which began when it took 
part in one of the most innova- 
tive property financing deals in 
London in the early 1380s. 

British Land is paying Grey- 
coat £27.5m cash and a further 
£l0.8m will repay Greycoat’s 
debts to Finsbury Avenue 
Estates Holdings, which owns 
the properties. 


Fresh doubts 
on payment to 
Davy holders 

By Andrew Bolgar 

Former shareholders of Davy 
Corporation seem little closer 
to receiving their second pay- 
ment of £54m in spite of a deal 
concerning Emerald Producer, 
the floating oil production 
facility which cost Davy its 
independence. 

Trafalgar House, the prop- 
erty, construction and engi- 
neering group which took over 
Davy, said yesterday it had 
readied an agreement with 
Midland and Scottish 
Resources, the oil company 
which ordered the rig from 
Davy. 

Trafalgar will lease the 
Emerald to MSR for 265,000 
(£87,000) a day. 

Trafalgar made the second 
payment to Davy sharehold- 
ers, worth 4fip a share, condi- 
tional on it receiving payment 
for the Emerald from MSR, 
.which so tor has been tumble 
to draw on letters of credit, 
which expire on Jane 30. 

Trafalgar believes it remains 
unlikely that MSR will be able 
to get the necessary certifica- 
tion before June 30, or have 
the deadline extended. 


Cosalt tumbles 
to £778,000 

The recession continued to 
depress markets and margins 
at Cosalt, the diversified sooth 
Humberside-based group. 

Pre-tax profits amounted to 
£778,000 for the six months to 
March 2, down 23 per cent on 
the previous £lm. Turnover 
came to £40 .5m (£39.9m). 

Mr Edward Brian, chairman 
and chief executive, expected 
profitability to be much stron- 
ger in the second halL in keep- 
ing with recent tradition. 

Profit included £167,000 
(£106,000) from sale of surplus 
premises. Earnings per share 
came to 4J2p (6.9p) and the 
interim dividend is again 
4J5p. 


British Steel in talks with Swedes 


British Steel and A vesta, the 
Swedish stainless steel group, 
are close to agreement on 
creating one of the world's 
largest stainless steel produc- 
ers with annual turnover of 
about SKrl3bn (£1.2bn) and 
production of 700,000 tons. 

Avesta said it hoped the deal 
would be completed by early 
next month, although British 
Steel said that discussions 
about possible collaboration 
were at a preliminary stage. 

British Steel said it was not 


possible to provide any details 
about the nature of any part- 
nership as the talks bad not 
yet reached that stage. 

Any new conglomerate is 
likely to be jointly owned by 
the two companies, though 
Avesta added the talks were 
based on toe assumption that 
it will remain an indepen- 
dently listed company. Sir Rob- 
ert Sdioley, chairman of Brit- 
ish Steel is understood to be 
playing a leading role in the 
talks. 
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Loss and dividend cut sinks Fairline shares 


By Richard Gourlay 

SHARES IN Fairline Boats, the 
leisure power boat group, yes- 
terday lost a quarter of their 
value after felling demand 
pushed the Peterborough-based 
group into losses and forced a 
cut in the interim dividend. 

In the six months to end- 
Aprfl, Fairline incurred a pre- 
tax deficit of £613,000, against 
profits of £2.1m. on sales down 
36 per cent at £LL3m. 

The interim dividend is 
halved to 3.575p as earnings 
per share of 41.Sp gave way to 
losses of 1L3P- The share price 
fell 103p to 325p. 

“People need to start malting 
money in the their small busi- 
nesses again for demand to 
pick up," said Mr Sam Newing- 
ton, chairman. 

While there were signs of 
renewed interest, the turn 
down in the German economy. 



The new Squadron 62, the largest yacht built 
The most popular model costs £619,500, ex&i 
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where the group had 30 per 
cent of its sales, was worrying. 

The fell in demand had been 
most noticeable in the smaller 
boats and appeared to be inter- 
nationally spread. According to 


Volvo, there had been a 60 per 
cent decline in marine 
sales in toe us and a 4Qper 
cent fell in Europe simy iqg g 
Demand for toe most expen- 
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PACKAGING AND THE ENVIRONMENT 


The industry has reacted with 

dismay to being depleted as a 
polluter in a wave of environmental 

legislation that has swept the 

industrialised world. But its high 
visibility and throw-away culture 
connotations have made it a prime 
target, writes John Thornhill, 

Wrapped up 
in the law 
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MR HANS Ra using-, the 
chair man of the Swedish Tetra 
Pah Alfa- Laval group, whose 
great height and business repu- 
tation means that he towers 
over the packaging Industry 
both physically and symboli- 
cally, tells a simple story to 
illustrate the necessity of pack- 
aging products. 

Browsing through an 
English 1920s detective novel 
in his father’s library, he came 
across a passage in which a 
group of upper-class women In 
London were discussing how to 
get good milk. 

“As late as the 1920s, in the 
richest city in Europe, these 
well-to-do women could not 
find decent milk," he says 
incredulously. “The reason? 
Lack of packaging.” 

According to Mr Rauslng. 
between 1912 and 1937 there 
were 65,000 deaths attributable 
to infections from raw milk in 
England; between 1951 and 
I960 there were just four. Effec- 
tive packaging was at least 
partly responsible for this sub- 
stantial reduction. “The food 
industry and food distribution 
could not function without 
packaging," he says. 

Throughout the third world, 
millions of people have 
accepted the truth of this 
remark, and are desperately 
trying to make the same move 
up the packaging ladder to a 
situation where food products 


are safely processed, packed 
and distributed. 

In central and eastern 
Europe, too, there is a vast 
need for improvements in the 
management of food distribu- 
tion to help prevent the appall- 
ing squandering of resources. 
Even in the most dilapidated 
parts of the former Soviet 
empire, there is rarely a short- 
age of produce at the farm 
gates but there is invariably a 
deficit of goods on the shop 
shelves. 

Given the essential tasks 
that it believes it performs, the 
packaging industry has 
therefore reacted with a sense 
of dismay, bordering on 
disgust, to being depicted as a 
dirty polluter in a wave of 
environmental legislation that 
has swept across the 
industrialised world. 

Used packaging looms large 
in the eyes of consumers, as 
they daily see it as Utter on 
street corners and cram it into 
their dustbins - Americans 
probably hold the world 
record, generating four pounds 
of rubbish every day. 

Because of its high visibility 
and connotations with a 
“throw-away" culture, the 
packaging industry has been a 
prime target for environmental 
campaigners who have found it 
easy to stir up popular pas- 
sions. Politicians have natu- 
rally responded by introducing 




Thursday May 28 1992 


*4 




legislation. 

In Germany, the forceful 
environment minister, Mr 
Klaus Tfipfer. has effectively 
coerced industry into establish- 
ing a massive recycling scheme 
called the Duales System 
Deutschland CDSD). This sys- 
tem promises to recycle ever- 
increasing proportions of used 
packaging and drastically 
reduce the volume of waste 
going to landfill sites. 

The industrial architects of 
the scheme stress that it is 
experimental and will be fine- 
tuned over time, but its intro- 
duction has. nevertheless, pro- 


voked furious controversy 
within the European packag in g 
industry. 

Companies outside Germany 
complain that mountains of 
waste products - which can- 
not yet be absorbed into exist- 
ing recycling schemes within 
Germany - are being dumped 
on foreign markets, destroying 
the fragile economics of indige- 
nous recycling projects. 

One leading figure in the 
packaging industry recently 
described the DSD system as 
“absolute lunacy”, because it 
devoured more energy in 
recovering and re-using waste 
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packaging than it saved - 
resulting in a net negative 
impact on the environment 

Other countries, particularly 
In Scandinavia and the Nether- 
lands. have also introduced 
stringent environmental legis- 
lation affecting packaging 
products. The European Com- 
mission Is also polishing up 
the final drafts of its directive 
for the avoidance of packaging 
waste, which Is expected to be 
published later this year. 

The legislative picture is, if 
anything, even more confused 
in North America. At a packag- 
ing conference earlier this 


year. Mr John Bence, a senior 
vice-president of Stone Con- 
tainer Corporation, described 
the difficulties of dealing with 
the “crazy quilt" of state and 
local laws that had been cre- 
ated in the US. In 1990, he 9aid, 
38 states enacted 140 recycling 
laws, most with different stipu- 
lations. 

But many independent 
industry observers are now 
pausing and seriously ques- 
tioning whether this onslaught 
of popular and le|i$lative pres- 
sure is addressing the real 
problems associated with pack- 
aging and the environment 


Professor Bill Rathje. an 
American garbologist from the 

University of Arizona, who 
spends his days digging up old 
landfill sites to examine what 
lies within, says there is a vast 
discrepancy between public 
perceptions of the problem and 
the realities. 

In consumer surveys in the 
US, most people believed that 
fast-food packaging, such as 
McDonald's clam shells, 
accounted for more than 20 per 
cent of the volume of la ndfill 
sites, with polystyrene foam 
representing more than 30 per 
cent and disposable diapers - 
or nappies - filling more than 
25 per cent The real figures in 
an average landfill site, accord- 
ing to Prof Ratfije. are 0.25 per 
cent, 0.9 per cent and 0.8 per 
cent respectively. 

Almost half of landfill sites 
are stuffed with newspapers 
and other paper products - 
which only decompose very 
slowly. Construction rubble 
and organic waste also account 
for a substantial proportion. 

In the grand scheme of 
things, therefore, domestic 
packaging waste ranks low in 
the list of environmental prior- 
ities, representing perhaps 
only 2-3 per cent of the total 
waste generated by modern 
industrial economies. 

Nevertheless, such facts cer- 
tainly do not absolve the indus- 
try. There is undoubtedly far 
more that it can sensibly do to 
reduce the environmental 
impact of packaging. Much 
more progress can be made in 
“lightweighting" products by 
using less raw material, rede- 
signing packages to include 
more recycled, enlarging them 
to increase the ratio of volume 
to area, and even changing the 
nature of the contents by 
introducing concentrated 
detergents, for example. 

In general, the response of 
the packaging industry to the 
environmental onslaught bas 
been pretty pitiful, as many in 
the industry privately admit. 

Trade associations in each 
different sector of the packag- 
ing industry - including glass, 
aluminium, tinplate, plastics, 
paper and board - have all lobb- 
ied hard to "prove" the envi- 
ronmental acceptability of 
their own products - often 
maligning their rivals products 
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in the process. 

But this has only exacer- 
bated tensions in what has 
always been a highly frag- 
mented industry. No one has 
yet acted effectively to adopt a 
broader perspective and cam- 
paigned for the most desirable 
industry-wide solution. 

Yet such solutions are per- 
haps possible if only the Indus- 
try would sit down with envi- 
ronmentalists and government 
and agree on an accepted 
framework of debate. 

Many observers accept that 
life-cycle analyses, which 
assess environmental impact 
from "cradle to grave", can be 
an effective tool in determining 
the right balance between dif- 
ferent packaging products. But 
such analyses often run the 
risk of subjectivity, and there 
is a need for them to work on 
an accepted set of premises. 

At present, there is no single 
packaging industry, according 
to one leading supplier, only 
separate sectors. But there 
must be one - not only for the 
sake of the environment but 
the future prosperity of the 
packaging companies them- 
selves. 
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STEEL APPEAL 


You may well know that three out of every four 
cans on the supermarket shelf are made from steel. 
That’s today's steel can consists of up to 25 per 
cent recycled steel. That its manufacture uses less 
energy than other forms of metal packaging. ^ 

And that steel has great potential for further 
savings through making the can even lighter. 

But did you also know that 1 .2 billion steel cans were 
recycled last year? (Seven out of every ten recycled cans 
were steel). Enlightened local authorities are using steel's 
unique magnetic attraction to achieve steel can recycling 
rates in excess of 70 per cent. They're doing this in the 
most efficient way possible - magnetically, direct from 
the municipal waste stream. 




mmm 


The .opportunities for recycling still more 
steel cans are multiplying rapidly, as British 
Steel drives forward the expansion of the Save- 
A-Can scheme, which now has 700 banks 
nationwide - three times more than it did just 
two years ago. 

The success of these initiatives is proof that 
you simply can't beat steel appeal. 

To find out more about the environmental 
advantages of steel cans, contact Belinda Taylor 
on 0495 350176. 


British Steel 
Tinplate 
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RECYCLABLE STEEL 
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See us at PAKEX Hall 1 Stand 1430 


British Steel Tinplate, Commercial and Operations Centre, 
PO Box 1 8, Ebbw Vale, Gwent NP3 6YL 
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PACKAGING AND THE ENVIRONMENT 2 


David Marsh explains the EC's tightening grip 

The patchwork that 
has to be ironed out 


THE PACKAGING industry is 
at the centre of an emotional 
tussle with the European 
Commission over plans for 
EC-wide rules covering 
disposal of waste used for 
wrapping products. 

EC plans tor a harmonisa- 
tion of packaging rules have 
attracted hostility, both from, 
industrialists claiming that 
legislation will impose unfair 
burdens and from environmen- 
talists calling for tougher 
action to curb the surge in 
waste from the "throw-away 
society”. 

The EC's 12 members have 
put into effect a highly dispa- 
rate series of regulations on 
the treatment of packaging 
waste. As in other areas of the 
environment, the most strin- 
gent action has been taken in 
Germany, the traditional 
leader In "green” policy. 

The patchwork of systems, 
both voluntary and imposed, 
requires companies operating 
throughout the EC to apply 
widely different targets, quo- 
tas, levies and deposit mea- 
sures on waste generated by 
packaging - a sizeable barrier 
to cross-border trade. 

Ironing out these disparities 
through the introduction of a 
common regulatory frame- 
work forms an important part 
of the aim of establishing a 
Community-wide single mar- 
ket for consumer goods. Yet 


legislation in the field of pack- 
aging also represents possibly 
the most difficult example of 
the bid to frame common rules 
to bridge the Community’s 
north-south gap. 

The EC has to struggle to 
encompass both the concerns 
of the "green” northern coun- 
tries, led by Germany, and 
those of the poorer southern 
nations such, as Spain and Por- 
tugal frying to catch np with 
higher living standards else- 
where. Governments in these 
southern countries see much 
EC environmental law as an 
expensive and unnecessary 

obstacle to this aim. 

The strict packaging legisla- 
tion Introduced by Germany 
during the past year serves as 
a highly controversial bench- 
mark for tiie rest of the Com- 
munity. The German law was 
farther stiffened on April 1. 
when consumers gained the 
right to hand back unneces- 
sary wrapping to retailers at 
the point of sale. 

Germany’s measures have 
already sparked complaints 
from industrialists in other 
countries. This partly reflects 
fears that products from else- 
where in the EC are likely to 
face discrimination on the 
Goman market 

Additionally, the large levels 
of excess waste material col- 
lected in Germany from recycl- 
ing schemes threaten to 


swamp waste markets 
throughout the Community - 
unsettling attempts elsewhere 
to set np viable schemes for 
reusing waste. There has also 
been criticism that Germany’s 
recycling schemes themselves 
are intrinsically inefficient. 
Far more energy is used col- 
lecting and transporting pack- 
aging waste around Germany, 
it is claimed, than is being 
saved through attempted pas- 
sage towards an environment- 
friendly waste regime. 

Reflecting the impact of 
such criticisms, the final ver- 
sion of Brussels’ plans for a 
packaging directive seems 
likely to be ter less stringent 
than the measures in force in 
Germany. The Commission’s 
plan of action centres on a 10- 
year programme for the reduc- 
tion of packaging waste and 
the achievement of recover 
and recycling targets. Individ- 
ual countries are unlikely to 
transcribe the Community’s 
proposals into national law 
until the mid-1990s. But first 
the EC's finalposition will 
have to be drawn np - proba- 
bly after the summer. 

The tussle between industry 
and the environmental regula- 
tors looks likely to be one of 
the more intriguing wrangles 
coming to a head during 
Britain’s six-month presidency 
of the Community in the sec- 
ond half of this year. 


THERE HAS been no lack of 
complaints from German 
industry over the flood of 
regulations on packaging and 
recycling from Mr Klaus 
Topfer's environment ministry. 

But, considering the 
business community's 
normally rigid resistance to 
interventionist policies from 
Bonn, the grumbling has been 
mild. It bas been concerned 
more with timetables and 
technology than with the 
guiding principle, widely 
embraced by the population, 
that the throw-away society 
has had its day. 

Nor, as Mr TOpfer enjoys tell- 
ing those who resisted his pro- 
posals, has there been any fuss 
from the competition authori- 
ties in Brussels: no summons 
to the European Court of Jus- 
tice in Luxembourg. Although 
the European Commission's 
own proposals on packaging 
and recycling are less rigorous 
than those already implanted 
in Germany, the minister is 
encouraged. "We can see the 
same building blocks we used 
in our regulations." he said in 
a recent interview. Therefore, 
others have been convinced." 

But not everyone. Britain’s 
Industry Council for Packaging 
and the Environment (Incpen), 
has formally complained that 
the latest round of rules 
“restricts the free movement of 
goods into Germany." It also 
claims, as do German environ- 
mentalist groups, that because 
the German recycling industry 
will not be able to cope with 
the flood of returned packag- 
ing, it will be shipped in other 
countries, such as Poland 
which is hungry for foreign 
exchange, overloading then- 
waste disposal systems and 
adding to their already hefty 
environmental burdens. 

There are already signs of 


Germany 


Only mild grumbles 


strain. The plastics industry 
association, faced with taking 
back an estimated, lm tonnes 
of packing each year, recently 
appealed directly to chancellor 
Helmut Kohl for a stay of exe- 
cution of the legal requirement 
that, from July 1995, they must 
recycle at least 64 per cent Of 
the packaging output 

The industry claimed that in 
the time before the deadline, it 
would be able to install only 
enough capacity to deal with 
20 per cent, and It would be 
1999 before it could cope prop- 
erly. The same conditions have 
been set for paper, glass and 
metal waste. 

Mr Topfer immediately 
rejected the appeal, and his 
officials claimed that the prob- 
lem would tend to resolve 
itself. Confronted with specific 
deadlines and quotas, industry 
would reduce its output and 
use of plastic packing, and 
therefore reduce the need for 
reprocessing plant. 

Meanwhile, some sectors are 
getting on with the job. 
According to the BASF chemi- 
cals group, more than 35 per 
cent of the 30,000 tonnes of 
polystyrene foam used each 
year for packaging in Germany 
is already being re-used. It is 
typically either milled and re- 
used in its ground-up state in 
packing, potting composts or 
lightweight cement and con- 
crete products, or melted down 
and recycled entirely. 

The Storopack-Reichenecker 
Group, a leading manufacturer 
with five recycling plants 
already in operation, calculates 
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this year on using recycled 
product in up to 50 per cent of 
its annual output Its plant in 
Langenau, Baden -WQrttem- 
berg, can handle 600kg an 
hour, and Is claimed to be the 
biggest in Europe. 

Despite the continued grip- 
ing, the commercial as well as 
the environmental benefits of 
Mr Topfer's grand design are 
beginning to emerge. German 
companies, forced to adapt, are 
rapidly developing new recycl- 
ing technologies and building a 
competitive position for when 
similar legislation is intro- 
duced elsewhere. Virtually 
every major engineering con- 
cern in the country now has a 
division dedicated to environ- 
mental technology. Car manu- 
facturers and domestic appli- 
ance makers are well along the 
road to meeting the minister's 
next requirements: that they 
should be responsible for tak- 
ing back and recycling their 
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products when they finally 
leave the road or run through 
their last cycle. 

Meanwhile, the country's 
whole waste handling and dis- 
posal system is in the throes of 
a revolution: again a possible 
model for others of public and 
private services working in 
parallel. 

Duales System Deutschland 
(DSD), an independent collec- 
tion and recycling company set 
up last year by retailers and 
manufacturers to help cope 
with the new rules, is making 
rapid progress. The 400 compa- 
nies which launched it had 
grown to around 3B00 at the 
last count Its income from lic- 
ensing members to mark their 
products with Der Grune 
Punkt (the Green Spot) is 
already around DM2bn (£683m) 
a year. 

The Green Spot is a guaran- 
tee that the maker has under- 
taken to take the package back 


and re-use or recycle it- Loudly 
denounced by environment^ 
ists as a confidence trick ana 
nothing more than a way « 
artificially Rasing prices 
(the cost of the mark, depend- 
ing on the size of the package, 
ranges from l pfennig to » 
pfennigs a pack). 

They claim manufacturers 
have signed up with DOT [and 
increased their prices while its 
disposal and recycling func- 
tions are still In their infancy. 
A grand project to equip evety 
household in the country- with 
a special yellow dustbin to 
hold Cretin Spot packs \s still 
on trial in only three area* 
including Bonn. Collected by 
the public authorities, tnolr 
contents are sorted and 
shipped off for recycling by pri- 
vate companies. ' 

Germany's tidy-minded citi- 
zens, among the most environ- 
mentally-concerned in the 
world, are well-accustomed to 
playing their part in environ- 
mental protection. 

However, there are some 
signs of fatigue among the pop*, 
ulation. Bins installed in shops 
since April to collect outer 
packaging are relatively under- 
used. Shoppers complain they 
have no time, or that the bins 
are inconveniently placed. 

What is already obvious, 
however. Is that the manufac- 
turing, retailing and packaging 
industries are adapting. Kar- 
stadt, a leading department 
chain, reported in April that It 
had asked suppliers to dis- 
pense with outer packaging on 
more than 5,000 products. 
According to the environmeht 
ministry, one of the country’s 
biggest food retailers has Cal' 
culated that outer wrapper* 
are unnecessary on 98 per cent 
of its grocery lines. 

Christopher Parkes 


THE UK packaging industry is 
large by any measure: it has an 
annual turnover of about 
£&5bn, and represents some 10 
per cent of GDP. 

A service as well as a manu- 
facturing industry, it has much 
to contribute to current UK 
industry demands for effi- 
ciency, economy and reliability. 
Over the last five years it has 
also had to react to environ- 
mental demands - or what Its 
main customers, the food and 
beverage producers, see as con- 
sumers’ "green” demands. 

It has also, like most UK 
industrial sectors, been forced 
to react to the coming of the 
single European market which 
has brought with it a jostling 


for position among the larger 
materials and containers com- 
panies both from within the 
Community and outside. 

UK businesses have bought 
into continental European foot- 
holds, and vice versa - espe- 
cially where it makes no sense 
to transport air in empty con- 
tainers across long distances. 
UK companies and their conti- 
nental competitors have also 
set up sales organisations 
across Europe, so as to be able 
to operate across national fron- 
tiers more easily. 

America. Japan and Scandin- 
avia, the other homes of 
advanced packaging technol- 
ogy, have been anxious, too, 
that the large EC market 
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should not dose its doors on 
them, and companies from 
these centres continue to 
acquire or start EC based Euro- 
pean co mpanies. Typical of this 
is the Scandinavian move into 
the UK board industry and 
PLM’s takeover of Redfearn 
Glass. 

In June 1990, the UK’s largest 
hytepeudpnt paper and packag- 
ing company, Reed pack, went 
into foreign ownership when it 


was taken over - for £1.44bn - 
by Swedish group Svenska Cel- 
lulosa Aktiebolaget (SCA), 
although it has since divested 
parts of the business - for 
example, RPC Containers (the 
plastics containers company), 
acquired by the management 
just over a year ago. 

The other main pre-occupa- 
tion of the industry, however, 
over the past two years has 
been the state of the domestic 
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and international economy. 
With approximately two thirds 
of materials and containers 
being used for food and drink, 
and a further 5 per emit for 
pharmaceuticals, much of the 
industry, although not reces- 
sion-proof. has not suffered 
nearly as badly as other sec- 
tors. 

UK manufacturers’ sales fig- 
ures of materials and contain- 
ers are not yet available for 
1991, but there is likely to be 
little increase on the 1990 figure 
of £89bn. 

According to Rowena Mills 
Associates (RMA), the specialist 
economist in the packaging 
industry, the 1990 split in value 
by sector was: paper and board 
33 per cent; plastics (film and 
containers) 30 per cent; metal 
(cans and drums) 20 per cent; 
glass 5 per cent: labels 5 per 
cent and other materials 7 per 
cent 

Between them, the three 
major b usin es s es - paper and 
board, plastics and metals - 
account for 85 per cent of the 
£8£bn. Plastics continues to vie 
with the fibre-based materials 
for the number one spot, and, 
in terms of tonnages consumed, 
showed a similar growth to the 
previous year. At 4.6 per cent, it 
rose from 1,418,000 tonnes in 
1989 to 1,483,000 tonnes in 1990. 

This was lower than in the 
mid to late 1980s. when growth 
ran into double figures, but 
reflected factors other than 
those purely associated with 
the recession, says RMA. Light- 
weighting and downgauging. 
the process of reducing the 
weight/unit ratio and perhaps, 
to some extent, environmental 
factors are thought to have 
been at work. 

Among the plastics materials, 
low-density polyethylene was 
the only polymer that fell mar- 
ginally. Bottle demand in all 
polymers was up by some 11 
per cent and PET (polyester) 
demand continued to rise rap- 
idly - up by 43 per cent. Most 
of this growth was accounted 
for by film rather than what is 
bow the traditional container 
for c arbonated beverages, the 
PET bottle market 

Environmental concerns and 
the consequent legislation will 
change the way plastics 
develop in the future, compared 
with the last 30 years, accord- 
ing to recent research work by 
Maack Business Services in 
Switzerland. 

While it believes that there 
will be large substitution losses 
from polyethylene, polystyrene 
and PVC across Europe, there 
will be balancing growth in 
polypropylene (PP) and PET up 
to the year 2000. 

Plastics packaging films are 
here to stay, but Maack pre- 
dicts that more than 20 per cent 
of the PP market in 2,000 will 
represent substitution of other 
polymers, while for PET the 
percentage is even higher, at 
more than 50 per cent 

Recession was responsible for 
a relatively poor year for paper 
and board. Demand for packag- 
ing and wrapping fed back W 
per cent, from 76800 to 69,000 
tonnes, and paper sack sales 
continued to decline, as indus- 
tries such as cement reduced 
their demand. Fib reboard, cor- 
rugated and solid board case 
materials fared better in this 
sector, with food and beverage 


transit packaging holding up, 
partly as a result of increased 
summer beverage sales; but 
demand for consumer durables, 
notably white goods (another 
big user of fibre board) fell 
back. Industry estimates put 
1990 square meterage of corru- 
gated fibreboard at 3,401m, 
compared with the 1989 figure 
of 3860m. 

Cartons volume was down 
very slightly in 1990, at 08 per 
cent, with only the gift carton 

The industry is 
characterised by its 
hundreds of medium to 
small companies 

area suffering in a sector that 
largely remained unaffected by 
recession. Half are used by the 
food industry. "The UK folding 
carton industry has sales of 
about £920m, converting more 
than 600,000 tonnes of material 
a year. In Europe, only Ger- 
many converts more - in the 
region of 700,000 tonnes. 

Sales of open-top cans for 
human food fell, and there was 
limited recovery for those for 
pet food. The excellent summer 
of 1990 contributed to a 9.5 per 


cent increase in sales of carbon- 
ated drinks, and nearly 6 per 
cent for beer, giving a strong 
push for the beverage can. 
Overall, 13-7bn metal cans and 
containers were sold in 1990 
(1989: 13.1bn). 

According to CMB Foodcan, . 
despite the challenges from 
many quarters, the can has 
notched up some notable suc- 
cesses - not least in the pet- 
food sector, for which in the UK 
2bn steel cans are currently 
being produced each year. Bev- 
erage cans (both steel and alu- 
minium) exceed 7bn a year. 

One area on the metals front 
where environmental percep- 
tions have had a clear impact 
has been in the market for aero- 
sols. For a second year, sales 
dropped by over 4 pa- cent 

Glass containers were also 
helped by the good weather in 
the summer of 1990 - at L9 per 
cent, the increase was slightly 
more rapid than the previous 
year. But, says RMA. while 
there was much talk about the 
environmental friendliness of 
glass, there was no significant 
shift for specific products 
towards this material on these 
grounds. The 1990 figure was. 
5,972m units, compared with 
5,862m the previous year . 

Labels have seen a significant 
shift from paper and wet glue 
to self-adhesive varieties. 
Labels as a whole grew from 
703m to 723m square metres in 
1990, but according to RMA; 


tive materials dropped back. 

Although there are giants,' as 
in any industry, the packaging 
business is characterised by Us 
hundreds of medium to small 
companies. 

Paul Curtis, chairman of the 
Institute of Packaging and a 
manag er at carton converter 
BPCC Taylowe, says there are 
some .230 registered carton 
manufacturers competing in a 
market for which around a 2 
per c eat growth Is predicted by 
some analysts. 

However, the market share is 
all important Sixteen compa- 
nies account for almost 60 per 
cent of the total market. Ail 
have turnovers in excess of 
£10m a year. Another 63, in the 
£l-£10m- turnover region, 
account for the next 34 per 
cent Tins leaves approximately 
150 businesses competing for 
the remaining 7 per cent 

There is no doubt that the 
main challenge to today's pack- 
aging industry is concern for 
the environment - 
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self-adhesives forged ahead 1 Jjr ' tributes to packaging magazine Si 
some 9 per cent, while competi- in Europe and the ITS 
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PACKAGING AND THE ENVIRONMENT 3 


John Thornhill explores opportunities in eastern Europe 


Don’t only blame the packaging, writes Jane Bickerstaffe 


Huge demand expected on 


The dustbin holds a cocktail 


route 

ONE OF the great ironies of 
the European packaging indus- 
try is that, while the western 
half of the continent seeks anx- 
iously ways to restrict what it 
produces, the eastern half tries 
desperately to raise its levels of 
production. 

East of the Elbe river, con- 
cerns about the environmental 
impact of packaging are sub- 
merged by the desire to 
achieve an acceptable standard 
of living. Packaging clearly 
plays a pivotal role In the pro- 
cess. 

Under the direction of com- 
munist planners, the packag- 
ing industries of eastern 
Europe generally suffered 
chronic under-investment and 
failed to provide adequate 
delivery systems for food and 
consumer products. 

An Economist Intelligence 
report on the market, prepared 
by the Budapest- based Echo 
consultancy, says investment 
was based largely on the “resi- 
due principle”; investment in 
packaging had a low priority. 

Tills resulted in severe 
under-development of machin- 
ery and infrastructure, leading 
to an appalling waste of 
resources. Estimates vary, but 
the BIU suggests the former 
Soviet Union squandered about 
a quarter of its food production 
because packaging was poor or 
non-existent 

The sector has been targeted 
as an area of strategic impor- 
tance by national governments 
and investing institutions from 
the west, such as the European 
Bank for Reconstruction and 
Development (EBRD). 

They argue that good quality 
packaging will not only 
improve living standards 
within these countries, but will 
also facilitate the export of 
goods, enabling manufacturing 
companies to earn hard cur- 
rency, vital for buying western 
capital plant to upgrade the 
manufacturing base. 

It is difficult for a capitalist 
system to flourish in the 
absence of capital, but even 
modest investments can yield 
huge benefits by reducing 
wastage. 

Visitors to the Ukraine tell 


to market economy 


how the roads are covered with 
golden wheat at harvest time, 
because it blows off lorries for 
lack of tarpaulins. A western 
project to provide plastic bags 
for Moscow has ensured lower 
wastage in transporting bread 
and lengthened its shelf-life. 

Given the vast scale of the 
challenges, it is all too easy to 
be pessimistic: but, conversely, 
the packaging industry’s past 
neglect also creates great 
opportunities for future 


meet industrialised economies 
where the rate of growth in 
packaging has simply mirrored 
the trend in gross domestic 
product 

But although the overall 
market may increase signifi- 
cantly. individual segments are 
likely to perform very differ- 
ently. The Marketpower study 
suggests that PVC and paper 
packaging products will 
decline in usage and tinplate, 
cart onboard, glass jars and 


Packaging demands In eastern Europe 
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long-term development. 

As the countries of eastern 
Europe grope towards fully- 
fUnctioning market economies, 
there is likely to be a phenome- 
nal demand for packaging 
products - outstripping 
growth in almost all other 
areas of the world. 

However, the instability 
caused by the collapse of 
Soviet markets, which were of 
crucial Importance to many 
central European industries, 
may at least temporarily check 
the process. 

Marketpower. a UK research 
company, estimates that 
between 1990 and 1995 the 
value of packaging in the 
region will rise from Ecu37.8bn 
to Ecu74bn. 

The former East Germany 
will demonstrate the fastest 
growth at 18.6 per cent a year, 
it suggests, followed by the for- 
mer Soviet Union, Czechoslo- 
vakia and Poland at about 14 
per cent. This pattern of 
growth will seemingly break 
die truism of development in 


polypropylene will show very 
little real growth. 

It suggests the fastest grow- 
ing materials are likely to be 
be PET, cans, polyethylene, 
aluminium and corrugated 
materials. There ere good 
opportunities for native and 
foreign enterprises to exploit 
these market opportunities. 

Western companies such as 
Huntsman, the US chemicals 
and plastic packaging com- 
pany. and Tetra Pak Alfa- 
Laval, the Swedish liquid pack- 
aging and processing group, 
are already carving out signifi- 
cant shares of their chosen 
markets. 

Environmental concerns are 
acute in many countries in the 
region but, sadly, it is all too 
likely they will take a back 
seat in the dash for economic 
growth - confirming the belief 
that environmentalism is 
largely the prerogative of the 
affluent 

However, the industries in 
some central European coun- 
tries. and in particular, Hun- 


gary, are at a more advanced 
stage of evolution and provide 
greater hope. 

Earlier this year. Mr Georgy 
Viszkei, secretary-general of 
the Hungarian Association of 
Packaging and Materials Han- 
dling, told a Financial Times 
packaging conference that his 
government intended to intro- 
duce legislation to harmonise 
its environmental packaging 
policies with European Com- 
mission regulations within the 
next two to three years. 

He accepted, however, that 
the country would face an 
uphill struggle to implement 
such plans: Hungary had previ- 
ously made no provision for 
collecting or recycling house- 
hold waste and largely lacked 
the means to finance cost-in- 
tensive environmental invest- 
ments. 

But an example of what it is 
possible to achieve is the suc- 
cess of Pelofi Nyomda Rt, a 
Hungarian packaging and 
printing company, which 
received the first Industrial 
loan from the EBRD last year. 

Pelofi. in which the Italian 
industrialist Carlo De Bene- 
detti has a controlling interest, 
is not only helping to develop 
the Hungarian industry but is 
also earning valuable foreign 
currency by manufacturing 
products for western compa- 
nies in Germany and Austria, 
such as Marlboro cigarette car- 
tons, MacDonald's French fry 
holders, Henkel detergent 
boxes and Mars candy wrap- 
pers. 

Last year, the company 
increased turnover by a quar- 
ter to the equivalent of $40m 
(£2L8m), about half of which is 
accounted for by exports. 

Eastern Europe will need 
many other such packaging 
companies if it is to create via- 
ble economies. “A major rea- 
son why the previous political 
systems lost the support of the 
people was that they were 
unable to achieve economic 
success. It would entail conse- 
quences that are difficult to 
foresee if the functioning of 
market economies resulted in 
s imilar experiences,” says Mr 
Viszkei. 


PACKAGING is usually seen 
as the biggest generator of 
waste. Yet used packaging 
accounts for only a quarter by 
weight of household waste, and 
a similar amount by volume of 
waste that is landfilled. 

Even if all packaging were 
removed from the waste 
stream, therefore, there would 
still be a waste problem. 

The contents of a typical UK 
household consists ot packag- 
ing (24 per cent), other paper 
(29), food and garden waste (25) 
and other materials (22). 

The real problem with waste 
is the need to handle it in an 
environmentally acceptable 
way, whether it is recycled, 
incinerated or landfilled. 

UK local authorities have 
generally provided outstanding 
services, and UK and EC legis- 
lation now coming into force 
will improve standards still 
further. 

Even so, legislators charged 
with Improving waste manage- 
ment services often reveal a 
myopic approach that places a 
disproportionate emphasis on 
packaging because of its high 
visibility. 

For example, the European 
Commission's draft packaging 
and packaging waste directive 
appears to assume, wrongly, 
that packaging waste contrib- 
utes to the increase in the vol- 
ume of wastes and the satura- 
tion of landfills. This is not 
supported by the available evi- 
dence. 

A report by Dr Harvey Alter, 
of the resources and policy 
department of the US Chamber 
of Commerce, shows that in 
the US the per capita genera- 
tion of household waste has 
been statistically constant for 
many years, and that the 
amount of packaging waste 
disposed of has levelled off and 
is showing a slight decline. A 
similar pattern is likely to be 
true for northern Europe. 

In 1980, the Industry Council 
for Packaging and the Environ- 
ment (Incpen) and Merseyside 
county council carried out a 
detailed analysis that identi- 
fied the packaging component 
of household waste; and, over 
the past three years. Incpen 
and the departments of Envi- 
ronment and Trade and Indus- 
try have been funding a simi- 
lar analysis of household waste 
in Sheffield. 


Although these studies are 
local and may not be represen- 
tative of national compositions, 
they do show a small decrease 
in the total weight of packag- 
ing in household waste in the 
past 10 years. 

The same decade has seen 
the number of goods and the 
range of foods available 
increase dramatically, higher 
health and safety standards, 
and greater versatility of pack- 
aging with the use of more 
resources. 

This is the result of better 
technology, which has allowed 
glass, paper, plastics and met- 
als to be used more sparingly 


to do the same job better, or to 
do jobs that previously could 
not be done at all. 

There is, of course, potential 
for re-using some packaging, 
but the emphasis should be 
placed on recycling the materi- 
als for which end-use markets 
are most easily available and 
those that contribute the great- 
est quantities to waste. 

It is possible to imagine an 
ideal system for handlin g used 
packaging. It would look some- 
thing like this, with the figures 
in brackets showing the per- 
centage of each in household 
waste: bottle b anks for collect- 
ing glass (6-8 per cent); mag- 
nets for extracting the steel 
cans from the waste in the 
dustbin (5-6); financial incen- 
tives to collect aluminium cans 
(less than 1); some sort of col- 
lection system for plastic bot- 
tles (2), if a market for them 
existed. 

Paper packaging (5 per cent 
of domestic waste) and plastics 
films (3 per cent) are usually 
too contaminated by food to be 


recycled as materials. They do, 
however, have a significant 
calorific value. So, in areas 
where there is an incinerator, 
their intrinsic energy value 
can be recovered. 

The waste-handling systems 
at Incinerators also allow the 
easy magnetic extraction of 
steel cans, either before or 
after burning. 

The government's scheme to 
make greater use of non-fossil 
fuel sources of energy is pro- 
viding economic Incentives 
that should increase the 
amount of waste incinerated. 
Though many environmental 
groups claim that Incineration 


is dangerous, because of emis- 
sions, the evidence suggests 
that these fears are unfounded, 
provided incinerators are oper- 
ated to the standards laid 
down by the EC. 

The ideal system, therefore, 
makes use of a number of dif- 
ferent waste-handling options. 
But none is better than 
another, because each Is more 
or less appropriate according 
to the type of waste, waste 
management infrastructure 
and geographical circum- 
stances. 

In particular, in environmen- 
tal terms, landfill should not 
always be seen as "the last 
resort”. It can have positive 
benefits. 

For example, the House of 
Commons select committee on 
the environment, in its report 
on the draft EC directive on 
the landfill of waste, published 
in July 1991, states: 

“We are firmly of the view 
that landfill, when based on 
good science and operated and 
controlled to the highest tech> 


Composition of the Euro dustbin 



nological standards, consti- 
tutes a safe and cost-effective 
means of waste disposal, and 

in some cases is the best prac- 
ticable environmental option.” 

Packaging can also provide a 
market for some recycled 
materials. About 90 per cent of 
UK- produced paper and board 
packaging is made front waste 
paper and board. Used glass 
and metals can go back to 
make new packaging. Used 
plastics and paper packaging 
cannot easily be used again ns 
packaging, because over two- 
thirds of these materials are 
used in contact with food, and 
hygiene requirements cannot 
be assured. However, there are 
some uses in non-food packag- 
ing and other goods. 

The fact is that some types of 
packaging are more suitable 
for recycling than others. But 
that does not mean both types 
cannot have equal environ- 
mental benefits. Glass bottles, 
for example, arc relatively 
cheap to manufacture, use 
plentiful raw materials and can 
be re-used and recycled; but 
they are expensive and 
resource intensive in the distri- 
bution chain. Plastics, on the 
other hand, are difficult to 
recycle, but use a small 
amount of resources and are 
cheap to transport because of 
their light weight. 

The present obsession with 
solid waste should not be 
allowed to dictate how packag- 
ing is designed. 

Rather than have targets for 
recycling, a more useful - and 
environmentally more reward- 
ing - target would be to 
reduce the overall use of 
resources in packaged goods 
distribution systems. If specific 
targets within that overall aim 
were required, then a reduc- 
tion in the number of lorries 
on the roads, by using the opti- 
mum amount of material per 
pack, would have a clear envi- 
ronmental benefit. 

The environmental challenge 
for industry is not primarily to 
devise entirely recyclable pack- 
aging, but to produce packag- 
ing and associated distribution 
systems that prevent the waste 
of food and goods and protect 
human health. 

DThe uniter is technical direc- 
tor of the Industry Committee 
for Packaging and the Environ- 
ment 


GOING FOR GREEN 



GETTING IT CLEAN 


Producing food and liquid packaging board that 
passes the stringent health and hygiene require- 
ments of the food processing industry is more than 
Just a matter of refined techniques, long experience 
and palnstaJdng manufacture l At Enso. we see care- 
ful forest management as the only way of protecting 
our one renewable natural resource: our country's 
forests. On balance, we reforest faster than we harvest 
We’re also pouring huge resources into R&D to 
clean up our act and bring our pulp and paper 


manufacturing processes to 
the point where they should be. 

We're not panting ourselves white, but we can 
make sure our customers and end users get the 
clean qualities they demand, with due ecological 
consideration. Check with the world's principal 
liquid packaging system manufacturers if they feel 
we’re getting H right. 

Only in this way can we stand by that harmonic 
variation on a theme that has become Enso's refrain... 


ftay the % OMtf be with you. 


For more information on Enso's food and liquid 
packaging board, and on our environmental policy, 
contact Enso-Gutzeit Oy, Head Office, Environmental 
Affaire, P.O.R 309, SF-00101 HELSINKI, Finland. 
Telephone +353-0-1 6291 , Telefax +358-0-1 62 9471 


ENSO-GUTZEIT OY 



NO ONE CARRIES MORE WEIGHT 
IN RECYCLED PACKAGING 
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IN 1990. 6.7bn litres of soft 
drinks were consumed in the 
UK. Add 785m litres of fruit 
Juices and 400m litres of bot- 
tled water, and you begin to 
realise why competition 
between the various forms of 
packaging in this sector is so 
fiercely competitive. 

And these statistics do not 
include alcoholic beverages or 
milk. 

The sheer size of this market 
was probably why. along with 
the competing elements of the 
packaging industry, it was one 

of the first areas to attract the 
attention of EC legislators. 
Drinks packaging is also imme- 
diately visible to the consumer 
- in streets and countryside 
and on beaches. 

EC Directive 85/359. on con- 
tainers of liquids for human 
consumption, requires member 
states to “minimise the envi- 
ronmental impact of used con- 
tainers, encourage a reduction 
in their use of energy and raw 
materials, and report to the 
commission actions taken and 
results achieved." 

In response, the Boustead & 
Hancock Report on the energy 
and raw materials require- 
ments of liquid food container 
systems in the UK was com- 
missioned by the government 
and relevant industry sectors. 
It covered the packaging 
systems used for soft drinks, 
alcoholic beverages, milk, vine- 
gar and edible oils - 10 differ- 
ent systems in all - and was 
published in 1989. An update is 
due. which will show what 
Improvements in resource-effi- 


Liquid packaging: the size of the market made it one of the first areas to attract EC legislators’ attention 

Sectors vie to be seen in a green light 


Packaging of carbonated soft drinks 
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ciency Industry has made. 

However, anyone looking to 
this report for a clear league 
table of which material or sys- 
tem is the most environmen- 
tally friendly would be disap- 
pointed. “No single container 
system leads the field in all 
respects," said co-author, Ian 
Boustead of the Open Univer- 
sity. in a paper published in 
the same year. 

“While it is possible to iden- 
tify specific environmental 
problems, it is important to 
remember that they are fre- 
quently interlinked. Action 


HITEK-FSP EXCELLENCE IN BARRIER 
PLASTIC SHEETS AND CONTAINERS 

Using the very latest multilayer coextrusion and 
thermoforming technologies, HITEK-FSP is the fast growing 
specialist supplier of top quality barrier plastic films, foils 
and containers. 

A wide range of barrier structures are now being supplied to 
many of Europe's largest food companies. HITEK-FSP uses 
ERWEPA coextrusion equipment capable of including a 
recycled layer up to 60% of the total thickness of the 
structure. 

Thermoforming is done using HITEK Ltd (Australia) 
processes and technologies. These are the most advanced in 
the world for uniformity of wall and barrier layer thickness, 
as well as retortability. 

At ROYE. 1 hour North of Paris, the plant is centrally 
located to ensure fast deliveries and minimised freight cost 
For further information, contact: 

Sylvia SOUCHET Tel (33) 94 76 17 86 

Fax (33) 94 76 18 68 
Tony FLECKNOE-BROWN Tel (33) 22 78 44 50 

Fax (33) 22 78 44 62 


taken in an attempt to solve 
one problem can often exacer- 
bate the effects of another." he 
warned 

“Therefore environmental 
decision making should not be 
confined solely to identifying a 
solution to a given problem; it 
should also demonstrate that 
the proposed solution does not 
cause more problems than it 
solves, he advised” 

Herein lies the basis of cur- 
rent thinking in much of the 
packaging industry, and in all 
aspects of the packaging chain, 
not only in liquid packaging. 
T aking one aspect in isolation, 
manufacturing energy usage, 
for example, will give a rating 
for each material that will bear 
no resemblance to the league 
table that comprises raw mate- 
rial requirements. 

A cracQe-tograve or life-cycle 
analysis of any given container 
is increasingly seen, therefore, 
as the only sensible way to pro- 
ceed in balancing the different 
environmental priorities. The 
difficulty at present, however, 
is that a comprehensive set of 
data covering the whole field, 
and collected according to one 
universally accepted methodol- 
ogy, is not yet available. 

Work is in progress at lead- 
ing independent research 
organisation, Pira Interna- 
tional. which is represented on 
international committees 
under the auspices of CEN 
(Co mite European de Normali- 
sation). 

Drinks manufacturers and 
their packaging suppliers can- 
not afford, however, to sit back 
and wait for this information 



Clear view: multi-packs from Mouldamatic hold bottles securely 
without obliterating pack or bottle design, in 1990, 400m litres 
of bottled water were consumed in the UK 



Milk maids: volume sales of high-density polyethylene (HDPE) four-pint bottles, from Piysu 
Containers, are said to have reached more than 450m a year 


to be established as they have 
to respond to new draft legisla- 
tion - the EC directive on 
packaging and packaging 
waste has superseded the bev- 
erage proposals - as well as 
increasingly green-minded con- 
sumers. 


In reality, although it is 
denied by the industry, the lack 
of independent and authorita- 
tive information means each of 
the material sectors is fiercely 
protecting its own market share 
by claiming environmental 
superiority over others. Each 


Eastern promise: applying the Kalektocoat decoration process, 
PLM Redfeam has produced ginger ale bottles for the Wiltshire 
Brewery, and the product has been launched In Japan 

uid packaging, dictates this, as 
any one drink can be marketed 
in several pack styles. Each 
material is seeking the same 
business and this makes it dif- 
ficult for the industry always 
to project a united front, even 
though attacks are generally 
made against packaging perse. 

From a consumer point of 
view, it is easy to understand 
how glass bottles, aluminium 
nans and steel «an« could have 
a better environmental image 
than, say, plastic bottles and 
paper-based cartons, even 
though each of the five has 
merits. 

In 1991, 1.2bu used steel cans 
were recovered for recycling. 
Magnetic extraction is now 
available to an estimated 8m 
people, and the Save-a-Can net- 
work is present in districts 
housing 7.3m people. The UK 
recycling rate for used alumin- 
ium cans doubled from 5£ per 
cent in 1990 to 11 per cent last 
year, or 462m cans. 

Glass recycling represents 21 
per cent of all national glass 
production. The approximate 
number of people using bottle 
hanks is said to be 10m a week, 
with 385,387 tonnes of glass 
recycled in 1991. 

On the plastics front, several 
schemes, including one in Shef- 
field, have been set up over the 


highlights the aspect that puts 
them at the top of any one 
league of environmental priori- 
ties in itsliterature. 

The debate has moved on 
from the mud-slinging wit- 
nessed in the 1980s: the nature 
of the business, especially liq- 


last few years, but actual 
recycling rates of post-con- 
sinner material are relatively 
foTpiastics are lightweight, 
however, and can save cnerp 
in their production, transporta- 

WlSe d i?te true that beverage 
cartons currently 
used like returnable bottles, 
incinerators in some parts of 
Europe release energy from tno 
pack for delivery to consumers. 
Cartons also have a minimal 
weight; they e™ 
renewable resource base Alld 
have low impact on waste dis- 
posal systems. 

How do these gwcn ^s 
impart on the market itself, as 
demonstrated by consumer 
buying decisions on liquid 

^According to Nielsen Market- 
ing Research, total sales of car;, 
bonated soft drinks increased 
by 1.4 per cent in 1991 aver the 
previous year. Plastics (PET) 
grew by 6.1 per cent; cans by 
15 per cent and glass fell by 28 

per cent. , 

Yet, in the take-home beer 
sector, sales measured by Stats 
MR produced different findings 
for the same period. In a total 
market that declined by 1-2 per 
cent, plastics (PET) fell by 15; 
raws by iinly 0.8 per cent, while 
glass bottles rose by 95 per 
cent This was, however, from 
a small base. 

Doorstep deliveries now 
make up 65 per cent of UK 
milk sales, with over a quarter 
of the market now accounted 
for by cartons and plastics 
(HDPE) containers in the mul- 
tiples and the remainder by 
corner shops. If these trends 
continue, doorstep deliveries 
could be down to 45 per cent by 
the year 2000. 

Rather than buying on envi- 
ronmental grounds, consumers 
seem to be stilL basing their 
decisions on fitness for purpose 
and convenience. For example, 
an 80-year-old single person 
does not want a 3-litre plasties 
bottle of lemonade, while a 
family of four finds this 
medium ldeaL 

According to Boustead & 
Hancock’s report, consumers 
are an Integral part of the liq- 
uid food delivery systems, in 
terms of material recovery. It 
is. therefore, difficult to justify 
changes in other less signifi- 
cant parts of the system, tf the 
consumer is left untouched, 
they argued: 

“This may be a politically 
sensitive area, but- action 
would be a true test of envi- 
ronmental wilL” 

Gail Lea 


COFINEC 


Europe’s Fast-Growing Quality Packaging Group 

Our members are back in the free market after 45 years 

The end of the cold war means a rebirth for Hungarian packaging companies in 
international markets. Members of the COFINEC Group arc Hungary’s two 
leading packaging companies, with strong traditions of quality and 
technological innovation. The COFINEC Group is committed to producing 
packaging materials to European standards of quality, competitively priced, 
delivered on time, with respect for the environment. COFINEC (Compagnic 
Financiers pour L'Europe Central), the central European investment arm of 
CERUS-Compagnic Europenncs Rcunics (De Benedetti Group member) holds 
controlling interest in the following packaging companies. 

PETOFI PACKAGING 
Kecskemet. Hungary 

Winner of 1992 Eurostar Packaging Award 
Received EBRD's first industrial loan 
(Controlled by COFINEC since September 1990) 

150 years ot quality tradition. Hungry's largest producer of cardboard boxes, with a growing European 
market share in self-adhesive labels and flexible packaging. Producing European standard packaging for 
such diems as GE/Tungsram, Henkel. Knorr, Mars (Master Foods), McDonald’s, Philip Morris, and 
Sara Lee. 850b of products come from recydcd materials. 

Design and production equipment: 

For boxes: CAD/CAM, Sdtcx with scanners, Pianeta, Komori and Roland Ultra II and 800 presses, high 
precision Bobsc punching andjagenberg glueing machines. 

For self-adhesive labels: Elcedc laser die cutters, and five-colour Callus presses, solvent-free dry- mounting 
technology for laminating thin foils. 

For flexible-wall packaging: bminators, rotogravuere press. 

KNER PACKAGING 
Bckcscsaba. Hungary 

(Controlled by COFINEC since May 1 992) 

Founded in 1882, Hungary’s largest producer of labels, top-quality boxes, flexible-wall packagin g and a 
quality literary publisher. KNER s main clients arc: the leading Hungarian pharmaceutical companies and 
major international companies such as Coca-Cola, Gold Fassl, Martini & Rossi, Ncsde, and Schweppes. 

Design and production equipment: 

CAD /CAM, laser die cutters, electronic rotogravuere cylinders’ engraving, Heidelberg, Roland and 
Ccrueci printing presses, nine-colour rotogravuere press, embossing, hoc stamping, lacquering, foil 
lamination, security printing, coding, polycoating. 


COFINEC 
GusduussQ3Bc2/2 
104*1 Vi en na. Austria 

TcL 43 1 504-28-60 fiuc 43 l 504-28-6060 


Telford. 

A better way to live and work. 
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Here in the heart of the beautiful rural 
English countryside of Shropshire we have grown 
the high tech city of the next century. 

An advanced network of roads provides trouble free 
movement within Teilbid, whilst our MS4 motorway 
gives uncongested access to che UK motorway 
network, enhanced by inter dty rail communications. 

Our spacious business parks bristle with modem 
and attractive office and rerail developments and our 
industrial parks and fully serviced campus sites 
provide unrivalled opportunities for investment 
and expansion. Space that is much appreciated 
by the thousands of UK and International companies 
that have already chosen Telford. 

Unlike most of Western Europe we have a young 
expanding workforce ready to take over the reins In 
die future. A well Rained work force too. thanks 
to the wide range of vocational training 
on offer at Further and Higher Education level. 
What sets Telford apart though is this remarkable 
balance of a state of the art business and living 
environment with truly timeless rural surroundings 
in which to live and play. 

We’re geared for the future, we’re geared 
for a better lifestyle. 




Join in our Success 


Call David Rogenon and hi* team 
a t Telford Development Agency 
on 0952 293262 or tec on 
0952 293270. 
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PACKAGING AND THE ENVIRONMENT 5 


EARLIER THIS year, the 
Women’s Environmental Net- 
work caused a furore by target- 
ing a J-Sainsbory supermarket 
and ripping off all the “excess" 
packaging from Us products 
and dumping it at the check- 
outs - an echo of previous 
environmental campaig ns in 
Germany. 

Meanwhile, Friends of the 
Earth demonstrated last 
December outside Woolworth 
and Ryman stores to protest 
against their selling Silly 
String and Snow Spray in envi- 
ronmentally harmful CFC- 
filled spraycans- 

Sneh protests are the most 
viable and vocal sign of how 
environmental concerns 
directly affect retailers, 
although they are viewed as 
more of a fuss than a threat to 
business. But arguably the; 
represent only the tip of a Ear 
more serious iceberg. 

Partly as a result of such 
campaigns, millions of consum- 
ers throughout the industria- 
lised world have woken up to 
the environmental conse- 
quences of their consumption 
and are determined to do some- 
thing about it. Much of this 
impulse towards “green con- 
sumerism" - driven by the 
younger generations in partic- 
ular - is weak, inconsistent 
and at times contradictory, but 
it is potent, nonetheless. 

As John EDongton, director 
of the SustainAbility consul- 
tancy and co-author of the 
Green Consumer Guide, told a 


CIES conference on Environ- 
ment and the Food Business 
earlier this year “A consider- 
able proportion of tomorrow’s 
consumers will see their pur- 
chasing patterns as a useful 
lever to effect environmental 
change, in effect to “vote' yes 
for environmental quali- 
ty. . . Retailers need to recog- 
nise this trend - and to sup- 
port it" 

Already, some companies - 
including B&Q and Salisbury's 

- have taken the issue seri- 
ously and have acted to seize 
the initiative. They are realis- 
ing that, not only does such 
action help ease environmental 
pressures and win customer 
goodwill, but that it also 
invariably leads to good busi- 
ness practice. 

Salisbury's buyers are cur- 
rently examining every prod- 
uct on their shelves, to ensure 
they only use the minimum 
p ackag in g fit for their purpose. 
The company is discovering 
that, in addition to the envi- 
ronmental benefits, its 
approach has produced sub- 
stantial cost advantages. 

For example, the simple 
expedient of reducing the size 
of its free tear-off produce bags 

- in which customers cram 
their vegetables - has resulted 
in an annual material saving of 
more than 600 tonnes of plas- 
tic. or 25 per cent of the total 

Its decision to remove the 
polystyrene bases from under 
its pizzas has saved a further 
100 tonnes of plastic a year at a 
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Tony Aran 

Although consumers would generally like retailers to do more for the environment they don’t always know precisely what 

John Thornhill considers the impact of ‘green consumerism’ 

Keeping it to a minimum 


cost benefit of more than 
£150,000. 

As (me Dutch speaker noted, 
at a recent packaging confer- 
ence, by taking such initiatives 
retailers are able to act as the 
gearbox between the consumer 
and the packaging manufac- 
turer, transmitting the shop- 
pers’ desires into buying 
orders, moving up or down 


depending on the speed of 
developments. 

Retailers, therefore, exert a 
strong direct influence on their 
packaging suppliers. But the 
packaging industry often com- 
plains that retailers attempt to 
push the additional costs and 
inconvenience down the supply 
chain, and will not shoulder 
responsibilities themselves. 


They are quite prepared to 
reduce the amount of packag- 
ing. they say. but are not so 
keen to recover and recycle. 

In particular, they point to 
re tailer s’ reluctance to compli- 
cate their distribution net- 
works by using them to return 
used packaging products to 
their suppliers. They also high- 
light the inconsistencies of 


retailers' environmental 
stances which have led to 
widely divergent policies 
across Europe. 

How can one retailer, such 
as Marks and Spencer, of the 
UK. encourage the use of PVC 
packaging because it believes 
it is energy-efficient; while 
another, such as Albert Heijn. 
the Dutch supermarket group. 


can simultaneously insist on 
reducing the amount of PVC 
because it is not easily recy- 
cled? In turn, however, retail- 
ers complain about the unres- 
ponsiveness of the packaging 
industry in the lace of their 
environmental concerns. 
“Sometimes it is like drawing 
teeth," says one leading 
retailer of his attempts to 
encourage a dialogue with 
packaging suppliers. 

As in so many other areas of 
the debate, it is clearly essen- 
tial for both sides to develop 
closer partnerships to respond 
to consumers’ demands - 
however inchoate they may be. 
For. although consumers 
would generally like retailers 
to do more for the environ- 
ment, they do not always know 
precisely what. 

Most consumers, of course, 
want the best of all worlds. 
They do not want packaging 
that will compromise on con- 
venience, or quality or prod- 
ucts that will be any less effec- 
tive. And they would probably 
only accept a slight diminution 
in the appeal of luxuriously 
packaged branded products. 
Consumers are stiff likely to 
choose Scotch whiskies in posh 
boxes for presents, and the dis- 
tillers are always likely to use 
them to market their products 
- unless le gisla tion were to 
force them not to. 

Consumers remain rightly 
sceptical of many of the sweep- 
ing environmental claims 
made by retailers and con- 


sumer products manufacturers. 
But. equally, there is perhaps 
now a danger of n backlash 
against some of the more 
absurd and intrusive elements 
of environmental legislation. 
Even in eco-friendly California, 
the beginnings of just such a 
trend are emerging regarding 
the insistence on bio-degrad- 
able nappies, for example. 

Consumers arc also sharply 
divided about whether they 
want to pay much of a pre- 
mium for their consciences. In 
a Mintel survey Last year. 25 
per cent of UK consumers said 
they were not willing to pay 
any extra for environmentally 
friendly products, although 24 
per cent said they would pay 
more than 5 per cent extra, and 
31 per cent said they were pre- 
pared to spend an extra 10 per 
cent or more. 

As one frustrated delegate 
told the CIES environmental 
conference; "The only issue 
more complicated than the 
environment is the human psy- 
chology that affects consumer 
perceptions of the environmen- 
tal issue, and how it motivates 
their purchasing habits." 

But, difficult though it may 
be to interpret, it is now impos- 
sible to ignore. The packaging 
and retailing industries must, 
at the very least, give consum- 
ers the option of buying less 
environmentally harmful prod- 
ucts and living up to their 
responsibilities for minimising 
waste in all areas of their bust- 


MANY MARKETING ideas 
are born in unusual 
circumstances, but few come 
in stranger ways than Peter 
Kelly's. 

Lying in a hospital bed with 
a dislocated shoulder, the 
director of a pulp-moulding 
machinery manufacturer 
started ruminating about the 
German shiny steel bed pans 
that the nurses brought round 
for the patients’ relief. 

“Why can’t we make those?” 
he thought And so he did. 

His company, Tomlinson, 
which was founded in Roch- 
dale in 1853, had for the past 
20 years supplied the machin- 
ery used for pulping waste 
paper to produce egg cartons. 
Its trmrhbies were all exported 
for use in more than 100 conn- 
tries, mainly in the third 
world. 

But Mr Kelly believed that 
the move towards environmen- 
tal awareness in the industria- 
lised world could perhaps pro- 
vide new markets for 
pulp-moulded products. Tom- 


linson could develop from a 
capital plant manufacturer 
towards an integrated packag- 
ing group. 

From his Initial thought, Mr 
Kelly persuaded the company 
to investigate the possibilities. 
The company designed a new 
rotary machine, in collabora- 
tion with the University of Sal- 
ford, and invested in comput- 
er-aided design facilities to 
produce the necessary moulds 
for an array of different appli- 
cations. 

It found that the material, 
which it called Fibrepack, 
could be used for a wide vari- 
ety of products, such as soap 
packages, cosmetics cases, 
hand tool boxes and telephone 
and computer packaging insu- 
lation. u We can now tailor- 
make pulp moulded packaging 
to the individual client's 
needs,” he says. 

Tests showed that Fibrepack 
had good cushioning proper- 
ties, and enhanced the protec- 
tion afforded to many prod- 
ucts. It could also be 


Case study: Tomlinson 


No flash in the pan 


laminated to make it water-re- 
sistant. 

The company believes there 
will be good consumer accep- 
tance of Flbreapack, which can 
be disposed of at traditional 
paper recycling banks. “The 
material has been around for 
years in egg boxes. AH we are 
doing is giving it new applica- 
tions,” he says. 

Mr Kelly, a former academic 
at the School of Oriental and 
African Studies who later 
honed his marketing skills as 
a commercial trader in the 
Middle East, says he was star- 
tled by the response from man- 
ufacturers who were inter- 
ested in using the new 
material: 

“We started it all on a wing 
and a prayer. But we are now 


in a situation where this has 
taken off in a completely 
unplanned way. People are 
trying to be the first into the 
marketplace with alternative 
environmental products." 

Tomlinson is about to set up 
a new plant just to mak e medi- 
cal products out of the mate- 
rial for the National Health 
Service. The company has 
already sold two medical prod- 
ucts machines to a manufac- 
turer in Italy. 

Mr Kelly el»ims that It costs 
17p in terms of labour, energy 
and capital equipment depred- 
ation every time a traditional 
bedpan is sterilised in an auto- 
clave. The pulp-moulded vari- 
ety costs 3p. Once soiled they 
go into a special macerator. 

Mr Nigel Watts, chairman 


and managing director of Tom- 
linson, who led a management 
team that bought the femily- 
rtm company three and a half 
years ago, says the new mar- 
kets are providing it with 
great growth opportunities. 

“When we took over, the 
company had turnover of Elm. 
We have invested heavily in 
new product development and 
got the turnover up to £5m. 
This year we will get to 
£10m.” he says. 

Mr Watts believes there are 
particularly good market 
opportunities in North Amer- 
ica and Japan. “There has 
been a major shift in emphasis 
in our business away from the 
third world to the first world, 
and that shift is entirely due 
to environmental emotion. We 


have got a product that antici- 
pates the legislative climate 
that is emerging," he says. 

Bat the company has 
encountered some embarrass- 
ing moments in trying to sell 
its products, not least when it 
received strong protests from 
old soldiers in the Royal Brit- 
ish Legion when it unfurled a 
Japanese flag to welcome a 
visiting trade delegation. 

In overseas markets, Tom- 
linson plans to export its 
machines and exploit Fibre- 
pack’s appeal through forming 
local joint ventures with pack- 
aging companies with market- 
ing expertise. Paper collection 
systems and markets for recy- 
cled products vary enormously 
throughout the world. In Aus- 
tralia, for example, Mr Kelly 


says huge amounts of waste 
paper are collected through 
Rotary clubs. 

Pulp moulding machinery 
can greatly help countries to 
improve their recycling capa- 
bilities. Mr Kelly cites the 
example of Tasmania, which 
at one time bad to ship all its 
waste newspapers to Australia 
and re-import the reprocessed 
material, because it did not 
have any suitable pulp mills 
itself. With Tomlinson’s 
machines, he claims that Tas- 
mania can now put Its old 
newspapers to good use. 

Mr Kelly also takes particu- 
lar pride in the company’s 
record of selling paper-con- 
verting equipment to the Scan- 
dinavians - an achievement 
he likens to selling fridges to 
the Eskimos. “We have done 
all this within the constraints 
of our Lowry-style mill in 
Rochdale,” he says. 

Tomlinson's corporate evolu- 
tion will also have some sub- 
stantial financial benefits. 
Over the past two years, the 


company has had some scary 
moments with its banks, 
because of the strains imposed 
by high development costs. 

“One of the problems of a 
capital plant manufacturer," 
says Mr Kelly, “is that you 
build a machine and get paid, 
and then you sit around 
waiting to sell the next big 
machine. So you have a highly 
unstable cash-flow position. 
Packaging sales will now pro- 
vide the group with a steady 
income." 

Nevertheless, he accepts that 
the company will face a tough 
job in establishing its Fibre- 
pack product in consumer 
markets, and will confront a 
considerable challenge in man- 
aging Its fast pace of growth. 

But he smiles, and says that, 
whatever happens, he will 
always derive a quiet satisfac- 
tion from the knowledge that 
his pulp moulding machines 
are daily taming newspapers 
Into bedpans. 

John Thornhill 
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PLM, one of Europe's biggest and most 
versatile packaging companies, designs 
and produces innovative packaging in 
glass, metal and plastics. 

The Group is divided into four divi- 
sions: the PLM Beverage Can Division, 
the PLM Food Can Division, the PLM 
Glass Division and the PLM Plastics 
Division. 

Its production facilities comprise 14 
units situated in Sweden, Denmark, 
Norway, the Netherlands, Germany, 
the UK and France. 

The Group's turnover is more than 
600 million pounds and it employs 
some 6,300 people. 

At PLM we like to think in terms of 
total packaging systems designed to 
meet the dynamic needs of the market 
place and our customers. With our 
increasing involvement in recycling, we 
are ever conscious of our responsi- 
bility towards the environment. 

It is hardly surprising that through- 
out Europe major brand marketers are 
turning more and more to PLM for 
their packaging. 

We are always pleased for you to 
visit any of our locations and discuss 
your specific requirements. 


PLM 

The Positive Packaging People 


Bax 836, S-201 80 MalmO. Sweden. Tei. -+-*6 40 20 90 00. 


Putting plastics in perspective 


Materials in municipal solid 
waste in Western Europe 

(Snutvc SEMA CROUP (9V0i 


4% TEXTILES 


7% PLASTICS 


10% WISC. (ASHES 
DUSTS MINERALS) 


80% PAPER AND BOARD 


33% 0RSANIC PRODUCTS 


Packaging without plastics: 

less plastics packaging does not automatically 
equal less waste, or save resources 

i Source: The Moj^ci Roearcfi A,,ociai»n Tor Paciogine. 
Germany) 
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ALONG with electricity and the combus- 
tion engine, the development or plastics 
has probably been one oT the most impor- 
tant contributors to today's technological 
society. 

Savins natural resources such ns wood 
and using far less energy to produce and 
transport than other packaging materials, 
plastics have also helped to conserve the 
world's resources. 

Yet this material, which has changed our 
’age' as much as stone, iron and bronze did 
centuries ago. remains largely unloved. Seen 
as a symptom of the ‘throw away society' 
plastics are often singled out as ‘synthetic* 
and 'environmentally unfriendly*. 

Plastics packaging 
- friend or foe? 


Nowhere is this ambivalent and often contra- 
dictory altitude to plastics more evident than 
in the area of packaging. 

Society has a love hate relationship with 
packaging, on ihe one hand feeling products 
are ‘over-packaged’ on the other recognising 
that packaging keeps products in prime con- 
dilion. Research shows that in developed 
countries, food wastage is just two per cent 
due to modem packaging, refrigeration and 
distribution methods, compared with up to 50 
per cent in less developed economies. 

Independent studies show that without 
plastics in packaging 100 per cent mure 
energy would be used at the manufacturing 
stage and an increase in fuel consumption of 
39 per cent would be needed for transport. 
The weight of our packaging would increase 
by 300 per cent if plastics, were replaced by 
other materials and the volume of waste 
would grow by 150 per cent. 

Considering the 
environmental options 


At ihe end of their life all plastics continue io 
save resources. 

The versatility of plastics and their use in a 
wide range of applications means char they are 
best suited to a variety of waste disposal options 
depending on the type of plastics involved. 
Some, such as RET or PC bottles, can be reused 
Virtually all types of plastics can be recycled 
and there are a growing number of schemes 
operating in Europe. 


300% increase 


150% Increase 


100% Increase 


100 % increase 


With plastics 
Without plastics 


In addition, new advanced recycling tech- 
nologies are under development, which in the 
long term, could offer the potential to return 
plastics- back to their original components For 
reuse in a wide range of applications. 

However, recycling and reuse - while 
instinctively obvious options - are not the 
panacea to solving waste issues. These seem- 
ingly desirable actions can often have 
‘hidden* environmental costs. 

For example, the fuel used io collect and 
transport materials for recycling or refilling and 
the energy required to wash, sort and process, 
can often be more than is saved by recycling 
or reuse. After all. it should be remembered 
that recycling itself is an industrial process. 

When recycling docs not produce envi- 
ronmental gains, plastics can be disposed of 
using other recovery options depending on 
which offer* the greatest environmental benefits. 
In many cases, energy generation, through 
the safe incineration of plastics, can yield far 
higher environmental gains than recycling. 



"Plastics rccjdtna k happening all o*cr Europe, bul iberr 
arc total* ranch reciting alone can betp Europe's 
waste problem"! Dr Fred Matter, director general uf Hit 
European Centre hr Planks In the Fntlronmtal iPWMIi 
pictured at the Ekot plastics waste rtoeflog centre ia BrtgJurn. 


Weighing the 
environmental balance 


Eco-balance studies are increasingly being 
employed to help decide which products to 
use and which waste management route to 
take. This approach examines a product's 
environmental impact from raw material 
though to disposal. 

This bedrock of data is vital for decisions 
made within the context of an integrated 
waste management policy. 

The packaging directive currently being 
developed by the EC will also help to provide 
a stable framework for decision making. 
However, in the meantime, national legislation 
is emerging which could, in some cases, present 
a barrier to free trade without demonstrable 
environmental benefit. For this reason it is 
critical for the EC's directive to move forward 
with speed, and provide a framework for 
harmonisation within which environmental 
protection, Jong term investment and free 
trade can flourish. 


For more information on plastics, contact: APME (the Association of Plastics Manufacturers in Europe), 
Avenue E. Van Nieuwenhuyse 4 Box 3 B-1160 Brussels- Telephone (32-2) 675 32 97 Facsimile (32-2) 675 39 35 
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COMMODITIES AND AGRICULTURE 


Peru makes start on mine 
privatisation programme 


By Sally Bowen in Lima 

PRIVATISATION OF the 
Peruvian mining sector got off 
to a steady hut unspectacular 
start when the first wholly 

state-owned mine was sold by 
stock exchange auction in 
Lima. Condestable, a copper 
mine located some 70 miles 
south of the capital, fetched 
USSl-29m. about two-thirds of 
its book value. 

The shares, belonging to 
Miner o Peru, were sold as one 
lot and comprised around 80 
per cent of the total. The 
remaining 20 per cent had been 
distributed to workers under 
long-standing statutory provi- 
sions. 

There had been wide i ni t i al 
interest in Tuesday's sale, with 
half a dozen potential purchas- 
ers, including Marc Rich and 


the Peruvian Hochschild 
group, which owns mines in 
the area. But only two bidders 
emerged on the day - one of 
them, according to stock mar- 
ket brokers, representing Chil- 
ean investors. The name of the 
eventual purchaser was not 
disclosed. 

Mining executives say Con- 
destable went cheaply. Even 
last year, with an exceptionally 
unfavourable exchange rate 
and soaring local costs, it 
remained one of a handful of 
Peruvian mines - and the 
only one owned by the state - 
to notch up a small profit Min- 
ers say its potential is excel- 
lent although new investment 
is required. 

The auction mechanism, 
however, was agreed to have 
been a success. Mr Jose Almen- 
ara, stock exchange general 


manager, said it had worked 
exactly as anticipated, ensur- 
ing the true market value of 
the company was reached. 
“With all the problems sur- 
rounding investment in Peru 
at this particular moment, it 
was a reasonable price," he 
said. 

MineroPenx has a list of 
other companies coming up for 
sale in the near future. Mr 
Raul Otero, who presides over 
its privatisation committee, 
said that debt-for-equity swaps 
would be an “essential’’ mecha- 
nism for future privatisation. 

At the same time. In New 
York. Mines Minis ter Mr Jaime 
Yoshiyama, was telling busi- 
nessmen and bankers at the 
Americas Society that “all 
state companies will be priva- 
tised, whatever the price we 
obtain". 


Bigger silver deficit expected 


By Barbara Durr In Chicago 

DEMAND FOR silver has 
outstripped new supply for the 
past two years and 1992 prom- 
ises a further widening of the 
gap, according to the World Sil- 
ver Survey 1992. published by 
the Silver Institute, a produc- 
ers' association. But the dispar- 
ity between supply and 
demand has failed to nudge 
prices upward because of large 
stocks held by investors. 

In 1991, total new supply of 
495.1m troy ounces fell short 
by 46.2m ounces, or about 9 per 
cent, of total demand of 541.3m 
ounces. This compares with a 
shortfall of 37m ounces, or 72 
per cent, between supply of 
505.1m ounces and total use of 
542.1m ounces in 1990. 

This year, a total supply is 
expected to be stagnant at 
495.6m ounces while demand 
rises to 548.6m ounces, result- 
ing in an increased deficit of 
53m ounces, or 10.6 per cent 

Both mine and secondary 


(recycled) output fell last year. 
Mines produced 366.6m ounces, 
l per cent less than 1990. Mine 
production is expected to 
increase just l per cent this 
year to 390m ounces. Recovery 
from secondary sources 
dropped 5.8 per cent last year. 
to 111 . 2 m ounces, and will fell 
slightly to Him ounces this 
year, the report says. 

Supply last year was boosted 
somewhat by government sales 
and exports from the former 
Soviet Union. Poland and other 
Eastern European countries. 
The bulk of 12m ounces in gov- 
ernment disposals was from 
the US. 

Total silver fabrication 
demand fell marginally last 
year to 541.3m ounces from 
542.1m ounces, largely because 
of the Gulf War and recession 
in major markets, the report 
said. A sharp decline in elec- 
tronics and electrical products 
use was offset by a rise in pho- 
tographic demand. Overall 1992 
demand is expected to rUmh as 


major economies recover. 

So far this year, however, 
prices have stayed in a 83.90 to 
$4.40 range, about the same as 
in the latter half of last year, 
when prices averaged $4.03 for 
the full 12 months. The price 
was down 16 per cent in 1991 
from the average of $4£2 in 
1990 and has fallen steadily 
since 1987, when it last broke 
$7 for the year. 

Mr Jeffrey Christian, manag- 
ing director of CPM Group, 
which prepared the report, said 
that stocks held by investors - 
which he estimated at lbn 
ounces of meetly good market 
delivery metal - had held 
down prices and would con- 
tinue to do so. Reported mar- 
ket stocks stood at 313m 
ounces last year. 

Mr Christian believes that, 
like the 1970s. the 1990s are 
shaping up as a period of defi- 
cits in the silver trade. He does 
not. however, expect prices to 
rise this year or even next year 
to a si gnificant extent. 


Lower CIS aluminium exports forecast 


By Robert Gibbons in 
Montreal 

EXPORTS OF primary 
aluminium to the West by the 
Commonwealth of Independent 
States are likely to fall to 
about 600,000 tonnes, from 
nearly lm tonnes in 1991, 
according to Mr Alfred Pfeiffer, 
chairman of Germany’s VIAG 
industrial group. 

“That's about the maximum 
they can move with their pro- 
duction and transport prob- 
lems, and they have yet to free 
the environmental challenge," 
be said during a visit to Mon- 


treal “We’re more optimistic 
than Alcan Aluminium’s 
[chairman] David Morton." 

VlAG’s biggest single project 
in North America is the 
USSl-Sbn Alouette Aluminium 
smelter at Sept lies, 1,100 km 
(700 miles) north-east of Mon- 
treal on the Lower St Law- 
rence. Its VAW subsidiary has 
a 20 per cent interest and is 
operator. The plant starts up 
on June 1 and is expected to 
reach target capacity of 215,000 
tonnes in 1993. Nearly all the 
metal will go to Europe. 

Mr Pfeiffer said European 
demand for primary ingot will 


gain several percentage points 
this year as the metal pene- 
trates further in the motor 
Industry and elsewhere, help- 
ing to bring more price stabil- 
ity. Spot ingot now trades at 
about 60 cents a lb. 

He said Quebec wanted VAW 
and partners Austria Metall, 
Hoogovens, Kobe/Marubeni of 
Japan, to push ahead with 
Alouette Phase H, adding a fur- 
ther 250.000 tonnes of capacity 
at a cost of around US$lbn. 
“We will decide in the next two 
weeks whether to give a con- 
tract for preliminary engineer- 
ing for Phase H." he said. 


Extracting the benefits from African oil 

Sub-Saharan countries are short of training and investment capital, writes Andrew Hill 


A ngola is a good 

example of the oil-prod- 
ndng potential of sub- 
Saharan Africa. Endowed with 
an estimated 4£bn barrels of 
recoverable reserves, the coun- 
try continued pumping during 
16 years of fierce civil war. 
which officially ended less 
than a year ago. Oil kept the 
Angolan economy afloat 
Now, with new offshore 
fields being opened to explora- 
tion and investment and more 
than 500,000 barrels of crude 
being produced a day, Angola 
is consolidating its position as 
sub-Saharan Africa's second 
largest producer, after Nigeria. 

But such “rich" developing 
countries have fears too, many 
of which were voiced this 
month in Luanda, the Angolan 
capital, at an oil and gas con- 
ference aimed at encouraging 
co-operation between African. 
Caribbean and Pacific (ACP) 
nations and the European 
Community. 

ACP oil producers are wor- 
ried that a lack of adequate 
tr aining , a shortage of interna- 
tional investment capital, and 
global environmental pressures 
may hamper their economic 
development 

“Countries with large energy 
resources can’t always extract 
the benefits," said Mr Fern- 
ando Jose Franca Van Dunen. 
the Angolan prime minister, in 
his opening address. “If they 
are not accompanied by techni- 
cal transfers, and proper sup- 
port, more problems, more eco- 
nomic disaster and more 
poverty can he provoked. Give 
us help in drawing up invento- 
ries of our resources, teach us 
to exploit them rationally and 



Antonio Cardoso e Cunha: 
Calls for EC assistance “did 
not fall on deaf ears” 


give ns some mechanism so we 
can solve our balance of pay- 
ments problems.” 

At the same time, developing 
nations without natural energy 
resources - the majority of 
the 89 ACP countries - are 
concerned that in a capricious 
world oil market they may be 
hamstrung by their depen- 
dence on hydrocarbons. Their 
anxiety is well-founded: accord- 
ing to the World Bank, sub-Sa- 
haran Africa spends about one- 
third of its hard currency earn- 
ings on petroleum. 

Energy analysts say the con- 
cern should not be one-sided. 
The buzz-word of the Luanda 
conference - as at previous 
EC-ACP gatherings - was 
“interdependence". The devel- 
oped north will simply store up 
trouble for itself for the future 
if it neglects the energy needs 
and concerns of the developing 
south, which - together with 


other non-OECD economies - 
is exercising an increasing 
influence over international 
energy policy. Mr Quincey 
Lumsden. a director of the 
International Energy Agency, 
warned delegates that in 10 
years’ time, important oil crisis 
management decisions could 
be taken beyond the industria- 
lised nations’ reach - not in 
Paris, where the IEA has it 
headquarters, but in Beijing, 
Brasilia or New Delhi. 

The EC’s ability to meet the 
concerns of ACP countries 
with direct action is limited by 
its existing political and finan- 
cial commitments. 

ACP oil and gas producers, 
for example, have long insisted 
that hydrocarbons should be 
eligible for special loans and 
export earnings stabilisation 
funds from the EC Such assis- 
tance is at present provided for 
most commodities under the 
Ecui2bn (£8.4bn) Fourth Lome 
Convention - the EC-ACP 
trade and aid agreement - but 
oil and gas are excluded. 

M r Antonio Cardoso e 
Cunha. the EC 
energy commis- 
sioner. told the Luanda confer- 
ence that such wishes - reiter- 
ated by Angola’s Mr Van 
Dunen and by Mr Ralph Mxraj, 
foreign minister of Trinidad 
and Tobago (the only non-Afri- 
can ACP oil producer) - “did 
not fell on deaf ears". But real- 
istically. the European Com- 
mission is unlikely to press for 
changes in the Lome terms to 
benefit a dozen developing 
nations that already have 
greater natural advantages 
than other ACP members. 


However, senior commission 
officials believe existing com- 
munity initiatives - applied 
both to EC members and to 
central and east European 
countries - do provide exam- 
ples of ways in which the 
framework for energy develop- 
ment in ACP countries could 
be improved. 

• Recent draft EC legislation 
to harmonise criteria for grant- 
ing oil and gas exploration 
licences contains principles 
that could be applied to ACP 
countries. That would ensure 
equitable conditions for poten- 
tial international investors, 
some of which complained at 
the conference that the con- 
tract terms being imposed by 
developing oil producers were 
too tough. 

• The European energy char- 
ter - designed to help the for- 
mer Soviet Union and eastern 
European states exploit their 
natural resources - could be 
extended or adapted to ACP 
countries. As the continued 
desire to invest in Angolan oil- 
fields during the civil war indi- 
cated. international companies 
will continue to drill for oil 
under the most diffic ult politi- 
cal circumstances. But an Afri- 
can energy charter would pro- 
vide a level of security for 
international investors - and 
reciprocal guarantees for ACP 
and exploration companies - 
which would underpin eco- 
nomic development or the 
developing countries. 

An ACP-EC working group is 
now likely to be set up to con- 
tinue discussion of the issues 
raised by the Luanda confer- 
ence. Improved training is one 
fundamental problem that 


needs to be tackled, particu- 
larly in countries, like Angola, 
that have suffered severe dis- 
ruption of regular education. 
As one aide to the Angolan 
energy minister put it during 
the conference, for African oil 
producers “money is no prob- 
lem - but there is a whole 
generation which hasted httie 
education or training". 

Similarly, ACP countries are 
held bade by inefficiency in the 
refining and distribution sec- 
tors. That pushes up costs in 
states that do not produce 
their own oil, and occasionally 
forces African exporters of 
crude to import petroleum 
products. Theoretical solutions 
do not always work in such 
cases: ACP delegates pointed 
out that the break-up of down- 
stream state monopolies in pro- 
curement, refining and distri- 
bution - one approach 
advocated by Mr Miguel. 
Scbloss of the World Bank - is 
not on its own enough to 
encourage investment in 
decaying infrastructure. 

Perhaps the biggest Issue the 
working group will have to 
tackle is the question of pro- 
tecting the environment, 
which commission officials 
insisted should, be a priority 
for the developing countries as 
it is now for most industria- . 
lised nations. ACP representa- 
tives were surprisingly reticent 
about the impact an EC energy- 
tax might have on their future 
economic development. But 
there seem s_Ettle doubt that if 
the commission’s plans 
announced this month get the 
backing of EC members the 
poorer oil-hungry nations will 
break their silence. 


High hopes for Lake Michigan 


By Kenneth Gooding, 

Mining Correspondent 

AN AREA west of Lake 
Michigan in the states of 
Michigan and Wisconsin in the 
US has a good chance of yield- 
ing a world-class diamond 
mine, said Mr John Robinson, 
chief executive of Ashton Min- 
ing. yesterday. 

Ashton is based in Australia 
but sees diamond mining as its 
core business and will go any- 
where in the world to search 
for the stones. So the company 
grabbed with both hands an 
opportunity to buy 51 per cent 
of the Great Lakes diamond 
project from Dow Chemical, he 
said. The deal was completed 
in January. 

Of the 14 kimberlite pipes 
found by the previous joint 
venturers in the project - Dow 
and Crystal Exploration - 12 
had been tested an nine con- 
tained diamonds. “This means 
the probability of success is 
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much higher than usual,” said 
Mr Robinson. 

To put this in context, of the 
3,000 known kimberlite depos- 
its in the world, only LOGO con- 
tain diamonds and only 50 to 
60 have ever proved economic. 

Ashton draws most of its 


cash flow and profit from a 38J2 
per cent share of the Argyle 
mine in Western Australia, in 
weight terms file world's big- 
gest diamond producer. 

Mr Robinson, in London with 
Ashton’s chairman Sir Ij»s1ip 
Froggatt to talk to institutional 
investors, said that in Ashton's 
view only one of the 12 kimber- 
lite pipes discovered by the 
Great Lakes venturers had 
been frilly tested. So priority 
was being given to drilling the 
three untested and eight part- 
ly-tested pipes with a view to 
identifying the various pbasss 
of kimberlite present and test- 
ing the diamond content 

Ashton had also used its spe- 
cial skills to re-examine explo- 
ration data from its joint ven- 
ture in Australia’s Northern 
Territory where it has a 65.4 
per cent interest and where 
exploration has been going on 
for 14 years. Mr Robinson said 
the results were very exciting. 
“The whole perception of the 


diamonds 


deposit has changed," he said. 
The company had now identi- 
fied 11 large diamondiferous 
targets. 

One loam sample collected 
recently from pipes located 
about 140 km (85 miles) north 
of the town of Ccanjula con- 
tained a broken, commercial- 
sized diamond measuring 3mm 
by 2.7mm by L4mm. 

Ashton also has gold mining 
interests and of the AS12m it 
will spend on exploration this 
year, most will go to look for 
the yellow metaL 
• Mr Robinson suggested that 
De Beers' Central Selling 
Organisation, which controls 
80 per cent of the world’s 
rough (uncut) diamond trade 
and markets most of Argyle’s 
gem diamonds, would not put 
up prices this year. The latest 
rough diamond price rise (of 
52 per cent) was as long ago as 
March 1990. But the CSO would 
probably make an increase 
early next year, he said. 


Rubber pact 
working group 
to be formed 

The International Natural 
Rubber Organisation council 
has agreed to form a working 
group to pave the way for early 
talks qb a new price stabilisa- 
tion pact, officials said yester- 
day, reports Renter from 
Koala Lumpur. . 

A decision on whether to 
renegotiate the current Inter- 
national Natural Rubber 
Agreement would be made by 
end-March 1998, they said after 
a three-day council meeting. 

“This is significant prog- 
ress,” said Mr Ahmad Farouk 
S.M. Ishak, of Malaysia, 
spokesman for producer mem- 
bers. “The consumers appreci- 
ated the seriousness of our 
position.” 

The present five-year pact, 
which operates through^ a 
buffer stock, system, can be 
extended by a further two 
years beyond its scheduled 
expiry in December 1993. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


The New York raw SUGAR 
market rallied in early trading 
on technically driven fund 
buying, boosting the London 
raws and whites markets. 
Buy-stops were triggered, 
forcing dealers to cover short 
positions, as foe New York July 
contract shot up towards the 
crucial 10 cents a lb resistance 
level. "Funds really came In 
above 9.65 and every 10 points 
it went up found stops — foe 
locals kept buying it, funds kept 
buying it, and then trade had 
to cover shorts," one dealer 
said. Substantial buying by UK 
trade houses was reported. "We 
thought we might get a blip on 
the upside but not the activity 

London Markets 


Critt* ell (per barrel FOB) 


* or - 

Dubai 

S18SM.55 

*300 

Bront Stand idaicd) 

*20 85-1.00 

+ .425 

Brent Blend (Jul) 

«0 85-0.90 

+ .400 

W.T 1 (1 pm cat) 

S22.1M20Q 

+ .450 

OS products 



IKWE prompt delivery per tonne CIF) 

*■ or - 

Premium Qasolino 

S233-KB 

+2? 

Cae OH 

51*1-185 

+2U 

Heavy Fuel Oil 

S83-85 

+ 1.0 

Naphflia 

5190-192 

■2 

Perrofotinr Argus Estimated. 


Other 


+ or - 

Cold (per troy cuHft 

$33875 

+0.65 

Silver (per troy osHft 

411c 


Platinum I per troy oil 

S307.O 

+Z0 

Palladium (per (roy o*| 

*82.75 


Copper (US Producer) 

105.32c 

+ 008 

Lead (US Producer) 

37 00c 


Tin (Kuala Lumpur market) 1862r 

+ 0.06 

Tin [New York) 

291.5C 

+0J 

Zinc (US Prime Western) 

62C 


Cattle (live woightt 

108 Kp 

+ 0.78* 

Steep [live wmgtn)14> 

8224p 

-Sir 

Pigs (live weiflhnt 

86.90P 

*2.80* 

London daily auger (raw) 

5241 & 

+ 06 

London dally sugar (white) SS8&75I 

■126 

Talo and Lyle export price 

£2489 

+ 2J 

Bvtty (English toed) 

Unq 


Maue (US No. 3 yollow) 

£147.5 


wr»ai (US Dora Nonneml 

CISOn 


Rubber ,’juijy 

sa.oop 

+041 

Rubber (Aug)V 

53, OOP 

+ 0-5 

Rubber (KL RSS No 1 Jun) 216.0 


Coeonut oil (PtunppmaeiS 

S6050I 

-228 

Palm Oil (MalayalanA 

S3778y 

-80 

Copra (Philippines)? 

5405.0 

-7 A 

Soyaoeans fus) 

EfcftOq 


Cotton -A" mtsar 

60.5SC 

+ 0.15 

Woeflem 104* Super) 

434p 



C a tonna union omerwoe awed. p-pence/tig. 
C-CWttsAD r-ringgiuitg t-dun/Jul yJidy w-Apr 
z-Mey q-Uay. tweet GommissKm average fnta- 
Cocfcprfcos * change from a noefc ago ▼London 
physical 5C1F Rotterdam. 4b Qullion markot 
close. m-Matayslan cenis/kg.ifr Sheep pries# aro 
now live weight prices. 


we’ve seen," said one London 
dealer. In contrast COCOA came 
under further pressure in both 
London and New York, where 
by midday July had hit $855 a 
tonne — a contract low and the 
cheapest level for the market 
in 19 years. Limited offtake from 
manufacturers has combined 
with the prospect of further 
producer sales to depress the 
market, dealers said. On the 
LME base metals were mainly 
influenced by the dollar-sterling 
exchange rate. ALUMINIUM was 
most affected by foe dollar’s 
firmness and its likely 
dampening impact on consumer 
interest. 

Compiled from Reuters 



- London POX 

C* par tonne) 

Raw 

Close 

Previous 

High/Low 

Aug 

21&60 

211.80 

220.40 211.80 

Oct 

208.60 

201.40 

207.80 201.60 

Dec 

199.00 

192.00 

1S&20 190.00 

WMa 

Close 

Previous 

HlfpULow 

Aug 

281.60 

279.00 

282.00 2794)0 

Oct 

268 80 

264.50 

269.00 264.00 

Dec 

WMJtf) 

264.3Q 

264.50 264^0 


Turnover: Raw 139 (93) iota ot GO tonnes. 

Whitt 1622 (2121) 

Paris- Whitt (FFr per (onnet Aug 1881.47 Od 
1904.98 


enuoapn. - mr s/bvroi 



O090 

Previous HlgftiLow 

Jul 

20.70 

20.69 

20*2 20 62 

Aug 

2065 

20,62 

20-83 20.46 


20.57 

2057 

20.75 20.42 

oet 

» SO 

2050 

2050 a, 40 

Nov 

20.4? 

20.42 

20.45 

Dec 

30.3S 

20.41 

20.46 20.30 

Jan 

2027 

2027 

7q?fl 

PE index 

20.23 

1087 

2025 

Turnover 38000 (40206) 

(MS OIL 

- IPS 


SConra 

CJoae 

Previous 

HlghlLovr 


Jun 

183.76 

191.25 

18375 UUS 

M 

184 JO 

18Z2S 

184.75 183.00 

Arig 

187.00 

184X5 

187.00 186.00 

Sag 

18&50 

1B8JS 

188X0 1B7J0 

Oet 

100.50 

168-50 

190X0 188.00 

Nov 

192 JM 

190.00 

16&25 190.76 

Doc 

193.50 

191.00 

193.75 19&2S 

Jan 

191 JO 

188.73 

191X0 

Feb 

189.50 

188A) 

169X0 


Turnover 14318 (17481) lots of 100 annas 


WOOL 

Awoeuan wool once* are holding Hrm aftar 
a Met apcli of (inning. A distinction b stiB 
drown between better and more stylteh 
wotfs and the less reliable typos, and it b 
dear ihai buyers remain very selective. 
Tfcere has been a continuing and tor 
important sectors of Ota wool-consuming 
industry a worrying luu in new business, 
tallowing a widel y -exp e i tu rn ed surge In 
February. The recession suit has it* Impact 
especially In the UK. which me Important 
carpet sector depends on housing sales tor 
good demand on the domestic side. 


COCOA 

- London FOX 

Etorwe 


Close 

Previous 

WgtVLow 

May 

628 

sis 

530 525 

Jul 

543 

547 

545 538 

Sep 

566 

670 

568 562 

Dec 

689 

000 

600 595 

Mar 

633 

632 

632 658 

May 

851 

652 

650 847 

Juf 

871 

672 

670 859 

Sap 

691 

692 

660 668 

Dec 

718 

726 

ns 

Mar 

742 


742 741 


Turnover 4106 (6872) lots erf 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price lor May 26 692X0 (705X8) 10 day average 
tor May 27 710.00 (718.53) 


COrf m - Loarien POX Stoma 



Close 

Previous 

Hlgh/Low 

May 

724 

725 

726 724 

Jul 

736 

748 

745 751 

Sep 

755 

785 

784 732 

NOV 

777 

785 

782 776 

Jan 

793 

00? 

796 

Mar 

812 

825 

815 614 


Tumoverl4l8 (1200) lots arf S tonnes 
ICO indicator prices (US cents per pound) for 
May 28: Comp, dally 50.78 (5Q.11) is day ever- 
age 49.27 (40.12) 


POTATOSS - Lo nd o n POX E/tonne 



Close 

Previous 

Hlgh/Low 

Apr 

98.0 

99.4 

9&8B7.5 


Turnover 103 (104) lota of 20 tonnes. 


SOVUnU. - London TO E/tonne 



dose 

Previous 

HJgft/Lotv 

Jun 

128.00 

124X0 

125X0 


Turnover 3 (-)tow of 20 tonnes. 


FMDQHT - London MX StO/Index point 



Close 

Previous 

HtgWLow 

Jun 

1201 

1213 

1206 1199 

Jul 

1105 

1111 

1108 ioeo 

Oct 

1216 


1220 1216 

Jan 

1240 


1275 1240 

BFl 

1278 

1284 

1278 


Turnover 137 {81J 


CHAINS - London POX 

Cncrete 

Wheel 

CtOM 

Prtvtoue 

Hlgh/Low 

Jun 

122X0 

123.45 

123X6 122X0 

NOV 

113X0 

113X5 

113.75 113X0 

Jan 

117.15 


117X5 117.16 

Mar 

120.35 


120.40 120.36 

Boriey 

Chao 

Previous 

Hlgh/Low 

Sop 

107 JO 

TO7.23 

107X0 108X5 

Nov 

inns 

111.23 

111X5 11073 

Uey 

119X0 


119X0 119.10 


Turnover Wheat 137 (115) . Barley 81 (60). 
Turnover iocs of 100 Tonne*. 


nos 

- London TO 

(Cash Soatamom} prieg 


Ctoeo 

Previous Hlgh/Low 


113.0 

112.0 

1123 112X 


100.0 

inn n 

1000 S9X 


106.0 

104X 

1043 104.0 

Nov 

106.0 

104X 

1043 104.0 

Turnover 14 (25) lots d 3JSI kg 


LONDON BULLION NARKBT 

(Prlces supplied by N M Rothschild) 

add (One os) t price C equivalent 

Close 338X5-338X6 

Opening 338.70439.00 
Morning fix 33845 187.715 

Afternoon flu 33860 1B7.798 


Day's high 339.00X38X0 
Day s tow 33830-338 -SO 


Looo Ltti Hwn Ooid lancing Batts (Vs US*) 

1 month 

322 

6 months 326 

2 months 

322 

12 months 3.47 

3 months 

322 


Stiver lb 

p/fine oz 

US as oqutv 


Spot 227,43 4102S 

3 months 233.10 41448 

6 months 23875 41845 

12 momna 249.65 42850 


OOLD corns 

(Prices supplied by Engeffiartf Metals) 


3 price 


£ equivalent 

Krugerrand 

336X0-339X0 

197.75-18325 

Maott 1 eaf 

349XO36O.00 

19X50-184X0 

New Sovereign 8X00-84.00 

48X0-48X0 

THABSD OPTIOfSS 

Aluminium (99.7%) 

Cells 


Puts 

Strike price 3 lonne Jul 

Sep 

Jul 

Sep 

1200 


120 

141 

3 

5 

1900 


35 

85 

14 

38 

1400 


3 

21 

81 

83 

Copper (Grade A) 

Calls 


Pub 

2100 


131 

134 

3 

S 

2200 


42 

to 

11 

29 

2300 


4 

18 

71 

86 

Cattte 


Jul 

Sep 

Jul 

Sep 

700 


44 

88 

9 

13 

760 


10 

37 

31 

33 

800 


4 

19 

89 

64 

Cocoa 


Jul 

Sep 

Jul 

Sep 

550 


9 

33 

17 

18 

575 


3 

a 

36 

30 

000 


1 

13 

SS 

49 

Brenl Crode 


Jul 

Aug 

Ad 

Aug 

I860 






1900 




2 

9 

I 860 


lit 

128 


IS 


New York 


SOLD 100 troy ou Sftroy ot 



Close 

Previous 

Hlgh/Low 


May 

338X 

3382 

0 

0 

Jun 

3382 

3384 

339.4 

336.1 

Jul 

339.0 

3392 

0 

0 

Aug 

3400 

34a 1 

34 IX 

339-9 

Oct 

941 X 

341.9 

3422 

342.1 

Oec 

3432 

344,0 

34S2 

3418 

Feb 

3462 

340X 

0 

0 


34X5 

346X 

□ 

0 

Jun 

3512 

361.1 

0 

0 


PLATINUM 30 troy oc Sftroy ez. 



Close 

Previous 

Hlgh/Low 


Jul 

369.0 

3862 

3722 

3662 

cm 

3712 

370.4 

3742 

3705 

Jon 

37Z5 

370.1 

373.5 

37Q2 

Apr 

374.0 

370.6 

374.0 

374.0 


Siva 6,000 troy oc cants; troy az. 



does 

Previous 

Hlgh/Low 


May 

4082 

408.7 

4112 

407.0 

Jun 

408.4 

409.1 

409.0 

409.0 

Jul 

4002 

4102 

4122 

400.0 

Sep 

4122 

4113 

415.0 

4122 

Dec 

4172 

4172 

4202 

4172 

Jan 

4162 

4182 

a 

0 

Mar 

4Z24 

423.1 

423.0 

423.0 

May 

4262 

4262 

0 

0 

Jul 

4aao 

4sa7 

0 

0 

Sep 

4942 

4352 

0 

0 


HMH CHAPE COPPPt 2SJM0 lbs; eents/lbs 



Cfoee 

Previous 

Hlgh/Low 


May 

TO? .40 

101X6 

101X0 

101X0 

Jun 

100.60 

101.10 

100X5 

100,40 

Jul 

100X0 

101.10 

101.03 

100X0 

Aug 

100X5 

101.10 

100X0 

100X0 

Sep 

10120 

101.15 

101.10 

100.80 

oa 

10125 

101.15 

0 

0 

Nov 

101.10 

101X0 

a 

0 

Dec 

101.10 

10120 

10120 

100X5 

Jan 

100X5 

101.00 

0 

0 

Feb 

10080 

10080 

0 

0 


CRUDE 08 (Light) 42X0 US galls S/barrrl 



Close 

Previous 

Hlgh/Low 


Jul 

2128 

22.00 

2221 

21X0 

Aug 

21X4 

22.00 

2221 

21X1 

Sep 

21X3 

2200 

2216 

21X2 

Oct 

21X7 

21 Xr 

2208 

21X0- 

Nov 

21.78 

21X6 

21.97 

21.70 

Dec 

21.70 

21-79 

21X4 - 

21X3 

Jan 

21.80 

2120 

21-75 

21X2 

Feb 

21X0 

21X1 

21.68 

21.45 

Mar 

21X0 

21X2 

21X0 

21X5 

Apr 

21X1 

21.43 

21X8 

21X1 


HEATDrfQ 08. 42X0 US galls. CStlflWS galls 


Close Previous Mgh/Low 


Jun 

5831 

5963 

6010 

5885 

Jul 

5938 

6977 

6040 

3905 

Aug 

6010 

5039 

6100 

5975 

Sep 

6125 

8144 

6200 

SOSO 

Oct 

tmn 

6234 

6290 

Kxri 

Now 

6310 

6320 

6390 

8290 

Dec 

6395 

6400 

6475 

6370 

Jan 

6420 

8425 

6490 

6410 

Feb 

6310 

6315 

6360 

B310 

I4ar 

6085 

9063 

5170 

0070 

COCOA f 0 tonnea&rtonnee 


Close 

Previous 

Hlgh/Low 

Jul 

856 

808 

863 

854 

Sep 

800 

910 

808 

886 

Dec 

954 

967 

961 

963 

Mar 

1004 

1016 

1006 

1003 

May 

1035 

1046 

rose 

1030 

Jul 

1065 

1078 

1061 

• 1080 

Sep 

1094 

1105 

1090 

1088 

Dec 

1129 

1140 

1130 

1130 

COFFS •C 37XOObs; centa/lbs 


Close 

Previous 

Hlgh/Low 

Jul 

64.10 

64X0 

64.45 

63X0 

Sep 

68.10 

65 95 

68.40 

85.60 

Dec 

68X5 

88X5 

69.15 

67.50 

Mftr 

71X5 

71X5 

71.76 

71.36 

Mvy 

75X5 

74X5 

75X0 

75X0 

Jul 

77.75 

77X5 

0 

0 

Sap 

BOX 

7&X5 

0 

0 

SUGAR WORLD *11’ 112000 Ibr eents/lbs 


Close 

Previous 

Hlgh/Low 


Jul 

9X0 

6.54 

10.01 

8X5 

Oct 

9X7 

9.02 

9X4 

9X4 

Msr 

0.19 

&X1 


8X8 

May 

9.11 

8.86 

9.18 

8X5 

Jul 

9X7 

8X2 

0 

0 

Oct 

9.01 

8X0 

0 

0 

COTTON 50,000: centa/tt* 


dose 

Previous 

Hlgh/Low 


M 

57.03 

50X0 

68.12 

07.28 

Oct 

59X0 

50.10 

59X0 

58X5 - 

Dec 

S9XS 

eo.sa 

59X0 

59X0 

Mar 

60X5 

60X3 

81.00 

80.50 

May 

81X0 

59X5 

61X0 

81X0 

ORANGE JUKE 16.000 bK cenb/fei 


Close 

Previous 

High/Low 


Jul 

133X5 

133X0 

133X0 

132X5 

Sep 

12S.7S 

128 25 

128.00 

124X0 

Nov 

110.75 

115.00 

118.75 

116.40 

Jan 

115X0 

115X5 

118X0 

115.10 

Mr 

115X0 

115.10 

118.76 

118.10 

May 

115X5 

115.05 

0 

0 

Jul 

116.05 

115X5 

0 

0 

s«i> 

115.05 

115X5 

0 

0 


| IMDiCSS 

REUTERS [Base: September (8 1931 

= »°°) 1 

May 27 

May 26 

mmh ago yr ago | 

1985.1 

1668.1 

1G08X 

1714.8 

DOW JONES (Base: Dec. 31 1974 - 

100) 

May 26 

May 22 

mntii ego yr ago | 

Boot I1&88 
Futures 117X3 

117X0 

117.12 

116.01 

118.57 

128.67 

127X9 


LONDON MMTAL E3CCMAJKU 

(Pr toes supplied try Amalgamated Metal Trading) 

Close 

Previous 

ttgh/Low 

AM 001 dal 

Kerb dose Open Interest 

Atomlntam, «L7K potty (S per tonne) 



Total dally turnover 27,078 lots 

Cash 1310-1 

3 months 1396-7 

1320-20.5 

1345X40 

1347/1333 

1315X-18 

1341-1.5 

1333-4 <59X90 lots 

Copper, Grade A (S per tonne) 



Total dally turnover 25,745 lota 

Cash 1232X-3.5 

3 months 12S4.5X 

1221-2 

1241-2 

1233/1232 

1258/1255 

1232-3 

1255-6 

1255X6 102J89 lots 

Lead (£ per tome) 




Total dally turnover 1.649 lots 

Cash 287.6-2X 

3 months 294-1.5 

281-2 

290X4 

288/204 

281.5-2 

294-5 

297-8 18.059 lots 

Mcfcef (8 per tonne) 




Total dally turnover 3.377 lots 

Cash 735580 

3 months 74ea-5 

7345X5 

743540 

7485/7440 

7370-5 

74656 

7440-5 22986 lots 

Tin (S per tonne) 




Total dally turnover 2032 lots 

Cash 8230-40 

3 months 525580 

6260-70 

6335-90 

6220/0215 

6300/9340 

6215-80 

6243-5 

8280-70 8.013 Iota 

Zinc, Special l«gh (trade (S per tonne) 



Total dally turnover 27X82 tots 

Cash 1415-20 

3 months 1286-7 

i403-a 

1288-9 

1418/1417 

1291/1284 

1416-8 

1288-0 

12834 66X04 lots 

LME dosing c/S rone 
SPOT: 1X010 

3 months- 1.7748 

6 months: 1.7533 9 months: 1.7335 


Chicago 


80YABEANS 5.000 bu mlrc centa/60tt> bushel 


Close 

Pravtoua 

High/Low 


Jul 

605/0 

602/6 

614/4 

801/0 

Aug 

608/2 

805/0 

617/4 

604/p 

ttop 

61310 

609/4 

621/4 

609/0 

Nov 

teuo 

818/2 

628/4 

814/4 

Jan 

8Z7A8 

623/4 

63610 

823/4 

Mar 

635/4 

632/0 

644/4 

831/4 

May 

640/4 

637/0 

648/0 

637/0 

Jul 

644/4 

640/0 

652TO 

640/0 


SOYABEAN OR. 60,000 (be; centsAb 



Close 

Previous 

Hlgh/Low 


Jul 

20.86 

2079 

81.11 

2077 

Aug 

21X2 

20X5 

21X4 


bep 

21X3 

21.16 

21.45 


Oct 

21X8 

21X0 

21X9 


Dec 

21X5 

21.80 

21,88 

21X5 


21.77 

21.73 

22X3 


Mar 


21X8 

22X5 

2200 

May 

2227 

2215 

2250 

2223 


SOYABEAN MEAL 100 tons; Ston 



Close 

Previous 

Hlgh/Low 

Jul 

1824 

181 j4 

184.2 

Aug 

183X 

182.1 

165.0 

Sap 

184X 

183.4 

16S.9 

Oct 


2007 


Oec 

201 X 

2005 

203.7 

Jan 


200.7 

203LX 

Mar 

203.1 

201.1 

204X 

May 

203.0 

201X 

203.0 


180.7 
181-5 

162.7 
200-5 
2002 
ana 
2024) 
ana 5 


***** 5JOO bu min; conts/SCft bushel 


Oo 


Pn^ous Hlgh/Low 


Jill 

259/0 

288/2 


Sap 

261/D 

257/5 

2G8/0 

Dec 

264/2 

260/2 



271/4 

268/4 


May 

278/4 

273/0 


Jul 

280/0 

277/4 


Sep 

27U/4 

288/4 


Dec 

267/D 

264/4 

208/4 


WHEAT 5.000 bu min; cem*780U > -iM^,t H> | 


256/2 

2S7/2 

286/4 

267/4 

272/2 

278/4 

268/0 

2M«) 


0030 Previous Hlgh/Low 


Jo* W1M 348* to, 

Sep 388/8 363/4 381/0 

OK 36*0 ae (vs 3^4 

«« »0ffl Srt 

M«y 98W4 ason 

S'* 33M 

340/0 o 


Jut 

Sep 


UVE CATTLE 40X00 Ibe; centannv 


348/2 
361/4 . 
35ft* 
3SMB 
368/0 . 
332A) ■ 
O 


72O0Q 

60X60 

88 B 60 

68.650 


67.400 


PWvtous Hlfltt/u >w 

Jot 72.150 72X25 ntm, 

AUU 69.575 6&BSQ 

°=1 68.050 

Dec 88750 68.850 

FeO 8857S 68.3Q0 ffi am 

Apr 89.575 *■?“> 

Jtm 67,400 gg 

UVR HQQ3 40,00 0 (b; centa/Btt* 

- CtottB High/Low 

s S a 25 " 

^ ^ 3 S 2 

M 42^ a 3*700 

44.100 SteO 4aaSB 

Apr 48800 42^0 4 *- 800 

as £ ££ gjg 

PomcSEUEgao -Z75 



Msr 0.700 
May 48100 


dm 

Aug 


48600 

41975 


33.900 

aixaa 

44.200 

43.700 

0 

0 

0 




‘ Aim 


r cvy 


Rubber pact *■ 
w or kin« yruup 
b* hv farmed 




. '* 
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LONDON STOCK EXCHANGE 


Footsie retreats to close below 2,700 


FINANCIAL TIMES STOCK INDICES 


By Sieve Thompson 

WORRIES about the prospect 
of store casualties in the com- 
mercial property market, the 
lingering and depressing effect 
of Tuesday's poor trade figures, 
and a clutch of cautious state- 
ments from comp an y chairmen 
proved too much for share 
prices on the. London market 

Additionally weakened by 
the effects of a poorly perform- 
ing Footsie fixture and a weak 
Wall street overnight and 
Tokyo, the FT-SE 100-share 
Judex fell steeply early in the 
session before staging a good 
■comeback towards the close, 
when Wall Street began to 
move ahead in response to a 
firm showing by the dollar and 
US Treasury Bonds. 

The Footsie ended the day 


6-0 lower at 3,688.6, the first 
time it has closed below 2,700 
since May 15 when interna- 
tional markets were rocked by 
news that Olympia & York, 
owner and developer of Canary 
Wharf, had sought protective 
bankruptcy in Canada. 

Share prices were given 
harsh treatment by market- 
makers at the start of the ses- 
sion. Responding to a sharp 
decline in the June Footsie 
future, which retreated to a 
discount against fair value and 
prompted hefty s ellin g of the 
underlying stocks by index 
arbitrageurs. Selling pressure, 
however, was well absorbed, 
despite the poor backdrop. 

At its worst, only minutes 
after trading commenced, the 
Footsie was down over 16 
points. Thereafter the index 
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moved in a narrow range 
before embarking on a good 
rally after Wall Street came in 
better than expected. 

Dealers were heartened by a 
steep increase in the level of 
turnover which reached 639.5m 
shares compared with Tues- 
day's 40L3m, translating into 
customer business of only 
£879 ,3m, the lowest by value 
since the general election. 

The increased activity was 


attributed to a burst of pro- 
gramme trading with at least 
three trades being executed 
during the day. The biggest of 
these, a mixed programme, 
estimated by dealers to have 
been valued well in excess of 
filOOm was said to have been 
operated around lunchtime by 
one of the big UK integrated 
securities houses. 

A number of specialists were 
satisfied at the market's perfor- 
mance, against the underlying 
backdrop. “I'm very impressed 
at its resilience, given that the 
fixture's weakness would have 
put plenty of stock into the 
market; we've come through in 
good shape," said one. Others 
were not so convinced, point- 
ing to the disappointing build- 
ing society lending statistics 
released yesterday which indi- 


cated the economy rem ains 
depressed. Institutions were 
said to have been looking hard 
at good quality defensive 
stocks, such as food retailers. 
Oil shares continued to gain 
ground, led by Las mo. the 
Footsie's best individual per- 
former. County NatWest car- 
ried out a big placing of stock 
In United Friendly, the life 
assurance group. 

Mr Trevor Laugharne, equity 
strategist at Klein wort Benson, 
adopted a cautious line in the 
broking firm’s latest UK 
Action Weekly; “Without a 
sizeable piece of news (bid, 
quality rights issue) to move it 
one way or the other the gen- 
eral lacklustre feeling could 
translate into very low vol- 
umes and a gently falling trend 
over the next account." 
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Guinness 
falls after 
warning 

A GLOOMY annual statement 
from Guinness sent the shares 
reeling. The chairman, Mr 
Anthony Tennant, said growth 
would not match that "of a few 
years back" and added that 
there was little sign of recov- 
ery in many of the company's 
markets. The shares, down 19 
at one stage, partially recov- 
ered to finish 9 off at 576p after 
turnover of 5.6m. 

■ In spite of this despondent 
tone, Mr Christopher Wickham 
at Lehman Brothers remained 
bullish -of the stock, pointing 
out that the US and UK are not 
Gain ness's only, markets. He 
suggested there was nothing 
particularly new in Mr -Ten- 
nant’? r remarks, but noted that 
tbe company could expect very 
good growth in the expanding 
drinks markets of Asia and 
South America. 

Life insurer United Friendly 
was ; heavily traded as the 
group’s pension fund sold 
l&9m "B" Shares. The sale was 
prompted by legislation that 
came into force in January and 
demands that investment by a 
pension fund in its own com- 
pany is limited to 6 per cent of 
the fund's assets. 

The majority of the shares 
were placed with institutions 
by County NatWest at 365p 
apiece and the remaining l.8m 
wferfc sbld to’ 1 trustees of the 
group's share option scheme. 
County said the placing was 
anticipated and well received 
and' United shares jumped 12 to 
372p. The move followed a sim- 
ilar placing two weeks ago in 
Britannic, which yesterday 
gained 2 to 930p. 

Utilities may move under the 
spotlight today as Scottish 
Power and two water compa- 
nies publish their results. The 
Scottish- generator gained 2 to 
183p on high turnover of 4.1m 
shares,- in expectation of a big 
rise in profits, but sector ana- 
lyst Ms Liz Christie at Gold- 
man Sachs said the upside 
potential is not there. 

It was pointed out in the 
market that because of earlier 
criticism about underpriced 
utilities the government had 
set the yield for the Scottish 
companies much lower, and 
that Scottish Power's price/ 
earnings ratio is a good deal 
higher than the sector average. 
"South of the border genera- 
tors National Power and 
PowerGen put on 5 to 231p and 
3 Vi to 2S9p respectively as the 
power companies proved a firm 
feature in a generally 
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depressed equity market Vol- 
ume of 4.6m shares in National 
Power and 3m in PowerGen 
was also very strong. 

BZW was b ullis h of South 
West Water, which improved 8 
to 446p, but North West Water 
was steady at 438p, with 
today’s figures from the two 
companies the first in the 
reporting season. Ms Angela 
Whelan at BZW said South 
West was favoured on expecta- 
tion of good dividend growth 
after a sensitive regulatory 
period, moving the yield nearer 
to the sector average. 

Oils stood out in a dull mar- 
ket as the price of Brent crude 
held above <20 a barrel and 
securities house Kleinwort 
Benson predicted that it would 
reach S22 to $23 in the second 
half of the year. Opec’s deci- 
sion to roll over its current oil 
output limits into the third 
quarter of the year will upset 
tbe supply-demand balance 
and tighten the market. Klein- 
wort added. 

Shell rose 5 to 525p. while BP 
firmed 2 to 274p on 23m shares 
traded. Among the exploration 
companies, Lasmo was tbe 
strongest performer in the 
FT-SE 100 Index, advancing 6 
to 2i3p. It was further helped 
by appreciation, that it intends 
to offload its downstream 
assets purely by nay of an ini- 
tial public offering. Enterprise 
moved ahead 9 to 439p. 

Second-line oil companies 
also performed well, with 
Banger prominent after 
announcing successful tests at 
an exploration well off Aber- 


deen. The stock forged ahead 
19 to 4l8p. 

Midland Bank gained 5 to 
409p, reflecting the rising price 
of shares in interested bidders 
HSBC Holdings and Lloyds 
Bank (up 5 at 432p). TSB eased 
2 to I42p in heavy turnover of 
R.grri shares on rumours of a 
broker downgrade. 

Property worries continued 
to overhang Barclays, which 
fell 9 to 374p. 

A sell recommendation on 
Prudential issued by Robert 
Fleming contributed to weak- 
ness in the stock, which ended 
5 off at 254p. 

Warnings from Bine Circle 
that its cement business was 
down 10 per cent for the first 
four months of the year 
prompted some analysts to 
downgrade tbe building mate- 
rials group. BZW shaved £l0m 
from both its current year and 
following year forecasts to 
£120m and £140m respectively. 
The shares shed 8 to 256p. 

Positive sentiment continued 
in Vodafone Group, which last 
week gained ground after 
underperforming the sector, 
and as fears receded about a 
possible price war with BT 
over cellular phones. Yester- 
day, the shares added 6 at 394p 
in heavy volume of 8m. Cable 
and Wireless was also firm, up 
5 at 588p, in anticipation of 
Hong Kong Telecom's results 
today. 

Television and film produc- 
tion company Carlton moved 
up 19 to 667p, reflecting half- 
year results slightly ahead of 
expectations. Profits for the six 
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months ending in March rose 
to £49. -im from £46 .3m previ- 
ously and against forecasts of 
£46m to £48 ^m. Carlton also 
raised its interim dividend to 
6.7p from 6.1p. 

Retailer Body Shop slipped 7 
to 3JSp in spite of profits ris- 
ing, in line with market expec- 
tations, to £25 .2m from £20m. 
Mr Andy Hughes, retail ana- 
lyst at Nomura, changed his 
recommendation to hold from 
sell, on expectations of a 
slightly better performance in 
the UK this year and a possible 
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doubling of profits in the US. 

BOC Group fell 12 to 6S0p. 
with talk of a share overhang, 
and scattered selling in the 
chemicals sector, hitting the 
stock. Co ortaolds also suf- 
fered, retreating ll to 57lp. 

Worries over fuel costs 
dented British Airways, off 7 
at 300p. Negative talk from one 
contractor in the TML Channel 
tunnel consortium continued 
to hang over Eurotunnel, 
which weakened 10 to 360p. 
P&O tumbled 13 to 529p on 
property worries. 

Reckitt & Colman slipped ini- 
tially on comments by the 
chairman that the group saw 
no sign of an upturn in its 
main markets. The shares were 
off 12 at one stage but recov- 
ered to close only a penny 
down at 637p. 

Fisa ns bounced 8 to 35 7p, 
with optimism about reap- 
proval for its Opticrom eye 
treatment in the US gaining 
ground. 

Fairline Boats fell sharply 
after the company reported a 
£613,000 half-time loss, versus a 
previous profit of £2.1m, and a 
halved interim dividend. The 
shares plummeted 103 to 325p. 

An agency cross boosted 
turnover in business services 
group Hays. A line of 3.8m was 
crossed at 204p a share and tbe 
stock closed firmer at 204'Ap. 

MARKET REPORTERS: 

Colin Mlllltam, Peter John, 
Christopher Price. 

■ Other market statistics. 

Page 22. 


BRITISH FUNDS 

Nona Pwe £ - 

“Sharia" (Liras up to Fin Yaatm) 


TRADING VOLUME IN MAJOR STOCKS 


VcbnaCHMnt Eqi VMun* Ctacag 

ttxn Am* ebangt OPCs Pm 

WT 2 4H - 10 Cornu. Union 1.000 M 

ASOa (taw 1.000 33 - 1 Co*aoi £400 165 

Abbey taum Uro an -* Ccunamdi . . . iooo sn 


Atari Faner 615 78 DilflMy 1.000 4U 

AUM-Licn 1300 8GS -1 Dili hue _ 374 811 

AM.. 

AKONanVU 

«ga 

ArgylQwq 
AifewiggK 


Q«j» 

cftwgr 

-3 Luces .... _ 
-1 MBCvadon.... 
-11 uepc . . — 
-12 ttmeb 


icawg Dtyt 

change 


BET 

BffiC 

DOC ... . 


Blue Cl ids 


Boes 4.500 4» -2 

BOMUr 473 B4I -7 


. 3JXO 

4} 

*a 



m 

-7 

.. 774 

477 


ECC Group 

ij® 

ER 

-1 

- 1.WO 


- 1 





- 4200 3Uft 

,4ft 

Eon UMiand Beet . 

1.1W 

301 


_ l.im 

2S2 


Enterprise Cn - 

2200 

430 

+9 

-.384 

439 

-5 

Eurtiuvwar (tan . _ 

. SR 

3M) 

-« 

- 610 

41S 

+ 2 

FW . . 

£300 

79 

-1 

1000 

IBM 

TBS 

150 

-) 

Tone 

Gan Acctoen — 

1.KG 

1.400 

238 

rag 

+2 

-J 

.. ns 

3W 

— 2 

General Ekd 

82t0 

S3 

♦ft 

1900 

mo 

-U 


3201 

712 


- J.BM 

Wl 

-4 

GlymwdWL _ 

- Z71 

m 

-1 

. 1300 

4K> 

-s 

Granada - . 

2100 

STS 

-3 

- 1.500 

117 


Grand Mai - 

7400 

m 

-3 

. 4,400 

37* 

-0 


3H 

MU 

- 17 

- 1J00 

no 

-# 

GBE ... ... 

2TM 

1S1 

-3 

1.300 

33 



a a 

430 


— 2400 

2X 

-fi 

Guinness 

AMT 

sre 

-9 

433 

4/3 

+8 

riantmaraon 'A* 


373 

-J 


P&O . 


Hanson ... 

HBBon Warrant! . 


atHAarawaca IJQO 350 -O wneoa CiullM 

Brtnh AJrayi 10,000 330 ~T HOMtaM L200 174 

“ " ’ " . UDD 284 +7 


Rank Ora . . . 

Hecuo&CHmiH 

2 100 r7U -b BatBantJ 

&2QD 1U -I ReedUfl 


1.700 
.. 628 
. as 

.. 309 
2.900 
.. 5JHJ 
.. 123 
. 1.KJ0 
. 1700 
*.HM 
2 xrn 
. M3 
. .417 
..333 
. 373 
.-407 
1.400 
1.5M 
3000 
J900 
^ 83a 
...313 
. 1.700 
-4.700 


147 *1 

297 -2 
3» *3 


299 -7 
277 
364 

211 46 


43a 


British Oa* 

SnUAUM l» ZK *2 

BP 23.000 274 *! 

BnbVi Stool LSM B2b tl 

BnOahletam . —iMl 3S95 ->J h'MkSjvr . 

Br Tetectri Han — SfiOO I3B*a -1 Ladbnw 

Buuf 1.000 115 -1 LanOSecunHa .. . 

Butman Casm . .. 465 E33 -B Lapsus US2 

Bum A000 57 - *a LagW & Cenarel _ 

CiMl&Mrw 2.407 $88 *S IMtOS MUmr ~- 

CMPuv SctMoppm 2JOO 475 -2 Unite Bar* 

Cato Group SOD 197 *3 LAOJO 

Canton Commc . - L700 667 +19 LattmEMcL .. . 

C0UW)«a IBM 217 -2 LPmho 


IMl _ 

«• 

inchcapt 

rjrtpntm 


.. 084 301^ 

. liar 047 
.. 497 

. 1.100 573 

. 125 618 
_ 3,300 2*6 

... 560 443 

783 623 

... 872 396 

... 687 
2.300 432 

3J00 213 

2.400 320 
3300 85 


-5 Restful 

-2H n*aun 

—* Rato Haves . . . 
—4 Hnamra _ 

-2 Bv* BV. ScWtonn i . 
Royal Imoraes . 

vi Sfciicm 

-1 Sabofiury 

-11 Scotohi Mta 

-6 Scot mron -Elea . 
'8 Swaa&ftnwr ... 

VS Seaia . 

VS SntfgFttJi 

-B aaaooifo 

-2 Sauorn TreiS Wiunr 


2.100 
. 1.800 
. U» 
_ 1.400 
672 
4AU 
— 513 
. 3500 
2000 
. 2.400 
2JS0D 

w 

. 1J0O 

10.000 
9JB 
.. 768 
. 1.100 


SneulnuEpon . 

Sieoe 

... . Swan Eta . - - 
1SS -1 SmmlWHlA _ 
344 South & Haplm, 

409 *S SmHiOnccham . 

Smhi Boccham Udl 
S ernioa ryja .. 
Soulham Elect - 
. South Wata Elea. ■ 

- >: Soum Won Bonn 
SouftWau ejhki 
324 - 51] Souaiani VutM 
812 -3 Standard dona 
339 - 7 StorsIMUM ■ .. - 
655 Sun Alhancn . . 

529 -a T5H - 
167 Tl Group 
239 +Jlj TSB . . 

254 - 5 Tarmac . _ 

226 *1 TataCLM 
642 -2 lipoi Woodro* 

637 -0 - 

GO -1 
766 -2 
E37 -1 
529 -1 


■.'«m Ctte,ri] .J| a 

ODOs Pice tfanfe 

- 3 UO 124 > S 

7S6 ."SI ' 7 
218 196 -3 

- 212 471 -6 
.6500 IS4 -llj 

im su - :o 
209 3380 -63 
■ 000 J34 -4 

:.au 3oi - .' 

. . 18 350 -S 


Thnmei eijtm 

ThomFMl . . 

iDRiMns . . 

_ Trouser tause 

55fii] -31. umoan _ 

172 +3 unuem 
1160 - 14 UnUed BacmU 
MSI; * 1>] Uta taaapapsn .. 
TKai -9 Vpdatune 

197 »1 WarburoiSCI 

238 vl Wrtcpsa . . 

rite -Ij Wabh Water . . 
4671, viT> Weisea Water 
«l -2 WhdbiaM-A .. 
193 vi«] vniurasrodas 
m * 2 nvw Canaan . . 

*>»W 

wotwiev . .. 
Yonshfete Ewa . . 
VorMiure Water . 


92 
222 *2 
334 vi 
397 -I 


. TC8 

446 

■3 

. SO 

308 


1U 

*M 


. 1200 

*86 

- 12 

1900 

im 

- ^ 

1 300 

u/ 

■fl 

l>» 

163 


1.100 

66/ 


cm 

1C 

- j 

3000 

141 

- 5, 

1 300 3941. 

- l« 

90S 

CT 

- ^ 

10 no .TBI. 

te Ire 

. 1.000 

43) 


1200 

MS 


. 753 

m 

1 J 

7700 

1)8 

-2 

sir 

M 


B£ 

90S 

-5 

rm 

40S 

*4 

fJH 

*33 

4 

a no 

59* 

*6 

. 1000 

586 

• 2 

Ml 

m 


3S& 

474 

1 1 

334 

500 


. Ml 

4R 


. J.WO 

sn 


SB 

X 4 

r? 

:«o 

IK 

- 1 

ZM 

451 

• j 

2.00 

366 

.9 

- 449 

46J 



Based on th* iradinn uahima tor ■ aeieaion of Alpha aecuritres dean through the SEAQ system yaaiacday until 4 30pm Trades of ana miU«n or 
more are rounded down 


EQUITY FUTURES AND OPTIONS TRADING 


LATE buying and a firmer 
Wall Street lifted stock index 
fixtures yesterday in moderate 
volume, writes Christopher 
Price. 

The June contract started 
with a hangover from Tues- 
day's poor trade figures, 
trailing down from its opening 
level of 2,705. There was little 
buying during the morning 
session and June traded, at 
best, at its estimated fair value 
premium of 9 points, and often 
a few points below, reaching 


its low point of the day - 
2,694 - at mid-day. 

However, June's decline 
brought renewed buying and 
the afternoon session bright- 
ened the day's trading. Senti- 
ment was helped by a steadier 
Wall Street, underpinned by 
stronger US bonds. June rose 
gently through the afternoon, 
but with a late surge develop- 
ing towards the close. 

It ended at 2.707, six points 
down on the previous session 
and around fair value. Volume 


was a moderate 7,698 lots, in 
after-hours' trading, June con- 
tinued to improi’e, with trad- 
ers predicting a positive start 
to today’s session. 

In traded options, stocks 
with contract expiry dates yes- 
terday were popular as traders 
sought to dose positions. Han- 
son was the most heavily 
traded with 3,257 contracts, 
followed by Lucas with 3,004 
and British Airways with 
1,694. Total volume was 37,651 
lots, up from Tuesday’s 28,293. 
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The FT proposes 10 
publish this survey on 

June 23rd 1992. 
The survey will be 
included with every 
copy of the FT on 
that day and will 
reach over I million 
readers in some 160 
countries world wide. 
In Europe alone, 
research shows that 
54% of Chief 
Executives of the 
largest Companies 
read the Financial 
Times. To reach this 
important audience 
with your 

advertisement, please 
contact, 

Chris Schaanning 
in Birmingham 
Tel: 02! 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders 
in London 
Tel: 071 873 4823 
Fax: 071 873 3079 
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RbbI time slurs prices are available by 

caning FT Cityline. 
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For a free FT Cityline snare and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

GUIs charged at 3Sp per minute cheap rate 
and 48p per minute at all other times. 
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FINANCIAL TIMES THURSDAY MAY 28 1992 


FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/mmuie cheap rate 
and 48p/mir>ute at all other times. To obtain a free unit Trust Code Booklet ring )07i) 925-2128 


Unit 1st Ugn Ltd (1200W 

, j ifcss aan 

WttianUBkXlO— ,3|312_S J 1 ZS IBZ.4-6.9nH 
88 a z wo a 9 sit> -ajEje 
8 imp n imj -e.yS.i* 
p moo aua-o.5LO 
3886 368fa »U 8 -05 1.43 
9Sh2 PS 82 101 8 -04 - 

J638 96JB 102.0 <34 - 

21,0.9 210 4 Z253+17LS6 
2100 2100 ZU.4+1B150 
1038 1030 1750 -04 151 
J»0 1MJ 142.0 -0.7 1.71 
140,4 1424 150.7 -0.7 171 
1 96.41 90.41 ... . ?J5 

1 1211 1213 . . 935 

2 IMS 10152 <0a 439 
48 ut« uuokooiloas 

Storebrand Inti In Mngn Ltd 02 00 IF 
5 a«J^HoBa? 8 «wM. Bw 

SfisSSBui 49 S*^^ 77 . 3 ^ 

f£tt&P^' a igSBS. 

Far Lai 0 84.07 8907 45 JO 

W-MHSOM .. - 0 47J7 47 37a SO 39 
&49M.- • • •* MS 74 20 

twtohrome .. 6 7355 7355 7S45 


Stewart I 

4$ Contour Sg, 

Amefterao 

WccmnUckilO—- 

Bmw 

Wcawni wn 

UraraftUil 

SSwiUflKsJ 

SCMo 

svss 

KSET ta 

■On> OaltU 

S»gg 


Kf« IB *5 22 

Local Authorities Mutual ImtstTsf 

S8B?JHm"!OT 

’AtalUMtaBtruLxndARtohlB 
M & G SecarKIcs.Ud 
CMwdUayZO — J 1C 95a ...11008 

lActoraUokil | 09850 4O1U0J8 

WAoriuyab^.Tl 43 . 00 a I term 

Morga n Grenfell Investment Fan* Ltd 

Uatotof£*jl9...|l415 1515 .. . 1.78 

UkStftbtSqn -J5690 0214 32 

naownradhr 14. .110.7 lioj aja 

IK Small Cd 1019... 15L9 1628 1 OM 

- IU58 raj ..... ££ 


ft. 22 


offer ♦ w vine 
Mo - Cm 


odtr ♦ er vwe 


fit. IB*-* 


W Mftr * ar Ykfi 

mn pact - Cat 


CQOUhnnr .. 6 7355 7355 7845 
fwifetfa ....... . h 6000 60-20*6439 

UKUJdtoSpa. 0l4640 4703 SOPS 

®roiun Tins . 

Worldwide Growth. b 47 00 47 00 5050 -...bJS 
hmHEoOur .. -. 614637 40 08 44 43HUJbn 
Sm Life of Coreubi Uidt Mgn Ud a000)H 

JmtnCMfirSrtITSfe.'lm'zfcJO ajuJSijfte? 

UK Growth . . Mm.iM 

Woridrride Growth -blz3 43 23 43 25 60 i-« 11 &16 

Son Life Trust Un^rrt Ltd 02001H 

Masts- Portfolio . 


Adndn A. Ewr 071-606 <M4 Oo+Uwt 
Master Portfolio 5*73476 347315.18 
Arocr Growth Are. ll «n 43 04 46 02 


1124 1155a 114.7 


E»HoucMrAtt...Ste1»S2 3030*4130 

33.44 33.69a 36 03 

: 5453 54J3 bSZl 

7« Era fate Acc _H. boss sojj 85.91 
JunCranMB 36 73.73 73 73 7860 
UKGKWUrAct.. 56 00.47 60.47 6521 fU 44(232 
OK totoo* Arc _ .56 0151 6151 h5.57plJ6|*0O 
UK beam Inc J* *388 4588 «4 07 K4:R.40 
26.49 2050*2854 

. 0r__56 2827 

UrrgObtMUAct _.5V 07 78 67.78aT2.44 
5% 67.63 67.63a7233 
H«M*Y1MAB Si 78.17 78 17*8360 

64.02 64.67a 64 17 

rnp Wl MAS.. H [72.07 7231*77 07 
UTOVrriditraeBi.M 12606 27.12* 2431 

UKSnoMrCU .54/2553 23.70 2753, 

fate Croud Fltt!i*a Jk 1 24.90 25.09 2653(447 
Swiss Ufe Unit Trt Man Ca Ltd OZOOTF 
Adah: 5 fcato Wj Rro L HnUra. 


itrDte 
" (Ate 

6* OS! 

Find tat AM 
UKktaeiTnckDm 
UK total Tract Ax 
TSB Unit Tnsts 02 DOTH 
ChiriUM PI. AnSorer 
TSB American 

TSB Brh Growth 
Da Atom 
TSBfwapam 

Do Accent 

T$B Extra team# -.6 

Ffi , _^,^b 

T58 Suitor Cm .. ..6 

Da Arena 6 60 87 

TSB Gmra I ..0 24652 
Do Acorn . .. - 6 U3.se 

TSB Plantar to** -.5 47.63 

DoAcxam. 5 4354 

TSBImna. 6 19009 

Do Aram 607920 

TSB Pacific 
DoAcari 

750 taurradaul . .6 

w 


1D7J 1092 115.6. 

1144 1UJ 13.4I~1.OOM 



Tsamj man* 
Do Accot . . — .. 



US 6*111 Ca tow 19... 15L4 1635 aoa 

Maa«alM 49 l 4 - _ 1158 1 79 a yS 

EubKBSip.. ... lSt 1272 TioS 

J MMM« jr.g._ _ . 01.42 S:4 487 

SSSS®Afll9.'juo“ Um 3 L33 

Moma Jitnstone ITT Mngmt 

■wnrEunptraOk 

Amtan Eanot... 54 43 9061 4056 L67 

EwstaM Ejufflpi 5480 56.70 -058 280 

FtafflUltilta, 27.. 48.41 5012 r024 062 

JlHMEinpt.. 3690 S9J8* -083 0.73 

•UaaMlExMvZl.. 48.13 3004* 3 44 

SEAataEum. . . 83 83 6682 *i.03 228 

:i47.07 *^43 12 387 

®in # 7^W.ff4a 

Doflcrowi.- ,TT, my is (an, 26 _ 41J 

19108 19S15* ... L65 

UKIMMM«7 UH.9D 12I03U 482 

Do fleam 138839 144688 .... 482 

CMimWr I4»18 10086 10407a _ 7.77 

WodlnWtatoitUrit. 74824 7S6.7S *11-18 2.15 

DOAcani 74814 736.75 *1158 2-15 

JH*mae>Uer36.- 4S2 10 458.78 *7.06 183 

Do lean 4S88 46054 +7.09 1.03 

USA [non H(r 26. 134908 11*700 +1543 286 

Do Occam UBLM UKUb -HAM 286 

EmgroMtaBillwlO- 95487 498 04 <0.19 3.07 

Da Aram 972 01 486 75 «S2 3 07 

M6 B J*htoM2k— 111977 UM36 <4184 5.40 

Do Arm. unn 222HN +44.48 9.46 

■wfB^MtaZI— 11563 U7J8 .... 4 42 

A-m»towl521_ 13635 lMTta 2-79 

EanaaEanpi 11*22 . 1254b motto —.286 

lAptoExcm H*21 4424 9658* 050 

PkMcBbJoHxjZI. 107 68 171.71* 28 

Rothschild Asset UammKat , 

Hcprafonj Tima Uooal I - 

J. RattadriU Fond Maranen Ltd. , 

1*1 E*Bna.Accm»_rjl2a.4 UOaTlilOl L43 

Sodrte Generale Toadn tenant UTJHnt 

EaEmomUorZl... LUO U23*f _. 3.72 

ExHUAtaerMsSL. 1073 1004* .... 2.13 

Ex Pac Sola M4r 21 ... 654 603* 247 

Ex5iaUiEoik*l&21. 1554 1040 483 

EiSataDsAsBnZl 1 1030 17201 . — 403 

S53JI — I - 
QOMf to OMR botes 

TIumrtBn Unit Uuagm Ltd . 

■6*0(4 Ena* U« 15_7m31 llLOlal ....370 
MxnaUfllUJ 1 11281 11045*1 I 3.70 

Far Ttaein Hen n Sodas Gen Tand* He* 


INSURANCES 

Ahbqr Ufe Assurance Co Ltd 

BO KofckMbam Hoad, BparoeraMli 

Frao.Sw.1.... 2635 2714 

EodtrStr.L 1483 156.2 

Proo- Ace ScrZ. 4488 4718 

EraltyScr 2 1818 141.4 

SctactlaaAccSarl— ^-4 4142 

fj 

Filed m. Scr. 4 2902 3065 

bOaedlnSw.4 166.9 175.7 

AnrricoiSa, 4 3558 3725 

JjpuSer*. 239.0 2118 


Allied Dnnhar AssomoPIc-Contd. 

Cm 4 

Fixed lot Dm Act. ... 27.9 244 

EtoxtlAta 284 29.4 -*j 

Pnpstr Am. Z3.D 243 

FxCato. - 23 0 20 401 

Enema AM Z3-1 S4.4 -4U 

Uun^Am 28-2 297 -0J 

IberxesAM . 303 31.4 -02 

CMAM 3L0 S-7 „. 

AnEoAlrAM - — . Z77 293 +02 

Am MAJanl flee 26 4 Z8.4 <03 

AmPnaenrAM — .... 212 224 +03 

MiaimaeAM ... 263 277 -03 

HlehlKontSarZ..... 2b.Z 278 -0 


FlOmCa -.370.1 3096 ... 

FJ.DcpAM . . .. 7032 7*03 <02 

Prop. Cax *47 7 323.4 ..... 

Ana Am 1046.0 UJJ 

Mm. Cm. 9288 476.9 -4 0 

HJR.AM 14503 2053.0 -B-2 

CfllEMerfCm 3898 4103 -03 

cm Ug Arc. ... 6*7 B 703.0 -0.4 

ka — 41 = 

Am.EdCm .183 7 1934 <0.7 

An Ea Am. .... 2154 258.9 4 0.4 

FarEmCw. 2018 2118 +L4 

Far Can Arc 2M2 ZBS.+ +28 

Emta 318 335 -02 

Ena. AM 383 404 -<LZ 

08. Cm 4147 4505 +0.1 

0-5. Acc 8025 8*2.7 JjJ 

8#S2t-..“:3S 4 S3i V* - 

BS®r-J»l 3% 5fci : 

taSaCm ..J320 U 1 — 

Pea Em Acc. 30.4 38.9 _... 

Pei Am E9 Cm 342 36 0 <0.1 

Ptn Am E* Arc S45 «-0 <02 

PmFjtEsrCh — . 362 278 <0-1 

Pm Far Em Are. 3 02 JU <0-1 

Pee Dm Can 414, 438 "03 

Pen Earn Ao^— — — Jg 0 508 -03 - 

pSE5fSS“-j298 31.4 -0.1 

Pea EviAm J4J 362 -02 

Pm Am Ea On 312 J2.4 +6.4 

Pa Am Ei Am 56.1 38.0 +08 

Pa Fn EM Cm 232 24-7 <02 

PaFarE-HAM 32-5 363 <05 - 

PenEnoCm- 358 - 

Pa Earn Am 138.9 418 -01 

American Life Insurance Co IIIC 

2-8 Alqn Road. Dni6>nClt42LA 0818BOMOO 




m 




Haith 044441 

2925 30J.7 . .. 

4420 4053 ... 

246.9 259 9 ._. 

1395 ._... 

183 4 143.0 , 

309-1 .... 

ira.7 

J 8 LS 1700 .... 

2893 30*5 

4J0.6 461.7 

1M.4 126.9 ..... 

1318 134J .... 

um 1247 

+ U-1 4320 ... . 

ABM »9 I" 

12408 S J - . 


EqnitaMe Ufe As 

HMtwaS. Arietufra 

E n oo wi 

FarEAKtm — 

F4«M»Tns. 

GIB & Fixed WL 

Hlftmoe 

IxnlGnwtb.. 

Huh* 

SlOOCT 

NOTH American 

Adicm... ^1 

5mShx6xq^ii'lM.!d 

Saedaism.- .71 

PadmFoMi 


33 7 — 

38.9 

36 0 +0.1 

4L0 +02 

278 +03 

JU +0-1 
438 -05 

505 -05 


City 8f Westminster Assurance (z J 

P08m 489^50° ArtxxyBW, Ullua Kerne MK92NU 

zsdB 

ssgga..... 

!BEBf . ... 

' 215.7 227.1 -08 

2385 SSI 1 -02 - 

203 1 215 B -02 

. . ...1405 147 7 -0.9 

BaUnad MradFi Il4b.4 20b£ -0.4 

Caannatnt i£oO Fd — 1 2003 210 9 

aerial Medical /Fidelity l in e sln ie u ls 
Kano* PtUta Bifxtol 852 OJH 0272290566 


Fd of lit. Tils. 

cm. & Find M-..- 

Hlpll>MTe. ■■■■ 

tatcfBKlwuibaiHh.. 


SnJIltrCampata— 

Special SO..- 

Equity A Law 


Balance Sadety 
cks HP217QW. 02% S 
1208 1335 -0.7 

1306,0 322.7 « 1 

245J 2588 +02 

178.4 1878 

2853 5003 -08 

SSi S3 S3 

162.9 1718 

1M9 1760 +1.5 

Wd 3Si •?“ 

ga m ti 


i » 
sSS S? 

m » 

2*45 - 0.4 

2228 +03 

<40 

m\±. 


JHewtetoaAdm J al rtra rt l oaW 
3Fi*bvrylb< Loodao-EQ K2PA 071-6385757 

UKEOOy 3205 3473 -0.4 

Find hum, 648 688 <01 

N. America 79980 2764 -04 

Far Eat. _ 39*8 3828 +18 

UMWrtWL 3378 3994 -O.B 

□tank. 2075 2185 . — 

Prime Ho. 1354 1408 — 

Emm J194J 287 0 +47 

Pfilm Faodt 

UKtehy 360.4 994.0 -03 

Find Uttmt 2348 2495 +41 

SMUlSm 367.8 2844 +41 

n Amorim 1608 1711 *15 

FmEatt.. _ ... ... 285^ 303.7 +03 

Hanged ?05+ 32+9 +01 

Prior >a __JJ2455 2505 

flriaillt -SI ? 2fa45 — 

EampoaPioilnF** J2ZS7 2380 +05 - 


Life Asawdatlon of Scotland MEL Britannia Asset C* Ltd -Cnatd. 

113 Dodos Sl.EdWax+liEHJ MB 031-5505000 torttofM ... 

I flltoimwiarna ■*! Bar+wCBaxiUWM.., 115.5 1216 <05 

MapagcdFu* . 274 9 2844) -2 Si - Baringj Laura 123 0 1295 +15 

UKEDBSTF.. ... . <765 ML4I -05 - 8 w*jiEmHrlaB«- 101 1 1064 -01 

Pnoerta. 289.9 3053 ... I - BnnEaaniSM . 1095 U53 

MonUaitU - .. 2243 Z44b - lvtawCmaGna^ 107 6 1 UJ 0 O 8 


MaovcdFimd „. . 274 9 289 4 -25 

UKEndtr.. . .. . <765 ML* -05 

Piwrir. 289.9 3053 

MonllxM- ... 2208 244b 

FtaednilM 2725 2807 <01 

Jam - 251.0 264 j -03 

Kocia Amortci - . 1209 127 5 -15 

taanaionl 3104 2220 -OB 


1565 16461 +42 - 

lino 1070 <03l - 

,943 uwjl -OJl - 

SBTIWI Sil : 


■■051312*50*51 
MU 64 15*6825 
7417 7017*74.64 


83.43 83.93 8429 
103.41 103.41 U401 
5456 54.91 5042 
57 15 57 73 bL4Z 
,51.29 5233*- „ 
6 5516 5b 10* 9* 74 
o|Sq.70 5952 54 00 
59 68 b087 64.44 
5158 5L9S SS37 
50.40 5710 KL74 


BSSft!= 

Axlaa PaMUc 

EiAkal 


SSI S5 v : 

wts utS te 

yts.4 4143 -28 

3M.7 ^30 

Is M S = 

1173 1258 -0.7 

520.4 S665 -4j6 

290.7 3105 

119 7 126.1 -0.B 

1245 130.4 -05 0 

109.9 115.7 +L2 

1123 UB3 -08 0 


TSSSetottrtoxaar.. 6152.43 5331*9650 
tloACewm b 1 5030 56.94*6057 

T.U. Fuad Manam Limited 0200W 

ms/mra »&$■ mm 

Target Trait Bbign Ltd 0200IF 

Q*r+Mn Mite. Meter. HimftUte SPJO iK 

AdmlK IBM 346747 DenltaOS 

Anarkn Eagle .... 5 85 91 85.91 4200 

a*ta)lla._. S 6524 6524 7.000 

Equity 5 170.6 170 A 105 1 

CwoSskSIh. . .5 1253 1253 1328 

Flaaaclal 5 3100 31.00 3339 


GtowoSSta :::J n.“ n:“ ™ 

Income — S 1083 108 2 110.0 

Jmaa&taani_.8 1008 100 8 1073 
PretanaaShM.. 5 2051 2051*22.05 

UKCaonal .5 95 03 9505 1023 

Hhatoftm* 5 72.85 728S 7789, 

Wartdarldr Cadtal 5 175 7 173.7 187 91-130.74 
Tem pl e ton Unit Trait M maser* Ltd (1200 )F 
AlbaUDcnxL EdlolingliEH3BHA 03 
Ckjhil Crbirik Act . 6U4L(r 14152151.14 
GMolGRNnb1ac^b|3L43 ULO* 14084 

■ SSJSS 

VataatUAce 0MB431 90*0 96*9 

VaiaeTMiae — 6>ilfi3.04 B*B1 90 70 
ForTlmtailuaBST-TliDnblll 

Thnrntw Uiit Muagcn Ltd O20UF 
33 CtoeadUiSq.. London IN 1 M DDK 071-9937262 
DnBag 071-493 8345 

rK .fcng 44.41 


gar..;::-- 

Find bn 

Indoed— 

Antria a 

j*n*»--- 

EU lea] 

SSSJfa:::;; 

Aranw Ufe Aaa 


10100 1064.0 
6195 6523 

3628 381.6 

m2 1448 
90)3 319.2 

2410 234.6 

1 6 180.7 
3 1004 

J 166.7 
.9 2368 

J 1080 

wee Ltd 

1jjmSo^74.94| 


J "W 

ill” 


S&fjSSSuT - 

SSSaMSSfe: 


-0J 

-05 0 

-0J 
-1.7 
-LI 

« 8 

-83 

+03 

0784475333 

+0.03 

-1J8 = 
: 

«U4 


SBraSgj , :;:-:lJ8 l 3 J 

Ptmln FboB lArtoadaOM V 

Pmnler Maaaaad. (Ml 

Alpha M a naow. 11118 

Bard ays Life Am. Ca Ud 

252 ftxntad Sod, l8a*aE7 0B1J345544 

%&%%%-- 
Mil roi S : 

2812 290.0 tzl 

+19.9 442J W 

36? 1 2759 U 

2733 2875 tO 

1905 700.6 CO 

Aaflraila Arznoi 1M.4 1670 « - 

Flnmrlal Amxn 21b 6 2781 Id 

-500-Aaaan 3533 371.9 Id 

Japan & Got Aoeam-.. Z37.4 2505 (d 

411.4 4333 Ul 

1033 107.7 (Z) 

190.9 2018 Ell 

1737 1839 Id 

2021 212.8 (2) - 

107.7 111 

7848 3051 111 

1251 UL7 (d 

514.2 5418 U> 

1403 156.0 (x) 

—naapad Pm Aaan._]S£4 M08 Id - 

MPOW.F* AMWLr— I565-S “ = 

120.7 u) 

in, I (i) - 

895 Id 

172 5 Id 

588 lx) - 

1348 ML6 Id 

0*an*fKkP>s«ma- 913 960 CD 

LctaaePentArcOT .,. 450 100.0 Id 

total SHI PWAraaL. 1090 1158 Id - 

SanCaaPmtanL 158.1 1665 Id 

Scfacataato*. 948 448 Id - 

-a .. BJj 

Black Horst Life Mam 

HdMttmH Hte, ChUkim. KOL 0634834000 

ifi^dhSSFL*.. 340.41 419 J8 1 -131 

taamPia*. 030.64 60389 

Extra Inconc Fd ...» 57582 604.03 

WsiaaUeCranbH—. 301*9 38053 

BatoWdFd.---.. 36L49 54L« 

- — “ — r- 572.40 60283 


taOa- , 2713 

Campon 7243 

Earn* 854 

Far Earn .... 1800 

GUI & Fixed naoTsL.. 174.6 

[adaed Securities. 1367 

Wxnodand.. 1508 

tatmauonal laam- 2203 

JamoFttaL. 922 

Hurts American. IfcOl 

Proparty — 1798 

ft* 1129 

S+anUitflAUad - . 7710 
Soutt Eat Asia Ftf*». 2D9o 
Social ShnaUom... ..220 4 

Vrith PnOtaftai 1363 

With Profits Spee .11353 

5^* *0*07’!?. rT23s i 

8S&.-: SSS 

SHt&FltadtaUmL... 202.6 

ladendUafeed 146.0 

Cato 2157 

NorthAmerieu 185 7 

FvEad. 190.4 

tauroattanal 1941 

Special SHoatloo... . 315 3 
EiaOpean .... .. . 289.4 


1455 +33 

177.0 

128.1 -01 

2858 -06 

2300 -L4 

B9.4 +02 

1450 <28 

HUB 

143.9 -08 

1604 -03 

2318 -08 

97.1 -U 
1688 +04 

USB -01 

118.9 

2327 -03 

2207 +41 

232.1 -02 

1428 +01 

1425 +0.1 

247.7 -04 

5142 -27 

179 0 ... 

2133 

154* -02 

227.1 .. .. 

1955 +13 

2005 -07 

20* 4 -0.1 

3310 -03 

304 7 -07 



- Prices DC May 20 

- CasUFd.. w 

- Mind Fd 

- FbedlRL Fd 

- UK Equity Fa... _ . — . 

- PrapMyrd- 

- OKneosFd 

- IndaUOad Fd 

- Suck Ea FA 

- Nona Am Fd- 

- FarEanFtf 

- SocrialSttsF* 

- Eone.Fd 1 


[2028 2707 

330.0 3565 
ZSlJ 268B 

475.0 3002 

2805 2111 

203.9 214.7 

154 2 167.6 

Z7H.7 2434 

190 4 2005 

[1484 2040 

3081 324 4 

240 4 305.7 


Cfericaf Kedicai bmstmeats Gram 
Hangar PUto ^MsW BS2 OJH 0272-290566 

wS55ator5elS!: J154 4 107.8 +01 

WIOi-PrafKs EtagW..] 1592 1076 
— ' ‘184 5 1443 -0 7 

1321 1341 -08 

158.1 1 M 5 - 

108.7 U48 -00 

133 0 140.0 -05 

1* 12 1*8.7 .... 

190.6 . — 

1473 -L7 

1905 -10 

224.7 +0.6 

88.9 -04 


-a* 

— L 8 
-0.9 
+ 0.8 

fn, mii a* ws m nnrn 135 .; <00 

PtraPiape(1yS2ld.... 4115 *333 - 

Pr» M Aortal FZ Id. 1360 144.0 -0.7 

Pas Far Eo* 5 2 (d.... to- 5 '45J <0 2 

PoKEianSSId UL2 1541 <0.1 

pSSK»MM. - 5640 m.9 -1.9 - 

PhB*Ih*S1U.. U++ 6520 -0.7 

Peas CaskS2(d 376.9 396.7 

Pea OAFSw+a 2td. . Z12A 227 7 
PwDAF Serin ltd _ 4170 W.4I ...I 
PMtoxtt*ta52U-. 117.9 17*1 -08 - 

PyaannaratS2td — 1l390 147ll <01 1 - 

Eure life Assarince Company Ud 

EmoHftHsc. 10 SA Jbkt & t EClU4AY_ l 0n-«J 0105 

WWxiPBBtanFd. 

laL UmCnqr.Bd.Fd 
teUiaCneBdFdt 
FkxtotaPnp. BA Ft 
FtaAOitarrBAFd-. 

latl WsacUaraiy 
BalkUap Society.. 

Family Assaranet Satiety 

gals = : 

7L49 72.95 

37069 37826 

68.79 7019 

295.03 30L66 - 

WJ2 - 

iSS =. = 

_ 6256 

,166.46 l£06 

GnanhSMes 2^8887 92.71 

11471 1Z601 

mqrBHanme rs„| 10601 11159 ...» 

Fxmft.SdayFlritFX_.l7aW 7004 


Hill Samel Life 

NLAToaer. 

Seeahjr Far* 

Brutal Find- 


Property Serin A. 
Property String 
Ftoaodil Fec8_. 
■lauaadSrrinA. 
Maxap+d Serin C. 
Managed Serin 5 
HI+bVMdFia*. 
Wuaty Series A_ 
UonyUaitc— 

EoaHyFeod 

FtardtatfFml 
In d u ed iec. Fd 

Haaolhenn. Fd— 
Far Cart food 
SadfsOdA 
Srac.SItaFi 
Haagd Crocy Fond 


PropmyAM 
Property Ota. 
Property Ser A. 
MantadAm 

bUxntaSerA. 

CuaraocwdAoc 

CandtaCiy 


Eqatyte. 
EqwyCap. 
EonUyS+rA. 

Flaed tat Am 
F ind ha cap— 
Fixed ha Ser A. 

Indo x dSpnAcc. 
Indexed Sea Cap_ 
IndeaadSecsScrA. 
MU. Ser*. 

Dollar Ser A_ 
EnrooenSerA. 

Far East Ser A. 
Man Cm lee A. 
BelldtaaSncSa-A- 
StauBcrQo'sStrA... 


Amr. Ltd 
Hd. Crayw* 
41L9 435.9 

4405 

3973 

Ml 7 

395 4 

575.4 
407.7 
6S2.0 
4092 
436 9 
2715 

808.4 
OL1 
2731 

3668 
5145 
3229 
1501 
5W2 
219 8 
4106 
3924 
5890 
2360 
1020 142.9 

1423 150J, 

1560 1660 

545.9 6273 
3708 

2910 3072 

1078.9 1135.7 
6273 600 2 
269.7 283 9 

5140 
249 7 
212.4 2234 

8405 8938 

5200 5476 

274 1 2430 

5135 5404 

3130 3304 

2233 

1741 
1194 125 4 

1620 17L4 

2304 2*3.0 

1647 1787 

317 4 334.7 

191 0 201 7 

140 4 2060 

3458 
471 102J 


2ft “ Mnaned.. . . . 14L2 JOU -14 

tatemmoniL 1500 IM4 -04 

Pra+Xrt. . 215.4 22b 8 ... 

*01 - ktonMvM. 322.4 2345 

+01 - FlaadWraSt 228.6 MO.r <01 

..... - UK Em lx.... -- - 326.7 545* -48 

- none America. _ . 1220 1W3 

<00 - Jaaaa - Ul» 137.9 -05 

(trepor _ . ..... 220 5 2122 -L8 - 

Fat at 60S 712 <05 

immiw Ufethne Assurance Ca Ltd 

_ Bade Hk. St Jnfa'iIhLHamM HA1 2EE, 081-461 5949 

T; Managed Saoa+ty 1139 114 9 <05 

-35 - MtagNCnnl. {200 1333 -04 

- HanaanoeoanaMt, uil ub.i <00 

+L5 - Property _ 113 B 121.4 <03 

-L5 - rued tamest. - .... 126.4 1331 <00 

-43 - Cam - _ UO.0 1212 <02 

.... - UK Edurty. U63 1273 <0 8 

- fell Euan .126 4 1373 -0.9 

_? u _ Parian Fiads 

_ Manegtd Scwhy 117.0 1232 +L9 

_,S _ ataiaprdCiDMh . , U94 1263 

J-S ~ Managed OpnertanOy . 1040 1140 +3 2 

Property U9b 125.9 <06 

“ riaad Marco. 1332 1*03 +10 

+0-1 - Cato- 1148 1250 <08 

+03 - UK Equity 1268 133.0 <46 

-18 - Ml Equity 1183 124.4 -08 

-0.4 

-0.7 - London Indemnity & Gnl. Ins. Ca Ltd 

~ : sm Ml ,.:H 

-03 

-u - London Ufe 

+9 7 - iOOTcB^leSI, Bristol B516EA 0272-279179 


Harter Jean Grama. 
Barings UK Sr+He Call 
mmi low eixp Oigs- 
Fldelltr Altaian „■ 
FUr+rta4a**Sn9oJ 
FMityA+ian.. B 
rtdrHiwEanurean 
FtedKyEnmiBC- 
FldtlOy Faaiuus luN 
FlltfliTCM&FritoN 

FldeiltyCnbalbmt.1 
FlMltrGn*U&lnc | 
FlXqlta tawe* Wbs.1 

nnaitrlatl B miAM 

Fkhniy japan M 

FMeUly Heorray 
FidttltySE.WaPB 
Ftomwswlarsian 


CanmmFrtnuahK 

0»ytieteHgn|KpBp| 

Gan tatfuilM. ted 
GarumreJaaarJMP 
Gartam OactlK CvtdJ 
GarunarypraaciHa»| 


005 1 -05 
113.7' 




iMtandonif 

rtedM^w:.::. 

Property tAl .. .. 

Deposit (A) 

Mixed IA) — 

lade. Stuck CAI 

harnatkniKA) 


flSmtbi'ib:: 

Property 0»1 

DcMHim. 

MlaidIPI. 

tatax Stott IP) — 
toematiouai (P>.. . 

rMS'iMrwiui.V..: 

Propwtyls) 

DauslKil. 

Mliedbi 

tokaadSuttd) _ 
tauntaUPMlW 


54L7 
4255 
277 7 
_ 1468 

414 9 
... 1448 

2205 

.. 13L3 138.1 

... 159.7 J47J 

1MB 126.4 

... 149 8 1570 

...1278 154.1 

.... 131.1 138.1 

113.0 114 D 


FrnmaUHiaa topror. 
PtruttaUlncm- 
hxaem* Japan CrorilL 
PmethxIUKGetHnlL. iuub 
P froroaiwrmfttotnn 1 1134 


harr* 

IH70, 

Oery&StotlaCapUl 

bar A SxaePac Assets. 
Kory 6 51ntSd Assets 
Drarue COmaUdaiad 


toUl East Asia. 
Eamr+ea.. _ . 


2865 3015 +30 


Srolr CD'S &■ 

HUi Anar ft Carl 
PnrifleBtalnFdH 
Oto^MCnarth Fd_ 
Karts Fd.M 
WGwtuF-i.rj 
CopiJ EwDstkFdl 


572.40 6025)1 

mo 186.35 
■■73 119.72 
E« 146.74 

Hte 9264 


S 

154.01 +0 02 


BtBAatr5.C.&Rny.. 17000 18787 

PraoenyFd — 54007 35002 

Ftaad taterta Fd 26254 27036, 

Cash FA J 236 42 269.921 

Lite n od s Sartos One 
Managed tax FA 
Incan* FC 
Ufa Fads 
Managed FX 
AOtron MEG 


Clerical Nodical Ifingri Foods Ud 
13SI JanM-tSq, LoataoSUnV 071430547+ 

Fixed Merest. 419.1 4210 

UKEtadty m.4 741.0 

Proparty Z32J2 2430 . — - 

OnerseB. 3373 340.4 . _. 

MexUa+ed. I860 106 6 

Sutt rrrxangs. - - 3U8 3224 ..... 

SSES 5r=*l - 

PrtsesMMxyZO Uirit deoDags na WadeesOtaA 

Colonial Mutual Group 

24LM ^eH|tL Itedd EC4P4BD 071-2489861 

Kor.. - -I 18688 I — I - 

Pacantafcer ] 236.45 -...j - 

Cadi. .1186.71 19654 


_ Postern SOrty First 


I Keat Rellaace B/Soc 


Friends Pr w lde u t 
Castle 5trW.SU Mary, 
Ufe Fatah 
Managed (Mixed] 

UK Ena It*.. . 
SUwardsUp. 

Daeroos Eoalty 


34984 420261 
03202 665.29( 

.1043.91 645.911 
J 32950 347.021 


Equity <25.98 448 40 

_ FlrodWerosL. _ Z8S.73 300.79 

_ MMped 50858 JZ*07 


ifll = 


lAcnn Ualtsr. 

CrM ft Nar 8 am 

lAccan Unto) 

Japan 1st. . 

(Attain Itataj 
Lous Drapers 
(Aran Units). 
OrtantU 

Mean DaKs) 

Ttgar . 

Ucmm Units) 
UKBtnrCnlp- 
UonitMsi 
UKStaUrCot 
Uexsrm Urutsl 


F,rE *"wS?!:;:.i 


B 91 11* 91 Ig-CTMlKi; 

58 11758 lffl 4ltH.KP.34 
2653 2033 28JZ9HL0SA OC 
87 29 2729 2930 
13.29 5329*36.77 
24 3529*56.77 
4001**429. 
*787*5052 

3328 SS44 

4131 <131 *3.85 
16057 UO 37*17127 
5067.(8 16709*17606 
42 5342 5701 
64 5464 3880 
*itax.89 60.94 IA22 

5l«r75Z 64.92 74.78 

Ttara Counties Asset Nopnrt Ltd Q43«F 

Qdbbcrt How. Tower Rota, WmWogtno HE37 2SH 

Sdand PortfoUo . 6|<WJ1 WJ« 10O5lW|&K 
CtohOeposlag UL 72 101 72 101.721+00219 2* 

Tlmberlake Trast Maps Ltd (0900) F 

For Totahe nsmnant ae Sac Ca TacP* baaant 
For T r*tas Onion UT Megrs me T.U. Food Maps 
For footfall itt Acgd 

United Charities Unit Trash MOW 

=2,°a: 5M ®? 

WawtHey UnH Tst Mmmt Ud qOOOJF 

UTJto+oac Sq, edl*wra« 03 -Z251331 

toSlSaSiX 6 91* 934 9.72+011 0 3 

SKk SS.TT.. .6 27.4L 5- 41 29 15 <03 06 
Can Balacd tmn 4 .6 30 72 ,30.72 2g6B -02b 01 
Ctabil Scnd< .. _.4 Uteri 1 LM77 I« 7.W 
tota+r Share 6 2309 21.04 22.43M01 15 

Wessex Asset MgBtyemart OjODlF 

WWttimdale Ihdl Trt Upmt UdfBDOF 

2 Htaf; Lane, London EC2V8BT ta 4BMH* 

Owitoam . ..2(< 72-40 72.46 74 17 -0 170.00 

SSTSdUh .: I? 46T7_96 77 I1 «04 

a-S.GamxdannX.lC 0 UCT 0.6B38 0 Mffl fWjO .00 

Gllthxanit- .. a 4420 *4.38 5128 -410019.40 

ernSSSS: _■ 4 M38 M1JB 62^ «a]Sn 

OcyResM- -.0 53.42 53.42 53 42 +0111 lU 40 

For WrUht S+ftonan see Chartered Asset Mmgt 
WgohrttH Unit Trast Ma n agers UdQ.700)H 


OTHER UK UNIT TRUSTS 

R 6 W.W»i -i.» 

T ^^*M^^-«72l 1 45 
Cent Bd. at Fla. ot Omnb at 
2FcRStiW.La«dMEpV5AQ 071-588 IMS 

IraFaadAprSa .... J346 63 333^1 — 3-% 

Fad bd Sec Apr 30 .. . Ix<510 l«0pl j - :! 9 45 
Sepcrt r«*: See Money Mari* Trust Fandt 
Charim/Cliftr share# OODDIF 
33 XtasWUltan street, EC«9«S. , jl Dnj8p2BC« 
■ rto»ncMay27 . .. ,llb6 0 1601* 52fo?f 

. CtaCBAttMar27 1426.4 V3g 3*1 ^501 JW 

CdaxalocUay 27 ]177 a 181^d -4.90 «.» 

- r share Act Mjy 27. . .12227 2280*1 “4 30 1 *85 

CATOWEST-CtaHUes AW Touw^oa 

- - T1I92JD . 0732 77 1333 

_j0o tSao* -..T4M 

...... ..5528 56.41*1 .. I 7X3 

ODIF-Chirtties Official lit* 

2 Penan*. London H3Y 5AQ . 071 

IKronx Apr 50 . .. 7529 b* 536* 

tea ai Apr 30 14A1++ IWUB 

HadbiEmApnJnoW 1 IB.<< 

- Find I* Asm Apr JU 114200 A*509 . 

Daport Accpun. ter Minor MlrtolTrert Faids 

Charity Fixed W Fd/Ctarib iBrnlh 

33GMitrL«MEC2VU5 071 -W 6900 fea Empdrittl 

• Darky Eqdtj 1 J-jJ 

GWirEflrftrAcfi .. 1I&9 10841 -070143b 

□w+tf FUNbnlr*. 49.01 1000 1 g 99 

Ctorhy Fixed let AM 14901 100 01 . — I 0.00 

Edinb urgh Fuad Mngn MX 

SSs*- k 

BnetJsH wl a*lia 

zs. ta 


CctEimkC. 
JmEoeet 
racincEiemu ... 
■ Cddtl Etad Batwt 


tear bd* Ux U«al J UM 7J l»-“ 
niw H+ta rm ITa T1 » [MJJB9 *886 

. STiSQih^l ■.[«* wig 

OWltolSfia. it4363 99.69 

. Fends In Court” , „ . . , ,, 

Crtasal Aar30L .. JS 2689 53081*1 ....13.31 

GnBApr30 .ItSm 14*43 1 .. ■Pj® 

■ MVESCO HUH Hnageraeot Ltd 
SvS»dP%ite . .]u«-o “S5[ - I ; 

KqUPEatAcCL . . . 1 723 • 7591 .....I 

r Uxard Brothers & Ce< Ltd , . , M 


pS KoflSimiillJ 160 4b U7JO -iS - 
PenMMfy-.— ... -ZlUBJ* 194.981 +0.0*1 - 

AEGON Ufl Aaunoc* Co fUK) Ltd 

AteNHMLliaitS4UndMEM9SCS 071-5388800 

H ■: 

h iimSESf^Z SI £220 j ?3 - 

Sa2wSf 3«£. - ”: to 8 1638 -28 

a id'll 016 4560 <5 

gah*4_ JB.7 104.4 - 

PtorillT. 30 ° 

ii * : 

K 31 = 

SH iSI ti - 

«S Vi : 

Find Mm Fond.... 1078 113 b -02 

ttttnMMFd...... JO, BJ ■+>.< - 

m £ : 

UKEqallyFe 103.6 109.7 -30 - 

XtortBePNMtoFd- 02.1 86.9 <03 

Perpelaal ModFd...-. 1 W .6 110.7 - 0 -* 

SnuPrpfSrd 104.2 1108 + 0.1 - 

BtegSacGmUiFd 1 1048 110 4 .... 

AEtna Ufe Insurance CaUd fa) 

!S^? JSS = 

Owl 16 22 7.08 -0.04 

8rrU 1427 03 -0.0b 

Stag 14.43 1572 -007 

G||%dgM. 15.92 1542 -0.01 

topa^.J... l*8b 48b <001 - 

1133 13 T2 -012 - 

EHOPCPX ...,1102 I-bO - 

pSSu. 621 684 -0.04 

IndaxUa+aL 1230 12.05 -002 - 

pSIaSS.” . fW. 10 M *0 06 - 

UK EdaltX 1347 1208 -003 - 

1421 14.46 -DPI 

Qh Edged (841 1l263 L180 -0.01 

273 08 207.4b -128 

MqmSoMl. 21B.M HO-ZJ -Z^ - 

Fir Eastern - 283 92 29887 *360 - 

FtaMMXrtfl. 247.6b 260.70 -034 

casaa*5S-“ 0374 193.42 <fue- 

.. . - 84 76 8923 -058 

totaRteMruitta.. 306.17 32229 -02B 
23634 3*887 -0.71 

MttC*itaFl>«..-. 16331 17X80 -024 - 

3^*^ .- *49.45 444.46 -1081 - 

tt— :=WM3S : 

Propeny.1 . 16157 lb2J5B -LOb - 

^ - 

5*r. ■ ZD. 95 2206 -0.06 

SS?. 1787 1824 -008 

55. " 1788 1BJI -0 04 

SSfim! 1907 19.07 -0.01 

OamZTr .17.76 17.7b <0.02 

Hortti Amr lean. U07 12.18 -0.15 

SSSI^TrT! .... U-56 1217 ... 

P<wer5 !. . ..... 70* 7.42 -0.04 

IStari 1338 13. BB -002 

F?7c”xZr, 10.B4 1147 <0.07 

UKEtolS!.~...... 13.03 13.72 -004 

FbtahoSwl... .. .. 1603 17.72 -0 01 

Gilt Edged (B9). 13-9* 14.68 -ool 

u£Ep. J 24005 306361 -317 1 ~ 

SwSf*!?!!?. 176527 765281 -3J0| ' 

E»to P«Blto*7.. .- • 1 1241 A3 1277 4+1 -6.74 - 

PwS wSkS"— -164024 640 £1 -141 1 - 

enfSUrri’— 114 07 19071 -4101 f - 

• Abac prie* art two days eld. 

Albany Ufa AssoraoraCo Ud 

3 Dari* Line. Fotler+BvEMlAJ 0707 42311 

ffi -ii? : 

2690 283.9 -36 

256 0 264.4 <02 

Flrod mi AcCOJ 4350 457 8 -0.1 

GtdMoney Fd Acrid— 303 1 319 0 ~ 

- -|Bca*aFdAcrU)~ UM 1«0 -13 ~ 

ItoFdAttW 9M.4 «51 -lb ; 

a fflii)- 198-7 I509J 

STMhOriFdAoUL JU.1 UJ.O -03 ' 

Lend l-i Metro. 13*3 l«.b jLO ^ 

Global Metro.. .... 45.4 100.4 -0.6 - 

Saute Metro!- ~ - “4.8 120.7 «a9 

fffSLs. " " .. 1220 128.4 -12 

tesSfc I; l 

:: “J SI -i2 - 

Multiple tex toti) . - 822.4 866.2 -51 - 

BSmiSSlto"-' j 32 r 

B5ft , asa?r~S8?® "§! - 

assasss:’” 31 : 

^^,;taxoj.-«82 w« ^.4 - 


Fixed hi Pen Fd 143.41 15046 

Property Pen Fd..-—. 17808 18880 

CuhPen FrL 19934 16702 

UK Egeity Pee Fd 13968 16809 

Htk Alder pa Ft. 134.00 14106 

Lantaean PanFd.- — 13305 142.79 
FarEatPenFd.. -T 99.47 104 71 

Britannia Life Assurance 
PflBpx 37. Graeaott. Rnfmohiro 
LUePteidl 

MeacndPertornum-. 1100 1258 

Refonnaaca PM 1134 U7.9 

WIU Profit Ptrftxn., 146.9 184.4 

KSKSSsa ,-iSi it? 

if 

5mm ...» 124.4 13L6 

Garth Pro Seri tear b.. 64.4 1731 

boh Pro Ser 2. 151.7 1605 

Fltadlrtenal 498 15&0 

Casa. . 422 1500 

Br i t anni a Ufe Ltd 

190 Wra George St. 

^-PaAcc 

rg Sac Pa Am 

Antar+cxa Pea Act- 
EaropeHPaAM. 
laterutteral Pa Aixl. 

Managed Am ...» 

CCL Assurance If* 

74 State* 8*6 Grew, W128S0 


Anerica^W 

FXr East Etaritrl 

Managed Fuad A 



Property 1227.03 238 981 ... .1 - 

... 

Bafc^=r-Saa^ n : 

Eqahyh*. 1*0011 ltpejo 

Find Irtt CIS 32352 33045 

FfWd tetbix 430.60 453 27 ... 

Index Lb* Can 17847 18707 — 

total LX* ST. 239.02 25361 .... 

Managed Co *7726 50289 - - 

Uaueedlxr. 68938 67283 

OaKa fetonex Ftods . . 

Managed 13736 14489 - . - 

DWOlt- -115004 158031 .1 - 

Condilmd Life Assurance Co 
15 Wheatfldd Way. Khgstn IBOP Thames. 

Satrey KTl 2PA. _ ,081-5467733 

Maaaged FantffCapi— J1363 1432 -0.4( - 

Ucompa FoMUccl. Juu 169.7 -00 - 

Maa*gedPt*FdtQ»l.ril7tL4 I79J -0.4 - 

llaagedheBFd (Ait) J 2158 226.61 -LOl - 

Commercial Union Grnun 

5l Helen's. 1 11 ndtrat*). Lowtae EC3 . 071 vTO 7500 

War Ana May 22. 1 74 7 +1341 - 

VxrlAce) May 16 ...1 5Z0J8 l -1301 - 

Whh Profits. 477 10341 . - 

Whh Profits..... 1 1838 lbl.91 <03 1 - 

S erta f U m 

ice . . 3022 3182 -08 

ResexeMarageA-.-.. }2;.4 1347 _ . 

Ventnre Maaaged 1203 134.4 ... 

UKEqdJT^—.. 3778 397.4 -12 - 

MlEqtaty . 144.4 209.9 ._ 

ProwL.. 1808 189 8 .... 

Fieedlrneirot.. 


Cash.H 

BTO»lt.L_ 
witnProflu^B 
wan Profit Ser 2 


Oreneat Equity. 
HenhAiMricxii. 
Pacific Bteln. 
Eanoao- 
Pro p erty. . 
FlndbMtesL 
laden UatM- 
CasX. 

DetradL 

WMProfll 


WUtsSPISSH. 0722413)66 


2460 -L4 

3350 -30 

2460 -06 

201.4 -00 

114.1 *1.0 

1000 +00 

SKI: mLA 
2022 

L84J -0.1 
134.7 -0.4 

1880 

U8.4 <03 

1588 _... 

1048 

289.4 -28 

378 9 -4.4 

476.9 -2.0 

235.9 -13 

122.4 +13 

1048 +0.6 

1478 -L8 

2104 +01 

2620 -08 
157 0 -0.4 

2588 

1588 .._. 

I860 +03 


- H amte worn Friendly Society 

~ n Bm44. SprtagfkWAxe. Hairogue. 04Z3 56735S 

_ HFS Managed FdL... 1430 150.7 - 

_ HFS Managed Fd3..... 1500 1579 ... 

- mttaEwa<ta*Fal— - 1369 lb52 

- MIS Gregg CMp 1190 1258 ... 

- HFSTixExGntflC*a-. 103.7 U4.4 ... 

- Masur Food Exeat*.- 967 103.9 

- GrtaOdpOEnaR 988 1030 .... 

" HIM Rapat Ei*apt_. 9X3 98 8 - 

- Master Fund. 993 104.4 . .. 

Green CD* CO 450 1000 _... 

UK Managed . 103 8 U98 

166 BeUnaan. 1010 1078 

Far Eaton Exenpt... - - 

- CtBittfchQaEnmt— - - - - 

- KwXatHMtnrltaeagtd Sax+ags Ptan 

~ HFS Managed Fdl 1432 150.7 .... - 

- «Tir Em Ik* ML_J 1*4 4 157 J I ... I - 

I T 4 *ni insurance Co Ltd 

- Moor Grera Lane. Blmi|agfcarnBUBHC 0214494101 

- Maaaged Fd 137.4 1448 -O.sl - 

“ Penstens Managed. ..J 1378 1440 1 <23 1 - 

Inter-Ilf* Assurance Co Ud 

- 149-151 HU W.Ch»d»rdl HU RM66PJ 081-5977366 

- Maaaged Fad {1266 13381 -8.2 - 

- Paula llagd Fd. 11320 13901 -031 - 


Manate lLM.7 1783.1 

- Parallaagfd J1046 19481 


GT Unit Masneen Ltd 
8th Floor, B 0exwBMrfSa£C2 , 071-2832575 
GT Flax Far Eaa.Fnd../z27 0 259.0 -05 1 - 

GT Pin Wrfdtade Fr* .13178 334.0 -1J 

GT Pa FtaCaaFd-... 13716 3912 -42 

GTPaWdrtdta*cFll_l3S88 40801 -1-6 1 

General Acridnrt til 

W w 

17* Ol 

1428 -0.4 

CoXDepafl 1 1593 167.4 1 -03 

m ow -: 

tatemitlgaal 
Arwncaa 


JOU Smaller Co^. 

gSJTr. 


Gilt Edged..... 

Money Fatal — 

CCLHodenen. 
CCL Perpeotal 
CaPropany 
Smarter Cav_ 


234.4 

247 8 

<0.9 

124J 

IS 10 

+00 

1460 

154.9 

+48 

407 

429 

+2 

2060 

2178 

+0.8 

25*.* 

2680 

-00 

2008 

UZ 

2115 

192 

+00 

<0.9 

218.9 

2309 

-a* 

160.9 

169.7 

+08 

213.6 

225.4 

+30 

1584 

1670 

+08 

9 

(rtx. EH65BA 

0707 


Index Lkq GW. 
Cato 
(meUncBTsL 
HIM. 


lantorr Managed. 
UK Equity. 
imlEsalty 


*42.9 

177 4 

1640 . ... 


W 

1505 <03 

903 . — 
71.7 

1542 -1 

160.7 +00 

1328 +07 

1208 -02 

477 6 -LI 
1500 -01 

1423 -0.4 

6460 -36 

2800 +0.6 
2393 

251 3 +03 

157.7 -00 

235.7 <00 

2380 <0.* 

1520 *0.4 


168.4 +16 

133.6 -0.7 

1969 2073 -10 

2610 2755 -20 

204.9 .... 

1640 -08 

213 2 +03 

1620 mJ -08 - 

^ iss m _ 

teftg£SS^J?S IS:? V* : 

Peru Pacific. 1808 1893 +20 

PHCoonxtibtaiAee... 129 6 13(0 -08 

PaBlggSecAcc 1490 1575 -02 

PadtsdWiurfnfAec. i«8 l»0 — 

Pen MVTOan Tracker... M9.6 1578 -16 

General Porfflrila Ufa trace Pit 

GaemlPanMbH4aH,Kqrt0ta,Es» OZn 626262 

LiftPaeris 

*5690 5690 -18 
5x8.9 598.9 -1.4 

3803 3600 -LI 

1660 175.7 +0.6 

165.7 1740 -U 

1535 lM-b <0.7 

1730 1831 -02 

1683 — 

,1440 

MwwL . 
iicTijaugrd. 

FraainagutL 

nMMia3._ 


Pa Man Am 
P a UK Eq 

PahaSnhtPAM 
PaCasXDepAM 
Pm niw Ace- 
Pa Inter Aie- 
Pen American Am. 
Pa Japan Am . ... 


Portia kl Fd Am_ 
Portfolio an. A. 
UK Equity.— 

Far Eastern. 


Irish Ufa Assurance Ca Pic 

VWarta St, Sl Attam Herts. AU 5TF 

E total Mini Ser 3 (441.8 465.1 

Glotol Eqrit, Seri... . 5064 533.0 

Glotal Fad lotStaS— 4246 4469 

243.8 2566 

1420 2024 

Global Mood Sar 4 117.9 1243 

Glotal Eattr Ser 4 1198 1250 

Glob* Ffed m Ser 4... 1255 1323 

Global Proa Ser 4 1150 1210 

GM*I Casa Sard 1252 1310 

llatataitt Secotty— . 1590 167.4 

unteersu Batood — 147.0 154 7 

(Internal Uportny. 1540 162.9 

Untrerral UK Equity. - 110.6 1240 

IMenalEoroCraity- 143.7 1518 

Unborn h. AH 1592 1676 

Unbersal Japan**..... U62 1228 

Mha+UPadflc 144.9 152 8 

Unix bni Sice SH-— 1230 1308 

Italy DU FxdM 171.7 180.7 

Unhwiul Pnqarqr 960 101.9 

UohmqlCodL 139.7 147.0 

Gaamand Managed .. 992 104.4 

MuBaaflra*S*r2_r» 7030 7400 

Equity Pa. Serial... 8340 B7B.4 

Gilt Edged Pen. Ser. 1. 6040 6350 

Property Pen. 5a. Z... 2907 3060 

CM Pewlao Series 2- 2972 312.0 

SnrrtvMaPHSriS.- 1510 1600 

BalMtt Pen Ser 733.0 7716 

Hop Map Pa Scr 3.—. 1369 1443 

UXEaKyPMSerS— 8360 8000 

IfU Egahy Pen Ser 3... 854.9 899.9 

Ffctadb* PnrSer J 604.0 6»0 


072748181 

-L9 - 

42 - 

-02 - 


London & Manchester Groan fa) 

Wlaslidf Pk, Exeter EX5 IDS 0392282246 

Uft Panto 

OUt With Profits C« 1098 +0.1 

BHMdnU Refill fcc... 1208 

FtodMcCap 5118 

Flexible Acc. 456.4 

X cae m atTronCaa-. 467 5 .. . - 

kraserocmTnatACb- 6998 .... 

AtoacTrnkerAM. 3680 

CtaAulEronUiAcc.^. 1325.7 

ExaatPastao Panto 
UnH With Profits Cap- U7J 

Ita It With Fronts Att.. 1310 

FtatWeCV 5207 

Flexible acc 835.7 

Inmiurrn TnraCax... 933.7 .... - 

IrrmuxnT TtlAxx 1494 6 ... . - 

II <L G Ufa udMLG Pensions 
Victoria Road. Chrimsfnri. CM1 1FB 024586266 

AmcrBaadUccl *k).4 3150 +17 

Arocr Brc Bood (Att) . 3000 315.0 <19 

MorrMrCoBdUccl.. 157.4 165.4 -03 

Aasxralaslao BdUtcc].. 148.7 156.2 -03 

Cte+tal Gia Bond (Acta . 1058 UO.b -O.- 

rdaett... 197.7 2073 *2.9 

.«(U 3270 3448 <113 

Eohy Bood (Att). 1091.9 11466 -36 

Eqaity Bond Boas.. 411.9 4316 -L* 

Earooeen Bond (AOCI . 262 b 275 8 -07 

Eme*nMr8i>*(taa.- 1088 113.9 -0.9 

Erin Yld Bd lAttl 5*46 57L7 -0.5 

FtaCteunBor*UUx)_ 196.0 205.9 -Ofl 

Gilt Bond (Act) 359 9 378.0 -0.4 - 

CoM Band (Attl .... 7780 8150 <03 

Yield Band (Aed.. 2932 3080 -28 5.93 

LtaUed EtBdUcd- 173 J 182 0 -03 

taurntl Band IAcc] 514.9 540.8 -04 

Mend Inc Band Wed- 109.0 198.6 ..... 

Japan BaadUtt] 1040 199.4 -28 

JapaSaoUtaCsUcel .. 1569 164.9 -10 

Matacgad BandWcd... 6S3.5 686.4 -5.4 

Property Band Wttl 305.0 3=0.4 

Itacacry Ba* Wed.... 5572 3852 -60 

Smaller Col Bond. . 1380 145.0 

Heartier F—h 

Amnrtcm Wed.. .... .. 604.1 (89 0 +5.2 

MfdkigSaelAttl. 2328 233.5 

CmrlcUGrotath Uoj .. 109.9 1158 -02 

DrpauitUttl. 364.0 3828 <03 

Etaopan (Attl 2668 2790 -06 

Enropap DtaUtad. U40 1204 -0.5 

EqnHy Wed 839.9 8813 -10 

cSUttl — 5450 5710 -18 

Cat* (AtO 7700 BL50 <ab 

6xtax-LaMGMWcd„ 2028 2115 +7.4 

(nUrnattanaKAol... 210.6 7218 *0.7 

2217 232.9 

1*4.9 194-2 -LB 

bZ2-4 663.* -0 9 

601 0 683.7 -6 9 


12/21 -03j 

119*1 -OJI 

137 4 . . 

1206 

1254 

1343 <0 7 

1194 ... . 

1210 
2019 

1123 -08 

1478 +0 5 

1170 -08 

556 -OH 
91.7 *L1 

46 7 -LD 


110 0 +01 

119 1 <08 

99 2 <0.2 

1113 <08 

1196 -03 

1281-03 
107* -01 

151 4 

9S8 . - 

135 8 <0.1 

92 0 <0 J 

1101 +02 

111 1 -06 - 

158.9 -Ob 
949 

1M.4 

1303 <00 

186.7 +0.1 
1048 

112.9 *0.1 

115.8 

1258 4.1 

1353 <03 

193.1 *0 7 

80b <0 5 

96 5 <S 7 

61 -18 

98 -18 


NM Ufa Assurance Ltd 

Ex tq i xh e HDnse. Portsamrrtb 0703 i 

EUtaSriehll .. 1036 109.0 -10 

EUtaCimpean- 1030 UB.4 -02 

Elite N America.. ..910 4b 3 +18 

ElhaOrlat... . ...84 6 840 +02 

Elite Global Bora. ... 1036 109 0 +08 

EHuQtem*. - . . 946 990 .... 

Cilia Gloria . - -- 996 1048 -08 


MEL Pensions Ltd 
MHtan Court, Dortlag. Sartty 
MalUctolca Fates 
Bartogi Mngd Ffollo 1048 
□a Accont — . . . 113 1 

Fidelity MagdPTollo. 942 
□o Attain. .. » Ul 6 
Ganmoro Mnga Fmrd . 85 1 

Do. Acaa 121.7 

HodcnaMoaF'IUta 1010 

OoAttoro 1438 

mCDMUtaUPtota- 903 

Da Amor... . _ 1290 

Mar Gin UMdTrae* 074 

Da.Aoam 

Fnprlal Itagd PYWte 

On. Acorn 

SUutdpr Mogd EEC 
DoAxxxqi 
Cato Fad 
De.Aeaxn. 

Exeter Cap Crnh. 

teory5toc Brit Asset*. 

Ua.Accm 



ClltaGiearih .... 996 1040 -08 

Elite tacmr 1022 1078 -OS 

Ana+eui ... 3120 328.9 +02 

Atoirailwi 373.0 344 7 +18 

CCM Vaaquod Mpgd 5956 6269 -2.9 

Coectmc*. .. . 1218 U10 .. .. , 

DWtT.;... ....... 3050 3210 +0J 1 

Eqaity . 122.6 129 0 . ... 


4280 -114 

205 0 .... 

- Fixed mansL. . . 445.1 46&S -00 

- tacoouAttnia 639.7 0733 -Lb 

- lacaneDhL. 4182 4402 -L2 

- International 2*2.0 254 7 -0.1 

- Japaa5aillrC6~S.~ . 364.4 3030 -3 4 


jj*gf i|| 600 


tatltaeMaJ^H 
Janus (Aodfl 
MmagudlASI 
PPPfWtAa^ 
Pacific Mcd.ra 
Property Wcert 
RsoneiyWcsjB 

UK Income Wid^B 
PtnooriPmteoWwl 


sW:::rI 392.01 +041 

Sli +£* 

Smaller Contoaia - 324.4 3410 -0* 

Special SHI. .. .. X33.7 140 7 

To+yo- 4b80 4916 -50 

Otrhrertil ManagalL .. 117.7 1230 -0 2 

UK Eqaity. 517.1 5448 +08 

USSaiDrCoL- 1200 1268 <0 8 

PCM AES Magd 7490 7898 -6.0 

HemAntariaa 333.7 3512 <0.6 

Pens Agslnl tea - 5153 5408 +L7 

PusCCM VXagiBtd.. 2606 2743 -1 ? 

ftm Csmdeoce. 1534 140.4 -01 

Pens Uqmlt. 244 4 257.2 <03 

PUtoEtoiHy 793J 6373 -01 

tasCarppan.— 2853 300.1 -00 

Pens Far E»Gwth — 2268 2302 .... 

Pens Fixed IntcrtR. .— 4U6 4050 -00 


210.7 2266 <0J 

4090 4290 -40 

2363 2480 -10 

26773 -27.1 




Uracashlra & Yoriohln Asm Society 

MporgMeHalj . Moorgatfft^Hotjgaiii 07094 29191 

BntaroM Por t foBa - jlW.Tj 173^1 I" 

Unit Bui Uhr. .IllZW 11506 ..... 

htmur 1163.3a 16660 

Capful Balldtr. J60.61 63*0 .... 


Lanreatian Ufa pic 
Barouoad. Gtauceur GL4 7H2 
UftFOlto 

Managed Scr 3 Att «20 

Property Sur 3 Act. .J48LS 
Ataertc+a Ser 3 A«e_7|2790 


toUrtUtteml Pro Fd... rn.4 

MaxigeriPaFd Z780 

Pnourty Pa Fd__ — 216 1 
UtoHMedPraFtL.. 1903 
GlftAFedbKPaFd.. 3*0.9 
EquInPaFd— ...... 3157 

Hlgu See Oto Pern Fd — 1558 


GjltftY 

Index -ThrietL. 
Enuity- 
leadlng 
Cash.. 


2t&8 
1980 
195 6 206-0 

1556 1630 

2918 306 7 

1296 U 66 

1990 ZD90 
258 7 272.4 

2090 2620 


Camoa Assorance I 

uaiss is 

Capital GtopUl—. I: 


76528 -3 JO 
12974* -6.79 
696 Sl -L91 - 


Gift. 

American 

MenuitenU Mon+y_. 


Hertuge Prapray - f 


So utaPriU. ... — ,=i » 

Jaa FM FdAcrtd. - ■ •31 5 
UK Sadr Cn v FflAcctd- ( lZLl 


wsr 


285.7 -L3 

BL4 -07 

1520 1600 -L5 

999 105.1 -06 

124.1 UDb +10 

131.2 138J -L7 


SEA- 5iu“": V&l 

Capita] Growth 1076 

BXS*™-“:5jfcS 

ssp*= Si 

5STT- 4232 

Amrio*. 7290 

Internal kxml Mo«o .- 3890 
lupux. 1B28 

Far Ena 549.9 

ro-fl-i . . ... 1292 

EutatH 1288 

Japan.. .... . 1503 

Heritage Property 77 JO 

bnl CwronQ Band 130.7 

OpriyUihet | £ 10*8 | -04 i 

= 

Century Life Pic 

2EynrSUHlH1ll,LsPdMEURSAE 071^784488 

dt> Of Edtata^ LHr Atataion 

life Fade 

Far East Emm Ecoo_ 43.7 <5.9 +03 

Font pf toy Tsts........ b4.7 67.9 .. - 

Money 1608 1686 _ . 

Special Slattfent .. . 914 «f <08 

UKGrotaiP—. 141.9 WO -M 

World Growth 121.2 127 2 -02 


Consolidated Lift Assurance Ca Ud 
Paraph* Bd. RldxiondJsn« TW9 ISO 081-9408343 

Eater — . 7jlD7J U4-0 *02 1 - 

IHbmUopM- IlOLJ 1068 -0.2 - 

Managed J98* 101301 +0.1 1 - 

Comhill Insurance PLC 

57 Lxdnnad. GoUdfbrd .0485301770 

■fe.iMiuBu.il 17330 7725 

2250 237.0 

J9b0 4170 

219.0 2310 

2040 215 0 

1890 W70 

2258 2378. _ .. 

1815 19281 I ■ 

EurWHteUdljtara. 1448 1528' 1 - 

Magd Pot Fd May a*- 152-0 1600 

lot ha Fd Max 26 — 1*53 1530 

PMS«»ar2b_ 1*70 1558 

fan Fad 1*626 1590 1630 

FdMta26- 980. 1090, .... 

. te 15 — . .. 4913 X321 - -I - 

Spec Fd May 15. 2130 22181 ...1 - 

Crown FlaucM Haswgemesri Ltd 

Cron Use. W6UngGU211XW 0*03715033 

Uaftoto 

Aiiiaricqn Acc. 964 10L4 +10 

EotatyAce. 6466 faSUb -86 

EmptoAn 101* 190.9 -0.7 

Fixed lotna Att 307 4 3330 -0 4 

High U^firov Acc. M 1 6 b43 7 -9.6 — 

Iota. Acc.. 3668 3850 <2.1 - 

In. Inca Att. 5830 6136 -L6 00 

JaxnaeAcE 1767 iB5 9 -L4 

UnpagedAtt ^0 4«6 -10 - 

MopryAtt Z728 2866 *02 

Propmyfltt--.-...-lz >* 0 M 60 <02 - 

JSSSSS. -... 107.0 112.6 +10 

Bai Id Mg Society 1760 1663 <02 - 

EtaAty?. Tl 767 6 8000 -82 0 

Enito - 2560 2708 -L6 

Fixed (nterex. — . JSZ.Z 33D.7 <08 

Internal toil 1050 I960 <06 

hnatment TnoL. -.2901 313 7 -10 - 

Joptame- 1683 1772 <08 

Marta g+a - 4810 5072 -2.9 

mmSZ. 3» 1 3402 *03 

Propa rt. Jl808 1903 


1360 14J0 .. .. 

13LB 1380 -06 

127.9 134.7 -0.6 

1225 129.0 <02 

750 793 -02 

1647 1730 -00 

B obaTFjxedliaerea- . 1 9+6 99.7 +00 

463J raj; -21 

207.1 218.1 +08 

193.9 2048 -L8 

176.9 106.4 +0.B 

227.0 239.0 -08 

2256 S76 

1906 200.7 -a ’ 

322.7 339.7, 

2658 2798 -O0 

187.7 197.7 -116 

1010 192.7] -O0 

1770 1866 +0.4 

1510 1598 

1409 
1408 

1318 , 

7B6 82 9 +3 

005.7 21641 -0.8 

raoain-.. - v 1962 1910 ] * 02 ] 

Pyo GtebPlFlied laL_.l948 996) 4021 

Assies razionl GENERALI SgA 

117 FaetaattStAonto* EC3M 50Y 071-4OT 


Fonlgn & CgtaalBl 
Berry 


PaN^H 

PeoGrttPtoJ 
Pa Eteri m+J 
Fw Property ■ 
Pa MaagnCl 



tauraUgxdSer3Att— OT8 
UKEqehyAtt 3M.9 

JgM VBET- 1537 

HttdmoaAtt 1618 

Perptanal Acc. 21*4 

GrotathS+rSatt 5100 

ActhoGitnrth 1240 

rr.”Ji 8 :$ 

KS&Wtt_Jl35.4 
Pas Proparty acc.. — 2230 

Pern tin -Edge Acc. 2060 

Ptoxhatei U 16 Att.... U«0 
PasMpo+yMHACC- 199-7 
PMlUKEtoiBf Att-.. 399 0 
FoateUmateniAic — 3418 
Henderson Pen Att — 202.4 

Perpetual Pern Att. 2900 

Wot ter id, Acc. 263.7 

famttafylMBeriaiLJfuAmrtatea 

Sir. 432.7 

SSSKsa----.: 

Sean Capital 2602 

ParoMuSa 1 Acc. ...13840 
Ptos Mia Ser J Att-. J3H.0 
fntoeriy Iranarial Ufa OHO 
Ufa Fan, 

WE=ifi’ 

53K&fe— ■ :3SS 

Many text Acc 1730 


444.7 -1.7 

5060 _ 

2948 +S0 - 

709.4 -00 

JEM -02 - 

381.7 

<0.4 

-07 
1376 -00 

1610 -00 

1700 +02 

225.7 -06 

5J7.7 -Z0 

U9.9 ..._ 

1195 -08 

1367 +ai 


MGM Assnrance fa) 

MGM Ho+ta, Hea* Hd. WorttiBg 0903204631 

"■"-.tty Att 252.4 *> ■ - 

ShaateaiAcc_ 1066 

American Acc... 1880 

Pacific BaxtaAcc 3272 

Fined latotst Acc.. ,_ 336.4 35401 <0 7 1 - 

Property Act 3018 

DeposHAtt- 1876 

“ -Att 2966 

r Acc... . . 

thFdAcc 

Sszsar-' 

SS»S'S£ 

tom nhACDtanAtt 
Fa*.PacmcBtsta Att 
Pea. Fined me. Ace. 

Prat. Property Att 
Ptan. DcmdiAtt 
Pro. Managed Act 

Pea.taU Equity Att. 

■— V Earapewi Att. ..11105 
0MIUin|Itate_l956 

Manchester Unity Asanuc 
40FoaaUlnStrm, Mocueter M22AB, 0618329361 


Pans Plied tautest..... 4U6 4850 -00 

Pent tacorhe Acc. 330.5 347.8 -1.1 

PoslaunwioMi — 1607 1710 > 0.1 

Pens JawnSmllrCtt , 4*9 * 494] -48 

FeBMoaocd. 1«20 17080 -0.1 




Pros S' pore ft Malay.. 2136 22h.9 +LB 

Pea Smaller Col 141.6 1490 -02 

PtataWSiH. 2070 2181 <0* 

PemftCo. *519 4736 -58 

Pens ttaheml Magd... 129 7 1360 -0.1 

PtneUKEoahy 2950 310.7 <02 

Pns (IS So Kr On.. ... 1586 1660 *10 

Priro- Ufa Stale* 4Acc Penstar tarles C Acc Mar *7 


& P Life Assurance Ud 


E : ^S^r~\^ 


Gresham UoH Axxnraaee Ud 

2-6Prtaaof WateRd. Bontetnauth 0282752000 


PmEtohy 846 7 

PtauMaumto. 7102 

ProCUbSgcL 5124 

Pm DepoxlL 4TO.9 


American 

j aw. — 

Eianpcu. 

Find Intense.- . 


I -* 0 | “ 

736*1 <67 1 - 

Growth & Sec. Ufe Asm. Soc. Ud 

Mill Graa Rd. Haywards Htb. W. Snssa 0444+13307 
FtaUbie numrTrT 29564 1 

El : 


- Legal & General 


A v Laatd Brothers fcCo.1 

^ esanMh Jhss 

LxanJ Investors Ud « 


SSSBS^.-: ^5 % 

5ss5a%*:.s^ « ** 


?»6 290.1 ^0 : 

PxMiFd Accra. -Jghj ^ gj - 
S5?K l fcSirtA..ll7lf6 IWli -Mil - 

ySaswSS -\m* {S?j ^|| : 

YRA Ptrftnoanex. . - - j Wfe-J (S _ 

Uargboxi Dollar ISO..I U30 U93I ui» 

jBSS&sseff 

« 2fi = 

^gr'“g0 «> : 

m sj = 

HWiibcpmAk ZF 7 " v -+ 


Ftod of Ida lets 

SaedilStlartloax.... 

UK Growth 

World Gratath 

incLHa Ata -anea 


n art lotcrtst I 

LartiBn Prop B«n_ 
Itatea WhaM Mn w- .1 
Mm Fte 

Matagrd Caott+L.. 

MMOMAccuo 

Property Capful-. -. 

ProHiiAcram 

Eqotty CWttal- 

EqnHy Aman 

lodCwHM 

(sal Actum . . ........ 

FudKCipil*I_ 

FoUoiAcaan. 

Depart. Caatul 

8epe3lLAcan.....„„. 


153.1 I 

1460 -0.9 

2500 -1 6 

157.7 -08l 

115.9 -48 

1206 -OS 
1648 -00 

1094 -00 

1784 -00 

1498 ._ 

nan _ 

6107 . _.. 

1780 _ . 

848 -03 

121.4 -04 

SB.9 -04 

127.1 -06 

125.7 -0.7 

1771 -LZ 
14.9 -01 

1071 -42 

143.9 -00 
2080 -00 

1270 

1809 

3156 


Money 4388 434 01 <0.1 

Pmserty^ J 1923 19901 +011 - 

Dttecr FR-ailcM 

BiemlnEoalls 1574 3 604 7 +L7 

Crown Brit bx A- 19448 10510 lx) 

BSfite— »«■? JLg - 

PECarcori— 14050 427J -20 

For Crvatar hanrana s+e Emuomi Ufa taxotr 

Eagle Star Ufa Assurance Co LU 

Both AraL adtfdwiTGL037Lq t 02422213U 

SmxrFIxd. ..... - 158.1 1660 — 

BttoOdpFaad. 1968 207 2 -100 - 

PerfortBwn Frad 10U 7 1908 -070 

Atoratworti F oog. 1570 1U3 -060 

BJwOteFgGaiSfii&a— 1258 1310 -0 60 w 

MxinenFlitaSiL. 1154 1210 -040 - 

MW»nitaM - J164 1^6 -030 

wwtanro.w^-ljgS S;? _ ioo 


G.AS.Sopa’Fd. 


• -i ll O.I'M X 


hS b£ 

1668 
1760 
1100 
109,4 


8 Mootaftor Hoad. Hager. BUS 1SE 0273 K 

BrilJia OOPS Axctax ITfl347 MU -16 

■ IWAccom— .Jl606 177.4 

272.0 <0.1 

9203 -62 

1695 -10 

238J *0.6 

5155 -00 

1652 -0.4 

4198 <00 

6556 -28 

1910 +10 

3240 <0.1 

133.0 -08 


nuMlatWEt. 115.7 1219 

Money 1268 132.98 . . 

Uawd 1 1130 118.21 ..... 

Potato and Ufa TW+xmnt lap* 

FtaiWrert. 1198 125 7 ... 

Moray 1*10 1*8 7 1 . — 

Mtotogad. U3 0 U94I .... 

Mnolifa Groqp 

esgmira u 

MtaapadSar3 _ IOOJ 1056 -08 

PTOpett*Serli2... . 467.7 4928 .... 

Property Ser 3 88.9 930 

EamtrScri&a. 6 W .0 7355 ..... 

Ecu In Scr 3 1070 112-8 -0.7 

Cm Edged Ser 1 ft 2 , *99.7 5260 

Gilt Edged Stay 121.1 127 5 

Deport Ser 1& 2 2900 313.7 , 

Deposit Ser3._ 119 6 1^.9 ..... 

toeesmiRtScxl 294.9 309.7 ...' 


MaaegedlnK 3390 

Do Acetal 3137 

Proparty tatt 321.1 

Do. Araaai <96.6 

EwMytaU. *304 

Do. Acxan 653.0 - 

GIU-Edged tail. 20«B 

Oo-Accam <474 

Guarantied lall_ 216 4 

DoAccnm- — 3318 - 

IntwiaUdMltaH 3606 

Da.Attun.- .. — . S99J — 

Index UC.Gltt.lnR .. . 167.4 - ^ 

Do Axcnm.. 2598 - 

Managed 5er2 . 153.0 1600 

Propam Sit 2 1500 1581 

EoxltaSerl 1469 1544 

Gilt Edged Scr 8 145 0 1526 

Sti = 

laP-UlkadScr 8 .11516 1596 

MBfrtraot lines tors Assurance Co Ltd 
Pm of the Ml Cron 

Si BMbPtanew-i Koose. Lcwtas MenL Bristol BS1 2HH 
Fa pal Ides Starting Mter AarH 1978 

For all ottax had lirionaalOd W D8S1 800100* 

Ml Managad Fd 56 7 596 

Mllntartolaro.. .. 5914 4180 <08 

Ml NtU Aider Eqaity... 130 J 158.0 -J_* 

Ml Property -.433.2 4560 

Ml UK Fd M6 +»0 -00 

Ml UK Eqaity JZ738 2875 -04 

Fir comncts where only trie price eppl tea aetkrbU aria 

snnmatane * Crib charge* xiTbpImia dirjp rxtx. 

SSWnto ra nil ottax Ume4 me VAT 


PravtacUl Hse. Bradford BD1 1NL , 0274737086 

Ufe Uanageri Fd 1 U65 1224 . . X - 

Pensi+a Mjpi 9 MFd...|ll 66 102.7 .. I - 

LKe Deposit F6 JlM.7 120 7 i - 

ProVriDeWHltFd . .11230 129.71 ...J - 

Fa HeUatil Fie see TXrga Ufe 

Hxfhmai Mutual Ufa 

T he Priory ,. Priory py. HBttXI, SB TOW 0+M«2422 
HanciUr hbImi Fim 

Marugrd _....7JVB3 5 19»0| + 0.7 - 

UK Enter . .H?0b B 217.7) <04 - 

141 J <05 - 

178.9) +10l - 

1350] +L0l - 

106.6 1 <L 2 - 

181.7 + 0 J - 

14831 +O 0 l - 

National Provident Institution 

ABCcMedinrchSt. London EX3PJMH ,0716234200 

Maragetf. . 3754 395 + -10( - 

UK Eqaity — ... ._ <926 318*1 -**) 

Or+nenxEs. 358 9 sa£»] *09 - 

America 2870 3027] <L9 - 

I or East. 530b 3»»o| *03 


Propwty. 196 6 2070 0.1 - 

Fixed 6ri 2933 3ff»4 <00 - 

IwtexxdCm. . . 1606 1T75 -03] - 

DepodrL. .... ... 19J7 205.0 +0.1 - 

with Profit 1101 1159 ....I 

Prolan Ftod lAorns UpttsJ 

Mertagod 5*5 7 574 5 -2J 

UK Grate. 669 J 70+3 -62 

oronajst* 575 7 *06J *02 

Amtaran — J7L7 3918 <4.4 

Fa East ... _ . .. 5613 591.1 *20 

Prooexv 2*99 263.1 -0J 

Ftatont 5665 S 6.11 -oj 

6e*e«BfC»6.. .. . IfiJd 1931 -03 

Ototott. .. 279 9 294.7 <0J 

liWPueiltoi MiniiimraUd 

MotagrtFtod. -11175 6 119961 .. .! - 

Prkra May 1 hen dealing June I 

Norwich U rrion Asset Management Ud 

50 Boa 140. Norwich HR3 IPP 0603622280 


Sod Mated ItagdFUd. 

e«A(yFuad 

leierttaUoonJ Fund 
Fund 


laden li nked Sec Ftod. 

sasrm 

UK Mlaary Stom Fd 
MantitoBl Fxnd.ro 

Property Find. .... 
Fixed InURSlFaadl 
tede. Unted Sec Fncfl 


KedAcxx^. 

Nen-tlntaf Accort. 


EnCflUaUlOPRtFd 
EuroactaFind- 
HvU American Fd 


With .. . 

Brian ft West Life Fd 

Pensions Sear*. 

Patton Bhr Oris 
Pensions Perfonrance. 

PenlpaAdiefUcgtoM 

Prvwrivmi Prrfta. 
PaillKPiri ftFedlA 
Pea UK EqnHy. 




1104 

136.6 -0.90 
1228 - 0 J 0 



Eagle Sto UmMOmt ha*. 


479.1 -36 

6509 -4.7 

694.7 -6.1 - 

9144 -9.9 

C Gnflp 
raMlte, 

0539549010 

61.1 - 

279.2 

138.1 - 

1128 ._ 

105 2 

1168 

1132 

2007 


149.9 1»J 

568 595 

#98 3281 .... 

654 6f8> 1 

50.7 61.11 

2000 210.4 ... 

Si- wl 


Mercury Ufe As 

33 Kin WnHlxi St. I 

PorUotto. _ 

murnetlaanl . 

BrtMoLrcm 1.: 


Prank Stun.. 


;™l I BWg Society A Dro.Z 


g ro t Ca Ud 
■dto EG4K9AS 
653 689 

458 474 

60.9 640 

67.7 712 

60.1 638 

46 0 483 

45.4 *7 7 

54.7 574 

510 526 

620 660 

52.1 55 J 

650 683 

70 1 73 7 

70 1 757 


<04 
-238 
-42 D 

-24 - 

-9.4 

-13 

-L7 

-OJ 

-08 

-03 - 

-08 

<04 

*0.1 

-28 

-44 

-L4 

-10 

+0J 

+01 

+0J 

+00 

-10 

■40 

-a* 

■04 


- Mldted Ufa United 

- ITOrritX fhiJjtaWtrcW Sl 

- Betanea K.....7.1_T" 670 

- DafenrtreFd. 670 

- Secure F<L Mu* 

- UKEdtatyFd 79.0 

- lattmailtaal Fd.. 52.7 

: 

- PtnsWueabnPaL 102.7 

- Peae Balanced ... 1080 

- PeaOriwrthe 1160 

- ProScan 106.7 

- Pro UK Erato- 1304 

- Pro NdcnMifedol.^... 1020 

- Pro Money Mert*..,. 106.7 

- Pro Fixed Interest...... 110.9 


UbbwihDTO); 

« 2 

69.9 

Si ^ 

70.9 

670 

1080 +02 
1250 -0.4 

S3 « 

m Vs 

112.4 ... . 

119.9 +0.1 




-OJI - 

■081 - 


BL4 -0 Z 
00.6 -0.1 
950 -03 

669 +0.1 

7ai -oj - 

798 +00 

75.1 +0* 

79 0 

697 +00 

688 -01 
789 +01 

9L6 -08 

100 7 -06 

70.7 +OJ — 

B88 

87.7 +0 1 

73 6 -00 

45* 

11493 -3 4 

2551.9 -15 4 
1778 +04 

5024 -0.1 

574 J *DS 
704 -0.1 

325.4 .. . 

Norarfah Union Ufa Insur a nce Soc. 

Starrj Street. Knwldi NR1 38G 0603622200 

vSWfmFd. 122 4b 12491 +0« 

Managed Fd_ lObno 11201 -003 

UK Ord Share Fd ... .11645 12288 -058 
taunuttenal Fn . .. - 9277 9766 +030 

finite Fd ... W £5 95 ji -030 

NomAm+rkna Fd... 100 46 106.74 +L.J7 

PaemeFd . 8546 89 tor +087 

Property Fd.— - WJO w« - 00 * - 

Flxto tat Fd. .... 11902 12529 <009 

(nJBandFd. 1U69 11863 +052 

JtaoMtFd 12101 127.48 *0 03 

lUtUhito 

Whn Fronts Fd. 167.62 176 44 <004 

MrawdFd— 174,92 184.13 -0 46 

UKEraSyFd 194.46 204 69 -L2S - 

»d*i VUmain. 159J9 167 78 <086 

European Fd 146 70 154*0 -0.81 

aona AawrteanFd .. 16805 17700 -L96 

PactocFd.... 10631 13307 -OM 

Property Fd 153.46 16184 <004 

Floss In Fd. .. - 147 JO 15526 +0JB 

toll Bond Fd 1*0 23 147 bl +0?9 

Bldg Soc Dtp Fd 15824 16686 +08* 

P eaBraiu tai+AUrto-LUTOlPtoxV . 

BBObiBuiffi 5*7 : 

SggW“-rSS 2 S 7 V. : 

FUad barest F«id *130. 4354 +3.9 

tadtx4Jsked See Fold ... 197.2 2876 +36 

OaartFaad 2823 2970 *0 6 

Horrid lulu Apr 22.. 115662 

_ riMTOMrtMiy 19 

wlrtSftm+Fwd!!!!!!) 134 93 1S180I +00*1 - 

1 mi Eerily Ftod (9367 9860 <0J1 - 

HU Btod Fad . . .IUB.47 19(71 1 <0851 - 

Norwich Union Pensions MiuuiRHit Ud 
SmySimtaanritfunaaiG own mows 

GflNMlPwlld PmIM 

SSSalUwdF'L- I3S642 34194) -1 011 - 

Growth MrairadFt.JLttJ* 114 JO -083 - 

Sendee! Htauoed FA. J 10935 LiO 711 -08bl - 

McaraMMa26 

Continued mi next mge 








FT MANAGED FUNDS SERVICE 


FINANCIAL times THURSDA Y MAY 28 >”2 

• Current Unit Trust prices are available on IT Cityline. Qdk L'S^r'Boowtt’r'ing'IoT') 1 '*^ 8 ' 88 
ana asprm.nuta at all other limes. To obtain a tree Untl Trust Code aooKiet 8 . 



B'-* 22 


offer +« r&a 
Prta - M 


Offer + or VI dd 
Met - Cm 


Offer + tr Vfeid 
Pitt - Cron 


Purl Assurance (Unit Funds} LU 


PravtdHit Mutual Ufi Asc. 


PrtprrTy Act. iKeti - 1ZZ8 129J 
EmHr>N(fj 121*9 22*3 

Managed IBriJ 


21* 1 22*3 -L9 

196+ 207j[ -11 


I flnfl terrS lilt'.”.. [ 167.9 176 7 -Oil - Jowaiiej*. ' . 77 9 82J -06 Cotta tacorPE 1 73 4 M2* -42 - 

: SSSr .T ®* 195? -- - Wtenti. mj u*i +o - Eon^a. u?0 12+0 -00 - 

. OeSStWt Il3*h0 M3-2I - 1 • t »W»q» - -. 99 0 {043 -L0 - Fartul ...Jlte.O 1SL5 *13 - 

. feBMpfa* , to * *-* 1 • , - 102.J !«•* *04 - find brume __ . 3*** 364.7 -03 - 

_ Managed OttL... ... *77J 503* “12 “ Ffartlawrot 39*3 JKJ -0 * - Index Ljrtid. _ 249 1 mi -H9 - FaferMi#. 

- BSgS" *9J 3? : £ti Mi : BSSS&r.-.t Su zr* 35 - wS-toto® 

r 3S8 K.V :t r St* sre* -38 - utetoaemi script 5S2if rt * — JSW t, l i z S5»wiic*«'to» 

- S5ffig« SSJ V - ST :: ^ !£J ti - ttteiaz: mi S? V? - gSSS2» 

oSrS> ton?oJs... 3W.Q 3* - KBs"*: .“.TO 1 So - wnrttfw,Fi«cui. 73*0 79.*0 _. - MwicnK 

: SmSSfirlS.. . 22*7 S*.l *0f - IMomtiMl *39 9*9 -02 - W«rflMdeTectaofew.„ V> *0 9*20 .... - fir* ten* CM ITT P«v 

. Proems S3 2790 29*5 +0.1 - Jopanera 77* 819 -03 - Mermional Band „ U6J8 .. - * Hlgniie. Coolty. . 

I £355**. 20*8 215* mi - tab Pacific- 103.7 UU +10 - UK Loop 9500 100.0 -0.9 - High Inc. Fixed lot. 

Z nStoWtoOrt 29 LS 3060 ... - Eorwmi.- ..977 W29 -1-0 - tataM riSfeeFtol. . 

_ n«tf Moan Inn... . 213.4 22** .... - Amencan- 100.1 US* «04 - •• wo a ana a jo - morvTJBMGW- 

bnetionl 2*6 3 2803 ..... - noduuicsl 1U7 127.* -0.1 - " " S3 «2 _ 1*11*101* omw- 

ffiJStWL ...... 19*9 2052 .... - toro-UTOidGUt...... 1010 103* -04 - BulWItgSoc*^ ... in. « UOJ «■! . inmur Mm __ 

71 Prudential Assoranei Co ^ ““ t0&X " ' ~ ’>% ' 

? 071^059222 Hggjfcgr-- JMJ *£« «j I £ 2~_ £4 +£2 T SSC”"^ 

- S-T Zhm ^ 77 | no « 2*171 *48l - NmoMM)... . 3*7J «M1 -L2 - RntflnuraM. . 378 8 3900 - 0-2 - Proper* 

. _ , Eqah7<l»(0... 2b0.3 ZJ9.0 -Li - (rtaUetac 3J01 3686 -L0 - IfeUU * wn ir utt. 

prudential Conmrate Paul* Fkmb EwlfeUto - *a*i s «6 -L9 - uwnauooaL «ioo *318 -07 - g wtfAft ^fetlflk. 

- lSUSMtSL LOPdnWlPZAP 071-5*83281 Pnwu j**? “1-3 1595 _... - property Z324 2*4.7 - 1.6 - Tetr NeeF ael- 

- pnrtBtM MMttOf - 


Seottisli AmkaOlc 


*" AlllBW BlHB 

041-3*82323 aMrt'itartHfldBn 04035 

37*7 -08 ■ HI* fee* 

«79 HL * - KM* ..... B1L1 5388 <2 

202,6 . ... - ftSMft 26*8 2786 

BU -0,7 - £*>*17 7201 7BU -**i 

821 -06 - Emio lmn>B^ 173* 1826 -U 

U*.l +L1 - Emeytaa U78 139.0 -08 

10*3 -1^ - FarCtac. ...J 149.0 15 LA *12 


Wsleyan taurann Society 
0403232323 CalnoreCt'CUS, SMdnaum. BC 6AH 021-2 

omaau 1 /MKiFd. .p* 2729 ... 

<2 j _ Pmiiinoefl Fd _ ..J1753 18*1 1 .. 

- . { - Windsor Ufe Aswr Co Ltd 

-**| " Wloior Home. TeUirt, RroprtVi . 09M 


« ss - 2 s o. ffi sas JJL j y* 

Prnldcnc* Capitol brt«miUa*>! LU - ‘^on-Wf.-’Kl 

n.97* 0.97*1 ... I - JD^wgBja-lg 4 -? «2J ;;( - oSuIuBi • ■ jl»2" xdSSwMW**®* 


8* AAR ,021-3003003 Contd. 

I 2729 .-.T - CKe4Fe*mtSn , 9B..tSII.974 0.97* 

I 18*1 1 .. I - Flmfh«2lfer94-lH>flTD 08TO 

SnturmMligd. — STriSlO 


Sih&FitrtWurW. 1*07 1«| 
WgrnFM Jl3?0 1463 


il2?i U*J 

MimmHPBim- 1*73 102 Jl * 02 | 

CwtlHt KMJWd 1958 100.91 -OH 

PHrtAwaetrorllMHWgiml^ 

WH4*tS«iU..Tg0 9 735.7 

. . 195.4 2D5.7 <0.1 

Pern Mlxdfd (Cap) .1302 I«5 ... 

PenMWrtFdUcO 1*2 6 1M3 ... 

s-saaas }£i 1SS 


Managed OnL... 
MawgrtMi - 
Equity M..—, 
EqnHj Hdt. ... 


“ FUld hnamc. J34&* 364.7 -02 - Fir bob. 

I InfaUaM. ^.1 3*9.1 2623 -0.9 - 

InuraaiJiul 1*411 46*4 -03 - MljUln; 


: asasarr™ slt «** -oi - £?ii' u " a “ ta,n -iss? t§ 55 i , 

%£!?*** - - 2?3 Si : HBSIkBiiiiSLJS? m* 

- W™*'* --—. «■* +V“ EndlleM AHtlfUfe. ”*"• •"»' 

. WArldtilde Bawl 1203 126.7 40 7 - frwi Rm4 MUI Pro. 

. HtamtMdf FUandal. 73 40 79.40 _ . - MMltstsilfe 

- WMMdeTedPdfeB- 99*0 9420 ..... - EradfcmiCWITlPen. 

- WmUanal Botd E56J8 ... - Hlgn lie. Eaohy _ , 

- High Ins. Fludh*...! 1263 1329 ... 

' 3321 3*96 ..., 

6 1733 _ . 1 


PmStigFdUaJ 
Pnpeas Asaomct Ltd 

Broad Quy.9rMaiBS14IU 
Ufrrkmt . 


Mmapetl Camlowt . Ill** 120*1 40ll 


WaiupedAggrralrf 
Manage* Batua 
Mnugcfl Canton... 


1101 115 9 «04 

108.1 1U1 *OJ 

1193 129 6 *0 1* 


W?F™e«*y«L.^llg 


majouJ 939 989 -02 - WcrtMdfTertmfem.- W* *0 9*20 ....[ - find Dm 

am 77 8 819 -05 - rwenmional Bead I U6J8 I .. - - Hlgnlie. 

iPadflc- 1B.7 U13 H5 - UK Leaner 1*5 00 100.01 - 0 . 9 I - High M s- 

WMr . 97.7 1029 -L(l - PwnlnFtMh HadgrFv 


- corsowEfSJrt!!?. tom. 2*09 

- £ VRA WorhhrWe . ... 10 976 LQSO 

- SVfUDHrWVMr SLOB* 1.134 

- goeqiaBaMFfefiS— SL0» 1114 

- CCowunstnCw £0.939 L010 

- SCooraatfsCV .. ..50.939 L010 

- Ptaoctr S Labor PfeS.. «>9bl 1034 

- HiaMrOcfcarErMUL . SO. 949 L021 


1921 m 


m jii - 


0272230271 Prnltatial tenriBCi Co 
, N9ft*roaaraiadB8ECJJ»2HH 


071-4059222 ^ : .. : 


W Bl 40.1] 
224 B -07! 


_ fnmurlfaltB 

KM Kcr<Muprd> 
Mlh*mtrF<L 

- OpenPUd MogdFd- 


ror Plantar Mutual K« Ut WWW 

Pramlnm Lift Assurance Co LU 
37-39 Perfiitnoi*! Road. Hcyvanfs Heath 0*4*4 
Aweekan ... Tift? iff ?l + J 2 


- DlrcretlaairvMay 20 
EiBtOrHayS - -J... 
InURuUmll May2D 
MIBordMnlO... .. 


Amtlcjn ... T1410 149.0 +1.0 

BoJIiflngSac Fd .. ^.0 «*0 +10 

BaUneM . - |2B7 0 M3 0 -20 

Ecraroun .. 42U? S! -f2 


ProomjMa) 278 7 293.4 

- montfsejl Onto 1803 1900 -05 

- feMHMUmil lAttl ■ _ 3356 3533 -10 

. Retd hamn (6<n>... 200.9 2113 -0.2 

- PUeawterwtOkcJ .... J753 J933 -04 

- CaWOiHU 1323 1*04 

- CHhlAec).. 2833 2983 ... 


" WaiMUdeitoi£l"~~Tl26« 1331 +06 - UK Eamtr ^.- _ 

: f"»s~ 11 jB«roTi_|i3 ! .4 wi - KfJfigsSsij® mh 



- Royal Lift IntL LU 

“ Royal Coin. AitaryALCnUfUMloM 0624 £ 

“ PcrataaCrptlAA-..- £0.941 LOIS ._ 

PensOm)UIBaa*Sl LZ.BML 

“ M Life UK Had Fd- U.446 L555 ..... 

- Ratal Life GUI Fa 0-598 L719 

’ KEiurtUKEaaFn. £1.441 1330 

I toil Life AattrFd ... £0.921 0901 .... 


OFFSHORE AND 
OVERSEAS 


mm? 


MartBAiMWiFd .5, 

ssesaj; } 

ear -J 

UDmecMniU 

USB -*■- 

CaoMlHS 1 

wiuf .. . . ! 

SwwFrm 
MIMMVC* 


M&* 


5-' 378* 

%£ 8 .S 

V- 9090 
s- *4M. 


' toalLVrFarEanF 


UtekrUtMifl. £0 870 0 936 

- AHAMSJIfe- gig HS 
: «*saj!!rR- SHSS 


= BERMUDA (sb RECOsnsEO) 


“"“SSbFoU PW«jSier*pO*ai7MO«3 

Saraita F«* .Ml ®«mwJ “f- 


«SLC*0«*»MF. tn^O 1^4 
LaeowpUttl F4 -“880 1329 
& Cain Part .. ELMS 1.235 

in— — FtL EL 06* 1.166 

VM SCiwtA FA _ . 50977 LOSj 


2® 


CTManamd . 
Cirunat* Moga 
Cw-naa 
Bill 
omui 


287 0 M3 0 -20 

213 0 223 0 -2.0 

1920 203 0 -10 

129 0 136 0 +1.0 

137 0 145 0 -1*1 

1870 1470 -10 

4L0 440 . .. 


- Scottish Equitable Ufe Asce. Sot. 


49431 +33 1 - 
29221 4031 - 


Fra* Aserfca Soft tas. 1196 125.4 +0.7 - vitwmien rna 

_ Frm toAjlkranm. 115.9 1220 *0.7 - Woolwfdl Life ASSHTaiKO Cb LU YRA SwUl Oom- , ™ 

- Frara Capbal In. 1403 147.9 -0-1 - 1-3 Onrormray. fkAIIL Sontf RH1 1NH . 0737 778800 i ■ eit«4 L41? 

- Fian fell Growth. 121.4 13S2 +02 - Mamgedl-a?. 1 12* B I +031 - J- *»■« - !i5 

FSl^SiST^ 1 " in: ial - Zorich Lift Assurance Co LU stS.« 

a CT^i^S«l T: iSs 1273 -03 - n.6°IK9all wait. PaTamath P012JL. 0705B223XI , n. . m. m.-.-. i 


.031-5569101 CTSutdji 


FruJWittanL 1443 1522 -06 
FruRecamyTsL. Jl727 1813 1 *L0 


Iramuiiivul Empty. 3100 K2.0 -2 0 

jjrun . - 173 0 18L0 

Ltaarr . ... *8 0 510 — 

MjuaKf . - 92.0 55 0 

29L0 307 0 .... 

304 0 «0 0 -4.0 


MjwckJ 

hmm 

UREanfe 

MhM 


Building Sat Fd 
Balanced .. - 
European 

Conan. 

Gill. .. 

Biefcir . - 


04 0 1420 -10 
17*0 1B4.0 -L0 
390 420 


& .-.--a 

UK&Sii ." 3020 318.0 


Z0L7 2123 -0.8 0 GTCaMcal JlM6 1773. 

204.4 +0.4 1 - GTEvopcM llOBB U43 -03 


.. _ UKUangd. 

1773 33 - 


1333 403 -a 

1230 129.4 -JJ 

124 * 131.0 -2 

1360 432 -1 


l?5a 4L ’ - GTF»E*»ASn«__..lia2 135.0 +0J| - uKGWSFtS toil" 12*3 1310 -OJ 

ml uui i"2 - CTfeWroaiteal 106 6 1123 -o.jl - 5+atrlty .1263 1131 1 _. . 


mi SSH Ins I GT Jana & General 1" 199.90 10521 4.0 

2 &i -03 I CTUSACem-a. Jl224 1283 1 -LA 

1582 1671 -02 - .”*»feFhp*i 


- Gaaraoutd Denoait — I US* 121*1 _| 


SA.M.4 

? Rural Stand ia Ufe Assurance LU b) 

: ISS5i5^^[» , ta70 ■“ 

: ssajsfe&a tgj 

— £ Baunoed FWerity _ . £1-094 1176 

- EBtoedSkaaoUSCAV— €0991 1 OM 

£ UteM OtVESCO UHL OSO 1*19 
EABnahfPtrocu* - £f -MS 1327 

0357 L 


1743 M3.7 +03 - aampenSBip lTli^os? 4»9 I - OFFSHORE INSURANCES t&iSSiiAw nh~" I 1 ^ 
iS” ™ ^ = BSMSST!^ im.* 22231 -loi - 

998 -02 - BaDdbf Sodecy 2166 228.0 ._ te tjerge rata qtUaWlw 0^0.50.83 . 

Id : aj.; a*i -u : 


116.1 - special Stagrt 211.4 2223 -LO 

998 -OJ - BoDdkatSadecy 216.6 228.0 ._ 

574.4 -U - Catty 250.9 7641 -10 


*21 JS5-? ~ 3 ° “ n M 8l=l_T:2UL» 229 7 

S* Ml ^L9 - SSfe'“r.’.T.“.".'.. W1 1669 -0.9 

.,M94 275 J - F+snSMtoiyMmO— 195.4 205.6 -OB 

Peas Flutl InMrw 1939 309 4 -02 - Fr«i ArortaSwft C« 140 9 1«J +0.9 

1613 170 -0 3 - FoatoKcwTororond. 14U 1483 +0 9 


Professional Ufe Assaromu Co Ltd Ul 


SbmbaHk nmandl 
BZW1M Managed. . 


Hill Samuel Managed 

•nptaMaiayg 
PDFUUtiugU . . 
Sender Managed. . .. 
PMtwonal MaaagnL. 

EnopeH . . . 

Find Irons. . . .. 

mental toul Eqaitj... 

Paulk Emily . .. 
UK loans 
USEqtnlj .... 
Emtgrean lotti 
htunuuoul uauL. ... 
Japinntladn 
Sooth Ea*t Asia Indu . 
UK Indn 

USIadn 


" ; Z3W 

- PnitoiUI (odivlifKil Life Funds 

" lSuphen St London W1P2AP 071*485287 PemCaW 

“ Scrim I Lite FMl Pern Property .— ... - j v— —— . * » ■ — . i run ujoti vnivui. .. a— ++ —7U rv* 

Lz) Managed [597 9 629 4 -3.4 - PeraEUdol lUT.7 14441 +01 - Fn» Aisae* SenerU. - 1733 1824 -0.7 

3212323 Eotty. - (1254 5 LV06 -10 9 - EiMojIln 1301 17 317 01 .—..I - rniaBrmiiii In 235.2 >47 6 +13 

nnulroero* ... Wj SW| -0.7 - eSim^ford Wll7535 imst\ -wl - r^o? 1W6 -08 

1 I cSST?’ T 1|«2 360 j «o.i - Seottisli Life Investments mSj ^ol 


1613 170 -03 - FualMmltroenL Mli 1483 +0 9 

25477 2WUJ9 +0.07 - Fnn Capital T<L 2013 21L8 -03 

2X434 223.9 .._. - FHMlqMI Growth- .. 1419 149J «2 

IS-?, iff 2 401 “ Prasiaaaa&Ctaem.^ 1733 182.4 -07 


SO. 90S 0*55 
512.09 12.940 
S1O700 11 HO 
58 720 4380 

S2Z90 2*15 

51310 1390 

53305 3690 


- J395J 41621 -061 - 19 St Andrew Spare. 


- International - . . J395J 41621 -06 

_ Serin JJ Ufa Fuata __ _ 

_ singed. 578.9 609.4 -3.4 

- Confer. - 12115 12753 -10.7 

- feeratlOMf.. - . 3629 403 J -O b 

- Flud Ml ..... 47S.9 496.9 -0 7 - fn-trm Ul I 

- fe*t r,t > - • isj* JS - * 1 - leterMUOmi- 2203 

: pauftiBauimr mo 2oii +03 - 2g?.*Rrs* — IS* 

: iSo 85$ Vo - 82Str”.:f"~^ 

- HaetoroBdluilCarth UBO 12+ J -0 6 - SSTu.""' 5y a 

- Hofeoro Suncgil CM1h_ 117 0 1232 -06 - w tthProms pSi.."— 763 

I Prodentlai Individtal Pension Foods wo 

- lS.fidw.SLLGOda.WU'ZAP 071-3483287 1«3 

- Managed. .-16153 64831 -4J| - pm. PadflC...... 2009 

- EqtritTr.. ... . -. 9018 9493 -93 - fSJSpiL WJ 

- Glow Eo+lrj 233 6 245 9 -03 - pSimmMtoU SO 9 

- FfetdlatetSL 566.7 596.6 -03 - 





Surfing Deposit - I 1293 
Rnirtont Amity .100.70 106 90 
ReURroew Aon Cadi- 1 113 TO 119 jol 
Prolific Ufe & Pension Ud 


~ UK Lowry 12953 3U5 -L4 - GTImenulhnal ...11673 1758 -0.7 

~ Arnmtoa 177 A 187 0 +0.1 - GT Joan6Geperal ..1168 4 1772 -L7 

■ Pacific. JzJBJ 232.3 +03 - CTUS&bnWraJ MU 1*98 -18 


J77 0 *17.9 

1012 1066 
HJ AS 1**0 


SBataaced Aneunlz.. SU.03 1 

Aaetrnhr-ISLIS } 

SL096 1 178 

50.961 LOM 

. .SL092 L17* 

_ 5 Atroe uu t PeroetmL IJ M.98B L0A2 

_ sdSSSlI.- .TIsliis i.i« 

- E»J_tUlaoc«l »^K*V_ |oO-9M L 
_ itDdimtBNKCllim JebUTO 

- SAM. L 71 AH .»» 

- SA.M. ZAioS- 

- 5A.M. 3 


_ SAM. 4 
_ SAM. 5 yea 
_ SAM 6 Yen 

- £HMBwal6.. 

_ OTSSrerUng 
_ DFStWlm 

- nuyLCdHrol 



= BfcR,nw " 1 — — - j fcs sss:t 

* ■ * «•-■* 

- Fidelity Maoey Flmds SS®'"! ^ all? -T 

: sf 

_ PHlMPCUan— 8 «MW SSru 55^ . .ITS iff *0.41 «1W - - 

W£=r-- ^ WS «— 

88 SS: ^ g|| GUERNSEY (RE60UTEDX 1 *) 

ofipw?. - "..™ - o»H 26 090 onsjljO 

ISSSS & \*VZ 2§P RU WS - 

FFrActma ..... FF r- 52.29b 40719 10 

FFrOM Fir 5 m ?6 <£?piD upw x. NavHe Fmd Mont ffimerntMl 


SjSsrZ'-r fc %% Re* RS ♦-* £2 

£E'rE: ?£ li Si 

hksom .... HO- 1012 ‘OOIW tfr'n-Sn 

Uftkctf*.... ... - ir DJ2B tifl Li!v Arsh Bun Fwd mmibvi ismu nnyj m 

n ~H'£aSS! 3 faMnl.":J : 


HKS0W HKS“ 1012 J. 3 ! iiLwut* fCuMfind LM 

I lii Oman t- UJ2B «ll LS.> ArSB Bank FWB MONlBtf I I Bull nnyj m 

tSoim NZS- 30.808 hmaekeol Bond.. .ItlLOQ UOSi. r 

SiST £: m £5=^. SS® ,B S?4 ,,- - l T - 

«£•-- - £ tS 9 j SSSRSilSfc'.lBiSr SSI. . I - 

wrfaiTr.r;.". g- SSS 25 Mo 

atteni-.u: ^ ss 25 w : 

VeiOW... .... .. Y- 2556 1 4080.70 a * nwa — 

Peter (wOeo^tg May 27 Fv ripst-Cootll Mr MadfeTUr* foot Alanagmi 


- Albany International Assurance Ud 


Siraiiwgatr. Kendall Oanaria lA94UB 0S39733733 intot LMtadGI £. ...... 1 239.9 2526 1 -a-jl - p£~ " Sx g 


Managed F ml see Batawad Growth Maaagul Fimd Gurameed —.1038 

Ufe FmW . . . Ittamallotal Moter —1 248 1 

Baunctd Gwlh Mngd. [616 7 655.1 -13 - Horu American. (80.4 

AdttniinbnMogd.- . |l*13 150 6 +03 - iaiuoese. ... 999 


- Property Growft Ufa f 


I Btors. CaKfemro 

Global Sterling Fd.. .. 

- UK Sterling Fa, 

- European Surfing Fd. 

- Japan Surim Fa — 


+0.1 - Abbey TUthnaJ (AI-... 

-OJ - Actuarial 

i - a 5S2 St«_ 7.-:. 

4 o : SS^. s ! d ?::::r 

T b - fttSr — 

“G.9 - «HSSCM.1 _ - 

Joj - 

-«7 - Money UU. 


- Pens. WorMwMe. J993 10431 -Ojl 


lUunced Gain Mogd. 616 7 655.1 

Admunten Mogd _ . 1*13 1506 

CuikBi Mngd .113 9 1212 

CariiFd M3.6 320 Q 

Praoenj Fond . . .. 2103 224.0 

EmMrFoM . ... 6987 M] 


Irtamatiotul Motey ..1248 1 2&L2 ......I - — 

I Hotijtowtem M.9 +0.1 ; Scottlsti Mntsal Assnwcc pic 

Jatuei-J ...|939 90.9 -0.6| - inociUnHQ etm. 


Fad ML Fund, 
feteroauoaal 


J3203 3*0.8 *01 


For Eon .... _ . 3883 *13 1 

North American.. .. . 325 8 3463 

SoetLilSm. 56* 7 6MB 

Trflmclogr. 3321 3533 

EetralncFd - 308 6 32a* 

Comenlble & Mil Fd. 1483 157.8 

American Incoror . .. . 144.0 1532 

8 IHFM20 . 4006 426 1 

inopeaa Fund . _ 1112 1183 


Fee# Anted W... . 

UK Bite Chip . 

RecovayFnd 

Eo+ny InraneDta... 


3468 +22 - Rdiaoce 

MM 8 -3 0 - Miaee Hue 

*23 +u - sssbbsse 

?Sf “H - Equity Arc Fd.. 

1573 -0.5 - Manned *CC Fd. 

£2-? Iff “ FWpftoSlWd 

T = SSS 

118.4 -18 - 

1205 -0.9 - £ 

1085 -02 481 r _ 


- Enropon.’”'”’ ” .1106 4 112.0 -0 6 - 

- It la y i2s o -1 j _ Tier End May 32. 

- gSS!iiS 3 il!I..„_. 90 «j -04 - SSJ! l S£i' r30 

: BSaOlJBH ffi.i <i - 

For Regency Ufe Am nt AEGOH Ufe 4*1 SkSS&fST I - 

- Rdiaoce Mutual UKSoate to.fite 

»»“- 0892510033 SmSEE^'fS „ 

■Jni iSyZ JapaneaeFad-.-. 39040 95J0 -08 

?S2S 23 Honb America* F»«L. 1751 184.4 +25 

336 7 — lataiaUooil FafeL... 

W4.5 .... - BUM A Fad IM Fate. 

i»6 z:: = wm^irndFima- 


AllaatleAO Wnalbtr— li 


+03 - Jaoan Surim Fa ._ 

+0 7 - HUAaw+cmacrSng. 

-2.7 - pacific BadoSUg—. 

+01 - U K. BlMChlDSdg- 

♦0.1 - Ged MoaeySurUog 

- Global Dollar Fd. 
-6.1 - UKDotUrFd . . 

-A? - Esropeu Dollar Fd 

-03 - Japan Collar Fd. .. 

-03 - npAaerhnlWUrFd 

-06 - Pacific Baiut Dollar 

+01 - CUMamy Dollar 

+01 - YRA Global Fd 

+L6 - Harfgalor Fd_ 

♦1 6 - E1MHI Pepe g 5cror>v- 


»abb ass 1 « 

UTOrid SwarnTCri T 7 g""l0 JAgfT VI - ^FWtaw*tmw, 

Newport Inrestment Maugameot japanMoOIC hSHil UBM . .—.I 

awsarrr^surD ^aMfigaraifr?H: 


1 S«a Alliance Urtapattond Life B * re Siro»-D«ai7i4iM HMteriWt PBgd Miig t yi ffl, 

E25£lL^ a ffS9r*!f5gt ,M,1 V 41 - Sw.SfeFd-.-si v- WTTT5 ggw^pia: w, — fr» 

B2 jOESBirrS^ L J " 5 T" 

- QHFMdt - ... £5.15 335 - OH an Fhh Limited .. .j 

- usDaUirliradFdS 31.97 2.12 - 6 FroatSL.Hirofll«LH II 11, BanawM 8092954000 

2 Slip MJOAgedFd £.. 0.26 L36 - OrfetlAprSil T71 S* 1327 f._ .1 - gJSSSt 

: Target Lrtwnrtadiil Group ^ ^ 

Z attT-OOlf 075 - CANADA (SIB lECNUSEN F« iWn fa F* Mron 

- USDoibr Pop Plan . M.70 0.76 +0K - Mfalwrow* Mro..Tt-M rri llprot L«ri 


SS? - Target International Group 

M002 I I me Emile BlJ*. Lunmlmn ThJ 

SSi I 5WI«ProPU» >-rt 0.9 


veriiRff y 

•+w 


2 do 4 I Yto Pita Plan. - ■ - pet.. 137 -033 

” Ecu pm Plan Ecn0 63 069 

+0008 - ISESHfSfida- S-K *° U 


&«s « : SMiBS/R"dltS 


_ US Lkilar Flted ba Fd . 51 49 15 

_ Ecu Sand Fd Ecn0 94 0.9 

_ D j u m t Oda«*£F4_ £0.76 08 

_ Datenpart CbadlF.I-. U.I5 12 


148.9 +L0 

236.9 -0.9 

2052 +0.9 

27*8 +05 

2162 43.6 



*u rSS r i&,.. 


Hfgfr yield OfSL 1056 

PtmtaaFaedf 

80 ml GIB Uni Pn fee. 682.1 
MrttaraotlfecPMlte. 144.1 
Oataa Mtgd PemAcc 1 129 J 


102 8 -11 5^ Git lode Life Act 

Ul 81 1 8 JST MmbobIAce. 


223.7 £35.4 

1676 176.4 

35L8 3703 


esT Managed Ace.— 

717.9 -2.1 - J RuttMChild Assurance P1X 

+S5 " J Rottechdd Room. DoIUr Sued, Omcater 

U6B -03 - TriepbooE 0285 640302 rfdallae 041 U 

3640 . — - me Ftndi 

ffi — Z JMOUJOBsPtinBigL- 102.0 107.4 -060 

W-, Z JUmtCMamid.. 10H.0 1133 -0.10 

B67.9 +1J - jBBn^Mumciifeifcif., 104.9 U05 -080 

kind I Owwsh. 96.90 102-1 .— 

3+ I Far East. 105.8 11L* 4030 

5 Sti It* I OH*- 10L6 107.0 -0.10 

W7 7 St - GranMEorPpCJB— .... 103.1 108.6 -0.10 

mt IS? _ North America*- 97 50 1D23 -0.60 

Mi -ii - 10,8 l ** - L0Q 

tun Inn Z JWgUG Mmardnp I108J1 113.7 

im* Ji ? _ JSAfMU MaoagMacc- 109.4 1152 

tSr _ MBaUtfedoWIgtas— 10*3 109.8 -0 70 

ifJ-S i,, Z 8MBB0im*lb|(ir_ 105.7 111J -060 


Btlialig Soc ACC- .345 8 364 0 ., 

Property Pern Act . 290 6 3123 

FIlIulPmsAcc... 5373 586 9 .. 

Equity Pent ACC. . 824 0 867.4 +1 

fetenxtioail An5co_ . 2957 3113 _ 

High Inc Peto Act. .606.4 6384 -4 

Tech Pm Act .225.0 236.9 +1 

M American Pe» Aoc... 234.7 2*71 +3 

FarEanrrn Pem Act.. 1/7 8 397.7 +0 

Special Sits Pm Act. *674 *921 -3 

Extra iMoroe Pens Fd- 3722 39L8 -2 

OjmrtBfe&GHPefe 179 2 1887 +2 

American Inc Pm 1605 169.0 -0 

Enropew Pm .. . . . 1227 129.2 -0 

Managed Cut Pens..... 162.4 17L0 _ 

Prof & Fi«d Pen- - 1139 119.9 40 


- - P* l " tW !l!!g??--PS- Blr S^gr .qrMjw PnFucroro, .tutu 

2 Teltpbapjc 0285640302 Helpline 041 3076500 PnaJapnejeFon,... 87 70 


“ lelenatlMJl FwbL... 

- GUM & Fad tot Food. 

“ todn-Uttnl Fund— 

-er t y Food 

Find 

“ Pens Safety Fno. 

Pern Growth FntL 

“ Pens OpnartmUy Fad_ 

ftse Wmer HnnwrFia^ 

- Pen IIK Equity F«L. 

- — 

_ Pm FnrKSVndLT -I21BJI 


- MunBUtnflCaid — 

- Property tAnJ 

: ®SSSE 


- Son Ufe Uatt Assurance LU 

= &SS2 T 
= SSX£l_ 

- Find fetaest Act 

- CjnfaAib- 
~ lolmaUamAct 
~ OWrfta*ion_._ 


-42 - taring IK Ffenfteim. 

To? I OH InuraiKe Co LU 

401 - dental Medical Hit Douglas J O U. 

402 - sudbatah 

401 - income Fd_ ...... £87060 87520 

-56 - SunrttyFd .£06031 06*10 

-56 - Balaam Fd 103810 061W 

-0.1 - Opportunity Fd £06320 06730 

-OJ! - Benefar Equity £0*800 05170 

-03 - FmKb Earfey'. £05180 03570 

-02 — GermnaEqidU ....£047*0 05100 

-3.4 - Dorian Dado- <0 *420 0 *760 

-1.9 - Holloa Equity £0.4090 0*360 

402 - Aortic Equity £03570 038*0 

- SwtaEaalty. 10.4670 05030 

- UKEawty — CD 6290 0.6770 

Juan Tracker- ... - £03220 03*30 

UK Tracker £05220 05560 

US Tracker £06730 0.7160 

rrymaruoil German Bond C0«M 05170 


_ LWI Unfronaf Mgtt„ £0.48 

_ LWiWrottllSfegl - »51 0.53 

1 MatbaonEPm.... . C0B2 087 

Mothnon S Peas — 50.83 088 

062*63599 n^2S 

ProUco 5 Managed. .. S0920 0.959 


: 

E ^ES^-in=.| - M BSaww 


- Prolnca £ Managed..... ELIO 1.145 

- Argent StgBtoSrr.... £11.17 

: S3S^»c •&¥ 

: SffittSSr? li£ 

_ OFS Kago Growth !.. . 5137 

. OFSDNBldfeiadPin.- JL22 

_ Mao composite RoL.. 50.40 0 97 

- MgdConpailtallo 2.. SLID 1.19 

- 3rrp Bd Mqd Carod. S1.00 IDs 

- ZaaHMMg4CDmo2_ SLOO IBS 

- Janan MngdQvop- ■■ Y983 1053 

- Janas Mngd Cara, 2L YB49.0 909,0 

- EarmauntilgdCania. 50.71 0.77 

- Curts Beet Tim— r DM DM960 UL2B 

- CH ufT SFrLSl 132 

_ LXW. ^ SL22 1J2 


= GUERNSEY (SUXEC06RBED) 

Z A1B Grofund tan Hangcif <t 


UzaMCW-AccFUt.^ 

LaartCwAocWlKl. 

UiartCtwAccFdYE: 


30990 -543 502 
2214 +£0*l956 
15.76 40.0x1 267 


nvnisuni tioraan Horn . luwi umhi 

7nn*I 0 2 ^ ,V 6,11 Swiss Baod. ... £04360 0.4690, . 

704.01 -#4i “ UK Band.... <05380 05790 -11.001 


, i, . _ UK DODD.... - iwamu UJIW|-W.IWi 

2 11755 I57I I SUg Ctnoity Borrre_.l£05330 057*0140.001 

.* 33Ltl| +0.7 1 - [SO 5790 0 6160 1 


” Far Enstera Act 
~ loda-Uiiked4et- 


Maigell Pmfcw .. .. 1127 1127 

DVfCGnmUAIncant. 130.9 1378 

NCH Managed 1055 U1J 

BAB Select Mnjd 965 101.6 

ii 


_ Fir East act 104 8 110.4 +0.40 

_ GUtseap. 100 6 105.9 -040 

_ GUM IK. 1019 1073 

_ Greater Eorooen eip._ 10J.9 109.4 +020 

Z Gmur Enropao aet- 1054 1100 +020 

_ North Amerton cap — 99 40 104.7 -0.40 


I NortA Americas acr_".1 100.7 106.1 -0.40 

- HSBS9 f??3 HI-? i-2 


Z PmWTtridePertOtd.. 82.0 06.4 . — 

I Pm»»mnOnL— 120.6 127.1 -L5 

z Pm Bldg SOC Old 1743 1838 40J 


FlcSSSn*: 7T. mi MOJ +OJ - UK Eg. I tyact- ~«UiJ U72l -0801 - 

wa™ S2 12? : Ro»l Hafftass Ufe Anraee LU MESwfH 

SMtoMMObl" 969 102.0 HU - FetwbtHtwjh BnlMBSPk, PE26GG 0739390000 taF^Sww. 

ua 9 SSSSSU - 1352 1*24 -0.2 - BfflS&sas” — ' F«™toiort- 

CjnWIfeawtfteolA- 105.1 U0.7 +03 - “KrWttCntthACfei... »5 4M.9 _... - RmBtodihlOrt... 

Mao DaUncod Ant. . 103.4 108.9 - SgSr--™-*; 8WJ 844A ^L4 - PmBWgSacOrt ,a„ar 

For Prooeny Eqnlty A Life see Einllft Aw Co nS ES™” "" ffi g Z ScuttWl Widows" Group 

Prwfltrtt? Ufe Assannce LU Kd«o . »8 3735 +0.4 985 

lSenlaaHic5q. MaMoaeM£l41XX 0622690555 ObIwDW..- 1933 M36 -0.9 8.41 gSiSHS— 

Initial Eqnlty 15 X 3 1620 1 -ul - Dtlm Mac 30*2 320 J -02 - 

*«uma»5. .. 227 0 2J9 5 -2.0 - gEjnerolngCbs. 343 9 362.0 +1.0 - 

Aocwn Managed. .. 236 0 2W0 -LO - OdMoig— ■— - .498.1 104.0 40J. - 

Accnm FbfStar .. ..171.0 180.5 .. - PmtatFnpdi , , SWCjaSaSUwa-. 


Initial Eqnfty 
Actum Catty . 
Occam Managed. 
Occam Flwe Star.. 
Occam World . 
AccnoiUfeUm 
Pens Act Eotty 
Pens Act UanagM 
PeniAccJntl . . 
PmAccDeoasH. . 
PmActFisoSur 


Pent Mb American Fod... 2118 

- Pmfe tr aahn ni fnd— 205.0 

- PemGOM/FrtktF«L_ 185.6 

- PmlndesMfadErtFnd.. 149J 1578, .... ^ 

- PetoProoerty Fqd_„_. 12BJ 13S.0 -0.1 - 

- Pens Cash Fnad..^_ 1895 199 6 +0.1 - p£fic*& 

- Pm HoMan F«L_.-. 197.0 207.*l +0ll - 

- ScotUsh Pro »i dent Institution SwreS^S''" 

' 6StAndrosoSn Edhtbg rgb 091-5569181 felAMill 

_ Managed.. a».a 219.9 -L3 - (feads for IndhMaM 

_ Enmity- 229.4 24L6 -2.D - Peas. Managed Acc_ 

_ WerojOoml 1963 206.7 -05 - Pw Pitefft Acc. 

- fiWjW— - . — - U4-7 2 JX* ...-• - PBB. Bttlyfcs.-. 

Z MhM 184.0 1938 -0.2 - Pm FTtatmslAce- 

- Wp- |l *W- Wfe* }5*-2 -0-? - Pm.C*hAcn__ 

- 9"* 1 -. iTpo f£}-£ - jfetn. I m amu Acc 

181.9 107.4 +08 - PmAnw.OafBAs 

992 104.6 -DA - PmFarEaiuniAcc.. 

2J-i 34 - Pm. lad. L OW A ct 

775 aL7 ..._ - tot. JapatLAcc-. 

J2-S SS-5 j-? - Se-pww ga« — 

5S-5 3K-2 - fedEmta- 

SS 1 i S-3 -if " Feu. B«g Soc— 

2243 236J2 -0.6 

2S1.H 2652 +03 

^ I Swiss Ufe (UK] PLC 

6STC3SSB3-— ■ 3 Sa +03 - igLf g** 

pMAwtestafOttL- 100.4 105 8 eat - UhtaPmfe” r»»* , — 

v, Pens Europe Perf<htL_ 90.7 938 -0A 

" PeotFarEMlfeifOid—, 813 855 -0.1 


-08 

mol 414 


- PO Boa 255. St Peter Port. GotrateyCl 

- Af ir.ifm.aiataaiileoodUd 


- ECash 

- Oral Mogd 

- Adams & N«*Ue M Mn«t 
Z PO Box 255 SI Peter 


a&aast: sgioss g.-A|s- 
!SS££§S-.:$S 3 2 S 
BS&£KSfcSa 5 as ^ 745 

UaMD'fMBodUbd.. S28.T9 3050 «agl - 
mot fe tPoi M - SW-96 _ 363* +03b LD0 

Uiart FttBL-,: 247,04 49.40 -0.08 - - 

LuartGIOMCmty- HLU 27 68 -0.36 1- 

UmdMMSM.. SUS4U* Ulllta -0.42 632 
UBttl IM sue Heel. S72>« 2M7S -LOO 
LBMIRIaetCbKd.... WJ8 10.28 . 40.08 7 64 
Land tat me EUecl.- U*-97 1575 +0.14 

Laart JatopFond. . . J43 70 *65* +045 - 


fr’V*!3p- 


Utsrf JatopFood. . *43.70 4654 +045 - 

Lmrd HUiAnm 52334 2440 +0.09 100 

Lae ai dSMPorttCro £3454 1536 .... - 

Uzam Set Port £ lac £4.61 1032 ..... 859 


Z SreariferPs". ~ I| 55 jS 06270 -0.001 I MANAGEMENT SERVICES 

jit , -7 BelaoctdFfl. SO 6560 07010 -0.001 

<.0 - gppww^ff, S55IS SEE - Bain aarhson Asset ManastRiint 

31 

i f Z JMTBies* EqolQ. . SD .4170 0,**90 ril ODJ - gM! * 8 *”!*— I2~g 

>2 SMaEoaSr;. SO 6770 0.7290 4<i0ffi - fu-slSKJSSS - - 1 

T : -MW 23f?2iSS? r ESSSu&L* 


z BCSpectram Safety .Jl054 U0.9 +04 


Z Janotta* Bond. . .10*770 OSLJOl-OOOl 

j,-, “ uSBobL Milan 03580 -0003 

•O^f - uss Cwreocy Reserve— *833 052001+0.001 

Fmturv JIS04380 0*7101+01)61 

,, tatohMlmB _ „ 

” Bardhall Iral Man £ EL033 1313 

sa “ BooUill Ind Man*— SL04B L127 

3-i - DMAfeUrmUonal— . SL187 1477 

1s-i “ Emery Id Otpormfty .. DJH.7 osno ..... 

i-i Emerald Pnoaertty— 1.008 LOO . 

“9Z “ Groml Performance — J0.427 0.460 - 

3* " HniaeltotBMGUiC.- £0567 0.604 ...J 

Hugos ha Start Gib 5_ S0.627 0668 — 

Inhi klHi Bd Slig £0.*63 0500 . 


K5gectnta Balanced— 1 102.5 1075 +03 

BCSps U ro m • +■ — linn* in* ml I 


BCSprotram Altai 

BC LAS Managed . _... , — , 

BC Monthly laewse— .11215 127,7 -OJ 

BCHU Managed.. —.11360 1*23.1 -OJJ 

KSertmEmMUtaL-i 127.9 134.61 -041 


- Baring Inti Fd Mauafcrs fOatrawy) LM — iTiTS-r it «r — ■ -i — - 

: SSJaSS!?'ifS 4 STffl„.-SK 2 i!S; PUd **! 

Z Ejjnitabie Mmafiml Fmd Masufwt LU i£rtj£mPi9&.Wi4 SKI loo 
PO Bo* 255. Si Peter tot £m 
SterUngHIgkYId ..ZiU99B 0. 

fercrtufeMNdmuteteMto. sx»N*sm::\ nm i * 

GalnteSS Fliofat Fd Ua»s f 

PO Ben 250. SI Peter PoaCoesnser 

ass 


fff Nikfet CwHa) MmUEutomI LM 

t£* ::r - 


* 

"+ fitHP# 

. -• +i 


Z C F S Financial Mogmt 
_ 6 WrifonJ Cwn, Lrlcolfr LE2 60 , 0533704370 

- Canhol Caro . 7498 6 1038 +02 - 

- Capital Cam tosiiai—J 1028 XOSjl +0.4 1 - 


- Capital Cam Fh W lmi - 11028 108J1 +0 J 

Z Canital Trust Financial ManaBancnt 


- L. Fart Predent £0553 0509 

Le frond Arobhlen £0.469 0505 

- puOMIrECimUC — £ 0.967 10*0 
“ M»Oatdte6fartlS — *0.995 L099 


- 8-10 Brook St. Coirofee Co. LondinderrT 026958500 

- EweuUiePimion... -71132.1 U9j1 +11 - 

- Inaesuneol Pmtfdlla... J 165.2 17341 -05 1 - 


YRAffsboro Premier. .I10.482 0 5151 
0732450161 **#*.**! ^ 


- Chase dc Vere PLC 

- 69LlacaWilnFlekSLl8ndMWC2A3JX07I-4MS7fi6 

" NawTmsl Fd. I11L7 11741 f - 


: 0624 


ECU Futures Pic . 


ggs SD W : i^qss F& 


£23241 26021 4588 
□33.73 36*67 +L61 
£26636 266.76 +0 48 
08238 18882 +2.07 
£10438 10760 -037 
£11461 12064 +084 


236 0 249 0 -LO - Op Mom. .198.8 104.01 +03 

171.0 1805 . . - PooUopFnpds 

124 O 13 VO -VO - pWtaWSN® 7658 806.2 

112.0 112.0 -04 - EqmiaSerB 2446.6 2575.4 -268 

250 0 2635 -2.0 - FlmodlnttaattSerB-.. 863 8 91L4 -0.7 

3025 3185 -VO - ManoqedSerB 1189.2 12318 -93 

203.5 a*5 ... - DflpotJiSrB— 7374 HfeJ 

219.0 23i0 405 - MowyS«Q — 97.0 1022 

186 3 197 0 - PrtpenrSer D 198.8 ... . 


P«t Acc Deposit. . J 219.0 2310 +05 - M«ey Sw B.._ 97.0 1022 

Pent Act Ffro Star . 11B6 3 197 ol .1 - ProperlySer D 1988 . .. . 

Rrorldtnce Capital Ufe Asst. Co LM SSKsSitofir sSi ^1 

2 Bartley Wiy. Hook, tons HG27 9KA ,0256768888 Moanoed Snr D— J7 1539 -L 2 

UKEqunyAot.. . |232B 245 6 BSosJlSrtD^.T HL 3 V. 

UK Fired Ini ACC 203 2 21* 4 -0.4 - MtmyS^D mi ” 


biWCadSN3NwB— 

Mimed Fond- 
EtphyFiad.. 

Property Fmf 
inerandanal Fnd 
Fixed tat. Pud 
Index Stk Fd, 

CmhFd — . 
Pm.MludFd.Ort. 


UK Fired In AM -. 203 2 214 4 -a* - ManrySmD i H “ 

tail EquUa Acc. .... 18V* 191.4 -02 - ItedLilMtTnrtFMs 

r. l ( J . TT lte 1«8 jS 3 -L2 - GBUrtre UobUSer b!TTi 71 i L806| -Oil 

?S! :v. - 107.1 1 -0 61 


Pm Prop Fiord 
Pm iw.rd.rn 
Pm FsdhS.Fi 


£0 948 L020 

BtoeCata U-044 1323 

US PlIrPerfonmiiT SLOOO L076 
USDUrAdae n t araiB .- *0.6*3 0.909 

Eogfe BtoeQlD* £62*8 6511 

Kg In Performance*- . £5.787 6^3, _ 
Eagle Adseotmoo*..... £50*6 5.427 1 -0. 

■ Prices gimted are Sttrlloo mhmM. 


EVL9J8 12586 +036 - ■ Prices owjtM art iim log tqi 

fl»J4 UJM +i 25 - BirttaWe Ufe {Memaftonan 

W S3 311 : AjtomsWfcS'**'- 

p?* a -|^ 3.0* : &T*Ftad T !SskL 

"z= IK %% 5 jo - "SUM asifii' 


Faimant Financial Scnfcts Ud 
Foinnasat Hse. Bill HI I. imhateBd 09723 

Secure.- - ilil UfO .... 

Grdwth. 103.0 1115 

PmJanSeare^ 988 1038 — 

Peaslaa Growth 958 1008 — 

PtRSlaalilenatlaail.JBa5 932 ...._ 


■ESmfdiJj-Ji laienacladalGrtwUv 

Itel sub day Jsoel Managed. 


S JS5-2I ill - GfeWtatePadficSaB”: 303.4 3215 +*5! 


Special MmtHAa 166 7 1»; +18 - Henderson Act Sw8.... 2013 ZU.7I +03 


JrtanEacHfAa 77 9 82.2 -0 7 - Peroctial itagSw B... Eilaft 2198 -08 

North Amman Acc .- 1076 1136 +05 - FranhefUM Mate A- 196.4 206.8 

PmincAEC 1015 106 9 +0 6 - GSSSSKSfSrB. 2S9 289 ^9 - 


Pacific Acc 

Trchnology Act. - 
Nat Resauta Au. 
CuroeeuAct 


JJ75 l*si -11 - GartmoroCioSerO..." 1*32 1508 -02 - PMlLPronarta. 


-ii - Swiss Pioneer Ufe Pic 

+03 - 16 Citato Rd. Ft. w 

-34 - ItoMFud.- 

^ -05 - Man Pens by: A few 

PmlBd&lLFd.brd 187.4 197.4 -0.6 - MtowPhaL...., 

Pn.CisbFd.Ort 3047 320.0 +03 - Pm Mogd Fd (felt)- 

PM Moo. 22468 22460 -193 - Pm Mhgd Fd (Act) 

PM St Ex. 23452 2345.7 -215 - Pm 

PMSExEd... — 10L* 101.4 -1.0 

PM SI Ex FI 107.7 101.7 -03 - _ 

PM Property-.^. 258 9 238.9 ..... - Pemtr 

PMPmPratKtiwt_. 1602 1602 -02 - 


Hdrstmlnsfar Financial SenictsCPM ! 

J21 HFS CM- ial IX^I Am. .[718 77.0| +0.4 

- HFSantaUMgdfeW—1615 66.2I +02 


+02 - raw canitnl Msmaacmesit PLC 


148.7 

347.0 1 -LO 


331 ih - GrtttanUoulSrrD. . 


RnUen 111 Prop Art BLJ 


1? F 2 113.1 -OJ - GynnoteHASerD ... 


Hwm Kong Acc 940 100.1 *15 

UK High fee Eg Am- 78J 82.7 -08 

iw Fiwd Interna Acc. . 61 8 632 

HMMUfrtAM. - . 38 7 6L9 -0.1 

HIP Managed ACC. 119 6 126.1 +0 2 

HIP Monigid II AM. .. 1125 UB.4 +0 6 

HIP Moaned III Acc 117 7 1241 401 

Balanced Growth Art.. - (u 


- Cartoon Pacific S<tD-. 

- HemtovwAccSerO . . 

- Pr+pamal Mug Ser D . 

- Frunlta gta q MeSro P . 

- Ganinara Mngd Sm 0 . 

- Gartmore Eero 5«r D. . 

- OmbagFiadS 

- Austral la 76 J 

- Eastern 260 1 


1Q2.B 1028 -02 - PmFnritalFdUcel 

... 3440 344 .ol +0.7 1 - Peas DegosH Fd OalO 

3.4 Z Shi eld As surance Ud K 

*6 : TSB Ufe LU 

- tomBtata aMMUe- 100.6 1M.9 -0.1 - Cborttns PI. Mnr. 


765 80* 4051 
2601 2730 +22 


- Hesdencn MagdUfo— 

- Frakoagtsa Mgd Pcos_ 
Gartmore M(W Pm. 


.S-S "S-1 “ RfangfelFind- 

JSJ-2 ii " Property Frtxl. 

136.9 -05 — CTnH Im C.-u. 


Many 

North American. 

PH tarn. 

051-9286653 Promts 
-08 - Smaller Caro tumtat 

-0 9 - Staclal Sl i oiti m . 

23 - Eimity & Law Wl Life Asm Co LM 

S : ■S» 

S 

2j; _ UKEonHy 107 0 115.9 -05 

12651 +05 - UK Gill A Flced l« 855, _ 9V9 +05 

+05 - Dollar OBttt *0.666 0.716 +0.031 

1S0I V - tB 2 *E&±— If™ V 

865 93.1 +0.9 

VtoiC... 143.7 45.9 +03 

tarMtaHiamtoS.. 1*0793 08J4 +0 001 
spioire , 02643*3678 EurolWt Assurance Gram 


ss as 

Sm^Hw3*:Ji4O0“.Me5| 

Pr+ratr Sprint 
Snarl Growth 


1400 1482 la) 

935 -0.4 

1065 -0.* 

.114.9 1200 -02 

BalancMGwU PtfDo^ 12045 2195 — . 


Indepondent Financial Group PLC 
WfedsorCLCUrooce Dr, Harrogate 0423323311 
Ufe Hanged Fw " 

IFC bit BrtPortf _ ... , 

♦« - 


- APMUahBdfSaPI 


- tfHE)5SIitoOBOJl22J 160.4 . 

- APH Kngd Pea (5bXi>._ 6745 709.7 +15 

- APM Mart PH aagetL 77.6 035 

- IFGMMaoPm 1 665 702 


Jotnsnn Fry Asset Mmapen Pic 


TetallnromwnlUn 

UK EouIit Initial 
UKFnrdlntlnnial 
Inn Eimub Imilal 
UK Manogrt Initial 
PrajWrtr Inttlal 
Moiwy Innlji 
EocoilMarM taKlal 
Jocon Eguhy Initial 
leant 6mma< niujl 
Pacific Inilul 
TrcfeedosyMItal 


Earngeoa Snub COS 1460 133 7 -03 - S kind 1 2 Ufe AXTOrOnCF Co LM Cz) __ 

JfPtaSrtris. 964 1015 -53 - Standla HstPorUand Ten 1 , SootbampUd 0703334421 Muqtalnrrt 

Managed. JlM.7 160.8 +02 - Skondta Price Line 0800 181396 Opttam Managed. 


Eqnlty FnaBLl 
lla m nei y Fa 


“ Amn teaV.' 1742 1834 +2.0 - Bat»CK«Mljj|gM:„ l .’iw.9 310.4 -03 1 

I HSL, »7| 5-; " U^M-SagS:.... U3.8 U9J +03 

i J - Frontier Martoss . 1288 133 6 +0 4 - eSto_ . 3*6 - T S45 3 il 

+12 “inti Find Interest 900 9* B +04 — lehm aiin al . 3462 2393 -0 J 

V z Sja , £ ,h “ TO - S S rid.::^ — - -- 

?I : aBS;-r.-Si mi +ti - aiRg^--— as 

S'2 “ AiKLi'v" ■"•^3 »a7 - MabSumzrz: SSS 

5 1 ? “ bIK 5nlr Cart- 288.7 303 9 -25 — Pacific , Ida 

-0 1 - Martin... .. _ 3464 364.7 -0 7 - Fractals. iiE'i 

!?+ : Gh** l .JnFACa«i. .. U3.J 1403 +05 - AmarMtr *tath »' Z 1275 


OyUo*x Managed. 


2385 2*0.4 -1.0 

173.8 1830 

1872 1970 -05 

180.2 109.7 ... 

295.6 3112 -15 

1838 1933 -00 

1338 1*30 -06 

1030 1112 -0.4 


: W&km 


StcrUng Cnrobort Fd. J 196.4 

tatrt iSrobondFd — 3 1920 

WsotUoneiT Foml — i 1380 


tut tfennn initial 
Caromo muji 
tavdra+lal Proa InH 
Swiss Eqx it lei lnl|i|l 
Hang Kang liutul 
UK High In Eg Ini 
Inf Flirt mom tall 

im Mnigrd tah. . 
HlPManigM IrX 
HIPMiiUgedIMeHUI 


102.9 108.* -05 - !«J£ 


_ Flnexco Int t n w tiw a i Ud 

- PO Box 193. SI PMer Port Gnwmey , 04817 

- loti S Strategy Fd . . JsLlTS L264| 


» snuGWik. "aw 

z s 

JFHrcoray 97.1 10ZJ2 +0.9 

JF Colston 134.4 1415 — 

00 JFMMWPF. -.- 143 2 1500 -OJ 


Fd. J1L350 L452 


- Maaygad 

- DtpOSttP 


785.9 8275 -40| 
203.4 a*2l — I 


- mi DM Stmear-.- l DM1771 1905 
SOHHNtSBMIta Fd-|SL993 2344 

- 5 Aggie+ttro Strategy Fd_IS2363 2526 


K Williams & Cmpsor Ud 

Bond Street, laarian WlY.OUt .0710081138 


AdmlaBterad Oj Prerideart CJOfeal tail. , 
UK Property Bard. _.J ltt.0 T_ __..l 
Admlabterod by P nnW edat CypHof Ufe fsonaot 
NaAtia Prolific Iatemationa/ 


-02 

+11 

-07 


Balanced Crmnnmn. I 1014 +05 

SfeHi Red Peri lilL I 98 0 I *2.0 

Crobst Fro* 

High PrrforuKr .176 0 80 1 401 

Itw+Tfall MnM F4 Acc. . ISO 7 33.* +0 1 

IMbKklhtFf 1411 1025 -0.5 

CGIcbii Growth Act 133.1 140* -02 


- Amer Index btantur ... 2275 

- EaidtadnMaaHar 1142 

- tel Jtoo Monitor.. ... 84.9 

- Jnanlodea Mortem-.. 494 


1 i-nymi fFry 


Hf SpKuUlorFd 129 7 I -ig 

AAFSIn Man Fort . 131.7 ] -Ob 

Mrm4rfcaltatof 800 I +03 

Jadbridul Pmfer, Pwato 

UK Cam? Aoc . 236 7 269 8 -77 

UK Fii+d Iflurot Acc 264 1 278.6 -05 

IniEaWIMSACC 2334 2465 -03 

U» Man agrtAM .. .. I960 2073! -1.4 

PrtWrt ; Ac . 204 1 215J 

“c™9,Acc . 178 6 1885 +01 


+08 - Target Ufa Ansanmot Co LU Htfoia Prolific latem 

z Ito EMmge. 66 High St. Aytotery. Backs HPM 1SE 15-20 Harth 
_ JD2961 394000 Stlg 

572 _ Managed. *888 5140 +1.8 - SUg_ 

S : HE =sa us ■ §^ c sif?».-.i 992 

Si = towmjBSttjjcKcrom-Jiarh uJj + 65] - HKSWHKzdKSr ‘mjJ £77 §97 ** - u,im “ I,Drai 

Si Z ESkhSuS* 117,1 424f ' jjPnr. I DdoMortear. ■ 894 5L9 -05 - ?PA fS .1 I £ 

+02 - Euronero Smaller. . . 121.9 1284 -0.7 - uSkMoMmS?'" 129JE 1»0 V. - S!SSS5??.„... 1330 1*05 +25 - JSSS* 

_ T : dB Si : mET=z ST ^ J = 

fisftu. »t ■“ - S*ro»di» 8i S : «Bbc=» 8ti » - Sg&>. 

*4 - BSSSS^fc-SSu Sii ^ 

V z |3SSMSt2S:"'l94j 995 +oj - mW- 


KW Global tac&Gth.. 1315 138.4 -OJ 

kvi Pttadiul PmtMta- no.* U65 — 

KWCaxtkaa Portfolio.. 104.7 110J 

KW British Portfolto... 115.9 m.0 -... 

KWCaoUdasSriUsh— LL35 U9.4 
KWHtePtePtoMte- U7.7 


Lo-M. 0624677446 
1.1 U7J| +031 - 

id v\ z 

2 106 71 \ - 


U53 -OJ 
}«0 =62 



JoaMiMM. JVLOS uw I 

Jpn (in Crtb CB Ft... .m£ul 1UL2 I 

Jpn Hitn Rntool Fd. .IY9570 9JM .....I - 

Pndantial Fnd Mmihii (tenmy) LM 


PnariwriM Mowey nmfeUd 
MaewgrtWirlfei -Tr 133 


*13.91 I3<Brt -0» 

Sierftad Dapcsfe .. 100.0 moo .. ..UOSI 

DoUlrtoadL- *10.00 1000 .--I _ - 

an DMOaaaM-....— DnOIL»305te 40.07 056 

:« zespj&s a m 


3023rtl 40M9i 40L 


S J. Yen Dsposh ItKffif) 302MI +0003 

*6 Ihslltcf to tonall npal **— jr— p* Ul 
K1 tfeonm. f»nf. lferod...,.l3J 09 ' J.l* ..... 

QBHte tatd 5aro.__JS2.86 3 00 +0.02 

_ oSS and. f 7 tJo.Aj 2 .ra 2.96 «oao. 
90 ikadfe. tatd. K. Arofe. IhJ6 - 2.40 -0 0*1 

59 Saudi batcnnttonnl (Gutnocyl Ltd 

Inti Bond. M_7.. 5*10.79 1057 -0.021 

bdlOtUar. — — .71*10 65 1066 +00*! 


<+•- *-+-0^ 


loUEqrtO— __ S1L29 11081 -006 

Fafeno High lacmar lsu»J9 10159 1 +0.40 1 


__ Schrader InmtnwBt Un«nt (Gacroso) IM 

52 UHn*nirkan 1*3*29 365*1 006 

UJL Treasury SeorKioi Ftrod Ud . 

FtnutaconmSkjmZr *93953 1 „.l - 

Rndalf Walff Caoita) Manocniart LM . 
Vrtcos Mga FraresLTr 00093^ I . 7T - 
YaroaicM .Capital .MmI 
90 Japan Men Growth.^ I 

JOB temahnl ts* Fund-,^_ J *606 


vatmrtdCBPfeiFm 

YJrulchl OTC EtyiKy. 


Ilii 


« IRELAND (SD RECOGNISED) 


pSSSEpK I 6*-UB 


GAM Fund Management Ud In) 
UWMsgr Place DebUt 2 0103 

CAM Aroeric— teA.Tr ttw 103.92 

GAMAnrskwufcail' 1 DM- 109.92 

JH CAM Orient fee A j DM- 968* 


_ GAMOrtarttacA... DM- 968* 

..44 JMgtemjKHrAtA- 0- 114.7* 


1027 OBBthtelBHrlKlL. 


.91 eAMDohnsalDMfccJL DM- 123.09 L. ..[ . 
15 UMIUmdlllPcfe. I OM- 120 29 1. . I ■ 
Ufl Hafnla Prolific McnotiMnl Hnunt LU 
Irish Ule Cestra. Lower Abbey SL ttaMtal 




Asia Pacific 

Dlkia Oiafurtimltfes ., 
European Growth .. , . 
Global Grotstn 

u Japan Growth 

UK Cow» 3, Bond 

UKEantlrbscane^ . 
World fland 


B u 6l,k »l^**tM , W7rt Co LU ‘MI Trust*- 

SffiMsr.’r 


- ECqtty 

_ £fSrt“ 

_ EOtaout. 

■ ‘B 3 t 




Z Hansard Intenntistol Ltd. 

wrtw" T* ssaste „ 

■ — I z KW Prolific toM 


0.168 
£0.160 0173 
EO.ua 0027 
£0.12* 0.134 


■amiecssuctt 
■ OKanePartfoOul 


MBJl -05 - 1 

-04 - POBox 

U 

~ 995 +0.1 

1293 131.4 -05 

72.70 76*0 -OJ - UKAcUM 

113.1 119.1 -02 - UK urn* 

109.2 115.0 -02 - UKMdR 

935 .«5 -02 - US sma- 
ll*.! 1222 -0.1 - Japan tade 

89.4 - EorotMtad 


JJDBUDO* 

091 1091 1.1669 

.i*> 1106 nan ... , 

price kaclMtK of tsMamapcellmluychage teiericap . 

- Lazard Fdnd Muff* (ChasBcl Islands) LU HgS*"* 

- POBox 


llapyi tesifeil Investment Funds LU 

g 07 t^ 

S JmSSdSSoM'.Z" DM- 2 * 4 M 1 *” 

Japro Snail CO'S. £- 0.9031 UM 

7 , OsarmsAaets.. . C- jjjja 

00 S wta Life Iovestnwif Fund (nl 

.do I Hmtjaraipsw Pfeo, DimUo 1 

.76 gKBtaito £- o *74* 

00 EaropmEnofey ■ - £- 0*9*6 ~ 

— MDcnpn, IIH fr- 1 13*7 

MenmtoAiaomr... i- 0.9959 

INM-n. fpm w 

. Y- 87.2425 .'71 




■77 9877 10.08 
s 1172 1202 
.oo moo lojto 
■■12.87 13.19 
13*7 1*02 
5.431 38*8 
■l2.ia 12.49 


saasia—l it 

IRELAND (REGULATHDM 


djtooSailrCqt. taLb 159* 

UKtaome . . [238 b 29121 -27 


- a3SS-.:::. gil £3* » : issS 

- i *«« : l _ l1 - 

“ Psroctnal FwMs 

- tauruuanol Crowtt 112.7 110 7 -OJ 

- JSSSuomK-..;.;. iiSZ ttf i V 

- SISKSIK.... i SJ SA. 

- Einopub. ... Ul 9 138.9 -fl | 

: M&- - • 1374 ™ 


Soeclal Marta* Acc. 266 9 281.6 +29 - 

J+mw Eqwlr to 123.6 1304 -12 - Umml 

VhlbanwriejiiAtt . 132b 1399 +flj - 

pjuncAa... iso o zoo j +i j - Royal U 


“ Fr y in B egun Ma nupiL . 1835 

- Gartner* Uouagrt. - 196.7 

- Headersoo Manned- ■ 188.0 

- Janet Coni Maaa 109 7 

“ JOetowt Beam Mart- U1.7 

- Martin Cbrrta Motel. 119.9 

- VM Brian* ItogSZ. us* 
UajaOwHUMtlL.. 1080 

m Httafto rifted— 1013 

- Perpetual Managed 1320 

- ScfeoferKnaged 1022 

- T58 Managed..,. 1771 


2232 +15 

1015 +48 

2130 -12 

995 402 


- .*022* 023* 

- us sFtnd tense... ..iso. 116 0.123 

- USSDeposH. 2m™ 0130 


- sxrrdlfE mi is 
SI i m « 


Trchnotag+Act. .. 1817 M1.7 -(3 

MatwiIRransaec 78.1 R2+ +09 

Endoolh An. . . 122.1 las -0*' 

RnkKnlalProdAa.... BB.9 93.9 

SrauEquhteAce. 3*1 J6 0 -01 

Hone Kong An .103 9 109 6 *1.9| 

UK High Inc E*i Acc . 86 7 91 £ -0.9 


Ii 51 E SSSfcrHW iSil 351 : 

ooj +12 - Royal Ufe InBruct LU ESE 22 *■**— SK 

i % : asTw^ a? 

*25 1 - North Euiuhl.. D 9.I 

-92 - Paeme. a75 


- ussndfic. 

: MSI- 

SFrEnropooa- 
_ SFrDroesk-. 
_ JKUflFBPIl. 

- YcnDwsH. 


SO 120 0130 

*0110 0.119 

SO. 217 D 234 
S02J9 0120 

SF+015D 0162 
SS+0217 0126 

776 62 

YIU 

DIIO0K 0099 
DUO lid 0119 
£0.96 103 


Z Macarfnqr & Dnrte Inreit Mngt nc 

. 49Co»tleGi««m“— 

_ MndFmdtSIO — 

- Mngd IfertfWto WO. 

- Hart Friferoc M1G1. 

- fifertdwMf kieVO- 


- UrtropalCAIW. 


:S“ 


W Flirt fesf+niaa. h7.5 
te Managed Acc. .60 6 

Balanced Growl eocc. . - 
Smoothed Piri Ace 939 

t u ny P e nn y rends , 

EqonyAa 1873! 

Find bricron Acs. . .1786 : 


71 J +01 

6JS| 40.lt 


MannoadAec... 
AWarnady 

UK Alpha .. . . 

us Alpha 

Hh Alpha. 

GoMAIpni . _ .. 
JamwAlpbA . .. . 

US Dollar Alpha 

Ten AWa 

0-KUrli Alpha . .. 
Egeoeeon Alpu .. 

Aloha PmlpnFndr 

UK Alpha. 

US Alpha. ....... 

GUIAWU 

Gp id Alpha. 

Jaoan Al taia. . 

US Dollar AIeM. . 
Tin Alpha . 

DM Alpha 

EsnsmiiAJpM . , 


87JS *006 -2.9 

786 3 810 7 -14 

1«0 142.7 -IJ 


North Eorauotat. 339.1 

toctfle. 217.8 

Proems 3292 

Arose total llddlur.- 130.8 
Kora Indei Merttar. . 1199 
feUtadMUoniter... 846 
Juan loots MoHur.. 478 


Goar. Pm 1*70-7 *935] *021 - s+swemoioBif. 

_ UMrMiMJzb 24041 -12 - Uc of Man Assurance LU 

+b2 - 16101 t0li - fflrtr^tt^St.ltagis.toM a 

V 2 z !&cESW.Ji£9 wa[ - KtoSta'toS^Ez oS 

V - S£SSSSis»1i3^ So* 33 - BsiSS?“iiaa 0.9s! 

z Bn£%Srte£d-lu0 U7j>l -05I - HEL Britannia Intematiomi Ud 

S'! _ NPM rPxnl ro f oods ' ... PO Bw 1L9, St (few PprL Gasnsn , 

401 701 Mw“r«C«tte»y~jE»2 1«5 aftTj - limWnagrtGwU . .U0.B49 6.9131 + 

Via - Managed Growth.... _. taeJ 1665 +31 - SPmMmgrtGirti....|S0-9a0 105* 

_ ManartdOwoftinlW.ltaLB 15901 *JJi - SatnrTZZT: ]£L123 1210 

S s _ Prte quoad »e to ACOOM lotion units Bofldlia Soelea. l£L278 U74 


— Dowry 

Dowry BrtJUH 




PK 

277374036 

I Uoytas Inti Money MuW Fort LM 

405 - Srtrda Hte. Le T rortwt. St. P rig Port. 6ng 

40 ll - UgdrBub WradHinidHnTliiiiiiulUf 
Attrallan Dollar*.. | AS- 6AA20 
| ti4l - Canadian PoUu* 

SsoMdlUritab 

sant. 

„ , 0272264512 FTO * f 

Si vT “ 


Lion World Fixed Income Fund 


BBSSaSSBtfW 




I Nartiam Bins* & Piriien 


Z Mjcngrt GiowUL-.’.- 1 1*9.9 

z SSKOMJigi. 

_ NfMCPtnlah Poodl . 


I L 06 ]°^f M i gssSffiffit 

: Si d = 


31 : SSkSSf. 


34651 .... 
137.61 -05 1 


3051 -02 - MoamdFund 


- Tndurrs' AKurame Company LM 

- UOrfcutoraRd.B-qtodiMU^W. ** 


279.* 29*21 -00 


Boflrtng Society 

For Eon 

GartnoraMIGwth 
FWefltrlnL. 

Ill MOdMOOGIOBUSMl. 


nor lotto MoMor..;. 1030 10921 HI - GIH &. Filed M Fd UJ4.9 2«2i +0[ 

UKInden Monnar _ . 1 133 7 1*20 1 -Oil - CaroFiaM. lr»r9 190.71 40. XI 


- Royal User Assurance 

- wessaaf 

- S5 &:, S! 

“ taiEortty 578 

rbxdMUraL.... 64J 

" Hooey. - Ml 

- Managed .... ...... 640 


49.0 44 4 

625 -02 


73 B +0.1 
6701 -fl 6 


Z 70.1 

Z 6ta6il Eqrtlf . - 44 1 

’ HighYieM 61.7 


PragMent Lift Assoc LU 
Prortten Wit. BiUngnakt K21 2SZ 

GaM Range (Powlml 


DucroiMJiy Fwid . 

Emily Fond.. 

Fired tateret Fund 
teeroyitoji Fend . 
ProoertaFond. . . 
ha)r+-liu£rt Fund.. . 
Drootil Fm 
S&FCmiHiidnlion.. ■ 

St F BaijncBt . 

5GF UunawnCmtb 


S E a 

T 

025647D707 Ttotom. |w _ 7 


-2.4 - ItaH Tract PHdwHaoMrtFudr 

-05 - AMnist Managed...... 939 1 0Q.9 -42 

- Baring Managed ui.2 U70 *02 

-05 - FkfeUty Hinged. 150.1 1980 +04 

-49 - Fmlntaon Haaagtd..- 328 382.9 - - 

- Girtroon Hnw.... 2769 2914 

HgadertM MonogM... 3405 2532, 

James Cage! Mngd. ... 1175 1234 -Ol 

L31HT. 0512361451 Kfeta+erttoontaiaL Hid IHO 1 *“ 

702 -4.9 - Martin CwrieMroT: 126.4 UOO 

*9. 0+44 - mi knwuibaiM-. 207.9 

625 -02 - MrgaiGrrtftdliwd— UG.2 

BOB -84 - Stony Jrtmt— Mngd. 1160 

67.9 +45 - rerattBli Managed. .. 173.4 

73 B +OJ - OJ Moaned 217.6 

670 -46 “ SdwdtrlipnaKd.... 1043 . 

us a a m ta. - . 2325 344 71 +04 

738 -Li| - CthtaFondf . , . _ 

*6*1 405 - FACInrTtaUfe 1123.7 130 2 +05 

6+.9 *1 - F*CtoTrtFenkwi_L312 lSil +0.7 


PmdoniMiMgU. 
- Pirnto} Cask. ...... 


Z Templeton Lift AstasrauKC Limited 


forAYfalnctaarkr 
KmM^laLPrtmkrS .ISO 71 

SSgS 5 «S::tes? 1064 

hwHShlttErtbCnE 1E5J38 5508 

biMkglllEmSnS 1*4.764 3.019 



PBS Fad RlasHflswnt jLM 

731 16(totkanbcitMd 


- Muagcd Pmiao 


tojtrtnitaka. no* 11.14 

BS £=88 “is 
“ S 

ggwrE-tto. . *10*1 uo+ 
18 

woptolErtdop .... £11 ll 1170 


ml l - VSDoHmOmm* 
w.n llanswfSarUnB 

ASungctfUSSro-n 

w MiGttoMtejnsr 11 sa'~sp sirsrff 

„..! - laand GdM — -^0 1S525 I65L7MSl|l7 Sr?-SSLl JS99b 62% +0.08 OOD 

. (Aaum. Ihdfs) -fiSfeA 18664 3W9 AtSjj 1,7 rff ^SS??- “2.03 2400 -fl.20 a 00 

- Pcndldra May Financial Service* LU ‘ ~t^' ? rSKraH-S BSBKZ’Z * S£jA Sif «.w 

- UUWoadbrMac (tori GgUdfM 6U1 W 0*8339922 <* 0 * 0*4 -83462 13452 1644.91 -dff.JS mmhuoui B aM. 51789 Sro SS SS 

: :StE sSl .sgiBnessrssr. @Ser-W S;|l 


*9462 13462 1644.9^75 hSSSiiiTBoro.- ; JttS ^S S' 


w ml 


Growth- . 
Entam+n. 

Z Gitaiai FtaSTJu 


+05 1 - SESfflffiBL. 


14150 18040 -004 - Cmn(*artmlto77 

1)924 US 13 -014 - CkUlbmte He 

11908 1 126.68 - UK Setot GU Ray- 


24 Z TaaEhfigptmnt)..... IM.*! Ua46| *0 U 

- GIdbal Grawtb IPeal 19767 167.73 j -0.06 

V - GtaMEjwrprbetfoA- IS6« 


64.91 21.1 

79 5| +4,«[ - Standard Lift A amimt 

ssl Vj\ : J£ 3 a '. E,s,b ^ , .^ 55 cz 

tedto- Jog,, 


amaaedBB ^ 


1123.7 170 2 1 +45I - SferlRS Ham (PenJ -1:1988 

11312 1S1I +0.71 - 


PasEnroUt* cscicte anouymt 




UK Same Gut Ray . 
Inafcu taote*ij27 
Balanced May 27. ... 




lS.4 1172 
1117 1175 

_ 1*0.7 1482 

DtaaniaaryFnFdMIL. 110.7 1165 

>rm Mam-Trail Fa B£OSO._ 995 10+4 

l7 » BrtrtatotaFfEWU- 1*0.4 147.7 

. Mamr FMESin 1401 1475 

I fe te re I feranta Ff taH-1 106.4 1HJ 


9Z2Z OC America 

- oc 


..6|gja 6 38fr 6JM 
total III) IS 20 JIMZ4L1 
*250 *250 46L9 

Lm|uS 


s szisS- as *•“ II 

toKSESf ■ s+b^S+r 75 ? 

BarlmtataEai rlS 6 .^— +OM 302 


#. y. r • >- 
■ < ■ 


MSI ^ 2137 * 


sui - 42 I - 


Proaidort Mdtekl Lift Ask Amt. 
WiihjaRd HMetin. Kertt SC* OLP 04, 

Managed Old .. 13701 3896 - 

Uanagrtim .. .-.. 270 8 289 1 - 

CtoirOrt. 1*64* 594 1 

Eouuilni . . 1*131 43Ag • 

Mr* LrntedCill Ord . 1166.1 2740 -1 


Z Stem & Prosper Gmqi (z) 

- 16-22 WrtUn Ad. Rgmfgrd RHl 3LB 0708-1 

. galtayFd.-. - 9861 6203 -00 

- Nptrti Fu r......... 531,0 3503 +05 

- OtoanrPwiWta. 64.9 68.7 -07 

- GHlFd... ...... ... *192 443.7 -00 

- GWulEttallyFd .. . 1698 179 J -40 

_ Prwnxy Fd*..._ 862 915 

. EMIT Pm Fd... IM* 1793 -13 

BUtolL, 115.6 1364 -03 


2XZ u3i-225Sa2 wywnn, laBfiigmfiB 

3ft SI = SKTSftae™ 378.00 39900 

Ml S&6 +61 - CUNtoto 74.90 ra.00 

174.7 -05 - CMtjteW 8AM 80.W 

4*93 -Z.* - PrtnKnii EnpTga — 19150 

lUfc -02 - DnT ara ble- . 16150 

112.6 -44 - BttttriBrod GaerfeiL. gOO 

mo -L8 - Pa- SUttSanl- -— * 7.00 

313.1 -10 - P g a h tai C w ata Eaiata— 11550 

2565 Ml - Dpatakii Growth 8420 


Znaol - PYonlsm Ufe Bitemtimal LU 

-- g»«^r w ---' MaI721374 
sd : taacadfli 

HfrtrngaMnrtDnlto- 1 2610 

Pro rtd ei ce Capital Intenationl Ud 
PO (to 121, Si PturPt. Guanas 0481726726 

0892515353 Pditorogrt Fand, 

I ESUgman 
" £ Ertbpean 

- cuxsuitotft. 

" ESseelal MirM 

" fUKFtudtaienst- 


For Radart Im ice Attkas bw Ser+tari 

Skup (Albert EJ & Ca. 


12 HfWtaU S um. 8lrnlMhyaB33ER .0212002244 Ogg-fFT 

Maa-drttalMiB -1 1533 1616 -06 - SS®-*" 

Pe+sMaaHM 1749.8 78921 -60S - SSS-ft® 

Cain. Lire 

South Yorta Financial Pluntug oamies 

Hoouc Pagnefl Doocnsw DNS 7DU! , 0977640331 

Pm-Mar-NM 11343 UU ..._| - 

loconeA GroMA M485 1564 ... - 

iRfeTOUteU Growth- 197.1 1023 1 I - 


HLILS5 

-- - Chari ■* Staaln & Co LU uohly«... .. 

|i| I g4»Kf^ 4 “4L,5i 07 !;:3 ,,B 5 HErfi 

3JS9I : Tattmall Inraffanart MitfL Ud oamififizs 

- 37 Uaiturt Si UaUWlStam WSJ 60P0543 414848 OoS.lT 

- nMMiijd Growth Fd- (107.9 US 3] -0Jj - oSri« 

- Eimrea f d lAaamJ I1DL1 10651 -O ll - occFLCS 

OGCflDFI 
OCCFLDKr 

.115 07530682*4 


“ L5llg Money Uhl 
- £CyphalGiaraiil« 


169* 1793 -1J 

115.6 122.4 -0.2 

1153 123 0 __ 

1*7.1 1957 -4* 

1*4.9 153* -0.7 


XU Global EqPea+Fd. — 1*7.1 1557 -44 

- Man Pern fa ... 1*4.9 153* -0.7 

- Pn»Pt»Fd* 1100 1173 —. 

- AG. Bow) Fd 1261 132. + +4.7 

- Ttaare r inhn Hingt — 1752 1854 -05 

- riVerkbOarlfegs. •F+eirta6Uy*«agy 



2565 +02 

7845 -35 

^ 2*83 V 


- LUtAotamce.. 69680 718J0 

- SfeH cat Harrow 378.84 3W50 

- SariSwua 67750 608.90 


sno 6030 - MaruradbltW— .. 19*00 9B.9D, 

37*1 3945 .. . - Oo. Ordinary (129.20 13600 ... 

3675 3869 +dl — Dcpo+KIniUol lll7.?S IZLW 

m 3 Coj +00 - Od. Ordinary- 1 16220 l»70l ..-..1 

HOBO 85 10 - 

-0.9 - Ppr UK Ufe waa lee Cwtary Ufe FSc 


1*4.5 13221 -0.9 


£ Capital Guru t*a. 

SOallarManagad 

Stall Stock BBS KW 51 

SUS Dollar Bend Fd.. SI 1*6 1.233 
SNlbAmSU UfcL $2,027 Z180 
SJamnawSaUniJii— jLSffl 12931 
SPxMkSUCMU. - S3.334 35861 
tihTPnife nitM i T i H . *1279 1576 1 
SKeagKoogSuetanbL. &9U 4 

SWmMTedi.- - $2567 2 

Stall Find 60. *2.782 2.992 

S tail Property- . SOBf* 0 432 
Stall Mngd Cmrtm-. 52168 2532 
5 0iieltota*MK . Soft 2197 
{UUefenpteitom.... *0.934 1 009 


11X , 075301 

116.7 1228 -0.4] 
127.0 133.7 -Ol 


- Towry Law A Ca 

- 57 HtgbSs. Wtataor, 

- Alany Ufe- 

- 0rlto6*McMUI.... ui-u +».+ -u.± 

- Guanlto Royal Eertt-. 1005 1056 -0.2 

- NorwtelMaatalMdL. 67.4 710 +43. 

- Scot Ecu labtafUfeL 168 7 177% -04 

- Soot CrtHaMe IPenri- 1315 138 S -45 

- Scot Mamj (Uftfl ,. 1824 1920 -L2 

- Seat Moenol IH - 1709 179 9 -L2I 

- 5cnMnoa) Vrimne Fd... 1X7.7 133.9 -oh, 


-45 

-L2 - OCCFLSS 

-LZ - 0COT.PU 

-O0 - DCCFlSJCr 



SEBBnwt.W I :• 


JaodJ.LU 
— . 1 000 
....I 9 18 


m mmwv^ 


si SUftfctSjVui 

mSSTSS'"' 1 - • Si» 109; ■ I : 
1 <**+'&:-;; dif® ; ' ;v | ; 

ijj Of MAN (SBKcosnsQ) 

1 .... efiSfeapffi HS**w 


v«. * *- 

• ^ 


I OWF 

■ii am 


& 


d- bV 




















! ' ^ 
?••* V;\v 

■ * < >.'• i"- 






;i. : ^'tSsiSEY..,. ,; 

•' ^ ; * 

• * ■ ■ “*V- 

* *--1 T - 

* .. :***»* : ■ 

’O'. - ^5 

_ i ... ■ l» 

: ■ " “'t 5-? 1 - 

... .• ..'••>•: 

, " *•' *»■- i, x _ • ;• 

■<•-'. - ^ ~ ‘ ••■* 

— ' • . 




'i 1 i** r, l ' i 


r. rp ^* '-rj.is- 


" 11 «wi 


*??.3la 




1 . «tnr 1^ j 


*k"S— Ls 


«>. • * ► 'i «••• kerra 


r*? 



'MihhZ .’r.?C 


■ V ••.. K 






,-£ r>.r r; , ‘ 




i' ;' ; 

T-V: 

£ .:jr 


. FINANCIAL TIMES THURSDAY MAY 28 1992 


39 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlnuic cheap rale 
and 48p/m1nute at all othar times. To obtain a Tree Unit Trust Coda Booklet ring 1071) 925-2128 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar exploits D-Mark woes 


A STRONG dollar dominated 
active foreign exchange market 
trading yesterday after a com- 
bination of favourable US eco- 
nomic news and higher crude 
oi2 prices pushed it upwards 
through an important chart 
point of DM1.62SO. 

In London, the US currency 
advanced 2.55 pfennigs against 
a generally weaker D-Mark to 
dose at DMl-6345, while ster- 
ling dropped 2.7 cents to 
$1.8010- In New York, the dol- 
lar ended at DM1.6370 and the 
pound at $1.7948. 

The German unit also lost 
ground to the Swiss franc and 
Japanese yen, and weakened 
against the Portuguese escudo 
in the European exchange rate 
mechanism in spite of repeated 
sales of escudos by the Bank of 
Portugal at 8241 and 824) escu- 
dos to the D-Mark. 

The dollar's rise was fuelled 
by strong buying on a growing 
belief that the US economy is 
returning to reasonable 
growth. This perception has 
been underpinned by bullish 
economic data, including news 
of a stronger than expected 
rise in consumer confidence on 
Tuesday, favourable 10-day US 
car sales figures, and improved 
retail sales and industrial pro- 
duction. These factors encour- 
aged expectations of an 

C IN NEW YORK 


upward revision of first Quar- 
ter gross domestic product 
data being reported tomorrow. 

News yesterday of a strong 
L4 per cent April rise in US 
durable goods orders initially 
helped sentiment, even though 
closer inspection of the figures 
revealed a very large defence 
component. The potentially 
Inflationary implications of 
higher oil prices also worked in 
the dollar’s favour as analysts 
reasoned that a further easing 
by the US Federal Reserve was 
highly unlikely in the near 
term. The dollar's penetration 
of the DM1.6250 chart level 
prompted covering of short 
positions and encouraged some 
market operators to anticipate 
an early assault on the next 
chart point of DML6450. 

The D-Mark was beset by 
other woes, it lost ground to 
the French franc following 
news that France’s seasonally 
adjusted trade surplus jumped 


to a record FFr?.79bn in April 
from FFrl.Q6bn the month 
before. 1 1 weakened against the 
Swiss franc after Mr Markus 
Lusser, the Swiss National 
Bank president, said he wanted 
to see the Swiss currency 
stronger to combat inflation- 

The yen rose against the 
D-Mark in a continuing techni- 
cal reversal of the latter’s 
recent strength against the 
Japanese currency. The Bank 
of Portugal intervened for the 
third straight day in D-Marks 
to stop the escudo bursting 
through its upper fluctuation 
bmfr in the ERM against the 
Danish krone, the weakest cur- 
rency in the European Mone- 
tary System. 

The pound was a minor ben- 
eficiary of the D-Mark’s weak- 
ness. Although it fell sharply 
against the dollar, it finished 
Vi pfennig higher in London at 
DM2.9450 - 'A pfennig short of 
its central rate in the ERM. 
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MONEY MARKETS 


Cost of funding high 


FT LONDON INTERBANK FIXING 


RATES IN the sterling money 
market moved slightly higher 
in a quiet day of tight trading. 

Once again the Bank of 
England forecast a big short- 
age that proved difficult to 
take out. thereby keeping the 
cost of funding high. Eventu- 
ally the shortage was removed 
but only after late assistance 
from the Bank brought over- 
night rates down. 

The Bank’s Initial forecast 
liquidity shortage was £L5bn. 
It set out to be as accommodat- 
ing as possible, purchasing 
£25m of band-3 bills at 9$ per 


UK ctoeriftfl tank base ImAng cat* 
IB per ant 
from Ifanr 5, 1992 


cent and £28m of band-4 bills at 
9Jf per cent in the early round. 

in further morning 
operations it bought f 125m of 
band-1 bills, £l36m of band-2 
bills, both at 9% per cent, 
£l72m of band-3 bills at % per 
cent and £35m of band-4 bills at 
9fi per cent It also purchased 
£69m for resale to the market 
in equal amounts on June 16 , 
17 and 18 at a 9ft per cent rate. 

However, with the market 
reluctant to part with paper, 
the rate for overnight money, 
which had started the day firm 
at 10*4 per cent, rose to 11*4 
per cent 

In the afternoon the shortage 


dl00ut.Mv27) 

3 KOKrt US Ulrs 

6 otatfti US Datias 

5T53 [ 

offer 1 

W A | orier 4>« 


was revised to £l. 6 bn and the 
Bank operated a gain, buying 
£478m of bands 1^3 and 4 bills 
at tiie same rates. 

Only after the authorities 
had provided late assistance of 
£5 40m, taking total official 
intervention operations for the 
day to £ 1 . 6 bn, did the cost of 
money cheapen significantly. 
Late borrowers were able to 
pick up balances at 8K per 
cent, much lower than 
Tuesday's closing overnight 
rate of 25 per cent 

Rates for one-month, 
three-month and six-month 
money crept upwards. The key 
three-month interbank rate 
ended at MP4 per cent after 
Tuesday's dose of 104 per cent 

One trader said: “The rate 
dianges did not really reflect 
Bank of England policy, it just 
reflected the fact that people 
were long on bills and not 
particularly willing to sell 
them.” 

There was little activity on 
the sterling futures market 
The September, short sterling 
contract closed at 90.32, up 
four basis points on the day in 
thin trading. 

Overall, sentiment appeared 
to be suffering from Tuesday’s 
disappointing trade figures - 
the current account deficit 
widened to more than £Zbn - 
and the growing awareness 
that chances of a further rate 
cut before the early autumn 
are scarce. 
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Robert Fraser & Pun ~ 
Qrabaori 


BaxMakBok 

BrftlftofMidEast— 

• BranShi(riqf 

HBailteJerind 

OtfortSA 

OqUerctetsBak^- 

Ojdealafe Batik 

Co-operatiw Bart: — 
CattsACa 


10 •eassssMAao 

10 •KaabRsBart 

10 HanpsSrtTrastRc — 
U Heritable iG»biBrft. 

10 •HllSaaael. 


10 C-Hoan&CD. 

Ifl Roqtas&ShHglBi^ 

10 Ma Hodge Barit — 

10 t Leopold Jasepb&5oos_ 

10 UortsBasrk 


Meghraj Bsdr LM 


% % 

10 IkOaaeBDo^asBd. 10 

10 IMaodBa* 10 

10 UowtBaridog 10 

10 WWes Mate 10 

U Norltei Bat Ltd — 10 

10 RjkmGtHortmeBaik 11 

14 ProiBcal Bari; fix — 14 

10 BoxtogbeBafikLhL— 115 

105 Ragal Bkaf Scotbot — 10 

10 •SBttt&tfillasiSecs... 10 
10 Sla«Wtolaeri — 10 

10 TSB 10 

135 (l «jta* rt- 10 

10 •OuUdHdfKBnk — 10 '. 
10 UaittTnABateLPIc — 10 

10 WertenTrot 10 

10 Wed?* Bank Carp. — 10 

10 WUUanLatftnr — 10 

10 YflrUrtreBa* 18 

U • Umbos of SrftfcA Mb** 
10 Baairkg i SeosHfes Hones 

teoctod. 
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COMPANY NOTICES 


THE ROYAL BANK OF CANADA 

U3. SSSOjmOOC Floatiiig R«e 
Pd fa ng u nta doe 2006 
tn accordance with the Toma end 
Conditions of tto Debentures, the 
Interest rate for the period 23tf) 
May, 1992 to 3£Wi June 199? 
has been fixed at 4Kt% per 
annum. On 30th June. 1932 interest 

of sienm par us- $ihoo 

nominal amoumafthaDebantumwfB 
be dun far payment. Tba rate of Interest 
for the period co mm andnq 30th 
June, 1992 wiQ be determined on 
28*Jun«.)99Z 

Afjesnt Bank and 
Principal Paying Aqam 
ROYAL BANK OF CANADA 
EUROPE LIMITED 
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-Natan of Bb 
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ta dm OOks Brtter Nos: HB1 Jc 2112. 
C«dt Gefly, Slrttay Ham. 3 Habla Straw. 
■BC2V7DQ ■ 


non hart BfUCRwranro 

UNRD 
: 2054231. Pk 



rllMinrxTlta- 23. Pm < 

..rtm: 13 %l«l 
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tftg by a w are wb»fca t pn mar . Ftat taaon 
aatiet 81727) aeim 

ART GALLERIES 


MARLBOROUGH 
6 ALBEMARLE 

Street. Londoa Wl. 
THERESE OULTON 
Abstract with Memories 
1 May- 12 Jane 1992. 
Mon-Fri 10-5 JO Sat 10-12JO. 
Td: 071 629 SI61. 


FTNANCIAL TIMES 

MONEY MARKET FUNDS 


Money Market 
Trust Funds 
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B»r~- 

TESSA Pta. 

TESSA Saw*. 
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Money Market 
Bank Accounts 
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1 Ftee county: he has a point (8) 
5 Organised amount reportedly 
paid for release (6) . 

9 Chinese fruit official with 
extensive powers (8) 

10 Forced to go north (6) 

12 Sailing vessel takes bend two 

different ways (5) 

13 More severe with each one 

from another hemisphere ( 9 ) 

14 Effect of what the devil does? 
(6) 

Id Woodland creature producing 
mass of eggs to ptease (7) 

19 A framework for every gaol 
disorder (7) 

» Vegetable shoot, to a cook (6) 
23 Vendor said time needed to 
find underground storage (8) 

25 Standard educational qualifi- 
cation In Italy (5) 

26 Birdshot on target (6) 

27 Late deal perhaps for useless 
employee (8) 

29 Making a record of money 
commonly found in the drink 

<© 

29 Staggered heats let in runners 
die least involved (8) 

DOWN 

1 Bewilder or act as inspiration 
to artiste (6) 

2 Study old prior. Supporter of 

pcfehtichorf church (9) 

3 Clever shooting? Prec&aly! (S) 

4 In-medical specialisation mine 
is outstanding (7) 


6 Employees enter into a wel- 
come contract (9) 

7 Karting salary - flat figure 

w) 

8 May apple or male duck (8) 
u Drastic uprising: without 

police protection, foreign 
leader left (4) 

W Trouble ova: restricted provi- 
sion for worship (9) 

17 State very much behind great' 

est possible amount (8) 

18 P*°P le follow 
»mbling epics (8) 

20 The first one to become a 
mother (4) 

21 S tEO 4S C0 current award 
snow (7) 

22 ref 10431 18 UWfer a handred 

24 Entertaining mateh «\ 
Solution to Puzzle No.7,857 
IMwLli I ITl 1 ItLIali ^TlHljJdlbJ 
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FINANCIAL TIMES THURSDAY MAY 28 1992 


WORLD STOCK MARKETS 


juanm 

M»y 23 Sell 

AasfrfixASrftoB... 2.24 
CredhxottAltPf .... 522 


CreflUfltUJtPf .... 5ZJ -5 

EA General 3.499 -11 

EVN 863 -b 

Perlmooser Zmnt - 1,600 -io 
Oder Heart !tt _. 60Z -4 

ar.# 3 
sssfcj® 3* 

BEXEnill/UJXEMBOUNG 
gp Fra. +^rz 

ACEp-HJnlon Min .. ZJ95 435 
A66r oup . — 1.965 .... 

BBL 3*470 +10 

Bank tiRl a U«.._. li,550 . 

Baoq Gen Luc Pb.-. 12.000 

Bam 1-336* 412 

13,000 +100 

CBROmcot 8.570* ... 

cmb — ... — 434£w :.:: 

Cotapa 53120 .... 

Cobfw AFV 1 „,... 4.830 .... 

Cocker] 1 1 prh 173 ~2 

ggiffla Fn Lh»“.' ” &990 +10 

Etectiabet — 4.615* _.. 

Efectrabe) AFV1 ... <550* >10 

Eteclrafioa ACT . „ 2,720 >30 

GBL 3JO0 -40 

GBL AFV 1 3.280 .... 

GIB Group 1,448 +14 

GIB Group AFV 1350 +10 

tahem . — 2. 371 45 

Section AFV 370 

~ 

l;wo +to 

KraflrtUflk 4,990 +5 

KradletWcAFV <930 +S 

Pan Holding Ux _ 13.695 -5 

Petrofiaa 10 8250-25 

Pawerfin 2.430 -40 

PowerflnAFV 2360 -40 

Royale Bdtqe 4.680 -15 - 

tktnUBMrtfVI 4.440 460 


niAHCg tewrtlBMO 
1 Iby 27 F 


GERMANY CeorttnflM!] 


Soc Gen 6*ge £z60to .... 

Soc Gen Beige mV — 2,030* -15 

Sofia* „ U.800 4250 

Solnr 23275 +75 

Tessaxfcrto 6390 -60 

Tesunderto AFV ... 6.300 -100 

Tracubri 8300 -60 

TracletoelAFVl ...7,700 -50 

UCB 2S.500 +550 

(JOB AFV L._ 21,925 +25 


BNikjHoldnjteg _ 
Bikdben T.™_ 

CMaberaA 

D/5 1912 A 

Danhco - 

Ora Oamke Sank... 

East Altaic 

FLSInf B 

Great Nonflc 


HaMaHUgsA 

Kafnia Hldgs B 

fSS Inti Sen 8 

Jyskc Bankta — 

Lamitzea(J)B 

MKT AS 

NowjMMdB 

Soph* Baud B- 


SffiSSfAZ 


S3 &= 

KonrBFne.'.'.'— 


Kr + ar- 

640 +5 

276 _. 

305 42 

100.10042J.00 
831.05 +7.05 
301 45 

722.70 +7.70 
360* 46 

390 -5 

153 -7 

987 +17 

298 -4 

7007-50+27.50 
275 -5 

Wn3.75423.75 
5336.63 ... 


Betfiln-Say 

BegMn-Say Cert tor ._ 

Bongram 

Boureses 

CSIP 

CHBtacka*ng .... 

CaoaH- 

Cap Gemini S 

Ctntfaif 

OllM 

Cetthm 

CterSftir* 

Ciubllediumiw .. 

Cofllfl 

Copwea 

CCF 

CrFonc Franc* 

CrodLjoo 103 

Credit NaUoiule ... 

Daman 

Dodo de France 

Dollfts Mlig Cte ._ 

EBF 

Eanx Cle GMl ...... 

IS5®ate":“: 

Etf-A4tittate Certs . 

Essirorim 

Etcx 

Eurafram 

Eurocooi _.... 

EuroDbav . ..... . .. 

Hnejnel 

Fonc Uronra Ije.— 
From Cet Aire 
GTU-anrepme..- 

Gal. Lafayette 

GanraontfSoc W ... 

CcotfylktBC 

Hackene 

rtw« 

Unetal 

fainide France ... . 

IniMhaoque — 

Immob Ptwnlx 

Industrie!* — 

iKtertBlI 

imertecftnJqut 

LVHH C 

Lafarge Ccppce — 

L'Oreal 

Legraod ...— - 

Legrts 

LfpotEaer Dorns 

Matia 

Mvlb-Gerta 

MldieUsB — „ — 

McwUnBC 

Navigation Mixte . 

NordEsl 

Oran 

Paribas 

Paris fteesamciu- 
Pernod Rtanl — 

Peugeot 

Plmalt - 

Pellet 

PrintempitAB) — 

n t 

r 1 mifouo 
KBOlOttCnu 

Rerfoate 

R&omPoalencCts — 
Rwasd-Udaf 

siuc 

Sagem 

Saiat Colain ... , 

Sain Louis 

Sanefl 

Sdmdder 

SetiSA 

Seftmeg — ■ 

SI moo ■ 

Skis Rossi gaol __ 

SKGeoenledeFr 

Sorsmcr-Alllbert .. 
Spk Batlgnoltae - 
Suez Cnn del 


Fee. + ar — 

-673 45 

- 494 +4 

- 3.275* -40 

..623 -9 . 

..1,152 -27 

.. 18250 -4,50 
-U63 -IB 
..299 -5.90 

- 2,715 -41 

.272 -4 

.780 

.1^72 -9 
-528* 45 
.. 341 

■ 615 46 . 

.. 188.40*— 3.20 
..957* 42 

-590 -5 

.1,070 -19 

■ +50 

-373 -3.70 

' *7ito -4 
.401.90 +350 
.28050 -2 
,.460-10 -14 
. 1,955* -5 

-ljOTl +10 

"123.50 -2*0 
. 12DJ30 1U0 
-660 +10 
-3,400 ..„ 

.4^0.70 40.70 

- 2,040 448 

.£89 +4 

.662 +17 

.137 -0 70 

-533 -1 

.339 -5 

.051* -26 

.688 -4 

.153.90 — 1.10 
.6,440 -90 

.480 42 

.887 44 

.<009 -76 
.3^50 — 1.90 
.890 -13 

.4,900 -19 

. 463 -330 

.567 

. 194.90 -1.60 
.588 <6 

.215 -1 

. 17330 40.70 

1 11*80 -L20 

.215 -2 

.409.90 -6 
, 258.60*— 2.40 

:&r 

m 3 30 

.820 -1 

3.775 46 

594 -14 

. 5.780 +70 

627 -6 

2.196 -4 

596 -3 

1,297 -7 

^ I 9 

2,190 -14 
443.20 -2M 
425 -l 
670 -15 

519 -14 


May 27 

DLW ...._ — 

D*mte-8enz 

Deckel (Fri 

Dcgosa 

Deutsche Babcock , 
Deutsche Bank ... 

Okller-Wtrire 

Douglas Hldg 

Dragerwerk 

BrasdoerSk 

Fag Kogelflscher... 

Gemshetmtf 

GoUschmldtrrH) .. 

Haadnu g EleJa 

HapagUoyd - 

HekWhZem 

Henkel Pif 

Halit! 

Hochtief 

Hoeeha 

Hoesch.. u — 

Holzmaf* Pit 

Horten .... 

IK8 Desttsdu tad 

Industrie Wcrke .... 

KaU&Salz 

KusaA - 

Kaofhof 

KHD — 

KtockncrWerke..- 

Lahmeyer 

LdflKit 

Unde._ 

Uaotipe-Hell 

Lufthansa — 

Lufthansa tfvPrf .... 

MAN 

MAN Prof 

Marweamiwi 

MawtehnVen .... 

Meroedes Hkf 

MeUHgesefbchaft 
UmmHW - 

PWA 

Philips Konmwn ... 
Porsdie 


fttef nelektn 

Rtehaetall Berlin .. 
Rhelnmeul! Prf .... 

Rhein Wat El 

RMn west □ Prf 

Rosenthal 

Scbertng 

SdnaftachUbca . 

Slemeos 

Springer Aid Rg ... 

SudGonle 

T&ysun 

VarU 

Vet* 

VEW 

Verdn-West 

Vlas 

Vdbicagen 

fflBKSLz 

ZandssFempag ._ 


Qtn. +ar- 

-57230 -5.50 
.805.40 -500 
.. 150 

.366 -8 

.159 ~4 

. 707* -430 
. 145 +3 

.598 -4 

.. 330 

. 3463W-5.7D 
. 272 

.330 +230 

.833 S20 

.200 

.555 -5 

, 957 -5 

.623 +l 
.335 ~5 

.1278 -19 
.263.90 HL70 
.274 -6 

. 1,158 -7 

. 198 -430 

.263 44 

.329120 -3.80 
.146 -1 

.636 -12 

.498 -+*30 

.150 -2 

- 122-90 -0.60 
.791 +1 

. 500 

. 85930*-1330 
. 415 

.128.70 +2JB 
. 1KL20 +1.70 
.395.90 -1.10 
.307 -3 

.300 -230 

.800 -1 
.61830 -530 
447 -t 
2.600 -85 
.242 -10 

608 +3 

. 490 

417 -2 

1300 -15 
318 

.252 -3 

410 -320 

331.40 -2.20 

285 +i 
792.50 -7.50 
557 -3 

696.40 -4 

591 -7 

540 .... 

238 -430 

240 

407 -3.10 

214 

333 -2 

404 -1.80 

404 -3 

342 -130 

647 -5 


HETHtB-AHttS 
Ito 27 

ABNAmHfkftt— 
ACFHMOepRn _ 

AEGON 

Ahold 

AK20 

AMEVDepRKt- 
8aklasDB*a-_ 
Bens*] V 0.1 Mb ... 
8eeM>MTDBgJks~ 

CSM DtgRaa 

DAF 

DSU 

Dordtsdw Pdf ..... 
Ebote Dtp Btcs 
Fokfc*r Dep Rees ... 

Gamma 

Cut Brec Dtp Rees ... 

Hetoekaa 

Horn* Beton 

HaoggeaiDtpte- 
HHrtaDoualas .... 

IHCCall** 

1* MU Da MR — 

mil Mueller 

KLM 

KNP 

KalnPaidwed Defies - 


N1I«ertf-TenCatc .. 

N*r to Bed Dp te 

Dee VGrtnt — — 
tawnenttapfe — 

Philips - 

PofyGrain — 

Rodeco 

tedaraco — 

Hollow 

ftyorto 

Royal Dutch 

U ollew Dep Rees.... 

VNtl 

VMF Stark 

MsanoDepIto — 
WettssIQDcpRa 


NORWAY 

Hay 27 
Aker A Free. 

BergeswA - 

DanwkBkFne — 
Dynob* - _... 

tutted me A Fite 

KmerarFice 

Leif Hoe* 

Norsk Data A 

Norsk Hydro 

Monte Stag A Free _ 

Oriria Free 

Saga Pet A Free — 
Saga Pel B Free..... 
Skaugenll M) 

storife 

UMfflathraod Free 

Unitor 

Vard. .m. - 


Fb. + *f- 
.4430* .„ 

. 34.80* +0.40 
■ 122.90* .... 
86 80* -030 

159.10 -1.10 
. 53.60 +030 

40.60 UOJO 

6730* .... 
51.60* -0.80 
96.40 -0.10 

Z2.7D -0.10 

114.90 -0.90 
,148* +1 

11230 -0.70 

34.90 +0.10 
114 

39.70 +OJO 

166.70 -0.40 

201 -0.50 

58 -L60 

73, BO -0.40 
73* +2 

49* -0.40 

6830 -030 
4030 -0.50 

46.80 -0 20 
4430* +080 
8 70 

60 -0.50 

109.70 +030 

154 -1.80 

7330 -0.60 
4330* *030 

37.90 -0.40 

51.60 -1 

9830 -0.40 

4820 +030 

96.80 -0 30 

73.70 +0.10 
L59.80*+1.20 

184.60 -0.70 

3720 -1.70 

46.10 -0.10 

92.80 -030 
7430 -0.70 


Tatttlnger 

ISES".”!.:.:- 

UAP 

WTlzz 

URJcjIrnmneFr-. 

VaHonc"-!!!«~ 
Worms Qe.^ 


1.560 +10 

349.90 -5 
327.60 -2.10 

56 +0.90 

267.90 +0.10 

518 -1 

44830 _ 
738 +fl 
250 +2 

345 +1 


ITALY 

iter 27 

Banca Comm 

BancaNazAgrlc. 

Banco Lariano 

BastagWRBS .. 

Benetton 

Bvgo (CartJerd . 

OR 

Caff an) Spa 

Cementlr 


Urt +«r- 
. 3,125* +55 


Pohjofa 6 Free ..... 


GCRHANY 

Ha? 27 

AEG 

AGInd&Verir 

AaChen deflated).... 

Allianz AG — 

Altana Md 

Askp ... 1 

^::—j 

Dwewin . 

Buyer 1 


Bin. +-ar- 

Ul 

& 3* 

248.70 +030 


CofWeFUi 

Credlto Hal lan 0 ... 

OanWI&C 

Eh! Cheer 

ErManla ..... 

Femazl Fin 

Flat Priv 

Flat 

FWIs 

Fondlaria Spa _.. 

Bewiin 

MUM MM 

Generali Asslcur... 

Gllardlnl 

IFI Prh 

itakaWe 

Itatcementi 

lUJgas 

UpydAiMaUco ... 
Mamtl Maiein .. 
Mediobanca 




Hay 27 

Alba (Corp Fin) 

Angonsst 

Asland — 

Banco Bilbao vu*.. 
BaKoCntralHIsp .. 
Banco Exterior _.. 
Banco Popular .... 
Banco Santander . 

BaetslD .... 

CEPSA 

Cartwros Metal ... 

SSSUr.- 

VS= 

Gnu* Duro Fclg .. 


Air Lhndde ....... 

Alcatel Alstham .. 
Anil Entrcpr ..... 

An 

BTC 

fiSN.... 

BNP Cert Mr. —. 
BsncalmDc 

JAPAH 

May Z7 

Ailoontota 
AMcM Brake M. 
AUWnahknp— 

Alps Electric 

AmsdsCo 

Amano Corp 

AnrioCoastructkai . 

Anritw — 

AokICorp 

AraMHQflCBl*— , 
Asahl Breww+a ... 
AsaW Chemical-.. 

Asahl Glass 

AsaW Optic* 

SSfSIiT:::: 

BamruPhina — 


.801 -3 

.647 -Z 
.655 +24 

. 1.JB4 +6 

- 783 +3 

1335 -13 
*330 -4.50 
.461 -4 JO 


irfe; 

BeCodorf 

Berl tacr Bank 
Bertha Kraft.... 
BHFBMR 


.795 -5 

.271 +L50 

. 11930 -0.90 
. 431* -8 
1,060 -14.80 


Mediobanca 

Montedison 

Olivetti 

Pirelli & Co 

PlttillSpa 

RAS 

gfe-— : 

Sao Panto 

SIrilSpa 

SMI 


29,190 -220 
2 980 -34 

Q 130 400 
5.^75* -54 
li.210 -340 
3240 +57 
11710 -90 
812 -9 


Iberdrola 

Kolpe 

Mapfre 

Metnwacesa 

Portland Wtf 


Serlllana Elec 

TabscaleraA 

Teiefonica 

Tudor....- 

Union Fcnosa ...... 

Untonyd Fealx 

Ural Ha 

lMA*Sa2 

Vallehermaso 


5,600 -80 

1.445 +45 

$.035 -15 
2.920 +13 

3.495* -10 

l!u300 -i30 
4,675 -65 
2,980 -75 

£365* +15 
3340 +35 
1,990* -30 
£?15 -15 
2370 

3.720 -25 
306 +6 

749 +2 

UB5 -5 
1.950 +30 

7M +6 
<040 -60 

p 0 1 

572 +2 

6J80 

X? % 

4^450 +lo 
1315 +10 

2^20 1o 


I ConUnental AG 


SnUBPP 

STET - 

ToraAssJcar 

Toil Franco ... 
Unlcem - 


Brother hd„. 

Choh 

CSK 

CMeUFooi 

Cabonlc — * 

Canon 

Canon Sales 

Casio Computer .... 
Central Flnanco ... 

Central Glw- 

Chiba Bank ... 

SS»S7«— 

Chubu El Pwr ...... 

Chugof AKsnn 


Qwoku Q Power 
Ch&n WWch „ 


Yen +a>- 
-.1,230 -30 
-.480 -30 

1.060 -10 
...980 -20 

.. 1J40 +10 

-1.900 -10 

-720 -10 

-.885 -45 

..498 -U 
.. 4,950 +210 
... 1,120 .... 

- 660 -4 ■ - 

„ 1.070 -10 

-407 -a 
...505 -16 - 

.. 610 -LI 
,.1.060 -10 ■ 
,- 1.170 +10 

.. 426* -14 
-.439 -14 

,.. 2,910 -100 

~ 2JS90 -50 

-**!. 

.. 451 -16 

-.840 -9 

- L670 .-30 

.565 -15 

..2,550 -50 
_ 1 . 10 a +aj 


^ilo 0 -5' 


SWEPEfl 

Ha> 27 Krana. +ar- 

AGABFrce- - 300* -8 

AseaAFree 382 -2 

Asea 8 Free 382 -1 

Astra A Free.. 567* -3 

Astra B Free ........ 547* -1 

Sr:::.# - 

EMiaB Free ...._154 


Japan Sled Works __ 
Japan Surw Ban . _ 

Japan Syn Rubber ... 

Japan Wool 

Join Paper .......... 

Jina ...» 


Yea 

+ OT- 

itey 27 

IB 

+ ar- 

1.970 

495 

1.030 

5io 

-BO 

-6 

-10 

-1 

Nltto See 

Nikon Cora 

Nintendo 

NtyOM Credit Bret 

..608 

-649 

--10JOO 

-47 

-12 

-100 

-320 


13)60* -50 
527 -12 

1,620 .... 


Nippon Oenko 
Nippon Denso 


429 -24 

1,480 -10 


Kajima 

KahnPhnrm 

Kudenko.... 

Kaaebo 

Kanaka 

Kanematso Oorp 
Kansai El Power 
Kansal Paint — . 
Kao Corp- 


a* “u 

+ Atli 


Ctuzen Watch — . 
DatoefOwnital.. 
DaUoSU* 

Dale! Inc 


D*Ib*Ktog«Bk- 
Daflchl Phano 
Dalkto Indi „. 
DaHgtoKanfeo 
Dalraarotoc, 

Ail Ntoonbak. 
MUaotas, 
MWwwMM.. 
MWimTaryo .. 
Qa bhowa Paper- 
Dal Tokyo FiM . 
DofwaB**. 
Dahm Hon* 
Date* StC ... 

Denny's Japan 

Dow* Fire &Uv 
Dowa Mining Co . 

EUaraCorp 

Eisaf - 

Exalt! Cllco 

Fanoc — 
FodoCoatmcilM. 

Fall Bank 

Fuh Electric — „ 
Fwl Film 
ntffkeGiivftK^ 

Pan Haatylad 

Full Sptontog ...» 


- 1070 -10 

..Sa -13 

..615 -4 

■ 435 -4 

920 +4 

- 2.050 .... 

» 1^360 -10 

1.440 .._ 

1.040 -30 

1,070 -40 

5& -14 

48« -5 

-1,260 ._. 

JL380 -20 

..418 -13 

925 —10 

..560 -12 

..1.520 -30 


KaaaszkJHearytad. 
Kawasald Klsen ... 

Kawasaki Steel ... 

KeUteElmEwna.. 
KeloreKoElRv .» 

KlUtoraan 

Klnden..., 

KMi Niro Raihw - 

Kirin Brewa 

Kobe Steel 

KoitoManf 

Kokus* Electric .. 

Kokuyo . — 

Komatsu .... 

Konk* 

Kora Seiko Co ..... 

Kubota Corp 

Kumagai-Guml ... 
Knnrial Chemical 

Kurebohd 

Kmray . — ....— 
Kmha Chemical .. 
Kur ha Water 


a Kafcfto ..» 
iSdUnaBk.. 
hn El Power 



I LEoa Corp 

Long Term Credit .. 


Fanoc. 4i70 -60 

FodcCombiialM 615 -15 

FaQ Bank L440 -40 

Fun Electric WL +Jg 

Fail Film ...» 2.860 -Z0 

F*tf6eAllvftK^_660 -15 

Pull Haaty lad 334 -6 

FujlgUtotog 486 ^4 

f 2}S3 PhaimiL' 1,09a -W 

p5fe K * ni ! 0 ..:::::66i ^ 

FcndcmElKl 431 -24 

SBte==r&. A 

Coda Shu* 9fa7 -38 

Green Gross -...944 -14 

Gwi-EI Chemical ..550 . .... 

Gorize 675 -5 

Hankyu Corn .... 

HanSta El Rh«y 

H^Url Sefb'. . 

Hazaml-Gcnnl 
HehaRaalEtt 
Hlao Motors 

S lrast Electric 
both Una (Bank) 

Hitachi 
MUCH Cable 
Hitachi Credit 
Hitachi Kokl . 

HKacMMaull 
Hitachi Metals 
Hfttcftf Sales 

SlSlto Dwhw-.. tUO +50 
Hot^lko E?SP ." 2^00 -60 

Honda Motor 

Honshu Paper S» 

House Food M...» Z^O 
HoyaCwp 


2S° -IS 

664 -B 3 

W°-S8 

-IS 

% 3 
:!? 3° 

.. 2JCOO -60 

..B" S 

-BB -* 

461 -10 

571 -U 
.760 -15 

..980 -5 

„ 1.790 “10 

4is -12 
2.110 -10 


.635 +10 

. 7S5 -16 

L070 -10 
754 -21 

-iS 

876 -14 

1.320 

1.470 -30 

1J20 -30 

1.090* -10 
1.760 -50 

651 -9 

417 -ia 
875 -15 

668 -6 
788 -45 

2.560 +10 

493 -17 

395" -10 

1,430 -10 

1.770 -40 

1.030 +10 

485 -IS 
900 -20 

523 -13 

583 +7 

442 +2 

443 -H> 

832 -14 

560 -13 

B30 

420 -30 

349 -14 

693 -27 

956 -37 

1,070 -30 
520 -4 

590 -4 

431 -15 

990 -5 

677 -17 

363 -4 

401 -6 

645 +4 

618 -90 

365 -10 

SOI -29 
853 -12 

945 -10 

540 -10 

1.060 -10 
3,700 +200 

841 -19 

2.400 -40 
1210 -40 


Nippon El Glass — 1,610 .... 

Nippon Express 662 -6 

Nippon Fire 589 -17 

HtaxnFlgm MIU»_ 699 -6 

Nippon Hado 2,420 .... 

Nippon Kayato 620* -10 

Nippon Ltokl Metal — 685 -1 

Nippon Meat Pace _ 1.790 -20 

Nippon Mining 451 -14 

Nippon Oil 735 

Nippon Paint 565 -30 

Nippon Road -30 

Nippon Sansu 495 -6 

Nippon Saryo 1060 -20 

mcpooS*rtGllH-.-4ta -lb 

Ntopon Slllnpu .... 680 -16 

Nippon Sblnyaku... 1 140 -20 

Nippon Soda 557 -9 

Nippon Sialuless ... 556 -8 

Nippon Steel 301 -4 

Nippon Solan 520 -32 

UunTVIeMrt . 18.100 -200 

NlT 632.000 -1.000 

Nippon Yabln 506 -15 

NlnpoflYosen 499 -4 

Nippon Zeon 638 +20 

NbhUnatjaQuHlr... 1.090 

Nissan Dteef 466 -4 

Nissan Motor 607 -10 

Nlssel Satigyg 1,280 

Ntadiln Flour 1.110 -10 

NHshinOir 940 -2D 

fHsshinbo tod 895 -30 

Nlssholwhl 445 -19 

Nlalii Electric. — 1.180 -20 

main Food ..2.220 -40 

NHsuko 645 -5 

Nltto Bosekl 382 -29 

Nltta Oenko 1.290 -30 

Nomura 1.390 -10 

Norltake 833 -52 

ftOkya Electric fiuy — 715 -25 

OMuyashl-GwiI ... 608 -15 

on Papa 872 -3 

Oki Electric 419 -16 

OkumaCoip 930 -85 

Okumura-Guml .... 988 -32 

Obmpus 1.230 .... 

Omron Carp .. — .. 1,350 

Onoda Cement 484 -6 

Oiw Pfiarm 6.100 -80 

Onward Kashljamu 1.260 +10 

Orient Corn 785 -5 

Orix Corp 2100 +20 

OukaGas 470 -15 

Pena Ocean ......... 902 -16 

Pioneer Elec.... 3.560 -20 

Prime Meat Pack .... 533 -12 

Renown 491 -19 

Ricoh — 499 -2 

Royal Co 1.250 -10 

Ryobi 5i0 -10 


May 27 
Tafjo Fishery 
Takaoka Electric.. 

Tafcara Sbuxo 

Takashimaya 

TaksdaCheia 

TanabeSeiyaku ... 

Teijin 

Teikoku Oil 

TekkraCorp 

TeaC«eia«b* _. 
TohtshUiia Corp ... 
Toho Railway — 

Toel . — — 

Toho 

Toboki EleaPonw .. 

Tokal Bank 

Tokal Carbon 

Tokico 

Tokto Marine 
TokuyamaSoda ... 

Tokyo (Bankl 

Tokyo B‘ casting ... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Eteetron .... 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel .... 

Tokyo Style 

TokyuCar 

Takyu Corp 

Tokyo Land — 

Tooen Coro 

Topnan Printing .. 

Toray Ind 

Toshiba Elect 

TadilbaEnuiCamlr.. 
Toshiba machine^ . 

Toshoku 

TosobCorp 

Toto — 

Tpyo Construct .... 
TeyodaAutofflLoom.. 

Toyolnk 

Toyo tUmsu 

ToyoSellqil 

Toyota Motor 

Toyo Tlre&Rsh .... 
ToyoTst&Bkg.... 
TtatoUnCMiliU_ . 
Tsugaml 


USE mas 

UnKJka 


Yew +or- 
.375 -5 

.629 -11 

, 620 -20 
.1^00 -10 
.1,090 -10 
903 -17 

.436 

.740 +5 

.750 -22 

. 77b -15 

.530 -5 

.615 -16 

.561 -27 

. 14,400 -600 
. 2,47 0 -20 

.869 -6 

.449 -2b 

.363 -32 

. 1.000 -ID 
. 455 +15 

. 1,060 +10 
. 1.210 -10 
. 1,730 -40 
. 2^00 ». 

. 1.780 -80 

.445 -6 

. 591 -21 

.2.870 +30 
. 1,280 -20 
. 5S5 -20 

587 -6 

. 430 -20 

. 1.250 -30 

. 1,070 -30 

. bi3 -22 
. b2S -8 
. 1,180 -60 
. 7T0 -5 

. 946 +5 

.468 +25 

.1.650 -5D 
. 628 -19 

. 1.390 -30 
.686 -24 

. 925 -20 

. 3,120 -60 

. 1^10 +20 
.552 -4 

. 900 -Z0 

. 656 -14 

. 675 -25 

.372 -10 

.420 -7 


Saorto 

Sanwa Bank 

SanwaSImua 

Sanyo Electric 

Sanyo Kokusafcu ... 
Sapporo Brews »... 

Secom 

Seftru Railway 

Seine Transport ..., 

Selyo FoodSys 

Setyu 

Srfcbul Chemical ... 

Sektail House 

SettmCorp 

S ere n Ele v en 



911 -80 

869 -14 

571 +1 

2.620 -10 
11a -100 

1,390 -10 

1,010 -40 

1^50 -20 

653 -12 

823 -57 

502 -9 

786 -18 

950 -3 

553 -22 

1.050 -10 

959 -11 

682 -37 


AUSTRALIA 
May 27 

AWA .... ^7 — 

APerfoyle 

Ameor 

Am pel ex 

Arootts 

Ashton 

ANZBank 


SWOOtte—HaacJ 

Hay 27 Krwmf. +er- 

Gambra B Free 263 +1 

Incemto B Free ... IBS -2 

Ito Oft faaB free 265 -2 

Nobel Free 16 

Proceed* B Free 180* +1 

Saitftilta B Fite ... 385* -1 

Skantfto Free 122 -5 

Store EnsklUa C .... 40.50 +1.50 

SKFBFree 117 -1 

StonKdppfl 30e -6 

SCA B Free Ub -1 

Srta-HaodJ.B Free .. 60 -1 

Tndchcrg B Frer 121* 

Voho B Free 410 -3 


SWmERLAND 

May 27 Fw. +er-~ 

Adla IPbgCts) 62 -uo 

Adi a iuu (Br) 36b -1 

498 +1 

480 +1 

2J230 -90 

4-340 -10 

830 -9 

1.965 -25 

3.490a- -10 

3J30w .... 
3.440m .... 
2.460 .... 

1.525 -10 

1515 -15 

!8ri.... 1.160* -5 

Cts) ... 225* -4 

2.200 

5,130 *210 

5,550 -50 


CANADA 


SOUTH AFRICA 
Hay 27 

ABSA 

xea 

Allied Tech 

Anglo Am Coal 

Anglo Am Coro .... 
Anglo Am Gold .... 

Aoglcrraal N 

Barlow Rand 

Buffeis 

CNA Gallo 

Dz Beers! Cemeoary. 
DeelkraaJ Gold .... 

Drlefontela 

East Rand Gold 
Elands rand Gold .. 


tip 

So ~ 

327 +4 

32B +6 

660 -9 

290 

990 +10 

9,810* -80 
9.800* -90 
415 -12 

^jo +10 

16,050 +50 
4.K0 +30 

3.360 -30 

Z.GS5 -15 
2^9tod +20 
2.B3Q* +30 
2.910* +30 

7$° 

720 -20 

73CQe> -30 
780 -IB 
272 -2 

257 -2 

2620 -40 
U7 +1 
840 

3,840 -10 

3,370 

642 -5 

<180 -60 
1,970 -10 


Rand +bt- 

9.85 +030 

9.65 

115 

125 .... 

121.75 +0.25 
200 

92 +3 

58.75 -0^0 


Gold Fields SA.... 
Htntbtta 


4.70 -0.10 

1830 .... 

IT " 

12.75 -0 10 

7130 -0.50 

14.70 -0.10 


Wool Gold 

UbaooaGoU ..... 

BEK®?- 

Netor 

OK Bazaars 

Rembrandt dip .... 


S££r. 

Sage H Ids 

Smith (CG) Ltd ... 

SA Brewers — 

SA Man Amcor .... 
Tiger Oats 

Western Deep..— 


Metal Mamf 

Mluproc — 

Nat Anst Bank.... 
Newoest Mtotoff. 

News Corp 

Noindy Poseidon . 
North BH Peko ... 
Pacific Du* op — 
Paneomlnental — 


Pioneer tot/ 

Plata Pacific 

QCT Re son rc es — 

Reolsan Gold 

Rothmans Aust 

SA Brewing 

Sant os 

Smith IHwdJ 

SonsofGwalla — 
StoeklaudTst. — 

TNT 

Telecom top NZ._. 

Tyco low — 

Wesfarmers 

Western Mining.... 
Westfield Hdg . — 
Westfield Trust .... 

wSw- 

WocSide Pet 


HONG KONG 

May 27 

Amoy Props 

Bank East Asia 

Cathay Pacific 

Cheuoa Kong 

aimUtht 

China Motor 

Crass Harbour — 
Dairy Farm Inti .... 

Erergo . — 

Guoos 

HSBC 

Hang Lang Dev 

Hang Sew Bank ... 

Harbour Centre 

Henderson Uw — _ 
Henderson Land — 

HK A China Gas 

HK&Saoytal Haiti . — 

HK Aircraft 

HK Electric 

HKLand 

HKRmHyATrA 

HK Telecom 

Hopewell Hides .... 
HutchboaWpa -... 

Hysan De* 

Jardlne Inti Mir ... 

Jardlne Math 

JanJloe Strategic .. 

Ko*ka» Motor .... 
Mandarin Orient ... 
Hew World Drr .... 

Shell Elec Mfg 

Slme Dartnr 

San Hang Kal Co 

Swire Pacific A 

Swire Pacific B .... 
Tele Broadcast ..._ 
Wharf Holdings — 

Wing On Co 

Winter |nd 

World Inu 


Shikoku Elect Pwr... 

SUrtozuCaro 

Shfn-Etsu Own „„ 


Shlsetdo 

Shochlko 

Smtasan Jutaku .. 
Shows Aluminium _. 

Shows Oenko 

Showa Elec Wire... 


Amt Gas Light 

Amt Nat Inds 

bwp 

BTRNyie* 

Bara) — 

Boug'vtite Copper . 

Brambles tods 

Bridge Oil 

Brierteylnes 

Burrs Ptillp 

CSR 

CRA 

Cal tea Aust 

CMHern Cap 

Coal Allied lod 

Coca Cola Amatll .... 

Cotas Myer ... 

Comalco 

Comm Bk Aust ...„ 

CnsaOer 

Dominion Mug 

Email 

Energy Res 

FAI Irtsurances..... 
ftatchftrCWinge - 
Foster* BfWring.... 

GeoPr^Ta 

Goodman Fielda .. 
KardtaU) 


Hong Leoag Credit ._ 3.62 
MaUyanSanklog . B.10 +0.05 

Malayan UUJ Ind ... 236 

Multi Purpose 1.05 -0.01 

Public Bank L40 +0.01 

Slme Darby..— .... 3.90 40.02 


SIWGAPOIE 

May 27 

CoM Storage ....... 

DBS 

Fraser 4 Heave 

6entlj»~ 

bieheap* - 

KeppHCorp 

OCBC 

OtIB 

S pore Air Free 
Singapore Press .... 

Straits Trading 

Tat Lee Bank 

UOB 


Sato* Stock Mg6 lemCkm Oog 

TORONTO 

<'00 pm prices May 27 

Guotadm In corra irfileu niarkad S 
2200 AUtfid Pr $*6l« T6 15 

10300 Agntoofia SS** *C 6 +005 

S6500 Mr Cda SS>« 0*B -OJK 

3000 d Albna En uS13 12% 12% +% 

1800 AlbMGee $13% 13% U% +% 

471460 Men AJ I 125% »% 26% +% 

127700 Am Barr » SSI 90*> 31 +% 

21100 Amo Cl 1 $10% H% 10% -% 


2Wt« Bk Monffl $44% 44 44 +% 

33*400 Bk Hum Sc $20% 20% 20% +% 

28000 BC Sugar A 8% 8% +% 

■93800 BCE Inc $44% 43% 43% -% 

17000 Balmoral 12 11% 12 +% 

22300 BOR A 18% 0% 8% 

113200 Bomb'dherB 513% U% 13% +% 

11100 Bow Valley $10% 10% 10% -% 

26800 BP Canada $12% 12 12% 


164000 Bnmataa 

ISO 

ITS 

168 

+1* 

Z7400 Sraacan A 

$xs% 

18% 

ts% 

-% 

*03X1 Braakwator 

44 

43 

43 

+1 

383600 BC To) 

320% 916% 

1»% 

-4 

3900 Brmtoor 

*48% 

7*% 

»% 

-% 

1000 Brwewlck 

*8% 

8% 

8% 


T37Q0Q CAE Ind 

$9% 

6% 

<% 


73100 CwnMor 

» 

7% 

6 


2300 Cambridge $16% 

16% 

16% 


3*700 Cammed 

$17% 

17 

17 

“% 

13000 CDell Res 

SS 

a 

55 


227000 CanhnpBk 

$27% 

26% 

26% 

-% 

*8300 Can Occtd 

$26% 

26 26% 

+% 

296300 Can Pac 

$17% 

17% 

17% 

+*i 

100 Can lira 

$20 

20 

20% 


40700 CanTlre A 

518 

17% 

18 

+% 

21600 CmlltA A 

*ia% 

IB 

IB 

-% 

1600 can udl B 

$79% d18% 

1B% 

+% 

7300 Canamax 

26 

d£» 

26 

+1 

20000 Cantor 

$27% 

27% 

27% 

+% 

4800 CoMoreat 

$27 

27 

27 


4600 Cara Op 

455 

450 

450 


1S00 Caacadaa 

$7% 

7% 

7% 


200 Calanasa 

$43% 

43 

43 

-1 

KtMO cren cap 

27 

23 

25 


B4B00 Omapt Odi 

aoo 

278 

28 7 

-4 

3600 Cntrl Fd A 

u*70 

460 

460 


108000 Comlnco 

$20% 

20% 

20% 


2000 ftoputatog 

60 

60 

60 

-6 


- Bates Slack HI** Lem tone Chng 

28200 Cecal Sy* $22% 22 22% +4« 

2200 CnaeanOow $B% 6% 6% -% 

30500 CrewnX A 180 *48 147 -9 

10000 DMsw A 38 38 38 

1000 Dorian *6 5% 8 

99900 Ooioaco 113% 13% 13% 

20100 Do*iiu> T* 88% dS% 8% -% 

KMO Deoar kc $7% 7% 7% -% 

104000 Du Pont A $43% 45% 48% 

41300 EkadoaBccA 283 240 250 -U 

11400 EetoBnN S7% 7% 7% 

+00 Emco Lid SS% 6% 6% 

1000 Empko *12 d» 12 

2300 Blue Itev $18% 16% 15% -% 

500 FPl Ltd 400 *00 400 +5 

11900 FatmolkVnr *9 0% 8% -% 

9500 Fin mg $12% 12% 12% 

80600 fttlmn A $8% 9% 9% +% 

SOSOO Porta $21% 21% 21% 

42500 Four Saan S30% 30% 30% +% 

17100 FroneoNou $24% 34% 24% +% 

5000 Galactic 18 17 IB +2 

100 GaadM A *18 1» 18% -% 

10*00 Gtoade GM 379 370 370 -5 

11500 Grangas 120 117 120 

1800 G>W LS*<X> 114% 14% 14% 4% 

298100 Ggl Cd* fl aS10% 9% 10% +% 

8700 QW IWlt $6 08 8 

3700 HontaSt A *6% 6% 8% +% 

200 Hawker SU 123% 23% 24 

14100 Hua b* u St2% 12% 12% 

13000 Hun* Go* 18% 9% 0 % 

800 Haiilnger 110 10 10 +% 

23100 Hama on $10% 16% 18% -% 

39000 Horenam 59% 6 9%+% 

3500 HnosBarUU 18% 6 6% 

32900 HeOMfmBey 530 % 30 30% -% 

6200 fmeeco x £38% 36% 38% +% 

10*000 tnw Oh k US4S 44% 44% +% 

134900 toco $98% 35% 36% +% 

236300 lm Corona 


tin Stock Mgyi Lowooaa Cnag 

400 lament Gp 35% iri% e% 

8600 tenon Mir 88% 8% 8% -% 

6100 Itotrtaar *17% 17% 17% -% 


1*6500 RyfTruatCd $8% 8% 6% +% 

2000 SLMto A $10% 10% 18% -% 


i MocMn^a 
I Moan 8l x 
l UagnatM 
i Mpi U fa 
I Uam TAT 
i Mark Am 
i WJSWnB 
i Meted Mta 
Mlmwa x 
Ml Ml Corp 
Woman An 
1 Morei Cop 
Muococho 


' MBS Can 
Karra IK) A 

KonadAn 
NorandO x 
NercnB .12 
NorcflMVtg 
Nto Tala 
1 wo n hoata 
Noua Carp 

NsMTOWSr 
Numac oa 


$«% 5% 5% 

S16% !B% 18% +% 
$33% »% 93% +% 
$ 16 % 10% 16% 

*19% dWM 16% -la 
55% S 5% +% 

$17 d1fl% W% -% 
$ 12 % 12 % 12 % 

318% 18% 18% 

110 17Q 170 

134% 34% 34% 

$26% 24% 3S 
2% 02% 4 


$8% 8% 
18% 8% 
*»% 8 % 
$17% 17% 
$22% 2% 
$16% »% 
$48% 47% 
72 7? 

M% 8% 
sa b 
500 490 


9% 

e% +% 
8% 

17% -% 

22 % -% 
18% -% 
47% -% 

as +« 
8% 

7% 

600 +16 


2000 SLMto A 
23700 Ecapka B* 
5000 ScoCPapw 
1500 Scam Hu 
102100 SwwCa 
17700 Saoni Can 
206W SneOCuA 
B200 Sharrtb 0 
265800 SHL 9yat 
1000 SKCdMe 
2000 Sonora OM 
20100 Soutftoni x 
8188 Spar Aero 
12200 SMco A 

54000 Tec* B 
10300 TelaglaM 
72800 Thornton 
100000 lot Dsn Bk 
WOOD Tot mar B 
142708 TMPM** 
104700 TraraAn x 
11 3300 Tra rocan p 
2200 Trlmac 
87100 Trteoc a 


$10% 10% 10% -% 
70 89 TO 

*18% 10% 18% 

$13% 13% 13% 

$35% 34% 3*% -% 

SB% (S% B% -% 
$44% 43% 44% +% 

*8% •% 8% +% 
$18% 13% 18% +% 

$ 11 % 11 % 11 % 

12 12 12 
$17% 17 17 

SW% M% W% -% 

455 450 48$ 

$18% U% 18% +% 

*13% 13 15 -% 

$M%d14% 14% 

$18% H% 16% +% 


405 485 485 


• Dcetot a 
l Onax Carp 
Ostixwa A 
i PWA Carp 
Pagurian A 

i ftucdB Par 
Pegasus 
F looser Ml 
i Ptmtttne* 
Paco Pat 

i Pour Carp 

Pouter Fin 
i Prawrgp 


1200 intprvPtoa $»% 24% 24% -% 

13400 Invatt Grp $29% 23% 23% -% 

4900 Ivaco A 420 400 420 +00 

4100 Jannoch $15% 13% 15% -% 

200 KarcAdM x $14% 814% 14% 

19200 Lamb $ 26% 26 26% 

240600 Lae Mints $8% 8% B% 

2000 Udorga $20% 20% 20% -% 

2700 Laldlsw A 511% 11% 11% 

121700 Latdlaw B $11% 11% 11% +% 

200 Laarere Bk $18% dJ8 % 79 


I Ranger 00 «*B% 
I Royrock $8 

1 Read SMe x $24% 
I Relbnan S $18 
I Rtn'raancr u$14% 
) Raoap Enl 440 
1 Rio Algoni $18% 
I RogenComB $14 
I RoOxnana $90% 
) RoyaSxCen *23% 
IBylQMkto 195 


13% 13% 
7 7% 

17% 17% 
5 5% 

445 445 

24% 25% 

19% 15% 

17 18 

13% 13% 
410 400 

14% 14% 

19 19% 
8% 8% 
14% 14% 

9 0 % 

5% 6 

24% 24% 

18 18 

14% 14% 
CM IS 430 
18% 16% 
13% 14 

90% 90% 
22 % 22 % 

IB2 ISO 


100000 lor Don Bk 518% W% 18% +% 

>0000 Tomer B S?l% 21% 21% 

142700 TguFUci $10% 8% 10% +% 

104700 TransAn ■ $13% 12% 12% 

1S3300 Traocan P 516% W% 18% -% 

2200 Trlmac $a% «% B% 

82100 TriZOC A 15% 4fl 5 

Ml UAP A X $17% 17% 17% — % 

2300 itotonEm $15 14% 14% -% 

1800 UnflMCorp $26 X 26 

2200 litfXxnlnd STO% 010% 10% 

6000 VMamr Re 436 435 «a 

1400 vrcoaat E tie% ais% is% -% 

18400 Weaam Oto *37 97 37 

1900 W1C 8 $14% 14% 14% 

1 ■ He voting nghta or raairlcsed voting righto 


MONTREAL 
<■00 pm prices May 27 


74500 Boar* P*ere $13% 13% 13% +% 

132400 Camtoor IS 7% 7% -% 

183300 Carkmp Bk 127% 26% 28% -% 

11Q0 Can Marconi $18% 18% 16% 

9100 Cascade* $7% 7 % 7% 

1800 DWPtnliO A $8% 08% 6% -% 

3200 UactaanatM $11% 11% 11% -% 

170600 Natflk Can $8% 8% 8% -% 

25400 Pro* go $8% 8 0% 

8700 QulbeOH A 11*14% 14 14% +% 

4200 Tele o lobe $13% 13 13 -% 

9800 Vktaorron x $16% 15 18% -% 

Total Sato IZSS2.700 aharaa 


INDICES 


NEW YORK 

DOW JONES May May May May 1982 Since compilation 

27 26 22 21 HIGH LOW HIGH LOW 

dtatatrilh 3370.44 32*21 3330.77 3173 71 3397.99 317241 3397.99 41 72 

Q9/5) Bp M/S/TO CP (325 

ttonv Bosds 99.93 LOO M 10006 LOO 01 100.17 9641 100.17 5499 

U9/5) (20/3) <190/921 UAO/BU 

TraraoH 138968 136050 1376.44 1372.76 1467.68 130157 153201 1232 

(20/21 (8/4) onm 0/7/32) 

IWDiie 213.01 212.76 21258 2LL94 22559 200.74 23633 1050 

| op m a 11m »4/32i 

gDay-1 H%a 3946.62 0410571 Los 3337.26 0338 Bl) 



May 

May 

May 

May 


27 

26 

25 

22 

AUSTRALIA 

AJMHtarks U/l/Btt 
AIINUeg 0/1)00) 

m.9 

716.7 

16740 

7082 

mi 

7133 

16845 

7129 

AUSTRIA 

Onto AiDai DOAi®*) 
Traded ktti (2/1/91) 

404*1 

98738 

412.44 

99X79 

40951 

98479 

40786 

97832 


BELORIIl 

KUOQAffll 

DENMARK 


STANDARD AND POOR’S 






Convostet 

411X7 

41X41 

414.02 

41260 

420.77 

39450 

420.77 

4.40 






OS ill 

S/41 

05/1/92) 

0/6/33 

Indnoriah 

487.45 

48706 

489.49 

48731 

49907 

470.91 

499 27 

362 

Fhaartol 

3407 

34.73 

3533 

3530 

se 

(8/4) 

3240 

05/1/92) 

3500 

(21/6/32) 






036) 

S/4) 

03/5/92) 

0/10/74 

HTCECoaeostte 

227X5 

22606 

22830 

227.47 

Z3105 

a7.92 

23X85 

4.46 






05/1/ 

S/41 

05/1/92) 

(25/4/42) 

AomUta. Vziur 

39105 

39109 

392.46 

39103 

418.99 

380.90 

41899 

2931 






mm 

(8/4) 

02/2/92) 

(9/12/73 

NASDAQ CorwosW 

57735 

575.65 

58030 

579.10 

644.92 

56033 

644.92 

5487 






02/2) 

08/4) 

(12/2/93 

(31/10/73 


Cocakva SE 1341183} 

34X74 

33934 

33600 

PUtoAie 

HEX Garni 08/1390) 

8400 

8430 

84X7 

FRANCE 

CAC (anal 01/12)83 

54835 

55X36 

55XW 

OIC 40 (31/12/87) 

201409 

282958 

204625 


168450 122/51 
71720 15/2) 


45637 (24/3 
1099.43 (24/2) 


55543 0215 
2077.49 OL/S 


TAZAttkn 01/12/58) 71&82 72526 72501 72283 7252600 64X26 0111 

(bonantosk 11/12/59 20252 2DG.4 TOCS SB5 2 204X80(25 0 18U80O/1I 

MX 00/12/871 174455 180666 15057 180246 181137 CB/S 15287300) 

HONQ KONG l 

H+igSag Bi* (31/7/MI 608270 605208 599311 585458 60827007/5) 430L 78(2/0 

IRCUNO 

SE8 Onaall (4/1/88) 13SL80 1386B7 139640 1403,47 146457 Q7/H 1346610(4) 

ITALY 

Bure Cos. Hal. 0972) 49265 44725 445 W 493 78 3159 16/21 47272 05/51 

NIB frfrel Bfl/92) 472J 4BL0 478 0 4758 106650 0121 43200 05fi) 

JAPAN 

NMb 06/5/491 1782256 1B20464 1855500 1822100 2380X18(6/11 16548.15(9/4) 

Toho SE rTogtil MA/68) 137UB 138X70 137X70 176X43(6/11 U46 19 W4) 

acftatoWlftm 282755 2 one 30559 2QM16 245455 16P 191056 WW 

MALAYSIA _ ' | 

nSEtoamraWM/BM 59L20 54252 54X93 542.48 U4fltOOg 54663 Q4p 

NETHERLANDS 

CSS TU.Ito.totE* 1983) 3145 3147 3122 3102 314.70 (2*5) 274000/11 

CBS M9e(E* 1483) 2153 2155 2138 2114 21550 06/5) 142*0 0/11 

NORWAY " 

OdeSEMOBnro 76XM 75628 760.97 768.9* 77274 08/3 *67 J8 GSR) 

SSftea^Wg 142X83 J4409I 14320* 137969 1440 M Ct/S KB301 070) 

SMCAPORE H 

SES AB-SItoBtoi (2W75I 4Q2AS 40026 3953* 344.46 416.99 Clfl) 370X3 19/41 

SOOTH AFRICA 

jse Gran cams iubj>» udm lblo uud no oo ouu uttno am 

JSE kWuarid OBJ9/78) 465L0* 46580 **350 460*0 465900(2675] 4lW0Qg/U 

SOUTH KOREA— 

Kwm Cw» Ei. (4/1(801 58523 56951 57138 58288 69l*8Bg 56951 B6JSI 

Zwgqp/iaas a&oi za» 2 sa» 25976 maowa 23893BP 

S^rae6m(lg371 (cl 49X1 997,8 1QQL4 101450 010 4UJ0 (2fll 

SWITZBOAND 

Stoss Bmk tad. 01/12/58 864.7 8720 8656 8715 8834001/5) 748500/1) 

SBCtaMltWBT) 6683 670.7 6640 6712 68230 010 60X1000) 

TAIWAN*" 

Wrtatonl WreOOOth) C4138 45400 *63433 *62394 534X63 00/11 *268X7 01/5) 

THAILAND 

BactO SET 0(94/75) 71&7S 729J 742C 71851 M239P/4) 667.8* 09(5) 

WORLD 

M5 Gctul totLQA/70) B) 5Q3.(f 509 0 5U.0 508 9 542X00/11 46730 EMI 

fjroTac-aogWSffi 1 WAS 97*31 97635 975M 97633 125iS 87037 PD 

“SJUrfay kUy 23: Twwan Wriglrtnl Price 463734. Korea Camp Ex. 57587. 

$ Sibjea id (Hilda) racakuhtta*. *Calaitatrt 41 1500 GMT 

Base nlNscf all MAs are 100 enpc Austria Tradnt BEL20, HEX Cm.. MiBGea, Em Top-100, iSED ttenn 
aad DAX - X000. JSE GaU - 255.7. JSE 26 lto«slrlaH-2643 and Australia All (Wraiy tod MWnj - 500; (cl 
Dora, (n) Unreal labta. 


154530(4/41 
66030 011 


37224(2/11 
40164 CJU 


475 53 Bill 
174491 0/11 

64X26 OH) 
181380(8/1) 
1578730/1) 


Dew Wmtriai (Hr. ndd 


S i P tadtotrial flv yield 
Si Plafl. P/E ratio 


May 22 

X92 

May 15 

2.79 

Ala.. 4<1 

May 8 

X77 

||. u g 

year ago (approx.) 

3X1 

May 4/ 

203 

28.92 

May 13 

X62 

29X9 

May h 

X61 

29.29 

year ago (approx.) 

2.79 

1809 


608270 605208 399311 585938 608270(27/51 

138X80 138610 139840 7403.97 146957 07/1) 

49265 49725 445W 49378 55159 16g 

9720 48X0 9780 9750 108600 0/21 


*7272 05/51 
43200 05/5) 


1782256 1820464 1855500 18221 00 I 2380X18(6/11 16548X5(9/4) 


NEW YORK ACTIVE STOCKS 


4afe> 

PUB Ip North 
RJR Matoses 
AraamrCef 
Dhoey (Wait) 

Fy y q n 

Gs Hocors 
Uedt 

Sdduabeign 
Conor Perish 


Stocks Closing Change 
traded price on day 

5.717,000 37% - 3% 

Z. 789.000 75% + 1 

23W.600 9% ♦ % 

450X500 13% 

2390.400 37% - % 

2339.600 61% • 2% 

2186.200 39% + 1% 

X7120OO 49% - % 

X 686,800 67% • 1% 

1628,900 22 • % 


TRADING ACTIVITY 

t Volume Mill 


Millions 

May 27 May 28 May 22 


Ntw YertSE 

179.970 

196.950 

146640 

Ana 

15X15 

14672 

1X113 

NASDAQ 

(a) 

126744 

124052 

NYSE 

teas Traded 

2.276 

2.256 

+028 

tee 

B44 

612 

971 

FUN 

795 

XU* 

644 

Dndanged 

637 

528 

613 

Nea Highs 

43 

36 

48 

New lam 

31 

29 

20 


1B?M 1171 RT 138X70 137X70 17U.43I6/1I U46 19(9/4) 

2B2735 20H83 205539 20M16 215905 16fll 19I036/9W 

54X20 54232 54XB 59248 U4 06 BO/3 54663 gift 

3145 3147 3122 3102 314.70 06/5) 27400 0/1) 

2153 2155 2136 2114 21550(26/5) 142*0 B/U 

76230 75628 760.97 768.94 7727408/3 66708 GSft 

142103 1440.9)' 143204 137969 IfOMCfcB) 100301(07. 


CANADA 

TORONTO May Atey May May 19M 

27 28 2S 22 HHSH LOW 

Meals & Mlne-ate 308701 304604 301B30 3027.60 323807 06/1) 2828060/4) 

Coapcshe 3362.90 338230 337030 3372X5 366600(1601 3318.1018/4) 

UOMTREAL Portfolio 17R404 17BL72 177104 1772,00 193754 06/0 1727.04(8/4) 

values of all Indies are 100 ecctpl NYSE All Common -50; Standard and Poor's- 10; and~ 
Taranto Cora pas He and MeU 15-1000. Toronto Indies bated 1975 and Montreal Portfolio 4/1/ 
83. t Excluding boadsX Industrial, pits UiIHUs. Financial and Transportation. <e) Dosed . (el 
Unavailable. 


40265 40026 34534 394.46 41644010) 

line rtf I1Q30 n*i o im p 132700(21/1) 

465104 46580 *>330 460*0 465400 126fi) 

585a 56451 57X39 58288 69X<8WZ> 

25801 25090 25870 25976 2665108/2) 

to) 99X1 4470 100X4 101430010 

864.7 8720 B6X6 8713 8834001/5) 

6683 670.7 6690 6712 68230 0W3 


100600 04/4) 
4 UB 00(2/11 


74850(8/1) 

60X10(8/1) 


<64138 4540 D 463433 412394 534X63 00/11 | *268X7 Qlfil 


71575 729JB 74242 71851 83239(7/4) 


667.B4 09/5) 

46730 BW 
870-33 Dl) 


TOKYO - Most Active Stocks 

Wednesday 27 May 1992 


JpnMU A Cham 

Stacks 

Traded 

93m 

Ctoatog 

Prices 

m 

Cnanga 


Stocks 

Traded 

Ctotong 

Prices 

Change 
on day 

Teikoku OU 

HJm 

740 

*6 

npn £mei Coro - 

2^m 

301 

-4 

Morinag. Milk _ 

Aim 

B41 

-V3 

Coamo 04 

2+m 

706 


MmuPtoM Kakak 

S&n 

1.1SD 

oa 

Jpn Storage Sal 




Terumo — .... 

asm 

878 

+ 1 

NKK - 

24m 

286 

-3 


THE OFFICE 
ENVIRONMENT 


The FT proposes to publish this survey on 
June 26 1992. 

It will be of special interest to the 51% of the senior 
business executives in the UK with responsibility for 
premises/property management who are readers of the 
Financial Times. If you want to reach this important 
audience and the Financial Times estimated one million 
readers world-wide, call Edward Batt 

on 071 873 4196 or fax 071 873 3062. 

Daw source European Business Rttithrsliip Surrey 1991 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Wfl. 

cum hw. ins 
Low Quota Ckma High Law Slock 


YhL W ffle . ®ea* 

ore. % Eiooa wqk M" 0 * 0 * 1 


7K 17% NiagM . •S.iii* W% «% w> 


sjbssss* s - s * ;% a sasK » sg -5 3 

-■s a=r . „«« s f a 3 mists S'H 

19% TB% mm™ E^JT 0 48 £8 0 187 18% 184 1BJ* 7b Beverly En T912S4 7% 07% 7% 

49 ig 33 Ad Micro 3.00 7.5 SB 40 394 W4 “J* JJ wBtacraO 0.10 0.4 81 546 2*4 23«2 234 +Jz 

ill* |<S M HIM P 3.00 I9J 6500 >9% 15% 15% +% 2*4 21% BUrtnom 9 0-3Q 1 0 48 098 28b 28 b 284 “4 

9% SAdve« Grp aia 2.4 87 SB 84 8% 84 *4 SS ?« S BttrtT D 0.40 1.7 961*8 244 234 234 +4 

714 WAeflonADR 1.30 U 8 0 674 674 8*4 -4 SJ *4 bE*H PL 1X4 4.019 73 314 »% 31% +4 

47 38% Mm U 3 78 SB 91618 424 <0% 41% *% K4 2S4 “J „ 1E4 „ 10 % 104 

12 8% Altll * 024 £2 12 370 10% ]£% +J* ’J* 9 ? 095 OB 1093 104 10*2 >04 +4 

J37, 34 A1I*C 0.44 IS 14 185 284 »% »4 +4 J] ^ M 881 104 104 104 ^ 

194 1S4 Anmonson 088 50 a TO 1>4 174 "4 4 jj Smu HU 0X6 £82214* 31% 304 314 +4 

324 74 AUen Ins _ 6 33 8 *4 7 7 7 ? _. «% BUddMistr 092 01 239823 1*4 U4 144 


20 234 0PL HokJo 1.62 68 16 504 244 244 244 
i4 7D8IH3 8em 14 46 B4 64 64 


94 7DalBa8em 14 46 64 

434 204 UM Corp * 1.60 3 8129 164 41 4 

344 194 Danner Co 47 51 2**2 

154 114 Oanttl tad OIB 1**0 127 144 


179 7J 

10 

u2s 

25 24% 

1X1 75 

3u254 

25% 

25% 

700 £0 

2 

88 

98 

97 

7 72 £1 

2 

93 

95 

95 

£43 3-0 

6 

27% 

Z7 

Z7 


134 10% Keys* Con 5 2 10 * i 3 !* 

304 214 Keydn M 088 2.7 38 175 264 264 2S% 


4 AN87M8W 4 . I re 354 264 »>8 • 

n. nt. Mortirao 1 20 49 * « . 


84 414 414 414 -4 294 264 Grnura.43 £43 941 8 274 Z7 

51 244 » » -4 284 254 Grgi*reX2 £5® 96 6 264 364 » 

27 144 144 144 -4 764 80 Gerber PM 1.44 £3 18 B53 634 634 63 


75 25174611 £% »* “% a»4SSX £ Mil a K -j. * 

«% 24KknmnEn C 21 » » 3 *«4 KetCo 1 CO 20 Ht*£ 07% »% %> ft 

27? 22% King WWW 10 »1 23 4 w 2* BNoeaCwp O20 28 4 839 7 4 J 74 *4 
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oS 0032 821004 


104 994 AlaPwB 16 8.16 00 
iS4 2i4 AlaPw P1A 200 80 
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264 194 Boh 
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a a n 008 1.1 20 19 54 54 54 
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84 84 LSI Lnsfc 45 089 7 

8 24 LTV 025 10 24 

14 4 LTV Core 11256 4 
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31 4 274 BP Piudhoe 


474 +4 44 264 Dtag Prods 1X32 1.0 * 538 314 304 314 +4 

804 -1 »4 334 0taHWW* 1.12 3.1 431033 »4 Mj* »4 +4 

•OIL 134 BDtal Relt IS81£737 18 104 104 104 +4 


10 94 Great GEu 330 ulO 94 9 
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73 81 4 Gt Nth Iro 8 00 0*11 10 714 71 71 
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14 2B4 Green U1 P £08 0 7 12 8 304 
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34% 30% SUosLSP 1.72 MH 12 32 31% »1% 
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242192% WfeaftpPatB 4X0 1.623 00 235 233% 233% 
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CREDIT & CHARGE CARDS 


The FT proposes to publish this survey on 

July 3 1992. 

In addition to the Financial Times excellent profile against 
cardholders, the Survey will also be seen by 40% of Board 
Directors in the UK whose main responsibility is Finance and 
Accounting. If you want to reach this important audience, call 

Alicia Andrews 
on 071 873 3565 
or fax 071 873 3062. 
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WORLD STOCK MARKETS 


Thursday May- 28 1992 


AMERICA 


April durables orders 
spark brief Dow rally 


F INANCIAL TIMES 
Drinks combines see long term growth 

Leading multinationals are taking more of a declining market, says Philip Rawstorne 


Wall Street 


AFTER EARLY support from a 
stronger than expected April 
durable goods orders report 
anti demand for cyclical stocks, 
US share prices slipped hack 
from morning highs to leave 
just a minor improvement on 
the day. writes Patrick 
Harvcrson m New York. 

The Dow Jones Industrial 
Average was finally 6423 up at 
3.370.41. having been more 
than 15 points ahead at one 
stage. The Standard fit Poor’s 
500 gained a marginal 0.76 at 
412.17 on balance, while the 
American SE composite ended 
0.04 easier at 391.85. The Nas- 
daq composite added 1.70 at 
577.35. Turnover on the New 
York SE was a moderate 181m 
shares. 

After Tuesday's decline, 
prompted by concern about the 
effect on the US economic 
recovery of higher crude oil 
prices, yesterday's news of a 
IA per cent rise In April dura- 
ble goods orders was a wel- 
come surprise. Although the 
headline figure disguised 
underlying weakness in non- 
transportation goods orders, 
equity investors were cheered 


by the data, and there was par- 
ticularly strong early demand 
for cyclical stocks, which 
include transportation issues. 
The buying soon petered out, 
however, and trading was sub- 
dued for most of the afternoon. 

Motor manufacturers were 
boosted by surprisingly strong 
mid -May car sales, which 
surged to their highest level 
since late-December. General 
Motors rose $1 to $39, Ford $% 
to $44 '/• and Chrysler S 1 '* to 
$17 7 b, all in heavy trading. 

Energy issues ran into some 
inevitable profit-taking as 
investors booked some of Tues- 
day’s gains. 

Control Data advanced ?1% 
to $13 A in turnover of about 
lm shares after stating that it 
would divide into two separate 
companies through a spin-off 
to shareholders. 

Conner Peripherals dipped 
$Vi to $22 on reports that top 
executives and board members 
at the disk-drive manufacturer 
have been selling large 
amounts of their stock in the 
company. 

Syntax dropped $3% to $37% 

in active trading in the wake of 
disappointing fiscal third-quar- 
ter operating income of 
$ 127.5m, little changed from a 


year earlier. 

CML Group climbed $2% to 
$43 7« on news of third-quarter 
profits from continuing 
operations of 44 cents a share, 
more than double the profits 
earned a year ago. 

On the Nasdaq market. Cor- 
rections Carp plunged SlVi to 
$5% after a newspaper 
reported that the Federal 
Bureau of Investigations is 
looking into whether the com- 
pany bribed officials to win 
prison contracts. 

50-Off Stores was heavily 
traded, losing $V* to $14% in 
turnover of 1.2m shares as 
investors reacted coldly to 
first-quarter earnings short of 
analysts' forecasts. 


Canada 


TORONTO ended barely 
changed from the day’s open- 
ing. although telephone utility 
shares dipped and oil shares 
continued to climb. 

Telephone issues fell on ner- 
vousness about an Impending 
regulatory decision on long dis- 
tance telephone services. 

The composite index was up 
only 0.6 at 3.382.9 and rises led 
falls by just 296 to 276 on vol- 
ume of 27.1m shares. 


I t took an unusual combina- 
tion of wax and recession 
last year to slow the prog- 
ress of the international drinks 
industry’s leading multination- 
als. So far this year, their rela- 
tive share performance has 
declined as investors have 
looked for opportunities in 
short term recovery stocks. 

As economic conditions 
improve, however, the pattern 
of growth that marked the 
international drinks sector in 
the 1980s should again bring 
long term outperformance. 

The global trend, summar- 
ised in the adage that people 
are d rinkin g less but dr inkin g 
better, is firmly established. 
Best estimates indicate that 
the total volume of spirits con- 
sumed worldwide is falling 
about 1 per cent a yean but 
high quality, heavily marketed 
international brands are grow- 
ing at the expense of local 
products at the rate of 2 to 3 
per cent a year. 

The process is visible in the 
most health -conscious western 


markets, and particularly in 
many less developed countries 
where personal affluence is 
increasing and trade barriers 
are being eroded. 

Companies which have bene- 
fited most from this trend - 
and stand to do so in the 
future - are those which have 
assembled strong portfolios of 
spirits brands and control mar- 
keting and sales through their 
own worldwide distribution 
networks. Research by Bar- 
clays de Zoete Wedd fBZWl. 
the London broker, suggests 
that such companies should 
attain organic profits growth of 
ll per cent a year. 

G uinn ess and Grand Metro- 
politan hold the strongest 
hands. Each has 21 brands in 
the top 100. The Guinness port- 
folio includes the top-selling 
Scotch whisky, Johnnie 
Walker, and the premier gin. 
Gordon's. GrandMet has Smir- 
noff, the leading vodka, and 
Baileys, the most popular 
liqueur. 

The two companies, which 
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dominate the UK d rinks sector, 
generate the cash flow which 
has enabled them not only to 
strengthen their distribution 
systems but to begin reinforc- 
ing their prospective profits 
growth through acquisitions. 
In the past year, Guinness has 
bought such strong regional 
brands as Asbach. of Germany. 
Bundaberg, of Australia, and 
Pampero, of Venezuela. Grand- 


Met has purchased a stake in 
Jose Cuervo, of Mexico, and 
taken over Cinzano. 

Seagram, with 10 of the top 
100 brands, and Allied-Lyons. 
with eight, have tended to lag 
a little behind the pace of 
the two leaders. In the past 
year, however, both have put 
in radical restructuring pro- 
grammes to sharpen the focus 
of management Allied’s joint 
venture agreement with Sun- 
tory. of Japan, could have 
important long terra potential. 
Seagram's investment in Du 
Pont has been a valuable cash 
generator. 

Cognac and champagne tend 
to be the most vulnerable to 
recession. This suggests there 
may be some extra benefit of 
recovery in the stocks of 
LVMH and Remy Cointreau, 
the French groups. 

Each has reinforced its posi- 
tion in the market through alli- 
ances. LVMH’s joint venture 
with Guinness has given it 
wider, low-cost distribution for 
brands which have the highest 


margins and profits per case in 
the industry. Reroy's deal with 
Highland Distilleries has added 
a leading Scotch whisky to its 
portfolio - and its distribution 
strengths may yet bring in 
more agency brands as well as 
benefits from the integration « 
Cointreau into the system. 

The earnings outlook far 
these two groups appears 
vastly superior to that of Per* 
nod Ricard. Speculative consid- 
erations apart, Pernod Ricard’s 
shares look overvalued. Its 
Irish whiskies and Australian 
wines have given it some inter- 
national dimension, but half of 
its earnings stiU come from the 
stagnating market for aniseed 
products, and 37 per cent of 
sales are in France. 

Bols. the Dutch group, in 
spite of the bias of its business 
towards liqueurs and the 
Netherlands and Italian mar- 
kets, seems to have a much 
clearer growth strategy. Yet it 
trades at the lowest premium 
in the Dutch food and drinks 
sector. 


EUROPE 


Interest rate comments keep Paris in check 


ASIA PACIFIC 


Nikkei falls below 18,000 
on arbitrage unwinding 


Tokyo 


STRONGER crude oil prices, a 
weaker yen and higher bond 
yields prompted profit-taking 
and arbitrage-related selling of 
equities and the Nikkei aver- 
age fell below 18,000 for the 
first time since May 6. writes 
Emito Terazoao in Tokyo. 

The 225-issue average lost 
382.08. or 2.1 per cent, to 
17.822.56. The index opened at 
the day's high of 18,167.10 and 
fell to a day’s low of 17.648.03. 
Late afternoon buying by 
investment trusts helped it 
recoup some ground. 

Volume unproved from 209m 
shares to 300m. Declines over- 
whelmed advances by 865 to 
136, with 120 issues unchanged. 
The Topix index of all first sec- 
tion stocks retreated 19-22 to 
1,352.61. and in London the 
ISE/Nikkel 50 index eased 3.70 
to 1.066.00. 

Heavy arbitrage unwinding 
on the back of a weak futures 
market, triggered by institu- 
tional selling, depressed the 
Nikkei. An increasing number 
of arbitrageurs are expected to 
unwind positions ahead of the 
June futures contract’s expiry 
next month, since the rollover 
into the September contract 
has been delayed due to low 
liquidity and prospects of a 
continuing sluggish market. 

Institutional investors and 
foreigners were seen selling 
blue chip electricals. Htgh- 
tcchnology companies have 
been reporting weak results for 
the past fiscal year to March, 
with Japan's five leading com- 
puter groups announcing this 
week pre-tax profit foils rang- 
ing from 43 to 69 per cent. 

NEC dropped Y35 to Y956 
and Sony Y130 to Y4.080. Mr 
Barry Dargan. electrical ana- 
lyst at James Cape!, said inves- 
tors remained uncertain about 
the industry outlook, and some 
foreign investors, who had 
bought the issues before the 


recent rally, were locking in 
profits. 

Speculative stocks which 
have been sought by 
short-term traders and individ- 
uals lost favour. Bio-technol- 
ogy and environmental 
“theme” shares fell on profit- 
taking, with Morinaga Milk 
shedding Y1 9 to Y84I. 

Low liquidity component 
stocks of the Nikkei index 
declined sharply due to heavy 
index-linked selling. Shimura 
Kako lost Y45 to Y640 and 
Shinagawa Refractories also 
Y45 to Y780. 

On the bright side, oil and 
resource-related issues gained 
ground. 

Lion, the detergent maker, 
jumped Y10 to Y35. a high for 
the year. Investors were 
encouraged by the company’s 
research into production of 
automobile fuel from palm oiL 

In Osaka, the OSE average 
weakened 469.75 to 20,441.75 in 
volume of 17.7m shares. 


Roundup 


THE DECLINE in Tokyo had 
little effect on the rest of the 
Pacific Rim region yesterday, 
with markets generally react- 
ing to domestic influences. 

HONG KONG set another 
record high in spite of profit- 
taking just before the close. 
The Hang Seng index finished 
30.62 stronger at 6.082.70, after 
touching 6,101.89. Turnover 
was around HK$6bn. 

Rumours that Hutchison 
Whampoa planned to privatise 
Cavendish led to the suspen- 
sion of both stocks. Parent 
Cheung Kong climbed HKS1.10, 
or 4.5 per cent, to HKS25.70. 

Other suspensions included 
Hong Kong Land and HK 
Macau Developments, on 
rumours, confirmed after the 
dose, that the latter was part 
of a consortium which had 
paid HK Land HK$3.Sbn for an 
office development. 

HSBC Holdings gained 


HKS1.25 to HKS46.75 after the 
bank ruled out any plan to 
raise its bid for Midland Bank. 

SINGAPORE broke through 
1,500 for the first time in three 
months, the Straits Times 
Industrial index rising 1225 to 
1,506.54 in volume of 83.54m 
shares. 

Banks and property groups 
registered the largest gains, 
although a rumoured interest 
rate cut did not materialise. 

SEOUL'S composite index 
put on 15.72 to 585.23 on 
reports that the government 
would help investment trusts 
in financial difficulty. 

KUALA LUMPUR was 
weaker as many investors 
awaited today’s listing of Teu- 
aga Nasional the electric util- 
ity. It has been trading in the 
grey market at MS7.60 and 
some analysts forecast volatile 
trade today, with reports that 
some brokers are short of 
stock. The composite index 
dipped 1.32 to 591-20. 

MANILA fell on profit-taking 
after recent gains. The compos- 
ite index was off 19.08 at 
L42L83 in combined turnover 
of some 315m pesos, down from 
442m pesos. 

BANGKOK was weaker as 
political unease continued to 
affect sentiment. The SET 
index lost 13.83, or 1.9 per cent, 
to 715.75 in turnover of Bt4bn. 

BOMBAY fell more than 45 
per cent in volatile trading. 
The BSE index closed 153.96 
lower at 3,144.78. 

AUSTRALIA came off an 
intraday low following half , 
year results from ANZ Banking 
which were in line with expec- 
tations. The All Ordinaries 
index closed 8.3 easier at 
1,66541 in turnover of A$357.4m. 

ANZ firmed 5 cents to 
AS4.30. but Westpac was 11 
cents lower at AS3.52 following 
last week's disappointing 
results. TNT receded 13 cents 
to A$L94 after reporting worse 
than expected nine-month fig- 
ures on Tuesday. 


MOST Continental bourses will 
be closed today for the Ascen- 
sion Day holiday. Anticipation 
of that, and the end of the 
month left share prices with 
little in the way of initiative 
yesterday, and weakness in 
Wall Street and Tokyo over- 
night was another depressant. 
writes Our Markets Staff. 

PARIS was still affected by 
comments on Tuesday by the 
economics minister, Mr Michel 
Sapin. suggesting that there 
would be no immediate cut in 
interest rates. The CAC-40 
index closed down 15.49 at 
2,014.09 in turnover of 
FFr2-2bn. 

Among banks Society Gener- 
ate lost FFr14 to FFr519 while 
Paribas shed FFr6.0 to FFr4099 
as tbe chairman noted that the 
pace of economic recovery 
would dictate the group’s own 
performance this year. 

Both Eurotunnel and Euro 
Disney had bad days, the for- 
mer after comments on Tues- 
day by one of its contractors 
that the project remained 
under financial pressure and 
the latter on news that the 
theme park has been experien- 
cing fewer local visitors. Euro- 
tunnel fell FFrl.90 to FFr3535, 
and Euro Disney by FFr280 to 
FFr123.5. 

LVMH had another disap- 
pointing day. losing FFr76 to 
FFr4,009. However. Elf bucked 
the trend, gaining FFr3.50 to 
FFr401.9, while Total advanced 
10 centimes to FFr267.90 in 
heavy volume of more than lm 
shares. Together the two oil 
groups accounted for some 20 
per cent of market volume. 

Among pharmaceuticals San- 
ofi declined FFr39 or 3.4 per 
cent to FFr1,107 on disappoint- 
ing first quarter sales in the 
US o f its T iclid drug. 
FRANKFURT eased for the sec- 
ond day running in a continu- 
ing consolidation. A rumour 
from abroad that the German 
Chancellor, Mr Helmut Kohl 
would resign - denied by 
Bonn - also hit most blue chip 
stocks. 
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But there was little selling 
pressure as the DAX index 
closed 12.61 lower at 1,794.05 
after a 6.44 fall to 718.82 in the 
FAZ at midsession. Volume fell 
from DM7.6bn to DMS.Tbn. 

Below the top rank, the 
chemicals and basic materials 
group, Degussa, closed DM8 
lower at DM366. reflecting its 
lower first half sales rather 
than its better than expected 
second quarter earnings. 
Retailers were generally 
weaker than average. Horten 
falling DM4.50 to DM198 after a 
management board member 
said that earnings and parent 
company sales had declined in 
the first five months of this 


year. 

In banks. Commerzbank 
closed DM2 lower at DM271 
despite higher operating profits 
for the first four months of 
1992. and hopes of a higher div- 
idend- Among yesterday’s few 
gainers the tyremaker, Conti- 
nental, rose DM250 to DM276 
as the market waited for a 
Hanover judicial ruling, per- 
haps tomorrow, on the validity 
of Conti's long-standing limita- 
tions on shareholder voting 
rights. 

ZURICH and STOCKHOLM 
both closed early ahead of 
today’s holiday, and both felL 
Swiss shares closed broadly 
lower on quiet business, the 


SMI index dropping 10.3 to 
1,914.2, and although Swedish 
h.mks recovered a little the 
Affarsv5rlden General index 
ended 5.3 down at 985.9. 

The Swiss cement producer, 
Holderbank. saw its bearers 
SFr210 higher at SFr5,150. top- 
ping the active list after Tues- 
day’s forecast of a substantial 
upturn, and possibly a higher 
dividend for tbe current year. 

AMSTERDAM was weaker, 
the CBS Tendency index finish- 
ing down 0.6 at 130.3. 

Hoogovens slipped FI 1.60 to 
FI 58.00 on news that it is to 
cut raw iron and steel output 
while Royal Dutch moved up 
FI 1.20 to FI 159.80. The chemi- 
cal groups. Akzo and DSM, 
were hit by the prospect of 
higher oil prices, losing FI 1.10 
and 90 cents respectively to 
FI 159.10 and FI 114.90. 

MADRID slipped in turnover 
of PtalObn, the general index 
closing 0.89 lower at 258.01. The 
half-day general strike set for 
today is expected to have scant 
effect on the market, since tbe 


stoppage ends at noon and the 
Madrid bourse opens daily at 
llam. 

BRUSSELS managed a rise., 
in spite of an hour’s interrup- 
tion in trading because of a 
bomb alert The Bel-20 Index 
closed up 3.03 at 14230.80 in-, 
turnover of BFr919m. 

Delhaize was BFrlO higher at 
BFrSJBO ahead of reporting a 
rise in first quarter earnings of 
15 per cent while Petrofina - 
eased BFr25 to BFrlO.825. 

COPENHAGEN'S all-share' 
index rose 2.40 to 341.74 on 
growing expectations that 
Danes will vote to ratify the 
EC Maastricht treaty in their 
June 2 referendum. 

The gains followed an opin- 
ion poll on Tuesday evening 
showing a swing to a 41-39 per 
cent majority backing the 1 
treaty, after a month with a 
majority of No votes. 

OSLO gained strength from 
higher oil prices and the all- 
share index closed up 2.12 to 
449.92 in turnover of 
NKr542.7m- 


SOUTH AFRICA 

JOHANNESBURG'S industrial 
index declined on profit-taking 
after record levels earlier in 
the week, closing down 7 at 
4,651. Demand for high qualify 
shares poshed the overall 
index up 5 to 3,722 while the 
gold index put on 2 to 1,105. 
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142.71 

142.43 

-05 

2.05 

170.92 

138.62 

139.75 

142.98 

143.12 

188.70 

162.46 

201.42 

Belgium (461 

141 49 

-1.2 

116.43 

116.22 

120.23 

117.07 

+0.1 

5.20 

143.25 

116.18 

117.12 

119.83 

116.93 

148.19 

135.87 

135.20 

Canada (H5) 

126.79 

+ 0.0 

104.33 

104.15 

107.74 

110.36 

+ 0.0 

3.32 

126.80 

102.84 

103,67 

106.06 

110.32 

142,12 

125.60 

138.83 

Denmark |35) 

242.95 

-0.1 

200.00 

199.57 

206.45 

207.92 

+ 1.T 

1.76 

243.29 

197.32 

198.93 

203.52 

205.65 

273.94 

226.81 

244.48 

Finland (15) 

78.48 

-1.5 

64.60 

64.47 

86.69 

72.98 

+ 0.1 

1-93 

79.64 

64.59 

65.12 

66.62 

72.93 

89,80 

73.64 

116.24 

France nw) 

162.60 

-2.1 

133.85 

133.55 

138.16 

139.90 

-0.6 

3.36 

166.07 

134.59 

135.77 

138.90 

140.80 

168.75 

148.06 

137.43 

Germany |6S> 

12187 

-2.4 

100.32 

100.12 

103.56 

103.56 

-0.9 

223 

124.92 

101.32 

102.16 

104.50 

104.50 

124.92 

114.67 

115.17 

Hong Kong iSS) 

253.59 

40.5 

208.78 

208.31 

215.51 

25227 

+ 0.6 

324 

2S2.30 

204.62 

206.29 

211.06 

250.76 

253.59 

176.36 

150.X 

Ireland il61 

155.99 

-2.1 

126.41 

128.13 

132.55 

134.10 

-0.7 

4.06 

159.41 

129 29 

130.34 

133.36 

135.07 

173.71 

151.78 

155.02 

Italy ITS) 

. 70.80 

-12 

58.28 

58.16 

60 16 

65.04 

-0 8 

3.25 

72.41 

58.73 

59.21 

60.57 

65.57 

80.86 

68.39 

8325 

Japan 1473) 

. 102.10 

-1.9 

84.05 

83.87 

86.77 

83.87 

-1.4 

101 

104.04 

84.38 

85.07 

87.01 

85.07 

140.95 

88.70 

136.64 

Malaysia 168) 

. 236.69 

-0.1 

134.85 

194.42 

201.13 

230.45 

+0.1 

2.82 

237.04 

192.25 

193.81 

198.29 

230.11 

250.16 

212.49 

245.18 

Mexiro (18) 

.1620 57 

-0.4 

1334.06 

1331.19 

1377.12 

5504.24 

-0.3 

1.04 

1627.04 

1319.60 

133034 

1361.05 

5520.88 

1789.77 

1376.91 

1008.00 

Netherland (25) 

15926 

-1.5 

131.11 

130.82 

135.34 

133.71 

+0.0 

418 

161.74 

131.18 

13224 

135.30 

133.69 

161.74 

147.88 

140.42 

New Zealand (14) 

, 4694 

-1.6 

37 82 

37.74 

39.04 

45.54 

-1.4 

5.82 

48.66 

37.85 

38.16 

39.04 

46.19 

48.52 

42.01 

50.28 

Norway (23) 

184.94 

-0.6 

152^5 

151.92 

157.16 

159.84 

+ 0.8 

1.58 

186.12 

150.95 

152.18 

155.69 

158.52 

192.95 

181.26 

206.50 

Singapore i38) 

. 222.82 

+ 04 

16343 

183.03 

189.34 

187 78 

+ 0.7 

1.95 

221.86 

179.94 

181.40 

185.58 

166.55 

228.43 

1S2.7B 

203.19 

South Africa (6t) 

249 80 

+ 0.0 

205.64 

205.19 

212.27 

188.01 

+0.2 

2.70 

249.78 

202.58 

204.23 

208.94 

187.57 

263.60 

203.16 

221.93 

Spam (SOI 

156.40 

-1.6 

128.75 

128.47 

132.90 

120.67 

-0.2 

502 

15886 

128.64 

129.90 

132.89 

120.95 

180.85 

14686 

162.08 

Sweden (27) 

193.55 

-2.6 

159.33 

158.99 

164.47 

16855 

- 1.1 

2.63 

198.65 

181.11 

162.43 

168.18 

170.42 

19993 

173.09 

19233 

Switzerland (60) 

105.08 

-0.7 

86.50 

86.32 

89.31 

96 At 

-02 

2.21 

105.87 

85.87 

86.57 

88.57 

97.07 

107.27 

95.99 

95.55 

United Kingdom (228) .. 

195.74 

-1.7 

161.13 

160.77 

188.32 

161.13 

-0.2 

4.63 

199.14 

161.51 

162J31 

166.57 

161.51 

200.07 

165.85 

17269 

USA (522) 

168.08 

+ 0.3 

138 38 

13807 

142.83 

168.08 

+ 0.3 

2.97 

167.64 

135.98 

137.07 

140.24 

167.64 

171.88 

160.92 

154.X 

Europe (791) 

. 153.73 

- 1.8 

126.55 

12658 

130.64 

129.28 

-0.4 

3.79 

156.53 

126.95 

127.98 

130.94 

129.78 

158.64 

139.31 

140.91 

Nordic (100) 

18118 

-1.4 

149.15 

148.83 

153.96 

150.99 

+ 0.0 

2.15 

183.71 

148.99 

150.21 

153.68 

150.98 

188.52 

169.86 

166.44 

Pacific Basm (717) 

108.73 

-1.6 

89.50 

89.31 

92.39 

90.16 

-12 

138 

110.49 

89.61 

90.35 

92.43 

91.25 

141.97 

94.40 

13&94 

Euro - Pacific 1 1508) 

. 128.94 

-T.7 

504.50 

104-27 

107.86 

106.33 

-0.5 

2.55 

129.12 

104.73 

105.57 

105.01 

107.18 

14521 

113.80 

138.92 

North America (637) 

. 165.49 

+ 0.2 

136.23 

135.95 

140.65 

164.15 

+0.3 

298 

155.08 

133.B8 

134.99 

13611 

163.74 

169.69 

158.70 

153.89 

Europe Ex UK (583) 

128 80 

-15 

106.03 

105.82 

109.48 

110.92 

-0.5 

3.1b 

131.23 

106.43 

10752 

109.80 

111.47 

131.23 

121.81 

121.45 

Pacific 6* Japan (244). . 

. 173.95 

-0.1 

143.20 

142.91 

147.84 

154.90 

+0.1 

3.51 

174.06 

141.17 

142 34 

145.62 

154.76 

174.06 

149.X 

139.X 

World Ex. US (1702) 

129 27 

-1.6 

106.42 

106.19 

109.8S 

108.66 

-0.7 

256 

131.35 

106.53 

107.41 

109.88 

109.47 

146.91 

118.46 

140.24 

World Ex. UK 11396) 

136.26 

-0.7 

11*17 

111.93 

11580 

123.53 

-0.4 

247 

13727 

111.33 

11225 

114.84 

123.98 

150.58 

12721 

141.38 

World Ex. So. At. (2163).. 

140.66 

-0.9 

715.79 

115.55 

119.54 

126.48 

-0 4 

272 

141.89 

11508 

116.02 

118.70 

126.93 

163.05 

130.04 

143.68 

World Ex. Japan (1751). 

163.40 

-05 

134.51 

134.23 

138.87 

151.85 

+ 0.0 

3.28 

164.25 

133^1 

134.31 

137.42 

151.84 

165.06 

153.20 

149.48 

The World Index (2224). . 

141.38 

-09 

11639 

116.14 

120.15 

127 04~ 

-0.3 

2.72 

142.50 

115.65 

116.60 

119.29 

127.48 

153.70 

130.66 

144.16 


Copyright. The Financial Times Limited, Goldman, Sachs 8 Co. and County NetWest Securities Limited. 1987 



Banque Generate du Luxembourg 

1991 


Consolidated figures 
in millions of 

1990 

LUF 

1991 

LUF 

1991 

USD 

Balance sheet total 

515,301 

599,281 

19,171 

Customer deposits 

354,423 

379,708 

12,147 

Loans and advances 

92.505 

102,884 

3,291 

Own funds 11 ', provisions 




and loan capital 

38,605 

44,090 

1,410 

Net cash flow 121 

5.010 

5,983 

191 

Net profit 

1,364 

1.695 

54 


( I ) after distribution of net profit {31.12.91 1 1 USD = 31.26 LUF 

1 21 net profit plus allocations for depreciation and provisions, net of provisions released 


In 1991 Banque Gdn6rale du Luxembourg 
enjoyed another year of growth : the consoli- 
dated balance sheet total increased by 16 %. 
net consolidated profit by 24 %. 


The development of international private 
banking activities has been actively pursued. 


Active in Luxembourg, serving both households 
and businesses, the bank also confirmed its 
leading position in leasing-credits and factoring 
through its subsidiary Eurolease-Factor S.A.. 

In addition, in 1991, it began the selling of life 
insurance products through its subsidiary, 
BGL-Vie SA. 


As a provider of services particularly for 
undertakings for collective investments, the 
bank acquired the English company 
"Northumberland Group Ltd", active in 
the financial products administration business. 


The bank once again occupied the first place in 
the Luxembourg franc capital market, backed 
up by its know-how in financial engineering. Its 
appointment as a primary dealer in Belgian 
public debt confirmed its strong presence in the 
money and bond markets. 


A representative office was opened in France; 
based in Metz it makes a reality of the 
regional projects of the bank on the eve of 
european unity. 


The solvency ratio substantially exceeds the 
norms required from 1.1.1993 and thus provides, 
the bank with the necessary means for its 
future expansion. 


Banque GEnErale du Luxembourg 


Luxembourg - 27, avenue Monwey - 1-2961. Tel. . 47 99-1 - Telefax . 47 99-2579 
Zurich -Rennweg 67 -CH-S023. ttf : 1011 211 2220 

Frankfurt /Main - Wilhelm -Leuschner-SiraBe 14/Eclu? MalnhstsiraSe 12 - D-W-fiDOO 
Tel . : 10691 25 17 W 

Hong Kong. Central - Sulios 3216-3217, 32nd Floor. Jandlnc House. Tel 810 7268 
Metz - 6, avenue Jottre - F-67000. Tel. ■ (87 j 55 21 20 
Milano - 7. Va Larga - 1-20122. Tel.. 1021583075 63 


The 1991 annual report is available in French. German and English 
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